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World News 


ANCsets 
Pretoria 
deadline 
for reform 

The African National Congress 
yesterday ended its most 
‘ important conference for 30 
years with a commitment to 
continue negotiations with 
the Sooth African government, 
although it threatened to poll 
out of talks unless a strict 
timetable is adhered to. Resolu- 
tions were couched in militant 
rhetoric, reflecting fliggartgfar- 
tion among many of the 1,600 
delegates at concessions made 
by their leadezs at the negotia- 
ting table. Page 16 

Gulf talks row 

The first of the proposed direct 
talks between the tiS and Iraq 
due to take place today have 
been postponed indefinitely, 
amid continuing brinkmanship 
over the timing of meetings 
but some fears that the 
chances of a peaceful solution 
may be fading. Pass 16 

Nadir still held 

Asil Nadir, chairman of PoDy 
Peck International, was still 
being held last night in central 
London after being arrested 
on Saturday as the result of 
a Serious Fraud Office invest!- ■ 
gaiion. A second man was also 
being questioned last night 
Page 16 

Romanians rally 

Thousands of Ro manians ral- 
lied with candles, flowers and 
angry words against the gov- 
ernment to commemorate the 
uprising that sparked eastern 
Europe's 1989 anti-communist 
revolution- Page 3 

Aquino drops ally 

Philippines President Corazon 
Aquino dropped one of her 
closest allies from her cabinet 
in a bid to defuse growing 
opposition to her rule. She 
accepted the resignation of 
trade and industry secretary 
Josd Concepcion because of 
puhlic clamour for his removal. 

Israel d epo rts Arabs 

The Israeli government has 
reaetedtogrowingAiabvio- 
lencehy reinstating a policy 
of depex-ting Palestinians, 
ordering the expuhuah of four 
activists. Page 4 . 

TV World Service ' 

The BBC has brought forward 
the launch date for a daily tde- 
vision version of radio's World 
Service. Th&Gulf crisis per- - 
suaded the corporation to start 
transmission frilifarch, but 
it could be brought forward 
if hostilities break out Page 
22 - 

Fez death toll 

Riothag in the old religious 
city of Fez, in the wake of a 
general strike last Friday, left 
a toll estimated unoffi- 
cially at up to 100. This was 
the first such flare-up in 
Morocco since 1981, when 
clashes in the economic capi- 
tal, Casablanca, claimed a simi- 
lar number of lives. Page 4 

Indians shot dead 

Indian police shot dead at least 
five people when Hindus and 
Moslems defied a curfew and 
battled in the streets of the 
Taj Mahal town of Agra. A cur- 
few was ordered after the riots 
hit the town. 

Mendes murder 

A Brazilian cattle rancher and 
his son were convicted of first- 
degree murder for killing Chico 
Mendes, the rainforest 
defender whose death focused 
global attention on the destruc- 
tion of the Amazon. The men 
woe each sentenced to 19 
years' in prison at the end of 
the four-day trial. Page 4 

Sky high at $50 

A woman passenger survived 
a fall of five kilometres from 

a Soviet airliner and then won 
$50 compensation - for the 
loss of her baggage. A Soviet 
newspaper said the incident 
occurred in 1981 when an Aero- 
flot aircraft collided with a 
military aircraft hot had been, 
kept secret until now. 
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THE MONDAY INTERVIEW 

Felipe Gonz&lez (left), 
.prime minister of 
Spain, is one Euro- 
pean leader who pro- 
fesses to no concern 
over the issue of sov- 
ereignty, or of the 
encroachments a 
future Europe might 
make upon It 
Page 32 


Business Summary 


Federal Fund 
likely to 
lose $5bn 
next year 

The Federal Fund, which 
insures US bank deposits, is 
likely to lose $Sbn in 2991 fol- 
lowing an expecte d $4b n loss 
this year, said Mr Wilham Se Id- 
man, chairman of the Federal 
Deposit Insurance Corporation. 
Page 16 

NEWS Corporation, Rupert 
Murdoch’s international media 
group, is struggling to com- 
plete a J7tm loan package 
needed to allay a liquidity cri- 
sis. Page 17 

AKER, big Norwegian indus- 
trial group, rejected a merger 
proposal from Euroc, Swedish 
cement and building ma terials 
group. The deal would have 
created one of Scandinavia’s 
biggest companies. Page 17 

MOULINEX, French kitchen 
equipment maker, is to go 
ahead with the takeover of 
Krups, German household 

^Silution^a 

Page 19 

EUROPEAN Monetary System: 
Belgium raised official interest 
rates twice last week to keep 
the Belgian franc in line with 
the strong D-Mark. The Dutch 
central bank also tightened 
its credit stance to keep the 
guilder firm, but the Bank of 
Spain kept rates unchanged 
as the peseta remained at the 
top of the EMS. The Bank of 
France also left rates 
unchanged, and the UK chan- 
cellor warned that London 
rates cannot fall until sterling j 
improves. The pound remained I 
at the bottom of the system. 
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Albanian forces tighten grip after widespread riots 


By Judy Dempsey in London and Laura Sllber in Belgrade 


ALBANIA’S security forces 
have tightened their grip 
throughout file country's main 
towns and cities following 
anti-government demonstra- 
tions and warnings by Presi- 
dent Ramiz Alia that “neither 
the state nor the people win 
tolerate cHimIm! acts”. 

Police and troops yesterday 
were patrolling the streets of 
Tirana, barricades were in 
place outside the radio and 
television headquarters and 
the security forces were being 
fully deployed in other cities. 

The ruling Albanian Party 


of Labour Is now desperately 
frying to reassert its control. 
Workers throughout the coun- 
try last week vented their 
anger against decades of mis- 
rule and growing economic 
deprivation after Mr Alia, 
leader of the AFL. had bowed 
to students’ demands by prom- 
ising free, multi-party elec- 
tions, which are scheduled to 
take place In February. 

Mr Alia at the weekend told 
peasants in the village of Peza 
that “the competent organs 
most intervene immediately, 
without hesitation, against the 


vandals who destroy, burn 
down and plunder the people’s 
property, and who are a men- 
ace to public order.” 

A western diplomat said yes- 
terday: “These disorders are 
spontaneous outbursts erf dis- 
satisfaction and frustration 
with communist rule and mis- 
management . . . the pressure 
Is mounting.” 

Diplomats added that the 
wave of demonstrations in the 
s mall, poor and backward 
country of 3m inhabitants, 
could undermine Mr Alla’s 
cautions policies of liberalisa- 


tion. Conversely, fear of insta- 
bility and deepening public 
hostility towards the APL 
could lead to a backlash by 
hardliners and the Slgnriml, 
the hated secret police. 

The APL’S growing sense of 
insecurity was confirmed on 
Saturday after it refused 
co-operation with the newly 
formed independent Demo- 
cratic party. Mr Gramoz 
Pasbko. a professor of econom- 
ics at Tirana’s Enver Roxha 
University, and one of the 
founding members of the 
party, said his movement had 


offered to help the APL 
“defuse the crisis" 

But Mr Pasbko, a privileged 
intellectual who has very close 
links with the communists, 
echoed the official view by 
describing the demonstrators 
as “hooligans” and “dark 
forces". 

Workers in several cities, 
including Elbasan, the conn- 
try’s third largest city and the 
centre of the steel industry, 
rioted on Friday in an attempt 
to highlight the deprivation 
and poor conditions under 
which they have had to endure 


for the past 40 years. “ 

Mr Alla now appears to be 
torn between maintaining the 
party's control against the 
background of growing insta- 
bility, and allowing the pro- 
cess of deraocrutisaUon to take 
its own course. 

In an attempt to win over 
the support of the Catholic 
church, Mr Alia allowed Mon- 
signor Simon Jubani. arch- 
bishop of Shkoder. to speak on 
Radio Tirana. In a brief state- 
ment he condemned “such acts 
of vandalism [which] go 
against the will of God”. 


EC embarks on new round 
of debate on closer union 


By David Buchan and John Wyfes in Rome 


Western finance 
groups want rapid 
Soviet reforms 



| . , . . 
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The chart shows the member 
currencies of the exchange rate 
mechanism measured against 
the weakest currency in the 
EMS’s narrow 235 per cent fluc- 
tuation band. In practice, cur- 
rencies in the EMS narrow 
band cannot rise more than 
235 per cent from the weakest 
currency in that part of the sys- 
tem. Sterling and the Spanish 
peseta operate with 6 per cent 
fluctuation bands. Weak £ pre- 
vents rat in interest rates. 
Pages. Currencies, Page 27 

Shearson Lehman, beleaguered 
investment banking and bro- 
kerage subsidiary of American 
Express, has lost another 
senior executive. Page 17 

GENCOR, South Africa’s sec- 
ond largest mining bouse, 
denied speculation that it was 
considering an outright merger 
with Lonrfao, UK industrial 
group. Page 17 . 

INSIDER TRADB: Irish prime 
minister Charles Haughey 
ordered an investigation into 
the leaking of nffirial inflatio n 
figures to the Dublin stock 
exchange last week. Page 3 

CASINO, French supermarkets 
group, is to sell all its petrol 
stations to Shell, UK oil major, 
and Agip, Italian state-con- 
trolled oil group, for FFT660m 

(S 129m). Page 19 

CBX, Confederation of British 
Industry, reports that more 
UK manufacturers expect out- 
put to fail in the next four 
months than at any time in 
the past 10 years. Page 8 


THE EC launched itself at the 
weekend into the most ambi- 
tious constitutional revision in 
its history, aimed at creating a 
political economic and mone- 
tary union. 

Governments of the Twelve 
will this week begin homing 
their negotiating positions for 
the two inter-governmental 
wmfewpan — one on econ omi c 
and monetary iminn (Emu) and 
tiie other on political reforms 
- that formally began in Rome 
on Saturday afternoon and are 
targetted to end next October. 

There were, however, con- 
tinuing differences of emphasis 
yesterday as leaders, ministers 
smd officiate returned to their 
national capitals. The British 
g o v e rnm ent plans to table its 
alternative, evolutionary 
approach to Emu in the form 
of a draft treaty early next 
month. The European Commis- 
sion has already produced its 
l own draft on Emu, and its 
president, Mr Jacques Delors, 
warned on Saturday of a “polit- 
ical crisis" if Britain were to 
Mow this off course. ■ 

Despite the broad measure of 
agreement already reached on 
Emu, Mr Delors did not bide 
his anxieties that same govern- 
ments might backslide on com- • 
mltmenta already given/ He. 
said he was “mistrustful” of 
the process lying ahead. His 
comment in part reflected a 
fear that Britain’s proposed 
amendments could set the 
objective of monetary union 
far into the future. But it also 
exposed worries about the 
obstructions which member 
states such as Germany might 
erect in setting as a precondi- 
tion for monetary union a 
much closer convergence of 
performance between EC econ- 
omies. 

Mr John Major, the British 
prime minister, stressed that 


British policies on the main 
issues had not changed with 
his coming into office, 
although his partners left 
Rome with the belief that they 
could expect more flexibility 
than from his predecessor, Mrs 
Margaret Thatcher. He 
described the summit docu- 
ment an Epu as “a menu on 
which Britain had placed some 
of its favourite dishes" includ- 
ing measures to ti ghtop con- 
trols on Community spending. 

The menu simile appealed to 
Mr Giulio Andreotti, the sum- 
mit r»hatnn«Ti who Said tha t 

the Epu conference had to 
choose between options and 
that “the important thing is 
that all 12 go v ernments have 
come to the negotiating table." 
He added that “a great effort” 
would he needed to ensure that 
the eventual treaties were rati- 
fied by all national parlia- 
ments. The Italian govern- 
ment, for its part, would not 
submit them to its parliament 
without their having first had 
a favourable opinion from the 
European Parliament 

On the political front, the 
g o v e rnm ents win be grappling 
with the development of a com- 
mon security policy among 
other things. First . interna- 
tional reactions to this, aspect 
of the Community's ambitious 
plans will be given In Brussels 
today, when Mr Gianni De 
Mtehehs. Italy’s foreign minis- 
ter and president of the EC, 
attends a mee ting of Naio for- 
eign ministers. 

In contrast to the work on 
Emu, the European political 
union negotiations will begin 
on the basis of a summit docu- 
ment which sets only orienta- 
tions cm security and defence 
policy, strengthening the pow- 
ers of the European Parlia- 
ment, extending the range of 
the Community's activities and 




Jacques Delors: warning of potential political crisis 


improving the efficiency of its 
machinery by a wider use of 
majority voting..-. 

IGC negotiators have been 
asked to consider a possible 
Community role in "defence 
matters". This has stirred anxi- 
ety, in the Irish government, 
the only non-Nato member of 
the EC. But Mr Charles 
Haughey, the Irish prime min- 
ister, said he was reassured by 
the summit declaration that 
defence discussions would be 
“without prejudice to the tradi- 
tional position” of any non- 
Nato state. 

The summit's outcome has 
been eagerly awaited by the 
Community’s European Free 
Trade Association partners 


who may well give their initial 
reactions at a ministerial con- 
ference with the Community 
on Wednesday. The talks will 
seek a breakthrough in the 
negotiations to establish a sin- 
gle economic area between the 
12 an d the six plus Liechten- 
stein. 

The neutrals among them. 
Austria, which has already 
applied for membership, and 
Sweden, which will do so next 
year, are unlikely to be 
alarmed by the summit’s secu- 
rity policy ambitions. 
Negotiators set ont on perilous 
journey; Delors nurses a 
healthy suspicion; Italian 
viewpoint - Page 2 


By Quentin Peel in Moscow 

THE leading financial 
institutions of the west, includ- 
ing the International Monetary 
Fund and the World Bank, are 
expected this week to rail for a 
radical acceleration of eco- 
nomic reform in the Soviet 
Union. 

They have drawn up a com- 
prehensive set of policy pre- 
scriptions for the Soviet 
authorities, including strict 
wage restraint to accompany 
price liberalisation, a complete 
overhaul of the taxation sys- 
tem. tough controls on credit 
for state enterprises, and much 
faster privatisation of trade, 
distribution and small b usiness 
sectors. 

At the same time, the most 
authoritative western analysis 
of the ailing Soviet economy 
yet produced gives forecasts of 
inflation in the coming year 
running at more than 50 per 
cent, a further slump in pro- 
duction of at least five per 
cent, and a doubling or tripling 
in unemployment - even based 
on “relatively optimistic 
assumptions". 

A draft of the joint report 
produced by the IMF, the 
World Bank, the Organisation 
for Economic^Co'Operation and 
Development, and the Euro- 
pean Bank for Reconstruction 
and Development, in consulta- 
tion with the European Com- 
mission, has been circulated in 
Moscow for Soviet comments. 

Initial reactions within the 
central government have been 
positive, according to western 
diplomats, because the report 
provides a coherent analysis of 
the country's present economic 
plight, and a series of clear pol- 
icy prescriptions. 

However, the document is 
based on the assumption that 
significant economic, financial 


and fiscal powers would be 
retained by the central authori- 
ties. That is likely to arouse 
the hostility of many of the 15 
union republics, currently 
fighting for far greater control 
of foreign exchange earnings, 
tax revenues, and monetary 
policy. 

Its clearest conclusion is that 
the Soviet government most 
opt for a more radical eco- 
nomic reform strategy, imply- 
ing a shorter transition period 
to a market economy than that 
favoured by the present admin- 
istration. 

“The chances of staying with 
a conservative strategy in the 
medium term are sum,” the 
authors say. Without suffi- 
ciently rigorous fiscal and 
monetary policies, “the result 
would be growing macroeco- 
nomic imbalances, increasingly 
severe shortages, and rising 
black market prices.” - 
exactly the situation ia the 
Soviet Union today. 

The document stresses the 
need for dearer legal protec- 
tion of private enterprise and 
private ownership, and calls 
for genuine liberalisation of 
foreign trade to make Soviet 
industry more competitive. 

The distribution sector is 
also singled out, Including road 
haulage, warehouses and retail 
shops, as a top priority area for 
privatisation, calling for the 
complete dismantling of the 
corrupt and inefficient state 
distribution system. 

At the same time, the report 
accepts tiie need for some big 
compromises on traditional 
IMF orthodoxy, including the 
maintenance Cor a dual 
exchange rate system, creation 
of stabilisation funds to subsid- 
ise loss-making enterprises try 
Continued ou Page 16 


IBM and British Telecom plan 
global service for companies 


By Guy de Jonqul&res and Aten Cane in London 


BRITISH TELECOM and 
International Business 
Machines of the US, the 
world’s biggest computer 
maker, are in advanced negoti- 
ations an a plan to offer large 
companies worldwide a com- 
prehensive communications 
service. 

The planned alliance marks 
BTs most ambitious attempt 
to expand internationally and 
could position IBM as a power- 
ful force in tire world telecom- 
m unications market. By join- 
ing forces the two companies 
would pose a direct competi- 
tive challenge to monopolies in 
Europe as well as to American 
Telephone and Telegraph and 
other US network operators. 

BT would take over manage- 
ment of IBM’s internal commu- 
nications system and link it 
with Tymnet, BTs interna- 
tional data network. Later, the 
two companies aim to extend 
their co-operation to the much 
larger market for international 
voice communications. 

IBM at present uses Us com- 
munications system wnHwly to 


link its own operations. Tym- 
net, which BT acquired from 
McDonnell Douglas of the US 
last year, is the largest speci- 
alised data network in the US. 
It also serves Europe and other 
parts of the world. 

IBM would take responsibil- 
ity for supplying the informa- 
tion services and software on 
the network - from the sim- 
ple transmission of messages 
to the electronic processing of 
companies’ ordering, billing 
and accounting. 

The plan coincides with the 
British government's review of 
telecommunications policy. 
This is expected to end the 
telecommunications “duopoly” 
enjoyed by BT and Mercury 
and open the UK market to 
much wider competition. 

IBM’s recent decision to 
move the worldwide headquar- 
ters of its communications 
business from New York to 
London is understood to be 
closely connected with its 
planned alliance , with BT. 

The negotiations were initi- 
ated by Mr Iain Valtance, ST’S 


chairman, with Mr John Akers, 
IBM’s chairman. IBM is con- 
ducting the day-today negotia- 
tions through its UK subsid- 
iary. 

The two companies, which 
are among each others’ largest 
customers, first sought to col- 
laborate in 1984, when they 
agreed to form a joint venture 
to offer advanced data services 
in the UK The British govern- 
ment refused on competition 
grounds to license the project 
after protests from other com- 
puter and communications 
companies. 

But the government is not 
expected to oppose the latest 
plan, which would involve 
co-operation well beyond the 
UK market However, the pro- 
posal could attract close scru- 
tiny from competition authori- 
ties in Brussels. 

In an effort to sidestep possi- 
ble EC anti-trust objections, 
the two companies plan to 
structure their partnership as ; 
an informal "trading relation- 
ship” rather than as a joint | 
venture. I 


Access to the World’s 
Largest Financial 
Information Network 
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THE ROME SUMMIT 


The negotiators set out on their perilous journey 


THE European Community has 
now embarked on its most ambi- 
tious voyage ever. Its last constitu- 
tional revision, the Single Euro- 
pean Act of 1986. did not do much 
more than provide the legislative 
grease to speed the achievement of 
the single market, a goal that all 
EC states shared. 

Now. the two inter-governmental 
conferences which were ceremoni- 
ously opened in Rome at the week- 
end have been asked by the Rome 
summit to: 

• Forge a common foreign and 
security policy, even to the point of 
"considering" a role for the Com- 
munity in "defence matters". 

• Strengthen the roie of the Euro- 
pean Parliament, even to the point 
of “considering" giving that trans- 
national legislative body co-deci- 
sion. or an equal say. with the 
Council of Ministers, in making EC 
laws. 

• Examine the concept of Euro- 
pean citizenship, which might take 
the form of letting EC citizens vote 
in each other's local elections and 
receive common diplomatic protec- 


Policy objectives 


tion in the rest of the world. 

• Pursue the well-advanced work 
on economic and monetary union 
(Emu) to a conclusion. 

These are the compass points 
that 1GC negotiators have been set. 
They will have to steer through 

many treacherous shoals - and 
around two big rocks on which the 
good ship Europe could founder. 

Sticking clear out of the water is 
UK opposition to the single Euro- 
pean currency and federal central 
bank which its II partners agree 
they want. Prime Minister John 
Major said he was still wedded to 
the market-driven approach of let- 
ting a new monetary institution 
issue the “hard Ecu" and seeing 
how far this would develop into a 
common, or even a single, cur- 
rency. He took the ideological sting 
out of UK opposition by suggesting 
that what the Community needed 
was “some practical experience" 


(with the hard Ecu) before it con- 
templated the irrevocable step of 
melting national monies into one. 

None the less, he signalled that 
by early January, the Emu confer- 
ence would have on the table a 
British draft treaty, putting Its 
hard Ecu ideas into legal language, 
as an alternative to the draft treaty 
submitted this weekend by Mr Jac- 
ques Delors. the Commission presi- 
dent Fears that this British plan, 
coupled with quite different perfec- 
tionist demands from Germany, 
might spin the conference into an 
endless seminar “where we all 
grow white beards" led Mr Delors 
into the melodramatic threat that 
“if we have to provoke a political 
crisis, so be it". 

Equally, the political union con- 
ference (Epu) could be shipwrecked 
if negotiators strain too hard on 
defence. To mollify sensitivities in 
and outside the EC on this, the 
summit said that defence should be 
discused “without prejudice to 
member states' existing obligations 
in area, bearing in mind the 
importance of maintaining and 


• bn Davidson on Europe, Page 4 

• South Africa: in from the cold. 
Page 4 

strengthening the ties within the 
Atlantic alliances and without prej- 
udice to the traditional positions of 
other member states". 

In fact, there Is only one such 
“other” state - neutral Ireland. 
Prime Minister Charles Haughey 
said “if the Twelve can devise a 
security policy by the Twelve for 
the Twelve, we will consider partic- 
ipating’'. This would mean the 
Community eschewing the closer 
links with the Western European 
Union (WED) defence organisation 
that many other EC leaders want. 

Dublin has to be wary. Even the 
mention of “security co-operation” 
in the 1386 Single Act required a 
special amendment to the Insh con- 
stitution. 

But Ireland is relying on the fact 
that it will joined by at least 
Britain, Germany and Denmark in 
wanting to postpone discussion of 
strictly military matters to the sub- 


sequent IGC on political union that 
everyone expects will come 
towards the end of the century. 

The fates of the two current IGCS 
are linked. Emu may be far Anther 
advanced but, even more than the 
UK, Germany is the key to its suc- 
cess, and its leader. Chancellor Hel- 
mut Kohl, made crystal clear again 
over the weekend that he would 
not go into a monetary union 
unless it was given a new political 
super-structure. "Parallelism is 
essential for us." he said. 

It may be some months before 
the IGCs produce headlines compa- 
rable to this weekend's. They now 
drop below the political plimsoll 
line into weekly (for Epu) and fort- 
nightly (for Emu) negotiations by 
senior officials, punctuated by 
monthly minis terial reviews. The 
agreed aim Is that they will aim to 
wind up both conferences by next 
October, leaving 14 months for rati- 
fication by national parliaments 
and entry into force on January I 
1993. 

Events in the outside world will 
not, however, stand conveniently 


still. Indeed, the Rome summit's 
dear decision to provide Ecul.l5bn 
(£800m) in food and technical aid to 
Moscow next year is fast getting a 
common foreign policy in this area, 
which because of past relations 
with the Soviet Union has clear 
security implications. 

The Rome summit called for re- 
doubled efforts to do away with 
internal European Community bor- 
der checks (part of the 1992 proj- 
ect). and therefore to harmonise 
controls on the Community’s exter- 
nal frontier. A common policy on 
.immigration, asylum., crime and 
drugs - hitherto police matters 
outside the EC treaty remit - 
might therefore be established 
before the IGC negotiators even get 
around to the Issue. , , 

Likewise, the new push on social 
legislation, which the summit 
urged (without outright British 
objections this time) may soon cre- 
ate new realities that the IGC will 
merely be asked to register in legal 
language. 

David Buchan 



Major brings his 
instinct to bear 


The Twelve in Borne: among foreign policy initiatives were a pledge of aid for the Soviet Union and agreement to Bcrap a ban on new investment in South Africa 

Commission to step up search for trade deal 


THE European Commission 
has been instructed by EC 
heads of government to step up 
its efforts to secure a resump- 
tion of the suspended trade lib- 
eralisation talks and reach a 
balanced agreement “in the 
shortest possible time." 

In a rather defensive formal 
statement, the 12 avoided sin- 
gling out the US foT special 
mention over suspension of the 
General Agreement on Tariffs 
and Trade talks. But their 
appeal for “a balanced 
approach made by all partici- 
pants" appeared to be rebuking 
Washington and its allies in 
the Cairns group of countries 
for seeking to put all the blame 
for the failure of the negotia- 
tions in Brussels earlier this 
month on the EC’s unwilling- 


The EC’s foreign relations 


ness to make radical reforms to 
its common agricultural policy. 

An outburst from Mr Jac- 
ques Delors, the Commission 
president, at the summit's clos- 
ing press conference was more 
explicit "It is not up to the US 
to tell us how to organise our 
agricultural policy. The US has 
asked for too much too soon. 
They are the authors of the 
failure of the negotiations." 

German Chancellor Helmut 
Kohl rejected the idea that his 
country had a special responsi- 
bility for untieing the Gatt 
knot. “Gatt concerns everyone 
so everyone will have to find a 


solution." he added. 

The European summit’s list 
of foreign policy declarations 
authorised a meeting between 
the Italian presidency and Mr 
Tariq Aziz. Iraqi foreign minis- 
ter. aimed at securing compli- 
ance with United Nations reso- 
lutions. The summit supported 
dialogue with Iraq “of the sort 
President Bush has offered.” It 
warned Iraq that UN Security 
Council resolution 678 - 
authorising use of force after 
January 15 - put the responsi- 
bility on tiie Iraqi government 
“to ensure peace for its people” 
by complying fully with UN 


demands. An appeal for com- 
pliance with UN resolutions 
was also directed at Israel- 

On the Soviet Union, the 
Twelve signalled they would 
ask the US to re-negotiate stat- 
utes of the European Bank for 
Reconstruction and Develop- 
ment to increase Moscow's 
loan entitlement, currently 
Ecul80m over five years, which 
is limited by its 6 per cent 
share of the Bank’s capital. 
The entitlement of eastern 
European countries is Ecu2bn. 

They also stressed that 
co-operation with the USSR 
should be given a priority by 
EC institutions so that the 
Ecui.l5bn of food aid and tech- 
nical assistance, which has 
been granted, can be swiftly 
implemented. 


With some difficulty, the 
s ummi t overcame objections 
from France. Ireland and Den- 
mark to agree to lift the ban on 
direct investment in South 
Africa, first imposed in Octo- 
ber 1986. Britain broke ranks, to 
lift this ban earlier thin year. 

The Twelve said they had 
decided to encourage the pro- 
cess of political change under 
way in South Africa. They 
promised that a farther easing 
of other trade, military and 
political restrictions on. con- 
tacts with Pretoria would fol- 
low the repeal of the Group 
Areas Act and the Land Acts, 
two pillars of apartheid. 

David Buchan 
John Wyles 


The Rome presidency 


Italy claims its place in the EC history books 


ALTHOUGH struggling against more 
than a touch of exhaustion, the relieved 
and smiling faces of Mr Giulio And- 
rcotti. the Italian prime minister, and of 
Mr Gianni De MicheLis, his foreign min- 
ister, had but one message on Saturday 
afternoon: Italy had again presided over 
an historic step forward in the develop- 
ment of the European Community. 

While Mr Andreotti went off to the 
Roman racetrack of Tor di Valle, where 
a successful wager added pecuniary 
gain to the political fruits of his charac- 
teristically skilful chairmanship of the 
summit, Mr De Michdis was giving 
patient attention to his public relations, 
lauding to television cameras the 
achievements of Italy's six-month term 
in the Community presidency. 

“1991 will be a year of achievement 
for the Community, thanks to the 


impulse which our presidency has 
given it,” said the foreign minister, who 
appeared to be carrying less weight and 
more hair th an when he assumed his 
EC duties in July. 

By dint of considerable political flair, 
matching determination and furious 
activity, Messrs Andreotti and De Mich- 
elis have ensured that the two summits 
of Rome 1990 will go into the history 
books alongside Milan of 1985, which 
launched the inter-governmental con- 
ference leading to the Single Act with 
its widening of EC responsibilities, 
Venice 1980 when the Community first 
clearly acknowledged the Palest in i an s' 
right to self-determination, the signing 
of the founding Treaty of Rome in 1957, 
and the preceding Messina conference 
which drafted it. 

Steering the 12 to the final act of 


launching the intergovernmental con- 
ference on Economic and Monetary 
Union would by Itself have been satis- 
fying, But the attainment of an equiva- 
lent negotiation on European Political 
Union Is of a different order because 
when the Italians took over in July, the 
political conviction had barely taken 
hold among the 12 that it should be a 
matching objective. "We started from 
scratch with just a blank piece of 
paper,” said Mr De Michelle. 

In the event, the 12 arrived at the 
Emu IGC in a more advanced state of 
preparation, thanks to the controversial 
summit in Rome which left the then 
British prime minister. Mrs Margaret 
Thatcher, feeling that she had been 
ambushed by Mr Andreotti. Then, the 
Italian prime minister seized on Chan- 
cellor Kohl’s readiness to attach the 


January 1994 date to the creation of a 
European Central Bank and the launch 
of phase two of monetary union. 

“Our view was that it was better to 
have a clear German position before 
their elections earlier this month,” said 
Mr De Micbelis. 

He rightly feels that the two Rome 
summits allied to the successful co-ordi- 
nation of the Community’s reaction to 
the Iraqi invasion of Kuwait, the devel- 
opment of a political and economic sup- 
port programme for President Goria- 
chev’s perestroika and the signing of 
two declarations on future relations 
between the Community and the US 
and Canada, far outweigh some of the 
perceived shortcomings and failures of 
the Italian presidency. 

John Wyles 


FOR Mr John Major it was an 
impressive debut on the Euro- 
pean stage. In Rome, the Brit- 
ish prime minis ter took the 
first step towards returning 
Britain to the centre of the 
European Community from the 
fringes to which Mrs Margaret 
Thatcher had driven iL 

He demonstrated that what 
he lacked In experience at 
European summits, he could 
compensate for with a sharp 
political instinct and a gener- 
ous sp rinkling of charm. 

But if the meeting was an 
undoubted personal success, it 
deferred rather than dispelled 
tile dilemmas for his govern- 
ment and the Conservative 
party posed by the pressures 
for European integration. 

The prime minister was care- 
ful to insist it was the style 
and tone not the substance of 
Britain’s approach that had 
changed since Mrs Thatcher’s 
isolation at the last Rome sum- 
mit in October had precipitated 
her departure. 

Mindful of the powerful 
anti-federalist streak running 
through the right of his -party, 
he will make the same point 
when he reports on the summit 
to the House of Commons 
tomorrow 

He is astute enough, how- 
ever, to realise that in the 
detailed negotiations over com- 
ing months on political apd 
economic union in the . two 
inter-governmental confer- 
ences it will not be enough 
merely to sound positive. 

There are already signs that 
he is prepared to compromise 
on substance. The draft treaty 
amendments which Britain 
will tahle in early January will 
be designed to demonstrate 
that its alternative to the 
Delors blueprint for a single 
currency offers a practical 
advance towards monetary 
union. The amendments will 
be designed to show that the 
“hard Ecu” - which Mr Major 
now refers to as a new Euro- 
pean Currency - and the 
European Monetary Fund 
which will manage it - could 
provide a transition phase 
towards a single currency. 

H»g signature on the commu- 
nique this weekend indicated 
also that Mr Major is prepared 
to treat seriously suggestions 
for institutional changes in the 
conference on political onion. 

In a phrase which summed 
up the break with his predeces- 
sor, he commented that though 
many of the more defederalist 
suggestions of bis partners 
were unacceptable, it was 
“helpful and legitimate” to dis- 
cuss them. 

What remains for less cer- 
tain is whether the domestic 
political constraints he faces in 
the run-up to a general election 
will allow him to live up to the 
expectations he has now raised 
with his European colleagues. 

Mr Major’s approach at the 
summit was clear from the out- 
set The judgment of his advls- 


Text of the summit communique 


European union ‘aims to realise the aspirations of its citizens’ 


The Europoen Council m Rome 
established a broad framework 
lor Ihe negotiations which begin 
next month m the Intergovern- 
mental Conference on Political 
Union. The following are edited 
extracts from the summit commu- 
nique setting out the basis tor ihe 
conference. 

Political union 

The union will be based on the 
solidarity ol its member states, 
the fullest realisation ol its citi- 
zens' aspirations, economic and 
social cohesion, proper balance 
between the responsibilities of 
the individual states and the 
Community and between (he roles 
of Ihe Institutions 
Without prejudice to other sub- 
jects raised by governments or by 
the Commission In the prepara- 
tory work. Ihe European Council 
asks the conference to give par- 
ticular attention to the following: 

I, Democratic legitimacy 
in order to strengthen the role of 
ihe European Parliament, the 
European Council asks the con- 
ference to consider the Following 
measures. 

• Extension and improvement of 
the co-opcraliort procedure: 
Extension ot the procedure for 
Assent to international agree- 


ments which require unanimous 
approval by the council; 

• Involvement of the European 
Parliament in the appointment of 
the Commission and Its president; 

• increased powers on budget 
control and financial accountabil- 
ity: 

• Closer monitoring ol the 
implementation of Community 
policies: 

• Consolidation of Ihe rights of 
petition and enquiry aa regards 
Community matters. 

The European Council also dis- 
cussed further-reaching reforms 
on the role of the European Par- 
liament and asks the conference 
to consider developing co -deci- 
sion procedures for acts ot a leg- 
islative nature. 

Consideration should be given 
to arrangements allowing national 
parliaments to play their full role 
In the Community's development 
The European Council notes 
Ihe particular importance which 
some member states attach to: 

• The adoption ol arrangements 
that take account of the special 
competence ot regional or local 
Institutions as regards certain 
Community policies: 

• The need to consider suitable 
procedures tor the consultation of 


such Institutions. 

2 . Common foreign and security 
policy 

The common foreign and security 
policy should aim at maintaining 
peace and international stability, 
developing friendly relations with 
all countries, promoting democ- 
racy, the rule of law and respect 
for human rights, encouraging the 
economic development ol all 
nations, and should also bear in 
mind the special relations of indi- 
vidual member states. 

To this end. the conference will 
in particular address the union's 
objectives, ihe scope of its poli- 
cies and the means of fostering 
and ensuring their effective 
implementation within an institu- 
tional framework. 

Such an institutional framework 
would be based on the following 
elements: 

• One decision-making centre, 
namely the council; 

• Harmonisation and. where 
appropriate, unification ol the pre- 
paratory work; a unified secretar- 
iat; 

• A reinforced role tor the Com- 
mission, through a non-exclusive 
right of initiative; 

• Adequate procedures tor con- 
sulting and informing the Euro- 


pean Parliament; 

• Detailed procedures ensuring 
that the union can speak effec- 
tively with one voice on the inter- 
national stage, in particular in 
international organisations and 
vis-a-vis third countries. 

The following elements should 
be considered as a basis for the 
decision-making process: 

• The rule of consensus In 
defining general guidelines: In 
this context non-participation or 
abstention in the voting as a 
means of not preventing unanim- 
ity, 

• The possibility of recourse to 
qualified-majority voting for the 
implementation of agreed poli- 
cies. 

As regards common security. 

the gradual extension of the 
union's role in this area 
should be considered. In particu- 
lar with reference, initially, lo 
issues debated in International 
organisations: arms control, dis- 
armament and related issues; 
CSCE matters: certain questions 
debated in the United Nations, 
including peace-keeping 
operations: economic and techno- 
logical co-operation In the arma- 
ments field; co-ordination of 
armaments expert policy, and 


non-proliferation. 

Furthermore, the European 
Council emphasises that, with a 
view u> the future, the prospect of 
a role for the union in defence 
matters should be considered, 
without prejudice to member 
states' existing obligations In this 
area, bearing In mind the Impor- 
tance of maintaining and 
strengthening the ties within the 
Atlantic alliance and without prej- 
udice to the traditional positions 
of other member states. 

3. European citizenship 
The European Council notes with 
satisfaction the consensus among 
member states that the concept of 
European citizenship should be 
examined. It asks the conference 
to consider the extent to which 
the following rights could be 
enshrined in the treaty so as to 
give substance to this concept 

• Civil rights: participation in 
elections to the European Parlia- 
ment In the country ot residence; 
possible participation in munici- 
pal elections; 

• Social and economic rights: 
freedom of movement and resi- 
dence irrespective of engagement 
in economic activity, equality ot 
opportunity and of treatment for 
all Community citizens; 


• Joint protection of Community 
citizens outside the Community's 
borders. 

Consideration should be given 
to the possible Institution of a 
mechanism for the defence ot citi- 
zens' rights as regards Commu- 
nity matters ("ombudsman"). In 
the implementation of any such 
provisions, appropriate consider- 
ation should be given to particu- 
lar problems In some member 
stales. 

4. Ex tensi o n and strengthening of 
Community action 
The European Council...asles the 
Conference to bear in mind, inter 
alia, the following areas: 

• The social dimension, includ- 
ing the need for social dialogue; 

• Economic and social cohesion, 
among the member states; 

• Improved protection of the 
environment In order to ensure 
sustainable growth; 

• The health sector and in par- 
ticular the combating of major 
diseases; 

• A research effort commensu- 
rate with the development of the 
Community's competitive capac- 
ity 

• An energy policy aiming at 
greater security and efficiency, 
bearing also in mind co-operation 



era was that Mra Thatcher had 
provided a unifying force for 
the other u Community gov- 
ernments. Without the cement 
which her opposition had pro- 
vided, cracks would appear in 
the apparent consensus among 
his European colleagues. 

To an extent it worked. Mrs 
Thatcher probably would not 
have signed without reserva- 
tion the communique which 
Mr Major happily appended his 
name too. The references to 
strengthened powers for the 
European Parliament and to 
the accelerating the “social 
dimensio n" of the Community 
would have been anathema. 

Senior officials with other 

# Britain back 
in the fold 

delegations, however, were 
ready to admit that Mrs 
Thatcher would probably have 
not been offered the same doc- 
ument. Her fierce antipathy to 
the goals they shared would 
have persuaded them to seek 
to nail down more precisely 
the mandates for the two con- 
ferences. 

As it was, France’s determi- 
nation to strengthen the pow- 
ers of the Council, the Nether- 
lands’ focus on economic 
convergence as a precondition 
for Emu, and Germany’s preop-, 
cupation with the indepen- 
dence of a European central 
bank, revealed plenty of 
cracks. It was probably that as 
much as anything that irri- 
tated Mr Jacques Delors, the 
EC president 

Mr Major was intent also on 
creating political alliances. His 
bilateral talks with Chancellor 
Helmut Kohl were part of an 
exercise designed to rebuild 
tiie many bridges burnt by Mrs 
Thatcher’s opposition last year 
to German unification. 

Those dose to Mr Major 
expect their talks to he the 
first stage of a campaign to 
persuade the German leader of 
tiie natural identity of interest 
between the two major Euro- 
pean parties of the right 

Mrs Thatcher’s fraught rela- 
tions with her colleagues in 
Europe sometimes exaggerated 
the cohesion of the other 11, 
but the plaudits they offered 
her successor should not be 
taken as evidence that the dif- 
ferences have disappeared. 

President Francois Mitterand 
was among several leaders 
warning that they would now 
expect changes in substance to 
follow those in style. 

Mr Major’s hope must be 
that be can avoid mat dilemma 
at Least until after the general 
election. But as long as 
Britain’s vision of the shape of 
Europe remains fundamentally 
different from that of its part- 
ners, he will not for be able to 
escape it indefinitely. 

Philip Stephens 


inter- 
governmental 

CONFERENCES 

Brussels view 

Delors 
nurses a 
healthy 
suspicion 

“IN all this euphoria", said Mr 
Jacques Delors, European 
Commission president, “some- 
one has to play Cassandra”. 

This is the key to under- 
standing Mr Delors* Rome out- 
burst that, if Britain and 
maybe some other countries 
sought to deflect the course of 
negotiations on economic and 
monetary union (Emu), “we 
might have to provoke a politi- 
cal crisis". 

He was giving vent to his 
strong streak of political para- 
noia. And he cannot quite 
believe his luck so far. Having 
presided over the committee of 
experts that produced the orig- 
inal Delors report on Emu, 
having swung the Commission 
and II member states behind 
it, and having produced a com- 
plete draft Emu treaty on the 
eve of the Rome summit and 
the opening of formal Emu 
negotiations, he still knows 
there Is many a slip between 
cup and tip, before agreement 
and ratification of a treaty by 
end-1992. 

He also considers that the 
Commission has an institu- 
tional role, even duty, to be 
paranoid about Community 
projects being pushed oft 
course. The “misgivings" he 
expressed in Rome were 
chiefly directed at the UK, 
whose hard Ecu treaty propos- 
als next month Mr Delors 
wants discussed only In the 
context of the “transitional” 
phase to the longer Com mis- 
clou draft treaty, and not as a 
“distracting" complete alterna- 
tive to his document 

But there are other targets 
of his suspicion, notably “per- 
fectionists" in Germany who 



Waigel: confirmed the 

president’s fears 

are loath to surrender the 
Bundesbank system until they 
see it exactly replicated at the 
EC level in the proposed 
EuroFed central bank. Mr 
Theo Waigel, the German 
finance minister, confirmed 
the Commission president's 
fears when he mentioned that 
ti j^oniMi policies bad to be an 
element in economic conver- 
gence among the Twelve. 

Mr Delors retorted that 
while relative wage and price 
stability was Important, Emu 
negotiators had to focus op 
what governments could ' 
directly control - their budget 
deficits. Ihe Commission pres- 
ident likens efforts to deter- 
mine what is “real" economic 
convergence to medieval dis- 
cussions of the sex of angels. 
Hie fears that Britain and Ger- 
many could in their very dif- 
ferent ways spin out negotia- 
tions “until we all grow white 
beards”. 

As was once said of Dr 
Henry Kissinger, even para- 
noids have enemies. 

David Buchan 


in the whole of Europe; 

• Providing Ihe Community with 
major Intrastruct urea, in order 
also to permit the completion ol a 
trans-European network; 

• Safeguarding the diversity of 
the European heritage and pro- 
moting cultural exchanges and 
education. 

5. Bfecttvenese and efficiency 
if agreed that the essential role 
that tee European Council has 
played over recent years in creat- 
ing fundamental political momen- 
tum will continue. The conference 
will consider whether the Com- 
munity’s development towards 
the union necessitates an accen- 
tuation ol this role, 

Regarding the council, the 
extension of majority voting will 
be examined by the conference, 
including the possibility of making 
it the general rule with a limited 
number of exceptions. 

Regarding the Commission, the 
European Council emphasised 
that extending the responsibilities 
of the Union must be accompan- 
ied by a strengthening of the 
Commission's role and in particu- 
lar Of Its implementing powers to 
that it may. like the Other Institu- 
tions. help to make Community 
action more effective. 
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Soviet super-parliament may 
put perestroika in balance 


By Layla Boulton in Moscow 
THE future of perestroika wffl 

be in the balance when the 
Soviet Union’s super-parlia- 
ment gathers for the nert; 10 
days to consider both new pow- 
ers for President Ifikhail Gorb- 
achev and the proposed union 
treaty. 

The Congress of People’s 
Deputies, ’ the country’s 
supreme law-making body, is 
bei n g ashed to approve pi«nq 
to hold the union together and 
combat economic chaos while 
the leadership tries to intro- 
duce a market economy. 

But as the West mobilises 
aid to prop Mr Gorbachev, 
there are increasing signs that 
the Soviet leader may already 
be calling a halt to bis own 
reform, drive. 

Much will depend on what 
personnel changes he 
announces as part of an over- 
haul of central government 
involving the appointment of a 
vice-president and an executive 
role for the Council of Federa- 
tion, which groups republican 
leaders. A broad coalition of 
radicals and republican leaders 
could yet replace the moribund 
government of Mr Nikolai- 
Ryzhkov, the prime minister. 

It also remains to be seen 
how the 2^50-strong Congress 
will react to the waft union 
treaty submitted by Mr Gorba- 
chev as the basis for negotia- 
tions with 15 increasingly res- 
tive republics, when at least 
four have no plans to sign it 

Mr Gorbachev last month 
unveiled the long-promised 
draft treaty for a voluntary 
union of sovereign states but 
immediately said republics had 
no choice but to join it 

He also proposed setting up 
direct presidential government 
involving republican represen- 
tatives - the system foreseen 



Gorbachev: second thoughts? 

by the union treaty - as an 
emergency measure until the 
treaty was formally signed. 

The problem is that Kremlin 
moves since then have aroused 
alarm among reformers that 
Mr Gorbachev may be having 
second thoughts about real 
devolution of power to the 
republics and the introduction 
of a full-blooded market econ- 
omy. 

The latest blow came on Fri- 
day, when the president issued 
a decree basically trying to 
restore the long-lost authority 
of Gosplan, the state-planning 
agency, and banning the barter 
deals between enterprises 
which have become a major 
form of trade across the coun- 
try. 

With republics signing direct 
economic cooperation deals in 
a bid for more control over 
their resources, it Is «WfHwnW to 
see how the latest presidential 
decree - which, only repeats 
what an e arlier nwg faffed to 
achieve - can be enforced 
without a dictatorship to run 
the economy. 

Mr Gorbachev is under pres- 
sure mainly from conserva- 


tives as well as some radicals 
to reimpose order from the cen- 
tre. An alliance of communist' 
officials and military m e n have 
proposed a vote of no confi- 
dence in the president 

Liberals such as Mr Anatoly 
Sobchak, mayor of Leningrad, 
have called for stremg govern- 
ment to restore “porFadok" - 
order - and press ahead with 
economic reform. 

Bat there has been little so 
far to reassure other radicals 
who ate against giving Mr Gor- 
bachev more power. Mr Gorba- 
chev earlier this month 
replaced his popular interior 
minister, Mr Vadim Bakatin, 
with a former chief of the Lat- 
vian KGB. 

Last week, the KGB security 
agency came out with a series 
of extraordinary attacks 
against traditional Soviet ene- 
mies - Tanging from economic 
saboteurs to secessionist and 
dissident forces stirred up by 
foreign powers. 

After loud protests by radi- 
cal deputies who want a full 
congress debate on his declara- 
tions, General Vladimir 
Kryuchkov, the KGB chief 
appointed ter President Gorba- 
chev, tried at the weekend to 
back-pedal on his earlier call 
for a crackdown on even legal 
political opposition. 

Possible signs are also 
mounting of an officially- 
orchestrated rampulgp to dis- 
credit pro-independence forces 
in Latvia, weakest lfafc in 
the Baltic republics' attempt to 
leave the Soviet Union because 
of its slim nationalist majority. 

If President Gorbachev is in 
fact being misunderstood and 
his aims are really to outwit 
conservative opponents, then 
the Congress provides him 
with the chance to prove it 


Timisoara tells Diescii to go 


By Arfane Genfllard in Timisoara 


ONE year after the first 
anti-Ceausescu march which 
spearheaded last December’s 
revolution, disillusioned citi- 
zens in Timisoara yesterday 
turned a poignant anniversary 
into a bitter call for the resig- 
nation of President Ism Dlesca 
and his National Salvation 
Front government. 

Marching from the Reformed 
Church of the ethnic Hungar- 
ian priest Laszlo Tokes - 
whose arrest a year ago started 
the uprisfng - to the fbca 1 
point of the fightfng tn Opera 
Square, 5,000 demonstrators 
chested *Tbe revolution -^ 
now : over” and '^Bucharest, 
help us get rid off the National 
Salvation Front’'. - - ‘ -• 

Gathered under the same 
balcony of the Opera House 
where members of the emerg- 
ing National Salvation Front 
addressed the revototjonaries a 
year ago, demonstrators ech- 


oed the speeches of commemo- 
rative societies with load 
ahniTtfi of “Resign, resign”. 

Striking students were 
among the demonstr a tors, as 
were workers from 11 factories 
In Timisoara who were also 
reported: to be on strike. 

On Saturday evening, Laszlo 
Tokes held a religions cere- 
mony outside bis church and 
asked for “a second revolution, 
not like last year but a peace- 
ful, Christian one". 

*T don't mean only a spiri- 
tual abstract revolution but a 
political one, as wen,” added 
Father Tokes st a press confer- 
ence yesterday afternoon. 

He said his supported' the 
newly-founded opposition 
movement Civic Alliance in- its 
belief that ethnic divisions are 
currently exploited for political 
purposes. 

In Bucharest on Saturday, 
Civic Alliance concluded its 


national conference with three 
demands: the creation of a gov- 
ernment Of natio nal unit y, ear- 
lier elections and a popular ref- 
erendum to decide if the 
country should be beaffad by a 
presidential system, a parlia- 
mentary democracy or a oon- 
s tt t utl onal monarchy. 

Its first demand was sup- 
ported by the six opposition 
political parties represented in 
parliament who held a joint 
co n v en t i on of their own on the 
amp day. 

“I am joyful to see that soci- 
ety is beginning to unite its 
fences. Until now, we lacked 
such a technique, but we could 
achieve much more if we do,” 
said Father Tokes. 

-The Hungarian Democratic 
Union of Romania, of which 
Laszlo Tokes is honorary presi- 
dent, Is among the six parties 
calling for a government of 
national unity. 


Greek police hunt prisoners 


GREEK police yesterday 
hunted scores of escaped con- 
victs who staged the country’s 
biggest jail break, beating their 
guards and locking them up. 
Renter reports from Athens. 

Police said 15 of those who 
escaped from Ebrytiallos prison 
west of Athens at the weekend 
had been arrested and 200 
police were searching for 
another 65 still at large. 


Eight prisoners were caught 
frying to escape through tha 
prison kitchens. A further 
seven, including an Iranian 
and two Romanians, were 
found at homes of relatives 
ami friends. 

KorydaDos is Greece's main 
top-security prison, it has a 
capacity of 650 but holds more 
than 800 inmates, including a 
Palestinian guerrilla charged 


over the 1082 bombing of a Pan 
Am airfinar. 

Prisoners convicted of trea- 
son for involvement In the 

1967-1974 military dictatorship 
are also held at Korydallos. 
Rioting prisoners took over 
parts of the jail in October, 
threatening to destroy it if 
their demands for better living 
conditions and shorter sen- 
tences were not met 


Dublin calls 
insider 
trading’ 
inquiry 

By Kieran Cooke in Oubtin 

HR Charles Haughey, toe Irish 
prime minister, has ordered an 
investigation into the leaking 
off official figures to the Dahlia 

Stock exchange which led to 

what is believed to have been 
large-scale insider trading at 
toe end of last week. 

Mr Haughey has asked the 
Central Statistics Office, the 
Dep ar tment of Finance ana his 
own office to find out how 
information on i ffl tj g l infla- 
tion figures became known to 
certain people in the market 
well in advance at an official 
release. 

Last Thursday, the govern- 
ment reported an Inflation fig- 
ure of 2.7 per cent, signifi- 
cantly better than expected. 
Such a figure would have 
tended to drive the price of 
go v er nm ent gilts higher . Bro- 
i kers say that In advance of the 
official release there was a sig- 
nificant burst of activity on 
j toe Dublin exchange as up to 
I£ 80 m of gilts were purchased. 

Mr Michael Noonan, finance . 
i spokesman of the opposition 
Fine Gael party, said that If 
the international financial . 
community thought the Irish j 
government was “playing 
favourites” or had “s w e etheart 
arrangements” with certain 
people to whom information 
was leaked, Dublin’s reputa- 
tion as a financial centre 
would be seriously damaged. 

Another opposition member 
oT toe Irish parliament said it 
was o u trageous that a small 
m i iihIi w of individuals ghnniri 
have access to such advance 
information, enabling them to 
mat> -a huge killing”. 

Over the weekend, Mr 
Haughey made efforts to play 
down the incident, describing 
it as “unfortunate and regret- 
table”. Mr Haughey rejected 
the idea that Dublin's finan- 
cial reputation would be 
banned and said far worse 
events took place elsewhere. 

Germans warn 
on ‘wave 
of refugees’ 

THE interior ministers of 
Germany’s 18 federal states, 
fearing a wave of migration 
from eastern Europe and the 
Third World, demanded at the 
weekend an urgent reform of 
the country's liberal asylum 
low, Reuter reports from Pots- 
dam. ' - 

Mr Dietmar Schlee, the inte- 
rior minister of Baden-Wiirt- 
temberg; who chaired the 
meeting, said new legislation 
was needed fast to halt a grow- 
ing flood of refugees. 

Almost 200,000 refugees 
sought political asylum in Ger- 
many this year, compared 
with 120.000 in 1989. 

“The growing wealth gap 
between east and west and 
north and south, travel liberal- 
isation in eastern Europe and 
continuing crises in Asia and 
Africa mean a further increase 
in the flow of refugees to 
Europe must be expected,” the 
ministers said in a joint state- 
ment. 

The vast majority of appllca- 
tton s for asylum In Germany 
are turned down. 

But “economic refugees” 
spend years waiting at taxpay- 
ers’ expense before their cases 
are heard. 




tenderers under the terms of 
invitation which will, at the 
discretion of Nuclear Electric 
pie, he forwarded to Eligible 
Tenderers responding to 
this advertisement. 

In order to receive details 
of the terms of invitation, 
including details of the con- 
tracts for which .tenders are 
invited, interested parties 
should contact Mr. A. A. 
Clements, Head of Electricity 
Trading, at Nudear Electric, 
Sudbury House, 15 Newgate 
Street, London, ECIA 7AU, 
or by telephone (071-534 
5723), or fox (071-534 6159), 
by Thursday 20 December 
1990. 

Nuclear 

Electric 
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Nuclear Electric pic hereby 
offers applications to tender 
for two way contracts for 
differences against the Poo! 
Input Price, of electricity for 
England and Wales for the 

period from 1st April 1991 
to 31st March 1992 ("the 
Period"). 

: This tender offer is open to 
those of sufficient financial 
standing, entering into con- 
tracts with whom will not 
place Nudear Electric pic in 
breach of Its permission to 
contract under the Financial 
Services Act 1986 ("Eligible 
Tenderers"). Contracts will 
be allocated on the basis of 
prices offered by the 



PIRELLI UK INTERNATIONAL FINANCE B.V. * 

£ 40,000,000 Gaaranj— d 71 / 2 %, Coovtrtgilc Soodi Doe 2000 (Booth) 

On 20 June 1988, Pirelli S.p-A. ("PSpA") changed its financial year 
firom a year ending 30 June to a year ending 31 December.Ihacoor- 
dance with CLanse 6 (G) of the Trust DeedT Pirelli UK Ixaemaxioaal 
Finance B.V. hereby gives notice to holders of the Bonds that the 
Trust Deed and the Bonds have been amended by a Supplemental 
Trust Peed dated 17 September 1990 as a consequence of the change 
in the financial year ofPSpA, as follows; 

1. If a Bond is converted into shares iaPSpA between 30 June and the 
next financial year end (cnoemly 31 December), the Bondholder 
will need to make an additional pa y ment equal to the interest on tbc 
Band for the period firam the prior financial year end to 30 June 
(ccncndy £ 3750 ). The additions! payment wffl not increase the 
number of shares m PSpA to which the Bondholder is entitled. 

2. If a bond is c o n v e rted into shares in PSpA between a financial year 
end (canenriy 31 December 1990) aim the next 30 June, the 
Bondholda-win weave, at redemption, interest on the Bond for 
the period from the prior 1 July to snefa financial year end 
( curre ntly £37-50). 

3. Any change of die financial year end by PSpA or Soci£t£ Inter- 
oarionale Pirelli SA wiD require 45 days prior notice to the 
Trustee. 

In addition, the^ Trustee has released the guarantee given by Materials 
Purchasin g Umhed, in accordance with dense 3 (B) of the Trust 
Deed. 

Phcm UK International Finance B.V. 


WIIX THERE BE WAR? 

Tbc Gulf Crtata toeucs arc re port ed and analysed fartolghtfyln 
MIDDLE EAST INTERNATIONAL 

file ably English language Journal which fearlessly the 

politics and prob lems of the Arab world. 

Far a FREE sample copy 

Telephone: 071 244 6042 or write to: ILEX 

071 373 21 Coltingham Read 

or Fine 071 370 5058 London SW5 ONU - 

1 IQ w founded to 1971 


PIRELLI UK INTERNATIONAL FINANCE B.V. 

£ SOJXMftOO 10 per cant. Guuantawl Notes Dua 1 992 CNotefl 

The Trustee has released die guarantee of the Notes given by 
' Materials Purchasing I Anted, in accordance^ with danse 3(B) of die 
Trust Deed. 

Pirelli UK International Finance B.V. 


Retailers broaden their outlook 

Single-market law is reshaping the industry, writes John Thornhill 

T HE biggest supermarket zerland, Dansk Supermarked, highly fragmented markets of presume knowledge or \ 
chain in Spain is run by of Denmark, and ICA of Swe- southern Europe. Other nationalities want. V 

the French-owned Car- den. GIB Group, the Belgian Marks and Spencer entem 


T HE biggest supermarket 
chain in Spain is run by 
the French-owned Car- 
refour group. Delhaize Le Lion, 
toe Belgian retailer, has a 40 
per cent interest in Pingo Doce, 
Portugal's largest supermarket 
operator. 

Since 1945. European food 
retailers have made around 250 
operational investments out- 
side their own countries. 

Rnrh facts belie the common 
impression that European 
retailing has been, and will 
remain, immune from the 
influences of |ntemi t j(»n»itiM i. 
turn. 

Though cross-border activity 
has been less hectic than in 
many other industries, retail- 
ers are increasingly having to 
broaden their outlook and 
think European. Even if they 
do not operate on a Europe- 
wide basis, it is probable that 
many of their suppliers and a 
growing number of their com- 
petitors will do so. 

The UK has provided a 
graphic example in recent 
months with the entry of Aldi, 
the German discount chain, 
into its food retailing market 
Although Aldi has only 
opened 18 stores in Britain, it 
has prompted a storm of con- 
troversy in the industry by cut- 
ting its prices to the bone in an 
attempt to build market share. 

Ikea, the Swedish furniture 
chain, hag ai«n had a signifi- 
cant impact on the furniture 
industry worldwide and at the 
end of 1989 had 83 stems open 
in 20 countries. Although EC 
single market legislation ha* 
little direct bearing on retail- 
ing, it has encouraged trends 
which are indirectly shaping 
the industry. They include; 

• The increasing internation- 
alisation off manufacturers and 
suppliers. The European food 
industry bag ywi many cross- 
border acquisitions over the 
last few years, which have fur- 
ther strengthened interna- 
tional companies such as Nes- 
tle, Unilever and BSN. 

As such companies have 
spread across Europe, there 
has been a growing trend 
among retailers to minor such 
developments by joining 
together to strengthen their 
buying power. Argyll Group of 
the UK, Casino of France, and 
Ahold of toe Netherlands have 
jointly formed the European 
Retailing Alliance (ERA). 

The alliance's baying arm. 
Associated Marketing Services, 
also includes Ifigroa, of Swit- 


zerland, Dansk Supermarked, 
of Denmark, and ICA of Swe- 
den. 

The three core members of 
ERA. which have aggregate 
sales of about £l2.6bn, work 
together in quality assurance, 
information technology, distri- 
bution and logistics. There is 
also a cross-fertilisation of 

product knowledge: Argyll 

imports Casino's French table 
wines. 

The European co-operative 
movement has also formed an 
international organisation, 
called Inter Co-op, one of 
whose functions is to organise 
joint buying. In western 
Europe tbe members of Inter 
Crop have 23,000 stores and a 
turnover of $44bn. 

• The development of pan- 
European tastes. Market 
research studies are beginning 


Aldi, file German chain, 
has only opened 13 
stores in Britain, but 
has prompted a storm 
of controversy by 
catting its prices to the 
bone in an attempt to 
boOd market share 


to show toe emergence of simi- 
lar buying patterns and habits 
across European boundaries. 

For example, a wealthy 
banker in F rankf urt may buy 
as many convenience products 
- such as ready-prepared micro- 
wave meals - as a colleague in 
Milan. 

The development of Euro- 
brands, such as Mars's Snick- 
ers bar and the development of 
pan-European advertising cam- 
paigns, particularly via satel- 
lite television, are likely to 
reinforce such developments. 

But in spite of the best 
efforts of the advertising indus- 
try. most of these brands have 
as yet been restricted to luxury 
goods, such as Gucci fashion 
items or Bogs clothes. 

• The saturation of home 
markets. Many retailers, espe- 
cially in northern Europe, have 
reached saturation point in 
their home markets and have 
to look abroad for growth. 

The top 20 retailers in 
Europe in terms of turnover 
are all from Germany, France, 
the UK, the Netherlands, or 
Belgium, and many of them 
are seeking to expand into the 


highly fragmented markets of 
southern Europe. 

GIB Group, the Belgian 
mass-market retailer which 
accounts for about 13 per cent 
of the country’s retail trade, is 
steadily expanding its trading 
presence in Spain and France. 
Ahold has a similar dominance 
in the Netherlands and has 
been developing international 
links through ERA. 

Meanwhile, Kingfisher, for- 
merly Woolwortb. of the UK, 
has been looking to the Conti- 
nent to bolster its electrical 
retailing business, probably by 
acquisition or Joint venture. 

This follows an attempt to 
take over the rival Dixons 
chain in the UK, which was 
blocked by the Monopolies and 
Mergers Commission on com- 
petition grounds. 

In food retailing, northern 
European retailers have been 
the most active in looking to 
expand across borders. In a 
study on the internationalisa- 
tion of food retailing prepared 
for the University of Stirling’s 
Institute for Retail Studies, Mr 
Steven Burt has identified 246 
international "actions” under- 
taken by European food retail- 
ers between 1945 and July 1990 
- an action being defined os 
an)' form of operational invest- 
ment or toe formation of buy- 
ing or marketing alliances. 

More than 60 per cent of 
these actions were accounted 
for by retailers from France, 
Germany and the UK. Belgian 
and Dutch companies were 
also active. 

The investments spanned 44 
countries. The US was the 
most popular destination, 
receiving 26.4 per cent of the 
investments, followed by Spain 
(16.9 per cent) and Italy (5.7 per 
cent). But for all the forces 
shaping a more homogeneous 
European market, marked dif- 
ferences still exist, and are 
likely to persist, is national 
markets. 

Local habits and cultures, 
planning restrictions and infra- 
structure all affect the success 
or failure of a retailing format, 
and can easily derail the 
efforts of new entrants. 

For instance. Greece has 
idiosyncratic shopping hours. 
Italy has stringent planning 
restrictions. And any entrant 
to the Danish market would 
have to contend with a formi- 
dable co-operative movement 
whose shops account for 35 to 
40 per cent of retail sales. 

It can also be a mistake to 


presume knowledge of what 
Other natio naliti es want When 
Marks and Spencer entered the 
French market in 1975, it 
assumed French shoppers 
would be more fashion-con 
scions than their UK counter 
parts and would want to buy 
chic clothes. 

But it quickly found that 
they wanted toe same type at 
practical clothes obtainable in 
the UK and would go to fash- 
ion houses to buy their fashion 
Items. 

What is essential is to estab- 
lish what the marketing profes- 
sion would call a "unique sell 
Ing proposition.” 

C&A, the privately-owned 
Dutch chain of clothing stores. 
Body Shop International, the 
UK natural cosmetics group, 
Benetton, the Italian fashion 
chain, Ikea, and Aldi are all 



THE EUROPEAN 
MARKET 


successful international retail- 
ers which have developed a 
distinct style. 

Each has a clearly defined 
trading format and product 
range which enables it to dis- 
tinguish itself In every Euro- 
pean market. 

The specific advantage can 
vary widely. For international 
fashion chains such as Benet- 
ton and Stefanel of Italy or 
Hennes & Mauritz of Sweden, 
it is a readily Identifiable cloth- 
ing style. 

For Aldi it is price differenti- 
ation. For Body Shop it is an 
environmentally-based appeaL 

Retailing formats can be 
translated into other countries, 
it seems, as long as toe mes- 
sage is clear enough in the first 
place. 

The Internationalisation oj 
European Food Retailers. 
Steven Burt Institute for Retail 
Studies, University of Stirling, 
Stirling, FK9 4LA. 0786 67386. 
£4.50. 


Until we’re able to 


welcome you to 
Kuwait 



* 


welcome aboard. 


Kuwait Airways takes great pride and 
pleasure in announcing the resumption of 
its services to travellers. 

We are determined to keep the flag of 
Kuwait flying throughout the world as it 
does in all our hearts. 

We've taken to the skies a new route 
network. It’s a symbol of the perseverance 
of Kuwait. 


Now flying New York, London, Cairo, 
the Gulf and Bombay. 

For further flight information please call 
your local Kuwait Airways office or your 
travel agent. 

— ■■ 

KUWAIT AIRWAYS BBffii 

Meeting the challenge and flying high. 
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S Africa inches in from the global cold 

Patti Waldmeir reports on reaction to the EC lifting its ban on new investment 


C OMING In from the 
Cold read the banner 
headline yesterday in 
the Sunday Times, South 
Africa's biggest-selling newspa- 
per, which announced with 
glee the European Community 
decision to lift its ban on new 
investment in South Africa. 

The largest companies in the 
country were clearly delighted 
by the first significant relax- 
ation in sanctions imposed by 
the international community 
to try to force an end to apart- 
heid, 

Black organisations were 
predictably peeved: the Aza- 
nian people's Organisation, a 
radical black consciousness 
group, said the decision was to 
be expected because “white 
people support other white 
people”. 

The African National Con- 
gress (ANC) regretted the step, 
which was taken despite a per 
sonal appeal to EC leaders 
from Mr Nelson Mandela, ANC 
deputy president, asking them 
to maintain sanctions. 


For all the rhetoric, the 
move is likely to prove mostly 
symbolic: it will take more 
than a blessing from the EC to 
persuade investors to put then: 
capital at risk in a country 
with high inflation (14 per cent 
for the year to last October), 
low productivity, a poorly 
skilled workforce, and violence 
which has killed more than 
1.000 people in the past four 
months. 

Anglo American. South 
Africa’s largest mining house, 
s aid in a statement that the 
move was a big step towards 
ending sanctions and normalis- 
ing relations between South 
Africa and the international 
community- But Mr Bobby 
Godseli, group director of pub- 
lic affairs, pointed out that the 
decision removes only a "politi- 
cal bar” to investment 

"In order to attract invest- 
ment, we have to persuade 
investors that we are not on 
the way to becoming a Beirut 
in respect of violence, or an 
Argentina in respect of our 


inflation rate,” he added. 

Investors will also wish to 
see Clarification of the ANC*s 
economic policies before com- 
mitting funds. The organisa- 
tion's policy on the economy is 
still evolving, and its most 
recent policy document 
appeared to move away from 
an earlier insistence cm natlon- 

However, the EC decision 

will have an impact cm the 
morale of local business, 
which recently began to see 
the light at the mid erf the 
tunnel on sanctions. 

alisatloa. Even so, it makes 
clear that there would be a 
high degree of state involve- 
ment In any ANC-dominated 
government 

Prof Jan Lombard, deputy 
governor of the South African 
Reserve Bank, the central 
bank, greeted the move as 
“very good news indeed." The 
Sunday Times article quoted 
him as saying: “At this point 
the lifting of the ban is more 


symbolic than an ything else, 
but it will free international 
financial institutions to deal 
more openly with os. The 
importance of the development 
cannot be underestimated.” 

T he bulk of international 
sanctions will remain in 
place, despite the EC 
move. Co mmuni ty bans on 
imports of iron, steel and gold 
corns will remain in force until 
Pretoria carries out its promise 
to repeal the Group Areas Act 
and the Land Acts - key 
apartheid laws. 

The international oil and 
arms embargoes will remain, 
as will the freeze on sporting 
contacts and restrictions on 
cultural and scientific 
exchanges. US trade and 
investment sanctions remain 
in force. 

Of these, the oil and arms 
embargoes have Imposed a 
heavy price, by forcing Pre- 
toria to stockpile large quanti- 
ties of oil and to pursue 
self-sufficiency by Investing in 
industries which are not com- 


mercially viable. The sports 
- boycott has had the greatest 
psychological Impact on 
sports-mad country. 

Yet toe ANC itself provides 
damning indictment of the 
effectiveness of sanctions, 
working papa 1 presented to its 
national conference at the 
weekend - and rejected oat of 
hand by delegates - conceded 
that "trade axe mak- 

ing little impact on' the econ- 
omy. which continues to expe- 
rience international trade 
surpluses,” that “economic 
links with the [rest of the] Afri- 
can continent seem to be grow- 
ing”, that the Soviet Union, 
once the AJNC’s staunchest 
backer, has decided to set up 
an “interests section” in the 
Austrian embassy in Pretoria, 
and that net capital outflows, 
which totalled R30bn (Z6.Ibn) 
from 1985-89, have been 
reversed (recent central bank 
figures show a RL5bn net capi- 
tal inflow in the third quarter 
this year, the first in three 
years). 


Mendes killers sentenced to 19 years 


By Christina Lamb In Rio de Janeiro 

A BRAZILIAN cattle rancher 
and his 23-year-old son were 
each sentenced to 19 years in 
prison, late on Saturday, after 
a jury had found them guilty of 
the murder of Chico Mendes, 
an outspoken defender of the 
Amazonian rainforest. 

The seven-member jury, in 
the far-western Amazonian 
town of Xapuri, decided that 
Mr Darli Alves da Silva plotted 
the shotgun killing of Mr 
Mendes, two years ago, and 
that his son Darcy Alves Per- 
eira carried out the crime. 

The prosecution asked that 
the verdict serve as an exam- 
ple for the fight against rural 
violence throughout B raxfl. 

There have been L200 mur- 
ders of rural workers and 
union leaders in the country 
over the last decade, yet only 
two gunmen had been sen- 
tenced before the Blendes trial. 

The rural potentates behind 
these killings used not to be 
brought to trial. Now, there 
could now be a wave of such 
cases. 

The father and son were 
brought to trial only because of 



Judge Adair Longhinl reads the jury’s verdict as the two 
convicted «« stand before him in the court 


the international attention on 
the case and the concern of the 
new president, Mr Fernando 
Collor, to change Brazil’s poor 
image on human rights issues. 

Regarded ss the world’s first 
ecological martyr, Chico 
Mendes camp, to the foreigners’ 


attention by mobilising rubber 
tappers and indigenous tribes 
in a Forest People’s Alliance, 
This tries to save the rainforest 
from destruction by developers 
and large landowners who 
have been encouraged to move 
into Brazilian Amazonia over 


the last two decades by federal 
government incentives. 

Mr Mendes'B main victory 
was to save, in September 1988, 
a clearing owned by the Alves 
family, which the government 
thendeclared a reserve. He was 
killed two months later. 

On the first day of the four- 
day trial. Darcy Alves admitted 
that he had killed Mendes. 
However, the father insisted he 
was not involved. 

The crucial testimony came 
from a 15-year-old boy, Genesio 
Ferreira da Silva, who had 
worked at the Alves ranch. 

He gave detailed evidence at 
discussions between the father 
and the son when plotting the 
murder, and told of a barbecue 
held afterwards in celebration. 

The prosection lawyers insist 
more landowners were 
involved in the plot Mr Marcio 
Tomas Bastos said: “I have no 
doubt there were more people 
involved.” 

He promised to continue 
Investigations into those who 
“used Darcy and Darli, but 
remain in the shadows.” 


Japan discovers beauty of functionalism 

By Robert Thomson in Tokyo 


JAPAN’S severe labour 
shortage is forcing companies 
to find new ways of attracting 
staff. Competition for new 
employees is particularly 
tough in Japanese factories, 
where the pressure to produce 
a more pleasant working envi- 
ronment is causing a change in 
attitudes to machine design. 
Machine manufacturers are 
now receiving an extra specifi- 
cation in their orders - that 
the machine should look good. 

Japanese companies natu- 
rally ask their equipment sup- 
pliers for faster, more accurate 
machines, which in themselves 
save labour. But around 
Nagoya, where the labour 
shortage is most severe, com- 
panies have begun to order col- 
our co-ordinated, sleekly 
designed machines. 

Mr Hideo Shindo, assistant 
director of the industrial 
machinery division at the Min- 
istry of International Trade 
and Industry (Miti), said that 
having satisfied the demands 
for precision, speed, and sys- 
temisation of machine tools, 
suppliers are now under pres- 
sure to consider the aesthetics. 
“We can see that this is a new 
trend.” he said. 

Miti says that surveys of 


Japanese industry in recent 
years have shown a strong 
desire for cleaner and more 
compact machinery. At the 
same time, the labour shortage 
has worsened, the drive for 
labour-saving automation has 
intensified, and better-looking 
machines have emerged. 

The trend has encouraged 
companies to employ a Nagoya 
design house, Cobo, whose 
president, Mr Shlnlchi Yama- 
mura, is a former designer for 
Mitsubishi Heavy Industries. 
Larger companies have their 
own design departments, 
which are under orders to 
beautify machines. Cobo is the 
largest freelance house in the 
region. “Personality and char- 
acter are becoming important 
in machine design. Until now, 
there has been a strong empha- 
sis on practicality, on the sim- 
ple act of production, but even 
some smaller factories are 
thinking about these new aes- 
thetic points," Mr Yamamura 
said. 

Cobo has recently redesigned 
an unsightly overhead factory 
conveyor vehicle with a design 
reminiscent of a sports car and 
finished in bright yellow, with 
sleek black trim. A carton- 
printing machine comes in a 


sensuous blue, and a crawler 
crane designed by Cobo for 
Sumitomo Construction is a 
monument to minimalism. 

Mr Yamamura does not sug- 
gest that Japanese designers 
are the first to make stylish 
machines, but argues that 
labour pressures, combined 
with the wealth of Japanese 
companies, have given the 
movement momentum. There 
are now practical reasons for 
companies to buy machines 
that are pleasing to the eye. 

Miti’s Business Behaviour 
Division believes that a solu- 
tion to the labour shortage 
should come from re-employ- 
ing retired workers and hiring 
more middle-aged women. The 
problem is that labour is badly 
needed in the manufacturing 
and construction industries, 
which have not been thought 
suitable places for the elderly 
or women. 

Machinery manufacturers 
themselves have difficulty in 
attracting new workers, as 
there are 2.3 jobs for every 
applicant in the Nagoya area, a 
machine production base. In 
the past two years, firms have 
attempted to increase their 
appeal with the renovation of 
staff dormitories, improved 


recreation facilities, and the 
introduction of more, flexible 
work schedules. 

In the same district, an asso- 
ciation of ship a nd boat build- 
ers has devised “The Young 
Man Project” to freshen its 
image and bring in young 
workers to the unfashionable 
industry. Shipbuilding suffers 
from the “three Ks" that young 
Japanese now avoid when 
choosing a job - kltanai 
(dirty), kitsui (difficult), and 
kihen (dangerous). 

The labour shortage is par- 
ticularly serious among sub- 
contractors to the larger, bet- 
ter-known manufacturing com- 
panies, whose size and reputa- 
tion attract new employees. 
But better-known companies 
are also making greater 
demands on their machine sup- 
pliers in anticipation of future 
staff shortages, and are keen to 
make their factories interna- 
tional showpieces. 

Mr Takeshi Yano, Sintoko- 
gio’s managing director. Bald: 
“Senior executives of the auto 
industry don’t want casting to 
be a dirty process. The an to 
executives complain that their 
production lines are dean, but 
casting is still not so beauti- 
ful.” 


Pakistan sets 
plan for bank 
privatisation 
into motion 

By Farhan Bokharl 
In Islamabad 

THE PAKISTANI government 
set in motion, at the weekend 
its planned privatisation of 
state-owned banks, inviting 
bids for shares in the first, 
Muslim Commercial Hanic 

The government will sell 26 
per cent of the equity and 
hand over the hank* * manage- 
ment to the private sector, 
after selecting a bid from 
offers made by December 26, 
said terms advertised in 
national newspapers. 

The new management will 
be required to sell mother 25 
per cent to the public, and the 
government will retain 49 per 
cent 

The MCB privatisation win 
be important in determining 
theresponse of investors and 
hank employees. Rank union 
leaders have opposed privati- 
sation, fearing it means 
branch closures and job losses. 

After a meeting of union 
leaders in Rawalpindi, Mr 
Habibollah Juneidi, sec- 
retary-general of the federal 
organisation for financial sec- 
tor employees, said that bank 
imlnnc had decided to oppose 
the government's plans. 

Bed Mr Rjaz-nl-Haq, Labour 
Minis ter, the gov e r nm ent 
will protect workers’ rights, 
adding that pr iv ati sation will 
not result in unemployment. 
Be told a public meeting that a 
new labour policy, to be 
announced soon, would safe- 
guard workers. 

• Closer accord on curbing 
unclear proliferation in the 
south Asian region has 
anerged, according to Western 
diplomats in Islamabad, from 
a visit to Pakistan by a senior 
US official. Dr Henry Rowen, 
Assistant Secretary of Defence 
for International Security, yes- 
terday ended a three-day visit. 

He met General Adam Beg, 
the country's military chief 
and Mr Yaqub Khan, Foreign 
Minister- The US embassy in 
Islamabad said: The US and 
Pakistan agree on the impor- 
tance and desirability of 
regional approaches to reduce 
tensions In the area, and as a 
r eflec tion of new international 
realities’'. 

Earlier, Pakistani officials 
had said that their country 
wonld not ratify the interna- 
tional nuclear non-prolifera- 
tion treaty unless India did so. 


New En Route Centre 
for the UK Civil 
Aviation Authority 


The United Kingdom Civil Aviation Authority (CAA) requires a 
New En Route Centre (NERO) for air traffic control to he in 
operational service by the end of 1996. 

The new Centre will be one of the largest in the world. 
It is intended to cater for the growth in air traffic movements 
over the major part of the United Kingdom for the next 
40 years. 

The CAA is issuing a comprehensive briefing document to 
industry worldwide for information, planning purposes and 
comment. 

The CAA is also seeking: expressions of interest from 
industry in bidding for project definition, implementation and 
integration on a prime system or any other basis. 

If your company has not received a copy by 20tb 
December 1990 and wishes to do so, please contacts- 

Mr C Smith 

Civil Aviation Authority 
Contracts and Purchasing Branch 
T3, Gate 1, CAA House 
45-59 Kingsway 
London WC2B 6TE 

Telephone: 071-832 6344 Fax:071-832 6336 



Ctv0 Aviation Authority 


Turnout heavy in Haiti 


By Canute James in Kingston 

ARMED soldiers and 
policemen guarded polling sta- 
tions in Haiti yesterday, amid 
fears that right-wing gangs 
would try to interrupt voting 
for a president and legislators 
in the Caribbean republic. 

The turnout was heavy, with 
long queues at many polling 
stations before they opened. 
Just over 3m Haitians are on 
the register. 

The last election, in 1987, 
was aborted after armed thi 
with the tacit support of 
army, murdered 34 people 
waiting to vote. The army has 
said it will support the elec- 
tions and the new government. 

The new president, who may 
not emerge till after a run-off 
is to be installed in February. 

The size of electoral rallies 
in the past fortnight indicates 
that a strong contender is 
Father Jean-Bertrand Aristide, 


a radical priest 

Other leading contenders are 
Mr Marc Bazin, a former econo- 
mist with the World Bank, and 
Mr Louis Dejole, son of an 
opponent of the Duvalier dicta- 
torship. 

Political tension has been 
high in the country of 7m peo- 
ple over the past ten digre, 
after eight people died from a 
bomb blast at a rally held by 
Father Aristide. The attack 
was blamed on the remaining 


tontons macoutes, the rump of 
the private militia of the Duva- 
lier dictatorship. 

The macoutes have been 
angered by the refusal of the 
electoral authorities to allow 
their former leader, Mr Roger 
Lafbntant, to contest the elec- 
tion. 

The result will be known in 
four days, according to Haitian 
officials. 


THE MIDDLE EAST 


Algerian peace shuttle 
frustrated by Iraqis 


By Tony Water in Cairo 

ALGERIA’S peace shuttle, 
aimed at promoting an Arab 
solution to the Gulf crisis, 
appeared to be faltering at the 
weekend in the absence of any 
sign of Iraqi flexibility. 

President Benjedid at Algeria 
was doe in Cairo last night on 
the seventh leg of a regional 
tour that has already taken 
him to Jordan. Iraq, Iran, 
Oman, Syria and Lebanon, in 
apparently fruitless efforts to 
advance a regional peace ini- 
tiative. 

Mr Benjedid, hi his talks in 
Baghdad late last week, is 
believed to have advanced pro- 
posals for the simultaneous 
withdrawal of Iraqi and US 
troops from the Gulf, leaving 
the way open for a pan-Arab 
contingent to assume responsi- 
bities for security in a transi- 
tional phase. 

Syria was reported to be 
nwe Trt hwrfafl t fa about the pro- 


posal, as was Saudi Arabia 
which has been cool towards 
the Rur^aHld mission from the 
start Egypt has not expressed 

a view publicly, but is likely to 
share Syrian and Saudi misgiv- 
ings. 

T-ank of pro gr e ss towards an 
Arab solution, and the contin- 
ued wran gling bCtWCCH Bagh- 
dad and Washington over dates 
for o fficiate * talks, has dimmed 
hopes In the region of a peace- 
ful resolution of the crisis. 
There are fears that the slide 
towards war could now take on 
a momentum of its own. 

Algeria is insisting that Mr 
Benjedid’s mission was not 
aimed at mediating between 
Arab protagonists in the Gulf 
conflict An official quoted by 
Algerian APS news agency 
said the president was "sup- 
porting the dynamic at peace.” 

But news last week that Mr 
Benfedid was embarking on a 


jnal peace initiative raised 
s of revived Arab media- 
tion efforts. Algeria has tradi- 
tionally played a conciliatory 
role in solving In ter- Arab dis- 
putes that swirl incessantly 

about the region. 

- The Algerian official said: 
“At the moment, there is no 
Algerian mediation or plan on 
this subject. The only Algerian 
goal fa to support, through 
frank and sincere dialogue, any 
dynamic of peace able to 
ensure conditions of stability 
and security in the region." 

Mr Bepjedid became the first 
h ew* of state to visit Lebanon 
since President Francois Mit- 
terrand of France In 1983, 
when he made a surprise stop 
on his way from Damascus to 
Cairo. The Algerian leader's 
visit to Beirut was seen as a 
vote of support for present 
efforts to bring peace to the 
war-tom city. 


UK force ‘soon on war footing’ 


By Mark Nicholson in Dhahran 


THE FULL complement of 
British troops in Saudi Arabia 
will be on an offensive footing 
and ready to fight by early Jan- 
uary, their nrwwtnarirtinff nffiwir 

said yesterday. 

Maj Gen Rupert Smith, mak- 
ing his first tom* of troops in 
the desert, also that Us 
forces would be ready to fight 
through the scorching Saudi 
summer if necessary. 

He said that the 
build-up of additional troops 
and armour, the deployment of 
which was announced late last 
month, would begin arri v in g in 
Dhahran this week and be in 
place just after Christmas. 

“The full division will be 


here and ready to fight early in 
January," said Maj Gen Smith, 
after arriving by Puma helicop- 
ter to meet members of the 
Royal Scots Dragoon Guards in 
the shadow of their Challenger 
tanks. 

However, military officials 
and the soldiers already 
deployed agree that it will take 
the newly arriving troops 
between three and five weeks 
to acclimatise frilly to the 
harsh desert 

The deployment the -the 
Fourth Armoured Brigade - 
an extra Challenger tank regi- 
ment, two armoured infantry 
battalions, plus reconnais- 
sance, artillery and other 


support - will bring to more 
than 30,000 the number of Brit- 
ish military personnel in the 
Gulf. 

The Fourth Brigade, together 
with the Seventh Brigade 
already in place, forms the 
First Armoured Division, of 
which Maj Gen Smith took 
charge in October. 

He was previously deputy 
commandant of the army staff 
college in Camberley. 

Maj Gen Smith said he was 
not troubled by the possibility 
that his men -may not see 
action until the Saudi summer 
In March, when temperatures 
soar from the present winter 80 
to well above 100 degrees. 


Israel deports Palestinians 


By Judy Mattz in Jerusalem 

THE ISRAELI government has 
reacted to growing Arab vio- 
lence by reinstating a policy of 
deporting Palestinians. It 
ordered the expulsion of four 
activists at the weekend. 

Mr Moshe Arens, Defence 
Minister, said yesterday that 
other deportations would fol- 
low. Several senior ministers 
called on the government to 
use the death penalty against 
those who had attacked Jews. 

The expulsion orders, which 

drew co ndemna tion from the 
US, were issued by the Defame 
Ministry after three Jews were 
stabbed to death on Friday by 
Arabs in a Tel Aviv factory. 
Israel had suspended its expul- 
sion policy in 1889, in response 
to US pressure. 

The four Palestinians 
ordered out - all residents of 
the Gaza Strip - are believed 
to be organisers of the funda- 


mentalist Hamas movement, 
which claimed responsibility 
for the Friday attack. Palestin- 
ian lawyers in the Gaza Strip 
said they intended to appeal 
against the order. All such pre- 
vious appeals have been 
rejected. 

Eight Jews have been 
stabbed to death by Arabs 
since the Killing on October 8 
of 18 Arabs on Jerusalem's 
Temple Mount by Israeli 
)lice. The army recently 
to restrict the number of 
Palestinian residents of the 
Occupied Territories allowed to 
enter Israel. - 

“I imagine the expulsions 
decided on yesterday will not 
be the last, and we will not 
hesitate to use this means in 
those cases where, in our opin- 
ion,, it win be effective," said 
Mr Arens. Members of Hamas 
vowed, in a leaflet issued yes- 


terday, to continue their 
attacks against Israeli citizens. 

Mr Binyamin Netanyahu, 
Deputy Foreign minister, 
brushed off US condemnation 
off the deportation policy: “The 
key question is - how can we 
strengthen our deterrence 
against knives and 
murderers?" 

# The 21-member Arab 
League, in a statement issued 
in Cairo last night, condemned 
“what the struggling Palestin- 
■ fan people are subjected to of 
success waves of repression 
brutally carried out by the 
Israel occupation authorities,” 
Tony Walker adds from Cairo. 

“It appeals to the interna- 
tional community, particularly 
the permanent members (of the 
UN Security Council) to imple- 
ment United Nations resolu- 
tions on banning expulsion of 
Palestinian citizens.” 


Death toll in aftermath of Fez 
religious riots may reach 100 


By Francis Ghitos 

RIOTING in the old religious 
city of Fez, in the wake of a 
general strike last Friday, left 
a death toll estimated unoffi- 
cially at up to 100. 

This was the first such 
flare-up in Morocco since 1981, 
when clashes in the economic 
capital, Casablanca, claimed a 
wimifar number of lives. 

The o ffic ial toll said only five 
people had died and 127 been 
wounded. However, trade 
union leaders and local doctors 
put the deaths at 100, many of 
them soldiers. 

A doctor added that families 
of demonstrators did not report 
their dead or wounded for fear 
of reprisals, and it was custom- 
ary for the dead to be buried 
secretly at night 
Two factors lie behind the 
violence. 

First, Moroccan workers 
have seen their standard of liv- 
ing decline in recent years, as 
prices have risen more rapidly 
than their often meagre wages, 
and subsidies on a range of 
basic foodstuffs have been cut 
Morocco has followed a 
series of IMF readjustment 
plans since it started resched- 
uling its foreign debt in 1983, 
ail of which have meant 
restraint on oftenhigh govern- 
ment deficits. 

The old artisan class, partic- 
ularly prominent in Fez, has 
also been badly affected by 
these policies. 

Second, the Moroccan 
anions, and the many younger 
technocrats who have been 


promoted in recent years, are 
less and less willing to accept 
the autocratic and often cor- 
rupt ways of the government 
under Dr Ahmed Laraki, who 
is seen as an ineffectual prime 
minister. 

Two days before the strike, 
the unions called for greater 
democracy and a dialogue with 
the authorities to discuss 
social and economic problems. 
To date, no Moroccan has 
dared criticise King Hassan 
himself - onion leaders wel- 
comed his possible role as a 
referee. 

In spite of the violent rioting 
in Caanhlanra In • 1981 in 

the northern Rif area in 1984, 
the king has benefited from 
Moroccan enthusiasm for what 
many see as their “sacred" 
cause in the Western Sahara, 
a form of Spanish colony 
which Morocco took over In 
1975 against strong opposition 
from the Polfeario Liberation 
Front 

Negotiations involving Mr 
Javier Perez de Cudllar, UN 
Secretary-General, have been 
under way to find a settlement 
for the past two years. 

Recent reports from 
Amnesty International - and 
a scathing best-selling book in 
France, Our Friend the Ring 
by Gilles Perrault - have 
made King Hassan’s task no 


By pinning responsibility for 
the many abuses of human 
rights recorded in Morocco 
squarely on the monarch, they 


have nnrfprminpd his authOF- 

ity. 

A last factor may well be at 
work, though it is difficult to 
gauge its influence - the 
extraordinary freedom which 
has been on display in 
neighbouring Algeria since 
1988. 

The Maghreb countries may 
well be at odds at governmen- 
tal level, but their peoples are 
avid followers of what is going 
on next door. 

• Spanish Prime Minister 
Felipe Gonzalez plans to meet 
Dr Laraki in Fez this week for 
their first summit, despite riots 
in the city, the Europa Press 
news service said yesterday, 
Reuter adds from Madrid. 

Dozens of demonstrators 
gathered outside Morocco’s 
embassy in Madrid to protest 
against military repression of 
the weekend riots. 

The meeting between Mr 
Gonzalez and Mr Laraki. sched- 
uled for December 20-21, is 
expected to mark an end to 
years of mutual mistrust 
between the two countries. 

Mr Gonzalez, talking to 
reporters at a European Com- 
munity summit in Rome on 
Saturday, expressed grief over 
the riots but said his plans to 
go to Fez were unchanged, 
Europa Press said. 

Spain said it would grant 
Morocco a S16m credit. The 
two countries plan to fazfld a 
bridge or tunnel to connect 
Europe and Africa across the 
15-kilometre strait of Gibraltar. 


TO ADVERTISE IN THE 
HOLIDAYS AND TRAVEL 
SECTION 
PLEASE CALL 

Helen Day 071-107 5751 
Emma Stevenson 071-407 5703 


WORLD ECONOMIC INDICATORS 

FOREIGN EXCHANGE RESERVES (US$m) 


us 

Oct’90 

Sep/90 

51.850 

49,414 

Japan 

88.799 

66.102 

W. Germany 

61,091 

59,670 

Italy 

66,086 

68.422 

UK 

33.049 

32,951 

Netherlands 

16.337 

Sep.’SO 

15.877 

Aug.H0 

Prance 

29^64 

26.010 


Auq.’SO 

48,774 

68,072 

68,971 

66,964 

32.985 

15334 

Jul.*9Q 

25.788 


OcL’89 

41,552 

77,790 

54,838 

44,639 

32.197 

Sep. 89 

22.995 
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But establishing opera- 
tions in foreign countries also 
means coping with cross- 
border insurance issues. 

Not to worry. The Zurich 
Group can now solve these 
issues through a new pan- 
European service concept. 

Through Zurich Inter- 
national in the UK, Belgium, 
France, Germany, Italy and 
the Netherlands, a multilocal 
concept ensures on-site risk 
analysis wherever your opera- 
tions are located. This inter- 
nationally coordinated service 
enables you to control, reduce 
and insure your risks... all in 
English and you won’t even 
have to leave your office! 

This concept, together 
with a full range of products 
and services, underlines our 
objective to be a professional 
market leader. 

The Zurich Euro- 
policy provides coordi- 




extend beyond EC borders, you 
can still stay with us. The 
Zurich is one of the world’s 
leading insurers. We serve all 
major industries in some 
80 countries. ZURINET, our 
computerized worldwide data 
network, gives us instant access 
to crucial information. 

Even if your interests are 
still primarily national, we are 
the ideal partner. The Zurich 
Group is backed by capital 
investments worth nearly 
£21 billion - just one of the 
reasons why all major finan- 
cial analysts regularly give 
us an AAA rating. Another 
is the commitment to personal 
service given by all our 33,000 
employees. 

UK. Europe. Worldwide. 
Wherever you are planning 
your future, make it more secure 
through Zurich International. 
You can reach us in London, 
Brussels, Paris, Frankfurt, 
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MP calls for 
incentives to end 
‘savings trap’ 


Getting to the heart of the nuclear question 

David Green on uncertainties which mean that Britain’s first PWR may be its last 

T HE “heart" of the Size- 
well B nuclear power 
station arrived In Suf- 


By Alison Smith 

RESTRICTIVE tests on capital 
for assessing welfare benefits 
should be abolished because 
they create a “savings trap", 
Mr Julian Brazier, Conserva- 
tive MP for Canter b ur y , argues 
in a pamphlet published today. 

In a memorandum for the 
Bow Group, a centre-right Tory 
think-tank, Mr Brazier argues 
that higher savings would 
enable interest rates to be low- 
. ered without causing an infla- 
tionary surge in spending. 

On 1989 figures, net house- 
hold savings In the UK account 
for 5 per cent of disposable 
household income, compared 
with 15.3 per cent In Japan and 
1 22 per cent in Germany. 

Mr John Major, the prime 
minister, has put much empha- 
sis on “the savings culture”. In 
his speech at his adoption as 
party leader last month, he 
said that in the 1990s “we must 
work to extend savings fur- 
ther" for social and economic 
reasons. 

Mr Brazier states that the 
ma<n difference between the 
UK and countries with a 
higher savings ratio is not the 
real rate of return, but the way 
the welfare system puts savers 
at a disadvantage. 

In particular, the paper looks 
at the large number of familie s 
where the breadwinner is, or 
was, consistently In work. 


though on a modest income. 
The disincentives for this 
group to save are so great, Mr 

Brazier says, there is no 
sense in having savings other 
than those invested in a house 
or pension fond. 

Some people face combined 
rates of tax, inflation and with- 
drawal of benefits of 200 per 
cent to 300 per cent of the nom- 
inal return on their savings. 

The cost of removing the 
tests for housing benefit, 
community-charge benefit, 
family credit and income sup- 
port would be about £132m, the 
pamphlet says. That would be 
far outweighed by the 
“resultant restraint on spend- 
ing". 

Ur Brazier plans to dismiss 
his proposals with ministers in 
the Treasury and the Depart- 
ment of Social Security. 

• Mr Michael Meacher, 
shadow social security secre- 
tary, is to meet Mrs Vasso 
Papandreou, the EC social 
affairs commissioner, in Brus- 
sels today to present a Labour 
report showing that the UK 
spends less than the European 
average on a range of social 
security benefits. 

“British people will be 
shocked to learn just how 
badly we compare with our 
major competitors,” Mr 
Meacher said. 


Indexed National Savings 
attract biggest net inflow 


T HE “heart” of the Size- 
well B nuclear power 
station arrived in Suf- 
folk at the weekend after a 
L200-mfie journey by river and 
sea from a factory in central 
France. 

As the barge carrying the 
fiLQm pressure vessel for the 
station edged along its last lap 
to Size well, officials in the 
industry were wondering 
whether Britain's first pressur- 
ised water reactor (PWR) 
would also be its last 
Until November last year, 
Framatome, the French pro- 
ducer of nuclear reactors in 
which the French government 
has a stake, was expecting to 
supply Sizewll B with three 
more of the vessels in which 
nuclear reaction takes place. It 
supplied the original 450-tonne 
vessel for the project 
The three others would have 
completed the £6.2bn pro- 
gramme planned by Nuclear 
Electric, the state-owned gener- 
ating company which was then 
part of the Central Electricity 
Generating Board. 

However, last year the 
nuclear element of the CEGB 
was suddenly withdrawn from 
electricity privatisation amid 
signs that investors were 
deeply worried about the 
industry’s costs. The govern- 
ment ordered a halt to stations 
planned to follow Sizewell B, 
pending the outcome of a 
review. 

That decision has not ruled 
out the b uilding of privately 
financed nuclear plants after 
privatisation. 

However, considerable cost 
uncertainties will have to be 
resolved before the UK nuclear 
industry is likely to be revived 





Power sail; the Sizewell B pressure vessel leaves the Framatame factory in France 


imdAr rftiw public or priv a te 
ownership. The first uncer- 
tainty is the industry’s ability 
to complete power stations on 

ttmp grid w ithin budget and to 
generate electricity economi- 
cally. 

The advanced gas-cooled 
reactor (AGR) programme of 
the 1970s was riddled with con- 
struction cost increases and 
time overruns while operating 
performances were mediocre. 

A government review of 
nudear economics has been set 
for 1994. the year Sizewell B is 
due to be commissioned. The 
capital cost of the project has 
risen over the past is months 
from £L69bn to £2 .03 bn (both 
expressed in March 1987 
prices). About £170m of the 


increase is blamed an design 
changes and extra costs of 
jnwtr mngntaiHn n and computer 
software. The rest is a conse- 
quence of the a bando nment of 
the rest of the PWR building 
programme. Costs which 
would have been spread across 
four power stations have had 
to be concentrated on one. 

Nuclear Electric has set a 58- 
month target for main con- 
struction phase. It is now 
neatly half way through that 
period, and is four weeks 
behind schedule. The company 
says it is confident delays in 
commissioning will be avoided, 
in spite of a continuing lack of 
progress in designing a vital 
computer progr amme. 

The second uncertainty 


which must be resolved by the 
time of the 1994 review 
involves the long-term cost of 
dealing with radioactive waste, 
tnrimflng the residue from the 
reprocessing of spent fuel rods 
by British Nuclear Fuels at Sel- 
ln fte l d , Cambria. 

Nuclear electric has for some 
time been considering the eco- 
nomic merits of a dry store for 
spent fuel at Heysham, Lanca- 
shire. It would be designed pri- 
marily for spent AGR fuel, but 
could also take PWR fuel. 

Delay and uncertainty con- 
tinue in the search for a reposi- 
tory for intermediate-level 
radioactive waste, now stored 
at SellafLeld, and for a succes- 
sor to the dump for low-level 
waste at nearby Drigg. Until 


1985, the Drigg dump was 
expected to be filled by the 
early years of the 2 1st century; 
but new waste-compaction 
techniques may extend its life- 
time to the year 2050. 

The third uncertainty, and 
perhaps the most si g n i fica n t 
threatening the future - of 
nuclear power in the UK. is 
over the cost of de-commission- 
ing power stations. 

No full-scale commercial 
reactor has so fair been de- 
commissioned anywhere, and 
cost estimates are constantly 
chang in g . The department of 
energy h as kept a closer check 
on revised estimates sinc e the 
government decision to with- 
draw nuclear power from elec- 
tricity privatisation. 

* The factor likely to 
affect costs Is the period over 

which de-commissioning is car- 
tied out After removal of all 
spent fuel, reactors can be left 
alone to enable the radio- 
activity to subside. The longer 
plant is left, the greater the 
reduction In radioactivity and 
the lower the cost of dismantl- 
ing 

Instead of dismantling the 
reactor core, a process which, 
would be very expensive. 
Nuclear Electric has been con- 
sidering whether to surround 
it with concrete and cover it 
with soft. With growing envi- 
ronmental concern about emis- 
sions of harmful gases by coal- 
fired power stations which now 
meet more than 80 per cent of 
UK power demand, the nuclear 
industry believes the question 
is not if new plants wifi be 
built but when. 

Successful completion of 
Sizewell B may bring the 
starting date nearer. 


By Sara Webb 

NATIONAL SAVINGS raised 
£101Am net in funding for the 
government last month. 

The fifth issue of index- 
linked certificates attracted a 
net inflow of £ 121.7m which 
was the biggest net inflow of 
any of the National Savings 
products. Total receipts for 
index-linked certificates were 
£l54J>m. 

Index-linked certificates 
attract money from small 
investors because they offer a 
guaranteed tax-free return 
above the rate of inflation pro- 
vided the money is invested for 
five years. 


National Savings has 
recently launched an advertis- 
ing campaign to increase 
awareness of its tax-free prod- 
ucts, particularly among non- 
taxpayers such as retired cou- 
ples and married women who 
now have their own tax allow- 
ance. 

Fixed-Interest Savings Certif- 
icates repaid £81.9m last 
mnnth due mainly to the fa t 
that the mature certificates 
now offer a much less competi- 
tive interest rate. 

The total invested in 
National Savings at November 
30 was £3&21bn. 


Ex-minister proposes state role for private schools 


By Alison Smith 

PRIVATE SCHOOLS should 
receive government money to 
join the state system and edu- 
cate all pupils On +ha herns of 
ability, Mr George Walden, 
Conservative MP for Buck- 
ingham, says in a pamphlet 
published today. 

Mr Walden, a former educa- 
tion minister, argues that the 
proposal would be an impor- 
tant part of breaking the 
monopoly of statefainded com- 
prehensive schools. Other ele- 
ments could be increasing 
numbers of schools opting out 


of local authority control and 
providing a greater spread of 
technology-based schools. 

As the Tory party seeks to 
regain the political initiative 
on education, Mr Walden sets 
out his case in The Blocked 
Society - a pamphlet covering 
a range of topics for the Tory 
Reform Group, a Tory party 
pressure group. Patrons 
Include Mr Kenneth Clarke, 
the new education secretary. 

Private schools that chose 
their pupils through competi- 
tive examination, instead of by 


Much the same as us no doubt. 

Geoffrey Owen, already in reflective mood, 
and with obvious affection, looked at the 
demise of British Industry (despite 30 years of 
creative crises and mould breakers). Ken Horn 
enjoyed (!) a revival in mainland Chinese 
cuisine - such delights as braised bear’s paws. 

What did you 
get up to 
this Weekend? 

elephant’s trunk and a 54 course goat dinner. 

White liberal Patti Waldmeir spent 48 hours in 
Soweto and found goodwill, warmth, steamed 
sheep’s intestines (a delicacy served in her 
honour) and a glimmer of hope for a new 
South Africa. Barbara Conway discovered 
new P.C. add-ons that allow her to do more 
things at the same time without losing her 
memory... and so it went on. 

If your weekend was a little less 
colourful, pick up a copy of the Weekend FT 
next Saturday and join us. 


Weekend FT 



ability to pay fees, would per- 
form better than their counter- 
parts retaining the old system. 
The move would also impel 
more monied parents into an 
active role in state schools. 

Mr Walden says education is 
the main “roadblock” in 
Britain. It suffers from too 
much deference towards the 
status quo in “irrational insti- 
tutions, obsolete political struc- 
tures and absurdist conven- 
tions”. 

He argues that if the UK 
were reduced to the status of a 


province in Europe, it would be 
through a failure to raise edu- 
cational standards. 

Mr Walden sees the educa- 
tional industry as the main 
defenders of the posi- 

tion and calls for an external 
inquiry into teacher training 
colleges as well as an exten- 
sion of the licensed teacher 
scheme, through which some 
trainees go straight into the 
classroom. 

He also seeks an indepen- 
dent and upgraded schools 
inspectorate, more nursery 


education and higher pay for 
teachers. 

Mr Walden’s paper tackles 
other issues, such as giving the 
Bank of England powers over 
the money supply; he com- 
ments on the Tories’ “curious 
dichotomy . . . that govern- 
ments are the worst people to 
run business and the best to 
managa our money.” 

The Blocked Society. Tory 
Reform Group, Sheraton Bouse, 
Castle Park; Cambridge CBS 
QAX 
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Caution on home improvement groups 


By Sara Webb 

CONSUMERS should beware of 
special offers on home 
improvements or household 
purchases in the next few 
weeks, as several home 
improvement companies are on 
the verge of bankruptcy, the 
Householders’ Association 
warned yesterday. 

The association, a consumer 
protection group which moni- 
tors companies, said that cus- 
tomers should watch out for 


special Christmas and new 
year offers, for example on new 
kitchens or doable glazing, 
especially if they were expec- 
ted to hand over a deposit 
before receipt of goods. 

Mr Jeremy Taylor, a director 
of the aggncfatfc m. warned th»t 
in the present economic di- 
mate, many home-improve- 
ment companies were “teeter- 
ing on the edge of 
receivership." He urged con- 


sumers to check whether a 
company provides any form of 
protection before buying goods 
on special offer. 

Companies which go into 
receivership are not obliged to 
reimburse consumers money 
or supply goods under the con- 
tract, the Association warns. 

The Householders’ Associa- 
tion is running a consumer 
telephone helpline on 081 
889-9333. 


NEWS IN BRIEF 


Average 
drinks bill 
is £1,000 

THE AVERAGE British 
household will have spent 
more than £1,000 this year on 
alcoholic drinks in . spite of the 
consumer squeeze, according 
to a report by Verdict 
Research, retail analysts, 
writes Philip Rawstome. 
Expenditure on spirits, beer 
and wines is expected to total 
£2L7bn. 

Overall sales have risen by 
10 per cent in real terms since 
1983. Pubs and restaurants 
account for three quarters- of 
all but take-home sales 
- now worth some £5.4bn - 
are growing fester. 

Wines comprise the most 
buoyant sector of the 
take-home market. Consump- 
tion per head has increased by 
55 per cent over the past 
decade, while beer has declined 
by 9 per cent and consumption 
of spirits has remained static. 

The grocery trade has bene- 
fited most from the take-home 
growth. It now accounts for 47 
per emit of sales, with super- 
markets dominating. Britain's 
two largest drinks retailers are 
J. Sainsbury and Tesco, each 
with just under 8 per cent of 
tiie market The Coop is next 
with 6.5 per cent 

Spending at specialist off- 
licences has increased by 66 
per cent over the past seven 
years, and they now have a 42 
per emit share of the market 
Thresher, the Whitbread sub- 
sidiary, leads with &2 per cent 

Verdict on Off-Licences, Ver- 
dict Research, 112 High Hol- 
bam, London WC1V 6JS. £595. 

Detergents squeeze 

SALES OF liquid detergents, 
the fastest growing laundry 
product in the 1980s, are likely 
to peak early in this decade, 
according to a report published 
today by Euromonitor, the 
London-based market analyst 

Liquids are already being 
squeezed in the US by new 
products such as detergent 
pastes packaged in a water-sol- 
uble plastic pouch and multi- 
action sheets, which release 
premeasured detergent, whit- 
ener and fabric softener in 
washing and drying cycles. 

Textile Washing Prepara- 
tions: The International Mar- 
ket. EanmonUor, 87-88 Turn- 
mOl Street. London KClM SQU. 
£1250. 

Spanish venture 

GARDNER MERCHANT, the 
contract catering division of 
hotel group Trusthouse Forte, 
is expanding into Spain 
through a joint venture with 
the Paradis Group, a Barcelo- 
na-based catering company. 

Christmas transport 

NO LONDON buses or Under- 
ground trains will operate on 
Christmas Day. On Boxing Day 
than will be a special service 
on the Underground and about 
a third of bus routes wifi oper- 
ate to special timetables. 


EC to study impact of defence cuts 


By Ian Hamilton Fazey, Northern Correspondent 


THE EUROPEAN Commission 
has ordered a study of the 
effect of defence industry clo- 
sures in parts of Britain, Ger- 
many and the Netherlands as a 
first step to setting up a fund 
to help economies that are 
expected to suffer as the Cold 
War ends. 

The study will cover three 
regions where defence spend- 
ing Is central to the local econ- 
omy. They are Lancashire, 
Bremen in north-west Ger- 
many and Zaanstad in the 
Netherlands. 

Lancashire’s problems have 
already begun to emerge with 
the announcement last month 
of the impending closure of 
British Aerospace’s Preston 
factory which makes Tornado 
fighter aircraft. 

The EC study will be led by 
Lancashire Enterprises, the 
county’s privatised economic 
development agency. Prelimi- 
nary work shows how the 
defence market In the UK, Ger- 
many, Italy and the Nether- 
lands will contract between 
1990 and 1994, with cuts 
increasing from 1993 as armed 
forces are scaled down more 
rapidly. 

Leading Nato nations will 
bear the brunt the UK defence 
market will contract by 9 per 
cent within four years; Ger- 
many’s by 19 per cent; Italy’s 
by 14 per cent and the Nether- 
lands market by 8 per emit 

The effect of cuts will not be 
distributed evenly throughout 
each country. Tbe exact impact 
has still to be calculated, 
because past secrecy about 
defence contracts means that 
there is no detailed analysis of 
where work is done. 

Mr Jim Mason, chairman of 
Lancashire Enterprises, says a 
breakdown by type of spending 
and contracts to individual 
companies is needed to assess 
the local hardship that clo- 
sures will bring. 

Areas that wifi be hit hard- 
est can be forecast from 
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ment totalling £326 in 1988. 
Four economic regions were all 
above the average. In the 
south-west it was £242; in the 
north £211; in the south-east 
£178; and in the north-west 
£134. However, this does not 
mean that ail will suffer 
equally. 

For example, part of the 
north's contracts are for war- 
ship building Swan Hunter on 
Tyneside. The group has a frill 
order book in a sector where 
the rundown win be less than 
in other military equipment. 

By contrast, the VSEL sub- 
marine-building yard at 
Barrow-in-Furness, Cumbria, 
faces the loss of its main indus- 
try when the Trident pro- 
gramme ends. 

The south-east has the larg- 
est individual regional slice of 
total spending, but it has a big* 
ger and more diverse economy 
than anywhere else, account- 
ing for 36 per cent of gross 
domestic product 

It will be much more diffi- 
cult for redundant defence 
workers to find work in tbe 
north, south-west and 
north-west, where the eco- 
nomic base is narrower and 
where share of gdp is respec- 
tively is per cent, 7.6 per cent 
and 10-4 per cent 

Moreover, defence spending 


jobs directly or Indirectly 
dependent on defence con- 
tracts. 

Mr Michael Hynes, manag- 
ing director of Lancashire 
Enterprises, says: “The local 
economy is very unbalanced 
and over-dependent on govern- 
ment contracts. There are an 
awful lot of sub-contractors, 
including many companies we 
have backed with our venture 

ca pital funds. 

“We want an EC fond simi- 
lar to those for the coal, steel, 
textile and fisheries closure 
areas. We are certainly going 
to need it to help fund thing s 
like business parks next door 
to defence contractors, invest- 
ment schemes, counselling and 
initiatives.” 

The “buy local” cam p ai g ns 
of the last 10 years - which 
encouraged big companies to 
use nearby sub-contractors and 
suppliers to strengthen the 
local economic base - are 
likely to make things worse. 

Mr Mason says the injection 
of BC funds into eastern 
Europe to promote market 
economies has been enough to 
prove a fink between EC pol- 
icy. the end of the Cold War 
and the knock-on effect upon 
defence industries. 

Mr Hynes adds: “We also 
have to develop objective mea- 



ployed is a better indicator 
than the number of vacancies 
on its own.” 

Disclosures by the govern- 
ment of the size and nature of 
Individual defence contracts 
with particular companies will 
also be important to pinpoint 
which factories are most at 
risk. 

Preliminary work shows U 
leading British companies with 
a total of £8.5bn of defence - 
sales in their latest annual 
accounts, led by BAe, GEC, 
Rolls-Royce, VSEL, Smiths 
Industries and Lucas. 

In Germany, five companies 
- Daimler Benz, MBB, Rheln- 
metall, Siemens and the 
French-owned SEL - sold 
£4fan of defence equipment and . 
services between them. 

Italy's largest defence busi- 
ness was SNiA, the electronics 
and ordnance subsidiary of 
Rat-controlled interests, while 
in the Netherlands, Philips 
alone Is believed to have Qbn 
of defence sales. 

Large companies which have 
benefited from defence con* 
tracts will also find themselves 
under pressure to help restruc- 
ture local economies. 

BAe is already talking to 
local authorities about.!?* 0- 
grammes of assistance that ~ 
will include counselling ser ' 
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WITH FLEXIBLE THINKING WE CAN GO FURTHER 

, • _ : A ar And our achievements are spread over ; 


Thinking m straight lines can lead to evolution, but revolu- 
technology so often come to MATRA. 


At MATRA we’re constantly breaking down bameis in order 
to solve the technological challenges posed by the world today. 

(Or, as is often the case, tomorrow.) 

You can see the successful results all over the world. 


And our achievements are spread over areas as diverse as 

space, defence, transport and communications. 

So, if you’re looking for solutions in advanced techno ogy 
come to us. We think you’ll like our thinking. 
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THE KEYS TO SUCCESS 


ONGOING TECHNOLOGICAL RESEARCH. INDUSTRIES IN OUR AREA 
ARE THE FIRST TO BENEFIT. OUR SUCCESS STEMS FROM INVESTMENT. 


'T 


Upper Normarv 
d/s commitment 
^ i to advanced re- 
) ^ g s search shows. 

^ j'* The region is 

home to over 1 00 research laborato- 
ries including Shell, Janssen and Le 
Coria. and employs some 3000 
research scientists and technicians. 
We welcome innovation. 

Upper Normandy isa leader in indus- 
trial growth and development 7 of 
France's 10 largest companies and 


over 300 foreign firms base them- 
selves in the region. What's more, our 
workforce backs our commitment to 
industry. 

Upper Normandy’s location is right 
As the nation's foremost maritime 
region, its two giant ports and 
modem communicationsand trans- 
port systems enable it to service a full 
third of France's foreign trade 
People in Upper Normandy are 
skilled and motivated in a variety of 
disciplines. The region's unique cul- 


tural heritage makes it a great place 
to live and work. For centuries. Nor- 
mans have shared in a grand tradi- 
tion. They pride themselves on 
excellence and achievement in their 
every conquest. 

ml 

^ ieikde-ffaMt^e 


FOR INFORMATION. 

PLEASE CONTACT DOMINIQUE NORM AND 
TEL: (33) 35 52 56 00- FAX: (33) 35 52 56 56 


Swiss hospitality 
Swiss service 
Swiss cuisine 
Swiss timing 
and 

The Financial Times 

when you travel First or Business Class with 

Swissair 

Ask your cabin attendant 
for a complimentary copy 


swissair ifT 
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Appointments 

Advertising 

appears every 
Friday 
in the 

International Edition 

Wednesday;, Thursday 
(in the UK Edition) 

For further 
information 
in North America 
please call: 

JoAnn Gredell 

on 

212 752 4500 

or write to her at 
14 East 60th Street 
New York, NY 10022 
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NEW CANADIAN GOLD MAPLE LEAF 

Produced by the Royal Canadian Mint in . • 
pure gold. Now available from the largest •* 
retailer of gold coins in the U.K. We offer , . -vSS ‘ 
highly competitive prices, whether you are - *, 

buying or selling. V 

Telephone now for details. 

0*1 SPINK & SON LTD. 5 King St 

1 St. James's. London SW1Y 60S 

Telephone: 077-930 4772 


BASE LENDING RATES 













CNT 

Caisse Nationale des 
Telecommunications 
FF 2,000,000,000 
Floating Rate Bonds 
doe 1997 

Notice is hereby given that for 
the Interest Period I3th Dec- 
ember, I9W to 13rh March, 
Wl the Bonds will carry a 
Race of foreran of WJh per 
cent, per ann um with a Coupon 
amount of FF 254-69 per FF 
10,000 Bond and FF 2,546-87 
per FF 100.000 Bond. The 
relevant Interest Payment 
Date will be 13th March, 1991. 



BOOKS 


The WEEKEND FT 
publishes a Books Page 
every week. 

To advertise here and 
reach the right market 
please contact 
Wai-Fung Cheung 

s. on 

873 3576 or 
071-407 5758 


ROYAL BANK 
OF CANADA 


Dividend No. 414 

NOTICE is hereby given that 
a dividend of 29 cents per 
share upon the paid up com- 
mon shares of this Bank has 
been declared for the cur- 
rant quarter and will be pay- 
able at the Bank and its 
Branches on and after 22 
February, 1991 to share- 
holders of record at dose of 
business on 24 January, 
1991. 

By Order of the Board 

Jane EL Lawson 
Vtce-Armsntont&Smcntmry 

Montreal, December 4, 1990 


FLASH LIMITED SERIES G 

U.S. $30,000,000 
Secured Floating Rate Notes 
Due 1993 

In accordance with the conditions 
of the notes, notice is hereby given 
that dor the three-month period 
17th December 1990 to 18th 
March 1991 (91 days) the notes win 
carry an interest rate of 7.85313% 
p.a. Relevant interest payments 
wi& be as follows: : 

Notes of U.S. $100,000 
U.S. S1.98S.10 per coupon. j 

THE SANWA BANK LIMITED 
Agent Bank J 


UK NEWS 


UK EMPLOYERS’ ASSOCIATION REPORT 


Outlook gloomy for manufacturing 


By Peter Norman, Economics Correspondent 


THE UK MANUFACTURING 
industry is gloomier about its 
production outlook than at any 
time in the past 10 years. 

The latest monthly indus- 
trial trends inquiry from the 
Confederation of British Indus- 
try points to a sharp Ml in 
manufacturing output in the 
new year. 

It found that more compa- 
nies expect output to fall in the 
next four months than in any 
survey since December 1980. 

That was when - the deep 
recession of the early 1980s was 
approaching its trough. 

Mr David Wigglesworth, the 
chairman of the CBTs eco- 
nomic situation committee 
repeated the CBTs call for cuts 
in UK interest rates as soon as 
possible to encourage manufac- 
turing investment. 

The survey also provides 
strong evidence that the pres- 
ent sharp slowdown in the 
British economy is squeezing 
industry's profits. 

The number of companies 
expecting to raise prices In the 
months ahead was the lowest 


December figure since 1980. 
The CBI surveyed L36X compa- 
nies, responsible for about half 
of uk ymiTuifiinhTring employ- 
ment and exports, between 
November 23 and December 12. 

It found that order books, 
although marginally higher, in 
December than in November, 
were “significantly below nor- 
mal'*. Stocks of finished goods 
increased between November 
and December to their highest 
level since November 1982 and 
were more than adequate to 
meet expected demand. 

Mr Wigglesworth said busi- 
nesses axe “Eacing up to a 
tough new year as they strug- 
gle to ov e rcome the problems 
of recession.” 

He said that the disciplines 
imposed on industry by UK 
membership of the exchange 
rate mechanism of the Euro- 
pean Monetary System “are 
dearly beginning to bite.” He 
warned of “significantly higher 
job losses” unless companies 
manage to keep increases in 
unit costs down to two or three 
per cent 


“All of us is British industry 
must follow the. example of 
those companies which have 
succeeded is meeting this 
tough s tandar d of international 
competitiveness” Mr Wiggles- 
worth said. “Otherwise invest- 
ment will be out back further, 
■at just the wrong time ahead of 
1992,” the date for establishing 
the European single market 

The cost problems facing 
British industry were high- 
lighted on Friday when the 
government reported that unit 
labour costs In manufacturing 
increased by 10 per cent in the 
three months ending October 
-compared with the same period 
of 1989. The day bafore, depart- 
ment of employment figures 
bad disclosed a 57,600 Jump in 
November’s seasonally 
adjusted Jobless total to 1.76m. 

Mr Wigglesworth said the 
intensity of competition was 
holding down price rises by 
industry. This is helping to 
combat inflation, but “the con- 
sequent squeeze on profits is 
becoming severe in many sec- 
tors,” he warned. 


Bank of England dampens hope 
of early cut in interest rates 


By Jim McCalfum 

MR Robin Leigh-Pemberton, 
governor of the Bank of 
England, yesterday reinforced 
the government message that 
an early reduction in UK inter- 
est rates was unlikely. 

In an interview on Channel 4 
Mr Leigh-Pemberton said: “It is 
because our position in the 
(ERM) band is rather lower 
than I would like to see it that 
it is not possible immediately 
to respond, say, to better infla- 
tion figures ... by lowering 
interest rates.” 

The governor's comments 
h»r.T«»ri up the warning deliv- 
ered last week by Mr Norman 
Lament, chancellor of the 
exchequer, that despite signs 
of a deepening recession there 
could be no cut in base rates 
before the pound strengthened 
within the ERM. 

Mr Leigh-Pemberton would 


not be drawn on how much 
sterling would have to appreci- 
ate before interest rates could 
be cut but said “the exchange 
rate will have to be confident 
and more healthy”. 

He said that interest rates 
would not be reduced for rea- 
sons of political expediency. 
“This is what is important -the 
market should see mat the pol- 
icy makers in this country ate 
not helping themselves to 
interest rate falls before they 
are as objectively merited as 
they can possibly be.” 

He said he had disagreed 
with the government over the 
timing of the last cut in inter- 
est rates -the move from 15 per 
cent to 14 per cent on October 
8 -which coincided with the 
full entry of sterling into the 
ERM. 

“I have to say too that 1 felt 



Robin Leigh-Pemberton 

that we were premature In 
allowing interest rates to go 
down on the day in question. I 
felt that we were taking our 


dividend a little before it was 
earned. I would have liked us 
to have been patient by a day 
or two.” 

The governor said he had 
written “as forcefully as he 
could” to the government out- 
lining his disagreements over 
the timing of the last base rate 
cut 

But Mr Leigh-Pemberton was 
optimistic about the Immediate 
economic prospects. 

“We are somewhere near 
where the basic inflationary 
trend in the economy has been 
corrected,” he said. 

“Provided we are not too 
greedy in snatching the advan- 
tages which flow from that. I 
think we might be able to say 
that we will have a shallow 
recession out of which we have 
a recovery which will be 
soundly based.” 


MPs to vote on death 
sentence for treason 


By Alteon Smith 

OPPONENTS OF the death 
penalty for treason axe confi- 
dent tha t they will succeed in 
replacing it with life imprison- 
ment when MPs vote later on 
the issue today. 

Though capital punishment 
remains a question on which 
MPs have a free vote Mr Ken- 
neth Baker, the home secre- 
tary, is likely to argue that the 
derision on the proper sen- 
tence far treason should not be 
taken without a review of the 
offence itself. 

In 1977 a report by a com- 
mittee of lawyers advising the 
government said that the law 
on treason needed reform, but 
their recommendations have 
not been acted upon. 

Though Mr Baker may now 


Latest UK opinion polls 
hit early election hopes 


oaxvbse an urgent review off 
the law, Mr Peter Archer, the 
former Labour law officer who 
has led tire attempt to abolish 
the death penalty completely, 
believes that there will still be 
enough MPs who axe not 
swayed by that argument Cor 
his proposal to go through. 

Not does he see force in the 
suggestion that It would some- 
how be “risky", even at the 
time or the Gulf crisis, to' 
replace a punishment which 
has not been used for more 
than 40 years. 

All tiw proposals to restore 
capital punishment which will 
be taken today seem certain to 
be derisively de fe ated as tirey 
were In the previous two 
debates, in 1988 and In 1983. 


Expectations of an early 
general election in February or 
March have been dampened by 
a series of opinion polls show- 
ing that the Conservatives’ 
lead over Labour has fallen 
sharply within the past month. 

The latest Harris poll, pub- 
lished in the Observer newspa- 
per at the weekend, gave the 
Conservatives 44 percent, lead- 
ing Labour by four percentage 
points, while the liberal Demo- 
crats trailed on 10 per cent 

The reduced scale of the lead 
is in line with the findings of 
two polls published earlier last 
week. 

Though these leads repre- 
sent a transformation in the 
parties’ ratings compared with 
polls carried out while Mrs 
Margaret Thatcher was still 


prime minister and Labour had 
a consistent double-figure lead, 
they show a steep drop from 
the 11 points the Tories were 
ahead immediately after Mr 
John Major became prime min- 
ister. . 

There is clearly encouraging 
news for the Tories, however, 
in the high ratings Mr Major 
scores for qualities as varied, as 
being tough, caring and good 
an Europe. . - * 

Nonetheless, the electoral 
volatility shown by the polls 
has added to the belief of some . 
Tory MPs that the most likely ’ 
timing of a general election is 
after the local elections in May, 
when party strategists win be 
able to plan on the basis of 
having seen how people actu- 
ally voted. 


Commercial 
Property Advertising 

■ppetaevery 

Friday 

- For further information 
in North America 
please calk 
JoAan GeerfeS 
212 752 4500 • 

or write to her at 
14 East 40th Street 
New York, NY 10022 
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EMPLOYEE SHARE 
OWNERSHIP 


BUSINESS 


SOFTWARE 


Business software 
advertising appears 
every Saturday in the 
WEEKEND FT. 

For advertisement 
details 

please telephone 
Mark Hall Smith 
on 071-407 5752 


Regus 


■ fa 

LONDON 

MADRID 


Immediately available. Fully 
ftmnabed and equipped office*. 

Secretarial support aervkea 
Continence & Meeting Facilities. 
Prestigious Locations. 

T«i London +44 7* mflK 
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The FT proposes to publish this 
survey on 

23rd January 1991. 

It will be of particular interest to the 
79% of Chief Executives in Europe's 
Top 2000 companies who read the 
Financial Times. If you want to reach 
this important audience, call Bill 
Castle on 071 873 3760 or fax 071 873 
3062. 


FT SURVEYS 


Mortgage Rate Change 

AIB Bank announces that its Home Mortgage Rate'will 
change to 14.6 % with effect from close of business on 
17th December 1990. APR 15.7%. 



Bankcentra-Briiain, T ~ 108851 «**'' 

Allied Irish Banka. p.[£. 

MB Bonk* pj*. incmpemfad _ ' • ' 

WQfrWn*l fa fa***. ° ,hat Banfcwra* 8»Uahridtfi Oufi* * 


The CBI report shows that 
only 14 per cent of companies 
surveyed expected to Increase 
output in the next four months 
against 44 per cent which 
expected output to fall. 

The balance between the two 
numbers indicates the trend 
and the latest survey was the 
sixth in succession to report 
falling output expectations. 
The 30 per cent balance of com- 
panies expecting output to fall 
compared with November's 23 
per cent negative balance 
among manufacturers. 

Only 12 per cent of compa- 
nies reported that order books 
were “above normal” com- 
pared with 54 per cent that 
said they were “below normal’'. 

The balance indicating below 
normal order books was little 
changed from the 44 per cent 
negative balances recorded in 
November and October, but 
marked a clear deterioration 
from the U per cent negative 
balance recorded in December 
last year. 
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COIIID HE BE OIIB EMPLOYEE? 

Though his tribal name is Kanga Duta, he’s better known We believe Red Crow should remain with his people nate to people, not the other way around. And that people 

| as Red Crow. He travels the globe, like a latter day But we also believe that his way of thinking is a whole- should work with each other and not for each other. 

; troubadour. Telling of his ancestors’ values and fighting some counterforce to Cartesian disconnection. And for Thus Origin’s structure resembles a web of groups 

|for his people’s rights. that reason we would also welcome him at Origin. of people. In which skills, co-operation and small 

But to those who listen closely he’s fighting for Origin is a new combination of over 3.000 special- interconnection are more important than the personal 

more: ‘We Indians have thousand-year-old teachings ists in information technology. hunt for power 

which tellVus that all living things, from the insects Working from 50 highly cohesive clusters in 12 If you can cope with that way of thinking, whether 

to the eagles in the sky are connected like the strands countries. Designing and developing large information sys- as a potential employee or as a visionary client, do not 

of a spider’s web. terns for both local and international companies. hesitate to contact us. Origin/ 

Touch one strand and the tremor is felt across the FVojects awarded to us because we are good at it, but Brussels on +32 2 211 92 22. ?|| 0 II 1 G I M 

| entire web, Man must learn to see and understand these even more because we are special at it 

| connections if he is to avoid the destruction of this planet’ We believe that machine intelligence should be subordi- Ori g in u rPSn „ rf . p fnr mrMmar _ - rrt _ 

Origin: Barcelona, Bombay. Brussels. Cambridge. Chicago Eindhoven, Wort Vlfayne. Hamburgh I London. Manchester. Milan. New ^hrk, Riris, Silo Paulo, Sokrthum, Taipei. Zorich. _ "" 
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MANAGEMENT 


A grizzled pianist with a 
tired and doleful face is 
playing tunes of seasonal 
jollity in the marbled 
lobby of Park Avenue Plaza, a 
glassy green giant of an office block 
in mid-town Manhattan. Strains of 
"Rudolph the red-nosed reindeer” 
tinkle across the foyer and mingle 
with the soothing splash of an 
indoor waterfall. 

But take a lift a few floors 
upwards and you will find Christ- 
mas cheer in distinctly short sup- 
ply. For this is the home of CS First 
Boston, one of the premier invest- 
ment banks in the US, where a 
dreadful 1990 is drawing to a 
wretched close. 

Its severe financial problems - 
the result of loans which went sour 
- meant that last month the bank 
suffered the humiliation of a finan- 
cial bail-out by its largest share- 
holder, CS Holdings, parent of 
Credit Suisse, the big Swiss com- 
mercial bank. 

An equity injection saw CS Hold- 
ings boost its stake in the business 
from 44.5 per cent to around 60 per 
cent, making CS First Boston the 
first large US investment bank to be 
majority-owned either by a foreign 
company or indeed by a commercial 
bank. The Swiss took board control 
and made dear that from now on 
they would be calling the shots. 

Meanwhile, in the run up to 
Christmas, fresh Job cuts are taking 
place at the bank's US operating 
subsidiary, First Boston Corpora- 
tion. which is the cause of most of 
the group's problems. It is reducing 
staff by up to 200 out of a total of 
around 3,700 by the end of the year. 

And for those left, Christmas will 
be distinctly leaner this time. Many 
employees are nursing huge losses 
from loans taken out to buy com- 
pany stock. Year-end bonuses, com- 
prising both cash and stock, have 
been cut sharply and many of them 
have unusual "handcuffs” attached; 
if your leave the company within 
two years you must hand back up 
to 40 per cent of the cash. 

The year has also seen an unusu- 
ally high turnover in First Boston 
Corporation’s senior staff, particu- 
larly in the past few weeks. Many 
have been pushed towards the exit 
doors, but some have quit volun- 
tarily. A significant number com- 
plain about heavy-handed manage- 
ment and an erosion of trust 
And from all sides comes a simi- 
lar refrain; morale at the firm has 
taken a severe knock. “There has 
been an absolute meltdown," says 
one recent defector. 

The question now is whether a 
combination of fresh Swiss capital 
and fresh management in the form 
of Archie Cox, the recently-ap- 
pointed head of the US unit can 
restore both self-confidence and 
profits - against a background of 
the most difficult market for invest- 
ment banking in at least a decade. 

Cox, who is aged 50. 6 feet 7 
inches tall and a cycling enthusiast. 


CS First Boston 

Now the Swiss call the shots 


Martin Dickson assesses the financial problems confronting one of the premier US investment banks and analyses whether 
an injection of new management and fresh, foreign capital will be enough to restore self-confidence and profits 


presents a sharp contrast to the 
management style of his predeces- 
sor, the suave, good-looking Jack 
Hennessy, whose tough-talking 
approach stirred up strong feelings 
inside First Boston Corporation. 
Hennessy has stepped back from 
the day-to-day running of the Amer- 
ican operations to concentrate on 
co-ordinating CS First Boston's 
global operations. Cox, the son of 
the special prosecutor in the Water- 
gate affair, is almost universally 
described as a "very nice man”, a 
diplomat and team-builder, though 
some doubt his ability to inspire. 

Optimists argue that an end to 
political in-fighting, coupled with 
First Boston's extremely strong 
international name, excellent client 
list, and the financial clout of Credit 
Suisse, will eventually restore it to 
health. But some analysts fear that 
the management, hemmed in by 
conservatism at CS Holdings, may 
not display the flair needed to 
restore morale. 

The securities house is hardly 
alone in going through hard times. 
All of Wall Street is suffering from 
the end of the 1980s securities 
industry boom and firms are all lay- 
ing off staff in a painful unwinding 
of the financial excesses of the past 
10 years. 

But what makes First Boston's 
problems particularly arresting is 
the firm's lofty status, for it has 
long been one of the three top US 
global firms in investment banking 
and underwriting. 

The central lesson of the current 
turmoil is that, unlike some rivals. 
Its group culture and management 
systems have just not been suffi- 
ciently robust to contain the 
stresses of the 1980s takeover boom 
and its messy aftermath. 

An even more damning verdict 
comes from Hans-Joerg Rudloff. the 
aggressive German head of Credit 
Suisse First Boston {CSFB) ,the 
bank’s London subsidiary, who is a 
long-time critic of the American 
operations. He recently described 
the management record in New 
York as one of "incompetence 
matched only by their arrogance." 

For years a dull but very large 
underwriting bouse. First Boston 
emerged suddenly in the 1980s as 
one of America’s investment bank- 
ing powerhouses. It was helped par- 
ticularly by two factors: the forma- 
tion of CSFB, originally a 
London-based joint venture with 
Credit Suisse, which became for a 
time the dominant firm in the 



John Hennessy (left) and Archie Cox; a sharp contrast in management styles 


booming Eurocapital market; and 
the team of Joe Perella and Brace 
Wasserstein who turned the bank’s 
tiny mergers and acquisitions 
department Into one of the most 
successful takeover advisory teams 
of the decade. 

Yet for all its success, First Bos- 
ton was constantly wracked by 
internal dissention over its future 
direction. In particular, there were 
increasing turf conflicts (which 
have echoes even now) between 
CSFB In London and the US 
operations, and there were tensions 
in New York between the tradi- 
tional trading side of the business 
and Wasserstein and Ferella’s 
investment bankers. 

Both Issues reached a rttimav in 
1988. First, Wasserstein and Perella 
quit to form their own investment 
banking business, taking with them 
some of the bank’s top deal-makers 
and corporate clients. Then, in an 
attempt to solve the bickering with 
CSFB, and create a more coherently 
structured global business, a deal 
was struck with Credit Suisse. 

This created a new New York- 
based holding company, CS First 
Boston, which was 44.5 per cent 
owned by the Swiss (the rest owned 
by company insiders and institu- 


tional investors) and had three geo- 
graphic legs: First Boston Corpora- 
tion in the US, CSFB in Europe, and 
CS First Boston Pacific in Asia. 

Having put the new structure in 
place, Peter Buchanan, the chief 
executive, retired in the autumn of 
last year, handing over the job to 
John Hennessy, 54. who had spent 
most of the 1980s in London as chief 
executive of CSFB - though many 
credited its success to the hands-on 
Rudloff. 

A lmost immediately, Hen- 
nessy found himself grappl- 
ing with a horrific financial 
problem, in the form of “bridge 
loans” - a type of financing con- 
cocted in the mid-1980s by invest- 
ment h anks hungry for takeover 
fees; the banks themselves 
advanced loans to corporate clients 
to provide quick bid financing, 
recouping the money later through 
an issue of junk bonds. 

When the bottom fell out of the 
junk bond market in the autumn of 
1989, First Boston found itself sit- 
ting on $L2bn of potentially prob- 
lematic bridge loans and faring a 
Wall Street crisis of confidence in 
the strength of its finances. 

CS Holdings finally came to the res- 


cue last month, injecting some 
$300m of new equity into the firm 
and shunting most of the bridging 
loans into a limited partnership. 

This removal of financial uncer- 
tainty will go some way to help 
morale, hut the firm's self-confi- 
dence has also suffered from consid- 
erable upheavals In its top manage- 
ment over the past year, and these 
wounds may take longer to heaL 

Hennessy, after taking over in the 
autumn of 1989, emerged quickly as 
a ruthless and controversial man- 
ager. First, he removed the head of 
First Boston Corporation, the US 
business, to run the show himself, 
and then he began to axe jobs. Two 
months ago he told the FT: "If peo- 
ple are not professional you should 
be ruthless. Too many compromises 
were made in the past and there 
were too many surprises. There was 
not enough accountability." 

Few could quarrel with his analy- 
sis of past mistakes, but critics 
claim that his abrasive style com- 
pounded the morale problem. 

And they question his judgment 
and sense of strategy, pointing, for 
example, to his sweeping changes in 
the bond-trading department at the 
start of this year. There, he axed 
the top tier of staff and replaced 


them with an entire of outsid- 
ers from the bond boutique of 
Voute, Coats Stuart & O’Grady, 
headed by the eponymous William 
.Voute. 

Voute and some of his colleagues 
had at one time worked at Salomon 
Brothers, arguably the. toughest and 
most successful bond-trading house, 
but they had a mixed reputation. 

Trading floor cultures are delicate 
and Hennessy’s move set First Bos- 
ton's seething with animosities. 

Last month, however. Voute and 
his two top lieutenants suddenly 
parted company with First Boston. 
Says one Insider: "There was simply 
too big a clash of cultures.” 

The departures - an apparent 
rebuff to Heunessy's personnel pol- 
icy - followed Cox's sudden and 
surprising elevation in September 
to be chief executive of the US unit. 
He had only joined First Boston last 
May. as as advisor on international 
strategy, after spending 10 years as 
head of Morgan Stanley's London 
operations and then retiring from 
hanking in 1988. 

Some Wall Street analysts have 
suggested that Cox’s rise stemmed 
from concern at Credit Suisse over 
the group's recent performance. But 
Rainer Gut, chairman of CS hold- 
ings. is on record as denying this. 

Whatever the truth, 

Cox is left with an extremely tough 
job. CS First Boston made only 
Slim in 1989 - mainly because of 
the US problems - and thfc year its 
loan loss provisions will plunge it 
heavily into the red. 

On the costs side of the equation, 
it has been slashing away at staff 
and overheads; the latest round of 
job losses will mean it has cut the 
number of employees by between 
some 600 and 700 In 1990, to less 
than 3,500. 

But an the revenue side, in its 
traditional areas of greatest 
strength - underwriting and take- 
over work - the house has slipped 
a few notches down the Investment 
banking league tables this year. 

Furthermore, critics argue that 
the b ank has not been as nimMa as 
some of its rivals in entering poten- 
tially important profit areas for the 
1990s, such as fund manag e m ent, 
foreign exchange dealings and some 
derivative products. 

Cox acknowledges there has been 
some league slippage, but he does 
not believe the loss of market share 
is significant in any area. Certainly, 
league positions can change very 
rapidly, yet consistently good per- 


formance depends crucially on 
three intertwining factors - the 
quality of a bank's staff, the 
strength of its capital resources and 
the length of its client list. And at 
First Boston there are question 
marks over all three. 

Despite all the recent turmoil, 
Cox insists that the firm's clients 
have been “very loyal", although 
rival houses claim to be picking up 
bits of its business. 

Wall Street also questions 
whether the bank's capital 
resources — which will have 
Shrunk from some $840m at the end 
of last year to less than 5600m, are 
s ufficie nt to support a large. Inte- 
grated house. Cox believes that It is 
ar the presebt time, but 
critics say that sooner or later CS 
may have to choose between pump- 
ing in even more capital or retreat- 
ing from capital intensive securities 
businesses to more profitable 
niches. 

As for staff Cox insists that get- 
ting good new employees has “not 
been a problem so far. We are 
attracting the talent we want” But 
others on Wall Street question 
whether First Boston will be able to 
retain some of its best performers. 

C ox denies suggestions that 
the CS takeover means pay 
levels will drop to those 
more common in commercial banks, 
although he adds that compensa- 
tion now “will relate more directly 
to profitability.” That means a lot 
lower than in the past. True, the 
rest of Wall Street is also trimming 
bonuses, but can First Boston's pay 
structure remain competitive? 

Wall Street analysts also question 
whether the CS takeover will be 
entirely beneficial to the bank stra- 
tegically, for to get Federal Reserve 
approval for the deal, First Boston 
has had to give up a number of 
business practices, such as bridging 
loans and taking equity stakes of 
over 25 pear cent in other companies. 

These were all important tactics 
in the 1980s takeover boom, but 
First Boston executives insist that 
the ban is of little importance in the 
much more conservative climate of 
the 19906. It certainly does not want 
to make more bridge loans. 

Some rivals disagree: "Investment 
banking is living at the margin," 
says ana “It means risk and innova- 
tion. Now they're just a subsidiary 
of a commercial hank. That’s the 
strategic line they've crossed.” 
Certainly, no major co mme rcial 
bank takeovers of investment banks 
around the world have yet been an 
unqualified success, and the fact 
that this one was precipitated by 
financial crisis hardly augurs well. 
Still, First Boston and Credit Suisse 
do have the advantage of a relation- 
ship stretching back many years 
and First Boston's powerful interna- 
tional presence. 

The nice Mr Cox might yet prove 
the sceptics wrong, but he has an 
immense job on his hands. 
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LEGAL COLUMN 


Big New York firms launch 
drive into eastern Europe 


By Robert Rice, Legal Correspondent 


THE EXPANSION of US law 
firms into Europe peaked early 
this year. Now it Is entering a 
new, slower phase and, broadly 
speaking, those that intend to 
come have already arrived. 

The heavy influx of US law- 
yers into London, Paris and 
particularly Brussels over the 
past two years was prompted 
very much by the approaching 
single European market 

A 1992 publicity bandwagon 
began to roll across the US in 
1988. Chief executive officers of 
US corporations began a non- 
stop round of conferences and 
seminars on the single market 
Then they began to ask their 
in-house lawyers what their 
companies were doing about it 
The law firms became Inter- 
ested in the single European 
market once it became impor- 
tant to the chief executive offi- 
cers. 

The picture has changed 
markedly, however, since 
many of them initially thought 
of opening offices in Europe. 
The unification of Germany 
and the opportunities now 
available to western investors 
in the emerging economies of 
central and eastern Europe 
have led to a re-ordering of pri- 
orities for all concerned. 

The strategies of US law 
firms towards Europe have 
become both more sophisti- 
cated and more diverse. The 
lemming-like response which 
the single market engendered 
has Largely disappeared, and, 
perhaps inevitably, it Is the 
Arms which have been long 
established in London and 
Paris which head the drive 
eastwards. 

Take three New York firms: 
Shearman & Sterling, Simpson 
Thacher & Bartlett and 
Debevoise & Plimpton. They 
differ In size and odd details of 
emphasis but the spread of 
their practices is remarkably 
similar (Shearman & Sterling 

has 136 partners and 624 law- 
yers, Simpson Thacher 97 part- 
ners and 442 lawyers and Debe- 
voise 86 partners and 349 
lawyers). 

Simpson Thacher, for exam- 
ple, benefits from recognised 
expertise in the merchant 
banking field which has grown 
out of the firm's broader expe- 
rience in mergers and acquisi- 
tions, commercial and Invest- 
ment banking, corporate 
finance, restructurings, project 


finance, bankruptcy and gen- 
eral corporate work. 

The firm is one of the lead- 


ing legal advisers in leveraged 
buy-outs. Through its represen- 
tation of K°hlberg Kravis Rob- 
erts (EKR) and other Specialist 
LBO, Simpson Thacher has 
engineered many of the largest 
leveraged acquisitions, such as 
that of RJR Nabisco. 

Its links with Manufacturers 
Hanover Trust and similar 
hanifg have meant that Simp- 
son Thacher has regularly 
served as leading legal adviser 
to hanfcfl on large syndicated 
acquisition 

Debevoise specialises in 
mergers and acquisitions. 
LBOs, cross-border acquisi- 
tions and related financings, 
securities and banking regula- 
tion, anti-trust, restructurings 
and general corporate work. 

Entrants are 

pursuing 

markedly 

different 

strategies 

Among Debevoise’s clients 
are a number of investment 
banks: Citibank, Commerz- 
bank, Morgan Guaranty and 
Westpac Banking; it also repre- 
sents three specialist LBO 
firms: Clayton & Dataller, 
Kelso & Co and KohJberg & Co. 

Shearman & Sterling, the 
biggest of the three firms, also 
has a similar profile - mergers 
and acquisitions, banking, cor- 
porate finance, bankruptcy and 
workouts, and general corpo- 
rate work. The firm prides 
itself on its reputation in cross- 
border transactions. 

In American Lawyer maga- 
zine's corporate scorecard for 
the biggest deal makers of 
1989. Simpson Thacher came 
fourth in the league table for 
mergers and acquisitions and 
Shearman & Sterling fifth. 

Those two firms also share 
clients in the banking field, 
and both act for The First Bos- 
ton Corporation and Wasser- 
stein Perella. Among Shear- 
man's other h anking clients 
are Citibank (in common with 
Debevoise), Merrill Lynch Cap- 
ital Markets. Morgan Grenfell 
and Morgan Stanley. 

But in spite of the many sim- 
ilarities. each firm is pursuing 
markedly different strategies 
in Europe. 

Shearman & Sterling, follow- 


ing in the footsteps of the UK 
firms Clifford Chance and 
Freshflelds, Is to open offices 
in Frankfurt and Dusseldorf In 
the new year. The German 
operation will be headed by Mr 
Georg Tfaoma, a former associ- 
ate lawyer with Shearman who 

haft built Up an intarrurtinTial 
corporate practice in Dossel- 
dorf as a partner in Galler 
Meyer-Landrut Miller. 

According to Mr David 
McCabe, a senior international 
partner in Shearman's mergers 
and acquisitions division, the 
move Is part of the firm’s strat- 
egy of being truly international 
rather than a US firm with 
overseas offices. 

Shearman & Sterling does 
not, however, subscribe to the 
theory that by the torn of the 
century legal services around 
the globe will be dominated by 
eight or 10 very big law firms. 
Berlin may be the next obvious 
move, but the German offices 
do not represent part of a strat- 
egy to open branch offices all 
over Europe. 

The move into Germany is 
driven by the increase in cross- 
border transactions that form 
an essential part of Shearman’s 
practice throughout Europe. 
The firm is committed to devel- 
oping domestic law capability 
La several countries, Mr 
McCabe says. 

Germany was an obvious 
choice for Shearman because 
of close ties since the end of 
the second world war. In the 
US the firm acts for numerous 
German financial and indus- 
trial companies. It is, for exam- 
ple, advising Continental AG, 
the German tyre manufacturer, 
about the Pirelli bid for Conti- 
nental 

Mr McCabe also sees the 
German offices as launch pads 
for its east European practice. 
The Frankfort and Dusseldorf 
offices are expected to have op 
to 15 lawyers by the end of 
199L 

Debevoise & Plimpton, by 
contrast, has decided to leap- 
frog Germany and set up an 
eastern Europe office in Buda- 
pest. After Baker & McKenzie, 
which has been in Hungary for 
more than two years. 
Debevoise is only the second 
Important western firm to open 
an office there. 

The Budapest office will be 
staffed by three Debevoise law- 
yers. Mr Andrew Sommer is a 
mergers and acquisitions law- 
yer from the London office, Ms 
Ka theri ne Ashton is from New 


York and Ms Eva Guy las is a 
Hungarian lawyer. The firm 
has also established an associa- 
tion or "correspondent” rela- 
tionship with the International 
Business Law Office in Buda- 
pest The office has eight law- 
yers concentrating on commer- 
cial and company law. 

An associate relationship 
has been established with Dir 
Bdhuslav Klein in Prague, who’ 
entered a similar association 
with the UK firm S.J. Berwin 
two weeks ago. Debevoise is 
looking for similar relation- 
ships with lawyers in Poland 
and the Soviet Union. 

Mr Edward PereU, head of 
Debevoise 's London office, says 
the Hungarian office is a “nat- 
ural outgrowth of the firm’s 
practice," particularly in the 
area of complex cross-border 
transactions. 

He says that Hungary is 
ahead of the field in the race to 
establish the right legal and 
financial framework for 
encouraging foreign invest- 
ment. He expects the Budapest 
operation to support itself 
within a couple of years. 

“We feel we have to be 
there," he says. "It is not 
enough simply to be in London 
and Paris. It Is the logical win- 
dow* into central and Eastern 
Europe." 

Simpson Thacher’s strategy 
is different again. The firm has 
had an office in London for 12 
years, and recently decided to 
increase the number of lawyers 
there from three to seven with 
capacity to increase to 16. 

The firm is keen to provide 
more services to clients in 
Europe, but believes that the 
best way to achieve this is 
through London. 

Frankfurt might have 
seemed a more obvious choice 
than London for a firm with, 
such a strong banking practice. 
But Mr Richard Beattie, who is 
widely tipped to become Simp- 
son Thacher’s chairman in the. 
new year, says there were sev- 
eral reasons for choosing Lon- 
don. They are that the finn 
had an office in fiondon any- 
way, it believed that London 
would be the financial centre 
of Europe and most of to cli- 
ents with European operations 
were based in London. 

Simpson Thacher Is also 
against competing with local 
lawyers on their home terri- 
tory. ft believes that the host 
way to provide a good service 
is to assemble a team for a Job 
by using the best local firms. 
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You have made us 
Number One in Europe 
again and again 
and again and again 

and again... 


At the Volkswagen Group, we believe you 
can't set out to be Number One. 

But you can set out to make the best cars. 

The rest is up to the customer. 

Which is why we are particularly delighted 
that you, our customers, again made us 
Number One in Europe in 1990. 

Just as you did in 1985, '86. # 87, '88. '89. 
We would like to thank you for making 
this possible; and the same goes for our 
dealers and all employees of the Volkswagen 
Group. And every year we intend to improve 
on making still better cars. 

Which is why we promise to do everything 
we can to remain what we are. The makers 
of fine cars. 

And your first choice. 
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THE WEEK AHEAD 


ECONOMICS 


Latest data unlikely to dispel glooi 


By Peter Norman, Economics Correspondent 


A HEAVY WEEK lor statistics 
on both sides of the Atlantic is 
unlikely to lift the gloom 
prompted by the increasingly 
strong evidence that the UK is 
in a serious recession and that 
the US economy is slowing 
fast. 

In Britain, the government 
survey of investment inten- 
tions on Wednesday will be a 
closely watched indicator. 
Thursday’s money supply fig- 
ures for November are expec- 
ted to confirm the rapid decel- 
eration in the annual growth of 
MO. the narrow measure of 
money supply, that has become 
apparent from the Bank of 
England’s recent weekly 
returns. 

Another talking point will be 
the level of bank and building 
society lending. 

The consensus of analysts' 
forecasts compiled by MMS 
international, the financial 
research company, suggests a 
£4.2bn Increase in November 
after £4.Gbn in October. How- 
ever. the November estimates 


% change 
8 



1989 


1990 


cover a fairly wide range from 
£3.5bn to £5.3bn. 

Other events and statistics 
this week - with median mar- 
ket forecasts from MMS Inter- 
national in brackets - include: 
Today: EC economics and 
finance ministers meet in Brus- 
sels. 

Tomorrow: US, Federal Open 
Market Committee meets, 


November consumer price 
Index (up 0.3 per cent). Novem- 
ber real earnings, October mer- 
chandise trade balance (minim 
$9.6bn), exports ($32.5bn), 
imports ($42.3bn). Canada, 
October trade balance 
(C?l.lbn). Japan, November 
money supply (up annual 11-2 
per cent), October personal 
income and consumption 
expenditure. UK, November 
PSBR f£500xn). France. October 
industrial production (down 0.3 
per cent on month). 
Wednesday: US, third quarter 
final GNP (up 1.7 per cent), 
GNP deflator (4 per cent), after 
tax corporate profits (up 6.7 per 
cent), November housing starts 
(lm) and building permits. UK, 
third quarter provisional GDP 
(down 1 per cent), government 
autumn survey of investment 
intentions. Canada, October 
unfilled orders (down 1 per 
cent). 

Thursday: US, November per- 
sonal income (up 0.2 per cent), 
personal consumption expendi- 
ture (up 0.1 per cent), money 


supply for week ended Dec 10. 
UK. November M0 (down 0.2 
per cent on month, up 3.1 per 
cent on year), M4 (up 0.7 per 
cent on month, 13.7 per cent on 
year), bank and building soci- 
ety lending (£4-2bn). France, 
Bank of France anno unces 1991 
monetary targets. Paris-baaed 
Organisation for Economic 
Co-operation and Development 
publishes twice yearly Eco- 
nomic Outlook. Australia, 
October housing finance (up 
1.75 per cent). 

Friday: UK, November trade 
balance (minus £900m), current 
account (minus £800m), 
November building society 
commitments (£L2bn), cyclical 
indicators. France, November 
trade balance (minus FF6-5bn). 
US, FOMC releases minutes of 
Nov 13 meeting, November 
Treasury budget (£42bn). Can- 
ada. October retail sales (down 
0.6 per cent), wholesale trade, 
average weekly earnings, 
building permits. 

Peter Norman 


APPOINTMENTS 


Executive 
directors of 
Vickers 



■ VICKERS has appointed Mr 
Gerald Boxall (left) and Mr 
Peter Ward (right) as executive 
directors from January l. Mr 
Boxall is chairman and chief 
executive of Vickers Defence 
Systems, and Mr Ward is chief 
executive and managing 
director of Rolls-Royce Motor 
Cars, posts they will retain. 

■ Mr Peter Moxon has been 
appointed director, human 
resources for MOUNTLEIGH 
GROUP from February 1. He 
joins from his own 


consultancy, and was, until 
1986, international human 
resources director at General 
Electric Company (USA). 

■ Sir Bob Reid, chairman of 
British Rail, is to become 
chairman of the council of the 
LONDON ENTERPRISE 
AGENCY in succession to Sir 
John Quinton. 

■ Mr Hugh Prior, chief 
executive and deputy chairman 
of Winchester Bowring, has 
been appointed a director of 
Guy Carpenter & Company, 
Inc, New York. Both are 

marsh & Mclennan 

companies. 


■ THE ASSOCIATION OF 
BRITISH INDEPENDENT OIL 
EXPLORATION COMPANIES 
(BRINDEX) has appointed as 
chairman Mr Roland C. Shaw 
of Premier Consolidated 
Oilfields. 

■ BURNF1ELD has appointed 
Mr Glynne Clay as a 
non-executive director. He is 
managing director of N.M. 
Rothschild & Sons (Wales), and 


chairman 

Racecourse. 


of Chepstow 


■ CLAY & PARTNERS, 
consulting actuaries, has 
appointed Mr David Nutting as 
a partner. 



REDLAND ROOF TILES has 
appointed Mr Kevin Connolly 
(pictured) as flnanriai director. 
He was financial director of 
Redland Plasterboard. 


■ Mr Nigel Orr has been 
appointed managing director 
of SR Computer Servi ces, a 
subsidiary of SYSTEMS 
RELIABILITY HOLDINGS. 
He was director of 
international support and 
general manager in France 
with Granada Computer 
Services. 


■ The 1991 president of the 
HOUSEBUILDERS 
FEDERATION is Mr Terry 
Upsall, chairman of Beazer 
Europe and Overseas, and a 
director of Beazer. 

■ Mr Robert J enkins has been 
appointed executive director, 
European development, at 
MIDLAND MONTAGU 
VENTURES. He loins from 
Charterhouse Development 

Capital. 

■ Mr Harry Brown has been 
appointed general manager 
and underwriter at CREDIT 
AND GUARANTEE 
INSURANCE COMPANY. Mr 
Victor Fowler, wuiTiaglng 

director and underwriter, is 
retiring. 


UK COMPANIES 

ONLY a handful of companies 
are reporting this week as the 
City winds down for Christ- 
mas. 

The results season for the 10 
water companies will draw to a 
dose after Southern and Wes- 
sex have announced results for 
the six months to end-Septem- 
ber today and tomorrow 
respectively. 

The range of analysts' expec- 
tations for Southern Water’s 
pre-tax profits IsT £45-50m. 


Wessex Water is likely to 
attract more attention at the 
moment, following the news 
last week that Lyonnaise des 
Eaux Bumez, the French com- 
pany. has sold Us 6 per cent 


It is expected to announce 
£30-35m pre-tax profits. 

Dividend increases for both 
companies should be around 15. 
per cent, about the. average for 
the 10. 

Yorkshire Television reports 


tomorrow its last full result 
before bidding for its new fran- 
chise in April. . . __ 

The company turned in bet- 
ter than expected pre-tax prof- 
its of just over £ilm in the six 
months to March. 

Analysts are looking for 
£18m-£20m for the fun year. 

Gestetner, the office equip- 
ment and photocopier distribu- 
tor, is expected to report pre- 
tax profits of just over £50m 
today, for the year to October 


30. 

Most interest will centre on 
how the company is progress- 
ing with its mtegration of the 
non-US operations of Nashua 
Office systems, for which it 
paid £90.6m in April 

Other companies reporting 
include Triplex Lloyd, the 
foundries and engineering 
group, NFC, the freight and 
logistics specialists, and United 
Scientific, the maker of 
armoured vehicles. 


UK COMPANIES 

■TODAY 

COMPANY MEETINGS: 
Amber Day, Howard Hotel, 
Temple Place. W.C., 11.00 
Drayton Cana. Tst., 11 
Devonshire Square. 10.00 
Govett Strategic Inv. Tat, 
Shackle ton House, 4 Battle 
Bridge Lane, S.E_ 12.00 
BOARD MEETINGS 
Finals; 

Electronic Data Processing 

Gestetner 

Interims: 

Brasway 
Mosaic in vs. 

Southern Water 
Worthington (AJ.) 

■ TOMORROW 
COMPANY MEETINGS: 


Barrett (Henry), The 
Victoria Hotel, Bradford, 
11.00 

F & C Euro trust. Exchange 
House, Primrose Street, 
E.G. 12.15 
BOARD MEETINGS 
Finals; 

City She Estates 
Triplex Lloyd 
Midlands Radio 
Yorkshire Television 
HJdgs. 


NFC 
Ensor Hldgs. 

Gold Greenless Trott 
Levercrest 
Thornton (G. W.) 
Wessex Water 


DIVIDEND & INTEREST PAYMENTS 


■TODAY 
Brwnrw <L5p 
Edencorp Lataun 
Elys (Wimbledon) 1_5p 

fpl Haas. 

naming Japanese hw. Tst 
Q.7Sp 

Harrisons & Crosfleld 3.6p 
Honeywell 79cts- 
Land Securities SJSq 
NFC 1.i5p 

Pacer Systems 3cs- 
Prestwick Hldgs. Ip 
RTZ Corp. (Reg.) 6p 
Do. (Br.) ep 

Santander Financial issuances 
Sub. Und. Var. Rats Nta, 
9*1892 

Senior Eng. Una. Ln. 
M/aa 4.6875pc. 

Shandwlck 2,B1p 
Smart (J.) & Co. SJtOQ 
Thompson Corp. llJcts. 
Western Deep Levels 12% 

Una. Dobs. 86/93 Gpc. 


■ TOMORROW 
Foramarics Kraftgrupp AB 
«^% Gtd. Nts. 1992 3.12&pc. 
GR Hldgs. 1.75p 
Italian Inti. Bank Sub. Fltg. 
Rate Nts. 1998 5435126 
Limited Inc. Sets. 
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Ambrose Inv. Tat B.82p 
CNA Gallo 13cts. 

CSR Iflcta. 

Ctayform Props. 2p 
F & C Eurotrust 2.25p 
Halliburton 2Sets_ 

Leeds Permanent Bldg. Soc. 
Fltg. Rate Nts. 1996 £375.53 
Union Park 25p 
Nationwide Anglia Bldg. Soc. 
Sub. nig. Rate Nts. 2004 
£361.76 

Rectrem Environmental Sens. 
4JSp 

Stanhope Props. 0.1 p 


Westpool Inv. Tst 

■ WEDNESDAY 
DECEMBER 19 
COMPANY MEETINGS 
Clydesdale inv. Tst. 30 
Finsbury Circus, E.. 12.00 
BOARD MEETINGS 
Finals; 

United Scientific 
Merlins; 

British Building & Eng. 
Appliances 
Flextoch . . 

West TsL 

■ THURSDAY 
DECEMBER 20 
COMPANY MEETINGS 
British Assies TsL, 1 
Charlotte Square, 
Edinburgh. 12£0 


■ THURSDAY DE CEMBER 20 
Alcan Aluminium 28cta. 
Drayton English & InS. Tat 
09p 

East Surrey Water 3p 
Enron Corp. 62cts. 

Essex Furniture ip 

Essex Water Co. 8% Deb. 91/ 

83 4pc_ 

Do. 10% Deb. 92/94 5pc. 

Do. 1012% Deb. 94/90 5.2Spc. 
Do. 4% Parp. Deb. 2pc. 

Do. 3*2% Parp. Deb. 1.75pc. 
Do. 73* % Deb. 91/93 &B75pe. 
Da 5% Deb. 88/91 2.5pc. 

Do. G% Perp- Deb. 2.50C. 

GUS23.5p 

Do. A Z3.5p 

Industrial Credit S Inv. Corp. 
ol India Fltg. Rota Nta. 1991 
S21&22 

Manganese Bronze Hldgs. 4.5p 
Marine Midland Banks Fltg. 
Rate Sub. Nts. 2009 S211.70 
Mount Chariooa kws. I03t % 
1st Mtg. Deb. 2014 5 S75po. 


Heritage, Waierden Road. 
Stratford. 9.00 
Manganese Bronze Hldgs.. 
1 Love Lane, E.C., 12.00 
Ocsontcs. Chartered 
Insurance Institute. 20 
Aldermanbury, E.C.. 10.30 
Savage. Chartered 
Insurance Institute, 20 
Aldermanbury, E.C_ 10.05 
Scottish Cities Inv. TsL. 
E.C.. 12.00 

Shealbank Property Tsl, 

. Holiday Inn Crowne Plaza. 
Manchester, 11.00 
BOARD MEETINGS 
Finals; 

Abbey Panels Inv. 

EFG 

Interims; TGI 


National & Provincial Bldg. 

SOC. 6.4% Nta. 1993 3_2pC. 
News mu. Gtd. Fltg. Rate Nts. 
1991 S313J» 

Nippon Telagrapb & Telephone 
81a% Nts. 1996 4£5pc 
Pfizer 60cts. 

Riggs; National Corp. Fltg. Rate 
Sub. Nts. 1996 5213.28 
Sanwa Inti. Finance 9>a% Gtd. 
Ms. 1996 4J5675PC 
Scottish CMes Inv. Tst ZDp 
Do. A NV 20p 

Standard Chartered Und. Pram 
Cap. Fttg. Rate NtS. £188.56 
Tokyo Electric Power 8*i% 

Nts. 1996 9.625pc. 

Do. 10*8% Nts. 10.B26pc. 
Unilever NV fli.44 

■FffDAV DECEMBER 21 
Amber Day l.3p 
American Cyaramld 33.7503. 
American Inti. Iicts. 

Blue Circle Inds. lO*i% Bds. 
2005 5.25 pc. 


■ FRIDAY 
DECEMBER 21 
COMPANY MEETINGS 
Bailey (C. H.). Bute Dry 
Dock, CardlR, 1.30 
Lowland inv.. 3 Finsbury 
Avenue. E.C.. 2.30 
Rosehaugh. The Drawing 
Room, Claridges, Brook 
Street W., 9.15 
Strong & Fisher, 41 Tower 
Hill. E.C., 10.00 
BOARD MEETINGS 
Finals; 

Kelsey 

Interims; 

Abtrust Scotland Inv. 
Company meetings are 
annual general meetings 
unless otherwise stated. 


Bowater 10U % Nts. 1992 
8.12SP0. 

Citicorp Fltg Rate Nts. 19/9/ 
96 120834 

Drayton Cons. Tst 12.75p 
FR 4.2% 2nd Prl. 2. ip 
Gloves 1.5p 

Great Western Resources 3p 
Gresham House 3p 
Greytriars Inv. 4p 
Hercules 56cts. 

Italy (Rep. of) Fltg. Rato. Nts. 
2000 5425.73 

Midland Bank Und. Fltg. Rale. 
Nts. S441.81 

Overseas inv. Tst l.85p 
Portsmouth & Sunderland 
Newspapers 2.6p 
Rlverview Rubber Estates 
Berhad MS0.10 

■ SATURDAY DECEMBER 22 
LASMO 10%% Deb. 2009 
fi.lBTSpc. 


PARLIAMENTARY DIARY 


■ MONDAY 
Commons: 

Committee stage of the 
Criminal Justice Bill: New 
clauses on capital punishment. 
Lords: 

Debate on developments In 
the Gulf. 

Select co mm utes: 

Public accounts - Subject, 
financial support for the 
elderly, witness: Sir Michael 
Partridge (Roam 16 . 430 pm). 

■ TOMORROW 
Commons: 

Atomic Weapons 
Establishment Bill, second 
reading. Debate on EC 
document on research and 
technological development 


programme In the field ot 
human capital and mobility. 
Opposed private business 
from 7 pm. 

Lords: Gaming (Amendment) 
Bill, third reading. Natural 
Heritage (Scotland) Bill, report 
stage. Question to government 
on EC Commission proposal 
for a directive on voting rights 
tor Community nationals In ' 
local elections in their state 
of residence. 

S elec t co mmltt es s. 

Trade and Industry - subject, 
sale of Rover group to British 
Aerospace. Witness: Sir Peter 
Grayson. OH. (Room 15, 10.30 
am). 

Transport - subject, urban 
transport - light roll option. 


Witness: Roger Freeman, MP, 
Public Transport Minister 
(Room 17, 4,15 pm). 

■ WEDNESDAY 
Commons: 

Motion (or Christmas 
adjournment Consolidated 
Fund Bill. 

Lords: 

Debate on situation In Latin 
America. Debate on 
homelessness in Britain. 

Select committees: 

Environment - subject indoor 
pollution. Witnesses: ASH; 
British- American Tobacco 
(Roam 8. 1030 am). 

Foreign Affairs - subject 


southern Africa. Witness: R1 
Hon Douglas Hurd, MP. 
Foreign Secretary (Room 8, 
10.30 am). 

Trade and Industry - subject 
Securities and Investments 
Board. Witness: David Walker, 
chairman. SIB (Room 15 . 10.45 
am). 

Parliamentary Commissioner 
for Administration - subject 
annual report of the health 
service commissioner tor 1969. 
Witness: Mr W. Reid. Health 
Service Commissioner (Room 
19, it am).. 

Public Accounts - subject, 
new British Library. Witnesses: 
Mr A. Brawn, Property 
Services Agency; Mr K. 


Cooper, British Library; and 
Mr C. Henderson, Office of 
Arts and Libraries (Room 8, 
4.15 pm). 

■ THURSDAY 
Commons: 

Debates on the motion tor the 
adjournment. 

IjprdK 

Namibia Bill, third reading. 
Civil Jurisdiction and 
Judgments BUI. second 
reading. Caravans (Standard 
Community Charge and 
Rating) BUI, second reading. 
British Railways (No 3) BUI. 
third reading. Question to 
government on the report by 
the chief inspector ot prisons 
on HM Prison. Leeds. 


TRADE FAIRS, EXHIBITIONS & CONFERENCES 


JANUARY 10 

The Telecomms Duoploy 
Review. 

Le Mondial Hotel Examines the 
future of UK regime. Keynote 
speaker. Sir Biysn C aris bci g plus 
speakers from crow -seen on of the 
industry. Comm Ed Tel: 071 Z74 
8725 Fax: 071-733 0226 
LONDON 


JANUARY IS 

The Stale of the Econoiuqy 
Britain's Economy hi Europe. 
A special one day conference 
organised by the Institute of 
Economic Affairs. 

Queen Elizabeth II CdoTcnaice 
Centre. Contact Jacqueline Ward 

(DEA). 

Tel: 071-799 3745 Ext 14. 
Fax:071-799 2137 

LONDON 


JANUARY 16 1991 

Neural Technology -the 
technology that will change the 
face of computation la business 
and Industry. 

Queen Elizabeth II Conference 
Cadre, London. lOP Conferences. 
Contact Tilly Quanjer. 

Tel: 0272 2974S1 ExL 225 
Fax: 0C72 294318 

LONDON 


JANUARY 22 

Learning the Lessons of Piper 
Alpha. A conference to promote 
risk management in the modem 
organtsidksL Sponsored by KFMG 
Pest Marwick Risk Management 
Consulunu in association with the 
Instiuac of Risk Management. 
Contact Pamela Austin 
071-236 8000. 

LONDON 


JANUARY 24 
ACQUIRING IN GERMANY. 
Inn on the Park HotcL Park Lane, 
London Wl. A comprehensive 
guide to the M&A scene in the 
unified Germany. Sponsored by 
Coopers A Lybrand Europe and the 
Lecham Partnership. Contact 
FEB EX Tel: 071-489 9944 
Fax; 071-236 6140 hONDQN 


JANUARY 30 

Doing Business In Eastern 
Germany: The Legal Aspects. 
Speakers from leading German law 
and sccouoting practiics, the 
Ministry of the Economy and The 
Treuhandanstalf Cavendish 
Conference Centre. London Wl 
Contact: Westminster 
Manangemem CorUuhsnti Lid 
Tel: 0483 740730 LONDON 


CONFERENCES 


JANUARY 31 

Are Your Staff Value For Money? 
Essential skills far human reso urc e 
paf nd c Bi lr, m rfnrfng 

pefonnance appraisal, are 
examined in conference and 
workshops. Queen Eli sab eth II 
Con f erence Centre, SWL Contact 
Personnel Today Workshop "91 on 
Td: 081-979 9232. 

Fax: 081-941 7707 

LONDON 


FEBRUARY 12 

Executive Information Systems for 
Fi n a nci al and Banking Institutions 
Cafe Royal. London. 

Organised by Management Forum 
Ltd. In usodatkw with Thom EMI 
Software. Contact: Anne McQean 
Tel: (0483) 570099. 

LONDON 


FEBRUARY 13 & 14 

International Banking 
Hotel InuaConUnemaJ, London 
Enquiries: Financial Tunes 
Conference Organisation 
TcL 071-925 2323 
Fax: 071-925 2125 

LONDON 


FEBRUARY 18 & 19 

European Insurance Forum. 
Hotel taiciContincmal London 
Enquiries Financial Tunes 
Conference Organisation 
Tel: 071-925 2323 
Fax: 071-925 2125 

LONDON 

FEBRUARY 26 


Interest Rate I arum 1991. 
Ii nmiuri mul Iii jerest Rate 
Developments 1991 and LHC financial 
Policy Views. Hotd Inn an the Park, 
London. Contact Anne McQean, 
Management ftorum Lxd- 
Tel (0483) 570099. 

LONDON 

FEBRUARY 26 & 27 

Cable Television and Satellite 


Hotel InterContinental, London 

Enquiries: Financial Times Conference 

Organisation 

Td: 071-925 2323 

Fax: 071 925 2125 

LONDON 


FEBRUARY 28 

Facilities Management Outsourcing 
your Information Technology Needs. 
A one-day semmaraa die managanent 
and operation of an organharim'a 
Information Technology Services by 
an external source. Cavendish HotcL 
London Contact: Ame McOean. 
M a na ge m ent Forum Ltd 
(0483)550099. 

LONDON 


MARCH 4 

London Motor Conference. 

Hotel bflax n n tin ctf aljo nri cn 
Financial Times 
Conference Otganisarinn 
TeL 071-925 2323 
Fax 071-925 2125 

LONDON 

MARCH 6 & 7 

The European Water Industry 
Hotd hncrooatnienuL London 
Enquiries Fhumdal Times Conference 
Organisation 
TeL 071-925 2323 
Fax 071-925 212S5 

LONDON 

MARCH 7 & 8 
URlfCUARY ROUND 
NEGOTIATIONS: OUTCOME & 
BEYOND. 

Coovenced by the Royal Luititute 
International Affairs Chatham House 
10 St James's Square, London SW1Y 
4LE. Enquiries RUA Conft 
Td: 071 9302233 
Fax:0718393593- 

LONDON 


MARCH 18 & 19 

World PharmaceBtlcalSL 
Hold lotexocutineniaL 1 
Enquiries: Financial Times 
Conference Organisation 

TeL 071 -925 2323 
Fax 071-925 2125 

LONDON 

APRIL 3 -5 

COAL IN THE ENVIRONMENT. 

Clean Coal Technology - growth 
industry of tbe 90. Expert 
presentations from 27 oora tries. 
QEH Conference Centre, London 
Contact: World Coal Inshiixte 
Conference Secretariat. 

TeL- 071-228 8034. 
Fax:071-9241790 

LONDON 


J"c^dvertjs<HrUhi^sectJory3leas€^te^ 


COMPANY NOTICE 



Fallowing the DIVIDEND DECLARATION by Ford Motor Company (US.) 
coll October 1990 NOTICE is now given that the following 
DISTRIBUTION will become payable on or after 17 Decanber 19901 


Gross Distribution per noil 
Less 15% USA Withhokfing Tax 

Converted at 51.9350 


3.7500 cents 
QJS625 cents 
3.1875 cents 
£001647286 


Claim* should be lodged with the DEPOSITARY: Ntehmal Wi 
Bmk PLC, Stock Office Services, Dad Float; 20 OH Brood Strea, London 
EC2, aa special roans obtainable from thtf. Office. 

United Kin g d o m B a n ks and Members of the Stock Exchange should mark 
payment of the dividend in tbe ap propriate square on the reverse of the 
certificate. 

AH other dahnants most complete the special form and pre sen t this at 
above address together with tbe certificate^) for marking by the National 
Westminster Bank PLC. Postal application* aww be 

DATE: 17 Dcmember 1990 


THE “SHELL" 
TRANSPORT AND 
TRADING 
COMPANY, pJ.c. 

Notice is hereby given that a 
balance of tbe Register will be 
strode on Friday, 4th January, 
1991 for the preparation of the 
half-yearly dividend payable on 
the SECOND PREFERENCE 
SHARES for the six months 
ending 31st January, 1991. The 
dividend will be paid on 1st 
February, 199 1. For Transferees 
to receive this dividend, their 
transfers must be lodged with 
the Company's Registrar, 
Lloyds Bank Pic, Regjstxar’a 
Department, Goring- by-Sea, 
Worthing. West Sussex, BNI2 
6DA. not later than 3M p.m_ 
on Friday, 4th January, 1991. 

By Order or the Board 
J-A. CUNLIFFE 
COMPANY SECRETARY 
Shell Centre 
London, SE1 7NA 
17th December 1990 


RENTALS 


KENWOODS 

RENTAL 


aiMLETY FURNISHED 
FLATS AND HOUSES 
Start sad UM*|LaU 
2) Sorias SL, Laotian WZ L1A 
Td: 071^402 2271 Talas 25271 
Faw (071) 2*2 X750 


PERSONAL 


Am you a tfM ur ol w lB na l peraoa Meg 
akme Tlrud ol Will, cooWne »rv3 thoughts 
of sacurUy? Small Etanfy heme In Cota 
wolds has large rooms lor indMduals with 
than own (umitaro. Maidmum 12 people. 
Annual out inehmaa gym, swimming pooL 
croquet and lends, total sendee and toed 
and annual me ot Central London house 
and Channel (stand tort. In t erested parties 
should write In stria privacy to A Pal hum 
Street. London SWT 2NP or contort Mis* 
Spenew on Mi tea 0222 . 


Appointments 
Advertising 
appears every 
Wednesday & 
Thursday 
& Friday 
(international 
edition only) 

For further 
information 
please call 

Jennifer Hndson 
071 873 3607 
Richard Jones 
071 873 3460 
Denise Morrice 
071 873 3199 
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CONSTRUCTION CONTRACTS 


£70m Sheffield project 


The urban renewal division of 
NOHWEST HOLST DEVELOP- 
MENTS has been selected by 
Sheffield Development Corpo- 
ration, Sheffield City Council 
and British Waterways as the 
preferred developer for tbe 
£70m Sheffield Canal Basin 
redevelopment scheme. 

Located just off the A57 near 
Park Square, the development 
will offer a mixture of commer- 
cial and residential accommo- 
dation as well as leisure facili- 


ties and Car nar k in g , 

Norwest Holst’s scheme, 
which will create 2,500 jobs, 
Includes a large range of resi- 
dential units with one, two and 
three bedroom apartments and 
some traditional starter homes. 
Half of the 120 units may' be 
available at affordable market 
rents via housing associations 
or through a Business Expan- 
sion Scheme. With the remain- 
der for sale, a mix of “owner 
occupier” and rented accom- 


modation will be created, gen- 
erating a small local commu- 
nity with a sense of identity. 

The commercial element of 
the scheme has been designed 
to provide a group of buildings 
built to the highest standards 
of specification. 

The regeneration of the 
Canal Basin will Include a Cop- 
thome hotel, a pub, petrol sta- 
tion, motel and family restau- 
rant The project’s architect is 
Seifert Carey Jones. 


Headquarters for Grand Metropolitan 


TRY GROUP’S order book has 
been boosted by orders total- 
ling £19m. The Try Build sub- 
sidiary contributes £12. 7m with 
a range of contracts in London 
and the South. 

At the head of the list is a 
fitting out contract at 20 St. 
James’s Square. The building 
is to be the headquarters for 
Grand Metropolitan and will be 
ready for occupation in just 12 
weeks. 

In addition to lift works 
being carried out for Pearl 
Assurance at Commonwealth 
House in London, Try Build 
has been awarded a £2 Jm con- 
tract to clean and redecorate 
the facades of the building 
together with the refurbish- 
ment of five floors. 

At Marlow, in Buckingham- 
shire, the company has started 
work on the 18 bedroom exten- 
sion to the Compleat Angler 
Hotel at £L19m for Trnsthouse 
Forte. 

Further three-year mainte- 
nance term contracts have 
been awarded by the Depart- 
ment of the Environment, 
Property Services Agency for 



The new London headquarters of Grand Metropolitan 


the Larkhill area (£i.95m), 
Winchester and Worthydown 
(£583,000) and Camber- 
ley/Blackdown area (£900,000). 

Two term contracts have 
also been gained from the Met- 
ropolitan Police worth £l.2m. 

Try Construction has won 


three contracts worth £6.43m. 
Work comprises a £3.77m head-- 51 ; 

a darters for the Guide Dogs for ; 
Xe Blind Association in Bead- 
ing, offices in Slough for Wind- j' 
sorian World Travel <£L27m) : 
and refurbishment work at the 
Tate Gallery, valued at £L39m- 1 


Cheque clearing centre in Southwark 


TEAM has been appointed as 
management contractor for the 
£iim refurbishment and con- 
version of a 100,000 sq ft print- 
ing works in Southwark, Lon- 
don SE, into a high-technology, 


electro nic c heque clearing cen- 
tre for TSB Bank. 

The one-year contract 
includes the installation, on 
four of the building’s five 
floors, of computer suites, air 


conditioning, data cabling, ; 
raised floors, suspended cell- ■ 
mgs and restaurant facilities. , 
Externally there is to be i 
extensive curtain walling and J 
glazing. : 


Bristol business park 


The latest in a aeries of 
contracts awarded to SIR ROB- 
ERT McALPINE AND SONS by 
Arlington Securities are for the 
construction of two buildings 
on its Aztec West Business 
Park near Bristol. 

The largest, a £2^7m design 
and build contract, is for a two- 
storey, centrally-heated, high- 
technology building with a 
total floor area of 3000 sq 


metres. 

Work Includes the provision 
of car parking for iso vehicles 
and Landscaping. 

The other building is an 
offlee/warehouse building pro- 
viding a total floor area of isqq 
sq metres. This will be of steel 
frame construction on concrete 
slab foundations. Both projects 
are due for completion in Sep- 
tember 1991. ^ 
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ARTS 


The Country 
Wife 


mermaid theatre 


Perhaps as the title implies. 
The Country Wife takes a while 
to warm up - a good half an 
hour - but develops Into a 
splendid romp and you still see 
why for generations It was 
regarded as one of the best of 
the restoration comedies, but 
also a problem play. 

Wycherley’s work is not 
quite as nasty as it seems at 
first sight - all sex and no 
style. It also has a streak of 
romanticism. The trouble is 
that it Is really two plays rolled 
into one. 

It starts with a man 
called Horner who has U 
put about that, as a result 
of some Anglo-French disaster, 
he has become sexually Impo- 
tent. 

This is in order to gain 
easier access to women. How- 
ever, Homer's trick adds rela- 
tively little to the main theme: 
there was an isth century ver- 
sion of the play which omitted 
him altogether and was there- 
fore decently shorter. 

The fact is that Wycherley's 
women would probably have 
succumbed to Horner even 
without his elaborate decep- 
tion, just as they tend to give 
themselves to almost anyone 
in trousers provided he is not 
their husband. However, and 
V^n this rests Wycherley's repu- 
tation as a moralist, there is 
true love. A character called 
Harcourt falls at first glance 
for the sophisticated and liber- 
ally educated Alithea. and 
although she initially prefers a 
society fop, Harcourt wins 
through. 

One of the merits of this pro- 
duction, directed by Richard 
Trethowan, is that the 
Harcourt-Alithea attraction is 
singled out from the rest as 
soon as they meet It would be 
perfectly possible to play the 
piece as if they were much the 
same as the others: similar 
wigs, similar costumes and 


going in for the same sort of 
scheming. Trethowan’s direc- 
tion manages to make a dis- 
tinction that helps to hold the 
play together. 

Otherwise, The Country Wife 
remains largely a sexual romp 
between unfaithful women and 
mainly stupid men. 

The country wife herself, 
played by Kerry Higgins, takes 
to London ways within 34 
hours of arriving' in the 
capital. 

As such it is tolerably good 
fun, though it could be cut I 
see no point in retaining pas- 
sages of restoration satire 
which are plainly lost on a 
modem audience, and possibly 
on the cast as well. 

The production includes 
Fenella Fielding as Lady Fid- 
get. She is very good, as 
one would expect. However, it 
is a gmaii part and one cannot 
help thinking that it might 
have been more adventurous 
to try her out as the country 
wife. 

Ms Fielding is In danger of 
always playing Ms Fielding. 
Besides, there is no reason why 
the wife should be quite so 
coun try-bump kmish. It would 
add new life to the play to give 
her a touch of style. 

The performance on Thurs- 
day was stricken by the 
seasonal 'flu. John Moulder 
Brown as Homer had suffered 
during rehearsals and Keith 
Bridgwater had to step in 
at the last minute to play, 
rather well, the part of Pinch- 
wife. 

Possibly that explains the 
initial slowness. Whether it 
excuses the slight tattiness 
of the wigs and drossness 
of the sets is another question. 
Also, the Mermaid was not 
much more than half full. 
Restoration comedy deserves 
better. 

Malcolm Rutherford 



Die Fledermaus 


The Temple of Friendship at the rescued Russian palace of Pavlovsk 

ARCHITECTURE 


Books with style 

is a difficult thfag Essays, (Thames and Hudson ded In a book that 
V f to pin down. It is of £24). Any new book by him is fills a gap in our 
. course related to fash- an event hut this is in fact a Neo-Classicism in tt, 
ion, but when it comes series of earlier writings col- Swedish Furniture 



Fenella Fielding 


Young Vic new season 

Following the successful Save 
the Young Vic Campaign. 
David Thacker has been given 
a five-year contract as Director 
of the theatre. 

The Young Vic’s new spring' 
summer season includes Tre- 
vor Nunn's first production fur 
the company. Timm of Athens 


with David Suchet and Sean 
O'Casey's 77tc Plough and The 
Stars directed by Sam Mcndes 
and starring Judi Dench. 

The season will also include 
Tom Kempinski's Sex Please, 
We're Italian ! with Helen Mir- 
ren. directed by David 
Thacker. 


is a difficult thing 
to pin down. It is of 
. course related to fash- 
ion, but when it comes 
to architecture It is something 
which develops slowly. There 
were hints of the Gothic 
revival long before it took off 
in the 19th century. In 
England, a glance across the 
C hann el showed us that the 
Bauhaus-driven Modem Move- 
ment was on its way - it just 
wasn't welcomed until late in 
the day. 

It is the written word and 
the photographic image that 
spreads the message of style, 
and this season's crop of archi- 
tecture books gives many clues 
about stylistic preoccupations 
and their fixture. It is a brave 
publisher who promotes a com- 
pletely new idea - and much 
architectural publishing inevi- 
tably follows trends rather 
than creates them. 

Near my home in London a 
giant new bookshop has just 
opened which has an enormous 
section devoted to architecture, 
art and design. It is almost as 
large as that devoted to cook- 
ing and gardening. This, I 
thought, was extremely 
encouraging, but so many of 
the books reflect fashion and 
ideas that are currently 
marketable rather than staple 
classics or provocative new 
ideas. 

It might be helpful just to 
see what is the architectural 
equivalent of Monet or Impres- 
sionism In the book stores. 

There are two nurin strands. 
One is the continuing interest 
in things classical and neo- 
classical, although I suspect 
that may be a cooling trend. 
The other is an attempt to mar- 
ket a new style which is some- 
thing to do with “new modem- 
ism" or “neo- modernism" - 
anything so long as it is not 
post-modernism, which is seen 
in short sighted media terms 
as being old hat and disap- 
pointing. 

However, this year there has 
been a third thread and that is 
poor old Charles Rennie Mack- 
intosh. I used to be Interested 
in the old Scot but, poor man, 
he has been so over exposed, 
copied and published - espe- 
cially during Glasgow’s spell as 
Europe's cultural capital, that 
1, for one, would like a break 
from his anxious, angular 
style. 

The best book of the year for 
me was a book by the master 
of architectural writing Sir 
John Summerson, The Unro- 
mantic Castle and Other 


EUROPEAN 

RELOCATION 


The FT proposes to publish this 
survey on 

June 17th 1991. 

It will be of particular interest to the 
61,000 businessman involved in 
decision making about Office Property 
who arc also regular FT readers. If 
you want to reach this important 
audience, cal! Clive Booth on 071 873 
4152 or fax 071 873 3078. 


FT SURVEYS 


Essays, (Thames and Hudson 
£24). Any new book by him is 
an event hut this is in fact a 
series of earlier writings col- 
lected together in one volume 
which gives a perspective to 
many of his later and more sig- 
nificant books. 

It has a lucidity and pleasure 
in language which seems 
almost to be forbidden by 
architectural publishers today. 
One reading of Summerson's 
essay on Sir Edwin Lutyens's 
Liverpool Cathedral design 
is as valuable as ten new 
books on classicism. Few books 
really enlighten as this one 
does. 

The English Town by Mark 
Girouard (Yale £1935) does the 
other thing that good architec- 
tural should do: it makes you 
look at what is around you in a 
new way. His tour of England 
should be compulsory reading 
in schools as well as put in 
lots of Christmas stockings. 
His clear way of writing 
history makes a complex sub- 
ject accessible and the illustra- 
tions add information and 
entertainment. 

I love reading about one 
bunding in detail and I was 
especially stirred by the tale of 
the rescue of Pavlovsk. the 
Russian palace to the south of 
St. Petersberg, Pavlovsk by 
Suzanne Massie, Hodder and 
Stoughton £20. How long 
before the dty readopts its old 
name? I 'predict It wifi change 
it on the occasion of the Pope's 
visit to Russia. This incredible 
example of the arts of Russia’s 
golden age was razed to the 
ground during the siege of Len- 
ingrad and then rebuilt by 
hundreds of volunteers as a 
monument to the Russian 
spirit. 

Suzanne Massie is a Fellow 
of the Harvard Russian 
Research Centre and she also 
enjoys the unusual distinction 
of being the first westerner to 
have bought a flat in Lenin- 
grad. It is a moving book. I was 
touched by the incredible devo- 
tion of ordinary Russians to 
the palace and moved by the 
great beauty of Maria Feodo- 
rovna’s creation. I recommend 
this book Cor a long fireside 
read because it is the cheering 
story of a victory and of popu- 
lar devotion to culture. It is 
also a revealing account of the 
rigorous nature of Russian res- 
toration. I should send copies 
to those responsible for the 
poor work at The Queen's 
House in Greenwich. 

Neoclassical splendours are 
superbly published and chroni- 


MUSIC 

London 

City of London Slnfania 
conducted by Richard Hickox. 
with soloists and chorus. Han- 
del's Messiah. Barbican Hall 
(Mom (071-838 8891). 

Orchestra de Paris conducted 
by Semyon Bychkov, with Jean- 
Phi lippe Collinl (piano). Berlioz, 
Salnt-Saens, Mahler. Barbican 
Hall (Tucs) (071-838 8891). 

English Baroque Soloists con- 
ducted by John Eliot Gardiner, 
with Malcolm BUson. Schu- 
mann’s piano concerto. Manured 
overture and first symphony. 
Queen Elizabeth Hall (Tucs) 

(071 -928 8800). 

English Chamber Orchestra con- 
ducted by Martin Neary. with 
soloists and the Westminster 
Abbey Choir. Christmas music. 
Barbican Hall (Wed) (071-638 
8891). 

London Shribnietta conducted 
by David Atherton, with Michael 
Collins (clarinet). Copland. Royal 
Festival Hall (Wed) (071-938 8800) 
A c ad em y of St Martin In the 
Fields directed by Iona Brawn, 
with Barry Tuckwnll (horn). Moz 
art. Royal Festival Hall iThur) 

(071-928 8800). 


ded In a book that genuinely 
fills a gap in our knowledge. 
Neo-Classicism in the North - 
Swedish Furniture and Interi- 
ors 1770-1850 by Hafcan Groth 
(Thames and Hudson £2$ is a 
book I have been waiting for 
ever since I first visited 
Sweden and enjoyed the 
pleasures of a visit to Haga - 
especially seeing that precur- 
sor of modem architecture, 
the mirror hull tn the Bong’s 
Pavilion, 

The real pleasure of this 
book are the photographs by 
Fritz von der Schulenberg. I 
think he is one of the very best 
architectural photographers in 
the world and he has an under- 
standing of the subject that 
makes his work more illumina- 
ting than mere records. There 
are plans and original sketches 
- those by Desprez are mar- 
vellous - and although the 
text veers towards the chatty, 
especially about the Swedish 
royal family, the book 
deals well with a neglected 
subject 

Jonathan Glancey is an 
advocate of the new and his 
book. The New Modems 
(Mitchell Beazley £25) actually 
talks about “nostalgia free" 
interiors. It is a modest book at 
a high price but it is particu- 
larly to be recommended for 
the quality of Richard Bryant's 
photographs and a special sort 
of insight into emptiness. 

’ For travellers by for the best 
architectural book this year is 
The Bistory of Architecture in 
India by Christopher Tadgell 
(Architecture Design and Tech- 
nology Press, £85). Although 
large and difficult for the ruck- 
sack It is essential to read it 
before going on the trafl. In 
fort it is perfect for the arm- 
chair traveller too. 

I will probably get into trou- 
ble for not giving more space 
to one more book but Women 
m Architecture, a contemporary 
perspective by Clare Lorenz 
(Trefoil, £22), is a challenge to 
all mere males. I enjoyed the 
individual essays on each prac- 
tising woman architect, 
although 1 could not see signif- 
icant differences between what 
women design and what men 
design, which was a disap- 
pointment 

It is clear there should be 
more women in every profes- 
sion, including the cabinet and 
the church. Only then will we 
stop emphasising our differ- 
ences. This book is an Ideal 
present - for a man. 


COVBfT OARDOI 

r bis Johann Strauss /i& 
revival, sponsored by 
Midland Bank, is good 
holiday ftm. It offers a lot of 
excellent singing, and -the-- 
action - in John Cox’s “new” 
1989 production with the old, 
still handsome- Jtdia Trevelyan 
Oman sets - is swifter and 
tidier the 1977 original 
ever was. That was CflmiW 
to multilingual joktoess, arid 
sacrificed afl the fordcal ten- 
slon. 

Furthermore, it im p roves as 
it proceeds, and probably as 
the run Itself proceeds the 
whole operetta will pick up 
extra conviction. Readers who 
have tickets already should 
stop reading now: finicky, 
querulous comments, are on 
the way, more welcome to 
those who foiled to book in 

timp 

Getting John Mortimer to do 
an English text was an 
inspired idea, but in practice it 
has two drawbacks. One is that 
his urbane ironies need expert 
high-comedy actors to deliver 
them; few of the stager-speak- 
ers here would get through a 
“straight theatre" audition, 
and the spoken parts of Act 1 
suggest amateur-night. The 
other is that it is full of 
up-to-date knowingness: that 
undermines the springs of the 
force, winch is built upon 19th- 
century threats of grave social 

and marital wnhamwiiniiMi^ 95 

In Feydeau or Labiche. If 
everybody is too sophisticated 
to be at that kind of risk, the 
comic anxiety is reduced to a 

mild Bfurarf* 

The revival boasts two par- 
ticular ornaments. Bonaven- 
tura Bottone’s Italian-tenor 
swain is an unqualified delight, 
throwing off all his pop- - 
snatches of opera with ringing 
conviction, including a fine 
Pavarotti cartoon, and bran- 
dishing a rich ice-cream-man 
accent - he is British-born of 
Italian origins - but with all 




John Sessions and Judith Howard 


Paul Knentz Orchestra and 
Chair conducted by Paul Kuentz. 
Handel's Messiah (Mon). Salto 
Pleyel (456388731. 

Jean-Yves Thlbaudet, piano 
recital (Tucs). Salle Gaveou 

(49530507). 

Marta JoaoPlres, piano. Mozart. 
Debussy. Schubert (Tucs) 
Thcdtrc d« Champs Elysdcs 
(47203837). 


that irrepressible verve he 
never scene-steals. His part- 
ners must love him. 

The other great success is 
Judith Howarth’s parlour- 
maid, Adele. Though her ptis- 
sy-Miss elocution was a nui- 
sance - Adele tent a Roedean 
au pair - the “Laughing 
Song" was most elegantly 
torued, and she- brought her 
Act 3 “See how versatile I am!” 
showpiece - a dated, usually 
blench-making routine - to 
brilliantly confident life . 

As Eisenstein, the dodgy 
central chap, the baritone 
Louis Otey developed better 
and better along Leonard Boa- 
siter dues; and if Nancy Gus- 
tafson's Rosalinda was a touch 
brittle and charmless in Art l, 
rire rose to a fine, mettlesome 
Art 2 Cktrdas. Though young 
Anthony Michads-Moore was 
mostly a bland, one-note Dr 
Falke, he justified himself 
entirely when he led the “Bfu- 
deriein" waltz. John Dobson is 
a seasoned lawyer Blind, like 
Glenys Groves’ tough sister 
Ida. This time Prince Orlofoky 
is a counter-tenor, or as Jochen 


Kowalski sings him - with 
shoulder-heaving emphases • a 
forceful, incisive soprano: 
eldritch, but theatrically right 
on. 

Hyper-charged John Sessions 
is the comical gaoler Frosch - 
as in all British productions, a 
cousin of the Porter in Mac- 
beth. His superior, Eric Gar- 
rett's ripe Colonel Frank, 
enjoys fewer good lines. Rich- 
ard Bonynge conducts, presum- 
ably because his wife Joan 
Sutherland was originally to 
have sung Rosalinda. Though 
we know that Bonynge has bis 
unimpeachable moments, flexi- 
bly alert rhythms - on which 
Die Fledermaus depends for its 
musical wit - have never been 
his forte. Here the canonical 
teasings-and-hesitations are 
stiffly rendered, as if by num- 
bers; the best tunes are well 
set off. and yet the essential 
waltz-spring - hasty second 
beat and, or. delayed third beat 
- is nowhere Celt Maybe that 
will come. 


David Murray 


Martin centenary 


Colin Amery 


Budapest Symphony Strains 
Orches t ra conducted by Istvan 
Bogarwlth Soplanae Ballet in 
Viennese music, dances and 
waltzes (Wed, Thur). Salle Pieyel 
(45838879). 

Ensemble Orchestral de Paris 
conducted by Annin Jordan with 
the ocal Ensemble Michel Pique- 
mal. Florentz. Haydn (Thur). 
Saint Nicolas des Champs 
(42771883). 

Orchestra National de France 
conducted by David fflnman. 
Elgar, Ives, St bed os (Thur). 
Theatre des Champs Elysjes 
(47203637). 

Brussels 

Belgian National Orchestra con- 
ducted by Brian Prestman with 
Peter Zazofeky (vioHn), A tar 
Arad (viola). Salieri. Mozart, 

Bach (Tiiea). Palais des Beaux- 
Arts (507 82 00). 

Frankfurt 

West Side Story, with the entire 
original production directed and 
choreographed by Jerome Rob- 
bins (Wed. Thur). Atte Oper. 

Rome 

John Nelson conducting Berlioz' 
L’enfance du Christ (Mon, Tubs). 
Auditorium in Via Della Conci- 
liazkme (65410MX 

MBatn 

1 Sollsti Veneti conducted by 
Claudio Sdmona playing Vivaldi, 
Bach (Mon). Teatro Alla Sea la 
(72.003.744). 

Madrid 

Madrid Symphony Orchestra 
and Prindpc de Asturias Founda- 
tion hoir, conducted by Gaetano 


KONZEKTHAUS, VIENNA 

The centenary of the Swiss 
composer Frank Martin 
(1890-1974) has passed almost 
unnoticed in Britain. While a 
large proportion of his life’s 
work still awaits evaluation In 
this country, there is every 
reason for anybody interested 
in his music to feel aggrieved 
- especially when one looks at 
the exhaustive coverage given 
during the course of the year 
to his exact contemporary, 
MartinuL 

To catch a major and rarely- 
heard work by Martin,- the 
place to go was Vi enna. No 
surfeit of Messiahs here. The 
Konzerthaus, the city's “other” 
concert-hall just across the 
road firom the world-famous 
Musflcverein, chose as one of 
its seasonal attractions a con- 
cert performance of Martin’s 
Le Myst&re de la Nativite, an 
oratorio rather than an opera, 
even though it was staged at 
Salzburg in I960, a year after 
its premtere. 

The concert was to have 
been conducted by Paul 
Sacher, now In his mid- 80 s hut 
still active. Sacher has done 
more for Martin’s music than 
any other surviving individual, 
commissioning work and con- 
ducting many of the first per- 
formances, a long-standing 
champion of the kind Martin 
needs. So it was unfortunate 
when illness forced him to 
withdraw, leaving the concert 
in the otherwise very capable 
hands of Manfred Honeck. 

The good news was that the 
last-minute substitution 
seemed to have no adverse 
effect on the standard of the 
performance. Le Mt/stere de hi 


December 14-20 


Delogu. with Thea van der Put- 
ten (soprano). Rachel Aon Mor- 
gan (contralto). Manuel Qd 
(tenor). Wool Oostericamp (ban). 
Handel programme (Mon). Audi- 
torlo National de Musica (337 
0100 ). 

Spanish Chamber Orchestra con- 
ducted by Victor Martin. Bach 
programme (Tues). Audltorio 
National de Musica (337 01 00). 
Montserrat Caballe (soprano), 
accompanied by Miguel Zanetti 
(piano). Stradella. Gasparinl, 
Gkndani. Gatuppl. Pucci ta. Ros- 
sini. Pacini. Debussy. Mantsal- 
vatge, Serrano. Chapi (Thur). 
Audltorio Nackmal de Musica 
(337 0100). 

New York 

Oratorio Society of Now York. 
Handel (Mon). Carnegie HaU (247 
7400). 

New York City Gay Men's Cho- 
rus conducted by Gary Miller. 
Balcorn (world premiere), Sura, 
Nelson (Toe, Wed). Carnegie Hall 
(247 7400). 

New York Philharmonic con- 
ducted by Samuel Wong with 
Westminster Symphonic Choir. 
Mfendelssohn (Tue, Thur). Avery 
Fisher HaU. Lincoln Center (874 
8770). 

Musica Sacra conducted by Rich- 
ard Westenburg. Handel (Thur). 

W ashing ton 

National Symphony holiday pops 
concert (Wed, Thur?- Concert 
Hall. Kennedy Center (487 4600). 

Chicago 

Chicago S ymphony Orchestra 
conducted by Erich Letaadotl 
Stravinsky, Prokofiev (Tues): 
Klaus Tennstedt conducting 
Mahler (Thur). Orchestra Kail 
(4358122). 


Nativite is not technically a dif- 
ficult work for its performers 
to handle, but it does require a 
sense of derated rapture and 
concentration that is not easy 
to sustain over a period of two 
hours or more. The theoretical 
ground-plan of the piece Is 
divided on to three levels. At 
the bottom is Hell - xylo- 
phone, drums, and some spo- 
ken text In the middle are the 
scenes on earth far orchestra 
and soloists; at the top the 
heavenly scenes, with choirs 
and fuups, mysticr expansive 
and simple. In practice, 
though, the contrasts make for 
less effect than they might 

The overwhelming impres- 
sion is of a single tableau, 
often static, at best slow-mov- 
ing. The musical style is 
stripped of all inessentials and 
aspires to a feeling of rarified 
grace similar to that which 
permeates the late works of 
FaurA What one misses is the 
French master’s ability to cre- 
ate a long-term feeling of 
underlying harmonic power, 
like a magnet that draws the 
ear on, no matter bow still the 
music may seem on the sur- 
face. 

As one might expert, the 


vocal parts are restrained and 
contemplative, modal rather 
than tunefuL It foils to the 
soprano, who doubles the roles 
of Eve and Notre Dame, to 
embody the work’s highest 
aspirations and there the even- 
ing was blessed with a near 
ideal singer in Franqolse Pol- 
let, luminous In tone, calm, 
poised. The beauty of her sing- 
ing easily justified the fast-ris- 
ing reputation of this promis- 
ing French lyric soprano. 

Altogether the nine soloists 
required were of a notably 
high standard. 

Jean-Luc Chaignaud, as 
Adam and Joseph, provided a 
sure partner to his soprano 
and Penelope Walker made the 
pulse of the music beat more 
ardently at the end of the first 
and third parts, where Martin 
builds to finales of exultation 
and jubilation respectively. 
Under Honeck’s direction the 
Hungarian Radio Chorus of 
Budapest and the Vienna Sym- 
phony Orchestra responded 
with confident, sensitive 
music-making. Io all, a 
highly commendable centenary 
tribute. 

Richard F airman 



Gary Glitter 


Wambiay Arena 

There was this mass rally in 
the Arena on Friday night. 
Thousands of young men with 
staring eyes, crazed with pow- 
erful emotions, raised their 
arms in adulation as they 
shouted “The Leader, The 
Leader” at the small distant 
figure, who gave them words of 
comfort - that they were 
beautiful, that he was here to 


No need to worry. It was just 
the Bacofoll Kid making his 
nineteenth come back. Gary 
Gutter has joined the Queen 
Mother, Frankie Howerd and 
Red Rum as part of the 
national heritage mainly 
because hfi shares their powers 
of survival. Heaths may come 
and Thatchers may go but he 
stiff stomps around the stage, 
looking like Liberace hamming 
it up as Mussolini, singing the 
praises of the great god Rock 
and Roll. 

Judging by their youth his 
audience are sons and daugh- 
ters of Gary, no doubt hooked 
because his songs are the baby 
talk of pop, so simple, lyrically 
and musically, that they 
picked them up in their prams 
way back in *72 and have never 
been able to dislodge them. 
The appeal is dangerously 
infectious, like the ho key 
cokey. The urge to join in 
the unchanging chant is 
irresistible. 

In feet a Gary Glitter concert 
Is not much fun unless you 
obey bis Instructions and stag 
tn yourself, dap yourself and 
tell yourself that yon ore beau- 
tifliL The Leader does very lit- 
tle but wear lots of silly cos- 
tumes and press the right 
buttons, We get a run down on 
recent Glitter happenings: the 
good news, “I’ve been without 
a record contract for six 
years'*. And the bad, “I’ve Just 
signed a deal with Virgin'’. (I 
may hare got this round the 
wrong way). However, if any 


new songs were included In the 
show they were incorporated 
into the ouevre as seamlessly 
as a rubber boot into quick- 
sand. 

Perhaps we can’t expect 
Gary, at his age, to do U like 
Madonna but I could have done 
with fewer chases around the 
stage, followed by his nimble 
band; with less rolling around 
on the floor like a petulant 
baby, and body beautiful poses 
at the top of the central stair- 
case; and with none at ail of 
the pelvic twitching. 

In the time saved we could 
have had some music. Seldom 
can a near three hour show 
have yielded fewer songs; 
never can an audience have 
been revved up with such 
incessant commands to get 
ready, to applaud, to enjoy, to 
love itself. 

The foreplay was so 
stretched out that there was 
bound to be an anti-climax. 

However, we did get cos- 
tumes that Danny La Rue 
would break a nail for - black 
leather; red Santa: white fur - 
plus all the trimmings, an 
impresssive band with two 
drummers that could have 
powered a space probe, and a 
good natured audience of Glit- 
terati. 

For all its banality, and 
superficial bombast, Gary Glit- 
ter's Christmas Show was 
more fun than the average 
office party, which, in the way 
predictability flattened antici- 
pation, it much ressembled. 

Antony Thomcroft 

Constable exhibition 

The Tate will hold a Constable 
exhibition, focussing exclu- 
sively on bis landscapes 
and sponsored by Barclays 
gant from -tone 13 to Septem- 

wr 15. 
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Europe’s new H 

reform 

defence role 11 


The need for “a European 
defence identity", the subject 
of one of the European Com- 
munity's intergovernmental 
conferences, has not always 
been obvious. For most of the 
post-war era, western Europe, 
threatened by Soviet military 
power, considered Its defence 
links with the US to he much 
more important. 

Indeed, Nato's unity, coupled 
with its imaginative policy of 
pursuing political dgtente and 
disarmament in tandem with 
maintaining military strength, 
has given Europe an unprece- 
dented 45-year period of peace. 
That is not something which 
should be given up lightly. 

Yet it is clearly not possible, 
either, to soldier on exactly as 
before. The new interest in a 
European defence identity is 
not just a product of Euro-ide- 
alism. It is the result of a hard- 
headed analysis of the situa- 
tion following the collapse of 
the Soviet and eastern Euro- 
pean communist systems and 
last month’s conventional 
forces reduction agreement. 

The disappearance, for the 
moment at least, of the Soviet 
military menace in Europe and 
the creation of a 34-nation pan- 
European forum to deal with 
threats to security, the CSCE, 
render the task of a purely 
western defence organisation 
such as Nato less obvious. 

It would be extremely 
unwise at a time when the 
Soviet Union and some eastern 
European countries are threat- 
ened by political unrest and 
economic chaos, to envisage 
dissolving Nato, as has been 
suggested in some quarters. At 
the same time, the practical 
consequences of east-west 
detente in Europe and the 
much-improved relationship 
between the US and the Soviet 
Union, have to be squarely 
faced. 

Joint burden 

In future, it is clear, the US 
military presence in Europe 
will be much smaller than it 
has been. The European mem- 
bers of Nato will necessarily 
have to assume a much greater 
share of the joint defence bur- 
den. 

The corollary is that they 
will also expect to play a big- 
ger role in the running of the 
alliance, and that presupposes 
a much more cohesive organi- 
sation of their own than exists 


at present. For the moment, 
the EC does not provide a suit- 
able framework for defence 
policy coordination, though its 
political consultation mecha- 
nism already deals with the 
wider political aspects of secu- 
rity policy. 

Sensitive issue 
More even than a monetary 
union, a common defence pol- 
icy raises the sensitive issue of 
national sovereignty. Many 
member states, particularly 
France and Britain, would 
never accept majority voting 
on defence issues. Other obsta- 
cles are that the EC already 
includes one neutral state, 
Ireland, and is in due course 
likely to allow in others, such 
as Austria and Sweden. That, 
and the fact that France is not 
a member of Nato’s integrated 
military structure, rules out 
the Co mmunit y as the “Euro- 
pean pillar’’ of the alliance. 

There appears to be a wide 
consensus that such a role 
should be played by the nine- 
nation Western European 
Union which, after lying virtu- 
ally dormant since 1954, has 
finally come into its own by 
acting as the co-ordinating 
body for Europe’s naval contri- 
butions to the anti-Iraq coali- 
tion in the Gulf. With some 
variations, Italy, France, Ger- 
many and Britain have all 
opted for it as the best bridge- 
building organisation between 
Nato and the EC. 

That, of course, r aises the 
question whether the WED will 
be essentially the European 
pillar of the Atlantic alliance, 
as Mr Douglas Hurd, the For- 
eign Secretary, sees it. or 
mainly the new security and 
defence arm of the European 
Community, as French Presi- 
dent Francois M itter rand has 
in mind. For the WEU truly to 
become the defence arm of the 
European Community, institu- 
tional links would eventually 
have to be established between 
the two organisations. 

The first priority, however, 
is that at least a decision in 
principle on WEU’s new role 
should be taken. Nato. which is 
currently conducting a funda- 
mental review of its future 
strategic role, can hardly be 
expected to produce anything 
meaningful as long as the 
nature of its European pillar 
remains in doubt. 


Clearer rules 
for telecoms 


WHATEVER detailed policies 
emerge from the British gov- 
ernment’s review of the tele- 
communications industry, 
which should be completed in 
the new year, three issues are 
clear. It will promote more 
competition. There will be con- 
tinuing need Cor tough regula- 
tion. But as a more competitive 
market develops, so the role of 
Oftel. the industry regulator, 
will have to change. 

Professor Bryan Carsberg. 
Oftel's director-general, has 
done an outstanding job in 
prising open the telecommuni- 
cations market and in encour- 
aging the growth of mobile 
telephone services. Professor 
Carsberg's determination has 
set a model Tor the other regu- 
lators in the gas. water and 
electricity industries. 

There can be no lessening of 
Oftel’s vigilance. The experi- 
ence or the US, which Is fur- 
ther down the road in liberalis- 
ing telecommunications 
services, shows that forceful 
regulation is required for many 
years after the introduction of 
competition. 

Oftci will need to be on 
guard to make sure BT does 
not smother new entrants. Yet 
it is unrealistic to suppose that 
regulatory policies will be 
unaffected by the growth of 
competition. In the past six 
years much has depended on 
the quality of Professor Cars- 
berg's judgments in particular 
cases. In the future, while the 
regulator will still need some 
room for manoeuvre, competi- 
tion needs to be based on clear 
and open rules rather than pri- 
vate. case by case determina- 
tions. 

Closed doors 
The government is predis- 
posed to grant additional 
licences to operators to run 
telecommunications services 
and will assess applicants “on 
their merits", according to the 
recently issued consultative 
ivaper. This is too vague. Any- 
one should be able to run a 
telecommunications service 
unless there are overwhelming 
reasons why their entry into 
the markut should be pre- 
vented. The criteria for block- 
ing new entrants should be 
spelt out so that potential com- 
petitors know what obstacles 
they have to overcome. Entry 
should nut depend on negotia- 
tions behind closed doors with 
Oftel and the Department of 
Trade and Industry. 


The duopoly* has been diffi- 
cult enough to regulate even 
though there are only two com- 
petitors. Once there are many 
more competitors, the task of 
the regulator will become 
much more complex. The solu- 
tion will be to regulate the 
market through clear rules 
within which all competitors 
can work. 

Explore options 

The terms under which com- 
petitors will gain access to 
BT’s infrastructure will be 
especially important Entrants 
will want to compete with BT 
only in selected services. For 
example, a new long-distance 
operator will lay down its own 
trunk network to compete with 
BT. To offer customers a com- 
plete service it needs to link its 
trunk network with local net- 
works. At the moment the only 
local network available 
belongs to BT. The price BT 
charges Tor access to the local 
network will have a significant 
impact on the finances of its 
fledgeling long-distance com- 
petitor. Rather than leave this 
issue to the discretion of Oftel 
other options should be 
explored, such as a require- 
ment BT to published whole- 
sale prices for its services. 

To make such a system work 
BT will have to disaggregate 
and disclose the costs of run- 
ning different services, to pre- 
vent It abusing its power by 
setting unjustifiably high 
prices. To encourage competi- 
tion there will have to be much 
greater transparency in the 
finan cial information BT pro- 
vides about the costs of its 
local, long-distance and inter- 
national services. An alterna- 
tive would be to examine 
whether BT should be forced to 

demerge its highly profitable 
international services division. 
The separate accounts for Its 
UK operations should clarify 
the extent of cross subsidy 
from international to domestic 
calls, as well as the relation- 
ship between domestic and 
business services. Only this 
transparency of costs and 
prices will allow consumers 
and competitors to monitor 
whether they are being over- 
charged. 

The British telephone con- 
sumer has waited too long for 
real competition in services. 
Transparency' in BT’s costs and 
pricing is essential if that com- 
petition is to arrive sooner 
rather than later. 


S ince Mr John Major 
became prime minister 
just over three weeks 
ago, the British govern- r 
meat’s rhetoric on education 
has undergone a radical 
chang e as the issue has again 
leapt to the top of the political 
agenda. 

While Mrs Thatcher held 
office the Conservatives pro- 
claimed the supremacy of mar- 
ket forces as a means of 
reforming an unresponsive 
education system. Parental 
choice became the buzz phrase 
for Tory policy, culminating in 
the Education Reform Act of 
1988. Under the then education 
secretary Mr Kenneth Baker 
the Tories carried out the most 
complete overhaul of education 
policies since the war. 

The act aimed to raise aca- 
demic standards through the 
National Curriculum, which 
stipulated the basic subjects to 
be taught and tested in 
schools. It also tipped the bal- 
ance of power towards consum- 
ers by financially rewarding 
those schools which could 
attract the most pupils and by 
removing decision-making 
from local authorities and plac- 
ing it with boards of governors. 

This last has proved the 
most controversial element, 
along with the setting up of a 
minimum of 20 City Technol- 
ogy Colleges in inner-city 
i areas. The Labour party has 
! vowed to reverse the opting- 
out policy and abolish CTCs. 

The immediate effect of the 
act was to put the Labour 
party on the defensive as opin- 
ion polls indicated that many 
parents were reassured by its 
message. However, certain 
aspects of the act. such as open 
enrolment - which allows par- 
ents to send children to the 
school of their choice rather 
than the closest one - had the 
effect of creating local inequali- 
ties. The most popular schools 
filled up quickly, leaving most 
parents without a choice. 

The perception began to 
grow that the reforms deliv- 
ered less than they promised. 
And over the past two years 
the Labour party has ca pita l- 
ised on discontent among par- 
ents who believe that the scale 
of the reforms has not been 
matched by an equivalent com- 
mitment of ftmds. 

The Conservatives are now 
lagging badly behind Labour 
on the education issue. An 
opinion poll taken in th e last 
few days of Mrs Thatcher's ten- 
ure as pr imp minister showed 
them tr ailing 29 percentage 
points behind the opposition. 
Even loyal Tory voters had 
grown disillusioned, the poll 
showed, particularly those who 
had deserted the Labour party 
in the early 1980s for Mrs 
Thatcher's vision of a sodally- 
mobile society. 

Mr Jack Straw, shadow edu- 
cation minister, says disillu- 
sion stemmed from the fact 
that expectations outran gov- 
ernment's ability to deliver 
reform quickly. “They heard 
the sizzling but they couldn't 
see the steak.” he says. 

With a new prime minister 
in Downing Street, the Tories 
have returned to the offensive 
in an effort to recover ground 
on what could be the single 
most important issue to voters 
{apart from the economy) in 
the next general election. In 
the process, there has been a 
marked shift of emphasis, as 
the words “market forces” 
have been dropped from Tory 
education vocabulary and Mr 
Kenneth Clarke, the education 
secretary, has moved to regain 


^ have to spend to overcome ■ 

Norma Cohen on the £ 

Tories’ bid to capture the gHIffJSrS 

initiative in education Tories have been spending gen- 


Back at 
the top of 
the agenda 



the hi gh ground on standards. 

But the question remains: 
can Mr Major deliver an 
improved service before the 
next election without straining 
the public purse, or are the 
changes mostly cosmetic? 

As the government seeks to 
recapture the initiative, the 
distinctions between the two 
main political parties are 
becomingly increasingly 
blurred. Both parties, for 
instance, support a National 
Curriculum, local management 
of schools by boards of gover- 
nors and open enrolment Both 
say~ they are determined to 
raise standards, improve 
access to higher education and 
broaden t raining opportunities 
for school leavers. 

Paradoxically, Labour had 
seized on the Tories' reluc- 
tance to impose mandatory 
nationwide teacher appraisal 
and itself endorsed the con- 
cept This created the unusual 
spectre of a Labour party 
employing a “get tough" policy 
with teachers while the Tories 
demurred. Mr Clarke has 
moved swiftly to reverse the 
Tories' position and last week 
ordered mandatory appraisal 
His decision held the Tories up 
to the charge of underfunding 
the system, as the £10m a year 


allocated for the appraisals is 
roughly a quarter of the figure 
recommended by an indepen- 
dent body. 

It is in thp issue of funding 
that the Tories are at their 
most vulnerable. Central gov- 
ernment spending on -w-hnnia 
- nursery, primary and sec- 
ondary - has risen from 
£9.5bn in 1978-79 to £2L9bn in 
1989-90, a real increase of 10 
per cent. Meanwhile, enrol- 
ments in primary and second- 
ary schools have fallen to 
9.27m in 1987-88 from 10.83m in 
198041. 

For some people in the ser- 
vice, that increase has not 
been enough. Mr David Jewell, 
chairman of the Headmasters 
Conference of independent 
schools, described the Tories’ 
funding of education — partic- 
ularly teachers’ *niarifts — as 
“a national scandal". Invest- 
ment in plant and equipment 
at wuHnbiinflri schools fails far 
short of what is needed, Mr 
Jewell said. He cites statistics 
compiled by Her Majesty’s 
Inspectorate of Schools, the 
government’s schools watch- 
dog, showing that on average 
state schools spend only £11 
per pupil on science, while the 
private sector spends £39. 

How much the Tories would 


government. For bis part, Mr 
Clarke maintains that the 
Tories have been spending gen- 
erously. “We have increased 
spending and intend to 'keep 
TTicrwHdng sp ending ” he said. 
But he admits: “There is no 
ingtamf thing that either party 
can do to improve standards? 1 

Mr Clarke, -known for his 
rm guar-inns stance in dealing 1 
with health-care unions while 
health secretary and for simul- 
taneously supporting public 
services, has toned down the 
language of choice and reaf- 
firmed government obligations 
to state education. He wants it 
to be made so good, he says,. 
that no parent win choose to 
send a child to private schools.. 

One way of making state 
education better Is to attract 
and keep the most able teach- 
ers. Bat this is one area where 
room for manoeuvre is limited. 
Local authorities have been 
allocated £11 Sm. for their edu- 
cation budgets next year, a 
sum which the authorities esti-. 
mate will cover a teachers' pay 
rise Of no mare than 8.7 per 
cent. Currently the top base 
salary for a teacher with five 
years of service in a secondary 
school Is about £16400. 

Unless Mr Clarke is able to 
persuade the Treasury to 
release more funds for teach- 
ers' pay, his attempts to raise 
the profile of the profession 
will be difficult. Even If he 
does manage to extract more 
funds, they will not be allo- 
cated to teachers across the 
board. Mr Clarke stresses that 
any extra money will be 
awarded for longevity and 
merit, and to those who teach 
subjects - such as physics - 
where skill shortages exist 
Mr Clarke is also reported to 
back the creation of a Royal 
College of Teaching, similar to 
those for medicine and arts. 
This body would have no pay 
negotiation rights, but would 
set entry-level standards for 
the profession and determine 
training cr ite r i a- Such an Insti- 
tution sounds remarkably simi- 
lar to the General Teaching 
Council proposed by the trade 
unions and not wholly unlike 
the Education Standards Coun- 
cil proposed by Labour. The 
latter would act as a nation- 
wide schools inspectorate, 
reporting to local education 
authorities on schools which 
faiiod to meet minimum aca- 
demic standards and retain 
pupils beyond the compulsory 
leaving age of 16. 

However, Mr Clarke shows 
little sign of departing from the 
Education Reform Act He says 
he is committed to some of its 
most contentious policies, 

• including CTCs and the opting 
out of schools from local 
authority control. 

So while he has signal! a 
significant philosophical depar- 
ture on his own and Mr 
Major’s part, em phasising stan- 
dards over market forces, so 
far he has adhered to the prior- 
ities of the Thatcher years. The 
indications are that any imme- 
diate changes in education will 
be more of style than of sub- 
stance- That voters associate 
Tory policy principally with 
market forces “is an impres- 
sion 1 will have to correct,” Mr 
Clarke says. With good reason. 
While the rhetoric of the 
marketplace may win ideologi- 
cal plaudits, it rings alarm 
bells among many parents. 
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Gulf signals 
confused, but the 
resolve is intact 

Peter Riddell argues that 
America’s willingness to go to 
war should not be discounted 


S erious misunderstand- 
ings have emerged in the 

mot two weeks over the 

US’s Golf policy - and Presi- 
dent George Bush is in put 
himself to Mame. 

.. The impression has arisen in 
Europe and the Middle East 
that, the US is now looking for 
a way out, for some form of 
compromise short of the 
United Nations resolutions 
that would enable it to avoid 
war at all costs- At the crudest 
level, some London papers 
have portrayed the US as no 
longer having “the stomach for 
a fight” and of “waving the 
white flag®, Most fancifully, 
there have been suggestions 
that the departure of Mrs 
Thatcher has removed the 
backbone from Mr Bush. 

Much of this seems strange, 
to anyone In Washington; it 
absurdly overrates the influ- 
ence which Mrs Thatcher had 
on Mr Bush. To US eyes, he is 
still taking a tough linn, dis- 
missing talk of negotiations 
and imirHrTp firm over the tim- 
ing of any talks to prevent 
Iraqi stalling. Indeed, tfw» Bush 
administration has said the 
release of foreign hostages 
makes no difference to the 
minimum Condition of full 
Iraqi withdrawal from Kuwait 
The US has made a deal 
more difficult by its opposition 
to a UN resolution endorsing a 
Middle East peace conference 
(except on condition that it is 
“properly structured and 
[comes] at the appropriate 
time"). This is to avoid any 
ap ppsiunno of linkage with the 
Arab/Israeli dispute. 

The miminder K tandiug B orig- 
inate from November 30 when, 
justafter the UN passed a reso- 
lution authorising the use of 
force, Mr Bush suddenly 
reversed his policy and pro- 
posed high-level direct contacts 
with Baghdad. This was imme- 
diately seen overseas as the 
start of negotiations, especially 
with Secretary of State James 
Baker, a famed deal-maker, as 
thn emissary - 

The proposed meetings were 
largely a reaction to domestic 
rmanne fliul were intemitert to 
show that Mr Bush had gone 
“the extra mile for peace". 

Unfortunately, Mr Bush had 
not consulted with his allies 
beforehand, though he rapidly 
did afte rw ar ds. He made dear 
that the purpose was to convey 
a direct message to President 
Saddam Hussein that either 
Iraq withdrew by January 15 
or it would face war. The only 
inducement was that this 
would mean no US attack and 
the prospect iff bilateral talks 
afterwards with Kuwait over 
disputed territories. 

Mr Bush somewhat naively 
failed to anticipate the over- 
seas reaction. This is partly 
because he only consults with 
a small group of advisers: Mr 
Baker, Defence Secretary Dick 
Cheney and National Security 


Adviser Brent Scowcroft State 
Department officials with 
knowledge of the Middle East 
are on the outer circle. More- 
over, Mr Bush’s .concern for 
secrecy - and his delight in 
announcing surprises - pre- 
vents a wider debate which 
might show the pitfalls of a 
particular option or prepare 

S ublic opinion for difficult 
ecisioas. Mr Bush informs 
rather than involves Congress. 

The danger is that he does 
not take sufficient account of 
outside views, and the realities 
of Middle East politics. Mr 
Bush sees the crisis in stark 
terms, frequently drawing par- 
allels with the appeasement of 
the 1930s and comparing Sad- 
dam Hussein to Hitler. Mr 
Baker talks of a “defining 
moment” in the post-cold-war 
era. 

Another misunderstanding 
arose because of the national- 
ly-televised hearings of con- 
gressional committees when 
most witnesses, notably two 
former chairmen of the joint 
rfiiafa of «taff ynd ex-defence 
secretaries, as well as leading 
Democrats such as Senator 
Sam Nunn, expressed concern 
about an apparent rush 
towards war. Instead, they 
urged patience and persever- 
ance with economic sanctions. 

These hearings were seen 
overseas as showing that the 
US was as divided as it was 
Hm-iup the Vietnam war and 
therefore Mr Bush could not 
order military action. But such 
open debates are the American 
way and have preceded every 
* previous US involvement in 
war. Americans are tradition- 
ally reluctant to become entan- 
gled overseas. 

White there is a gap between 
international and domestic 
backing for a tough line, that 
does not mean that Mr Bush 
has decided against military 
action, or cannot go to war. 
The US public, though divided, 
generally backs his firm policy 
and there is very little dis- 
agreement within Congress 
about the goal of using force to 
secure Iraqi withdrawal, only 
about the timin g. The odds 
must still be that Congress 
would, albeit reluctantly, back 
militar y action if the proposed 
Baker mission to Baghdad (if it 
ever happens after the current 
squabbling over dates) is seen 
to have failed to achieve a 
breakthrough and Iraq has not 
begun to withdraw from 
Kuwait by January 15. 

Mr Bush would undoubtedly 
still prefer a peaceful solution. 
But the US is not preparing to 
back down, and, if the current 
exercise in brinkmanship fells 
to produce a change in Iraqi 
policy in the next month, mili- 
tary action remains likely. 
Recent misunderstandings 
have made war more, rather 
than less, likely because they 
have undermined the credibil- 
ity of Mr Bush’s warnings. 


Gloria’s 

heritage 


Observer 


■ With the death or Prince 
Johannes Tburn und Taxis, 
Germany has lost one of its 
rare flamboyant plutocrats. 
Although the country is well 
stocked with the super-rich, 
they tend to be reclusive. 
Exceptionally, the prince and 
his young wife Gloria have 
been ceaselessly in the. 
limelight. 

Ten years ago. as a denizen 
of high-life parties and 
Germany’s most eligible 
bachelor, the then 55-year-old 
prince married Gloria, an 
impoverished countess. She 
was 20 at the time, and had 
a penchant for punk hairdoes 
and Harley Davidson 
motorbikes. 

While the fairy-tale couple 
with their baroque castle in 
Regensburg were keeping the 
social gossip humming, trouble 
was overtaking the Thum und 
Taxis fortune estimated 
between £600ra and £1.7bn. 

Tbe prince owned land 
covering some six times the 
area of Liechtenstein, and 
other jewels such as the 
exclusive Thurn und Taxis 
bank at the centre of a raft 
of financial-service enterprises. 
The entire fortune passes to 
the male heir Albert, since last 
Friday one of the world’s 
richest 7-ycar-olds. 

But parts of the business 
empire, including brewing 
interests, had apparently 
become less than profitable. 
Plagued by failing health, the 
prince was increasingly 
worried about who would take 
over controL 

Becoming suspicious that 
his top managers (engaged for 
the past three years in 
restructuring the empire partly 
for fiscal reasons) were 
creating a foundation intended 
to marginalise the family’s 
influence while Albert grew 
up. Thurn und Taxis fired four 
of his most senior advisers 
over the summer. 

Enter Gloria, with hair 
tamed and evidently studying 
accounting. Having given 


herself a year to learn the 
ropes, she has been a familiar 
figure at board meetings for 
some months. 

Now, however, events have 
outstripped her preparation, 
and her husband's ambition 
of leaving a simplified 
structure to control has been 
frustrated. As a result, her fete 
and that of the family wealth 
will doubtless keep the 
business as well as the social 
grapevine thriving for long 
to come. 


Missing Claus 

■ Britain’s perennial skills 
shortages are being felt in a 
new area at the moment Good 
quality Santa Clauses are in 
such scarce supply that 
department stores are 
poaching them out of each 
other's Christmas grottoes, 
says a survey by Industrial 
Relations Services. 

The independent research 
organisation says numerous 
stores are hard-pressed to find 
“the right sort of person" to 
embody seasonal goodwill 
Typically, it seems, that person 
must be white, male and of 
pensionable age. 

Not that the job Is a doddle. 
The hours are testing, and the 
pay is hardly enough to offer 
victims of City redundancies 
an enticing second career. 

The best paid example found 
by the survey was in London, 
at the Broadway Centre in 
Ealing, with £6 an hour for 
a 42-hour week with three 
daily breaks and free costume. 
But the hourly norm for Santas 
is only about £4. 


Green dream 

■ When visitors to Yokohama 
are handed the cards of certain 
of the city’s officials nowadays, 
they promptly put the cards 
to their nose. 

The action does not marie 
the emergence of some new 


Japanese custom. Nor have 
Yokohama’s bureaucrats taken 
to printing their names and 
job-titles in scented inks. The 
reason is that the visitors have 
just been told tbe cards are 
made of recycled sewage. 

“As far as 1 know, we are 
tbe first to make paper this 
way," says Seqji Kaneko. head 
of the Yokohama sewage 
bureau’s technology 
development division. “Only 
the Japanese would think of 
this.’’ 

Since the cards are 
odourless, “nobody notices 
until I tell them. Then the first 
thing most do is to sniff the 
card.” 

Lest the green parties should 
expect too much of a new 
environment-friendly method 
of making paper — one 
particularly suited to 
newsprint-production, cynics 
might say - the bureau chief 
stresses that the process is as 
yet far from usable on an 
extensive scale. For one thing, 
production costs are five times 
those of established processes. 

Yokohama nevertheless has 
a good reason for funding 
further development The city’s 
Sm-plus population produces 
450m tons of sewage a year. 
“When you dehydrate that 
yon’ve got 170,000 tons, and 
when that is burned you still 
have 15,000 tons of ashes," 
Kaneko e xp lains. 

As his bureau is running 
out of places to bury the ashes, 
“it’s a technology with a 
dream." 


Noises off 

■ Meanwhile British 
researchers at Rank Xerox In 
Cambridge have apparently 
discovered that the Increasing 
number of people who work 
from home often find it hard 
to apply themselves because 
home is too strongly associated 
with relaxation. The remedy, 
say the egg-heads, is to import 
an office atmosphere by 


playing tapes of telephone 
cheeps, air-conditioning noises 
and suchlike. 

At the same time, the 
neighbouring company Noise 
Cancellation Technology is 
developing a special chair for 
office workers unable to 
concentrate because of 
distractions. The chair 
identifies the sound waves of 
telephones, air-conditioning 
and so on, then emits a 
countersignal with the net 
result of silence. 

But hang on a mo.... 
Couldn’t both problems be 
solved more cheaply by 
sending the noise-phobics to 
operate from home, and having 
the quietness-phobics work 
in offices? 


Record chance 

■ John Major still has a 
chance to improve on his 
achievement of one of the 
shortest ever reigns as UK 
foreign secretary, as well as 
a brief career as chancellor 
of the exchequer. If he calls 
an election - and loses it - 
before March 28, he will 
become the shortest-serving 
prime minister. 

In that case, he would have 
served for fewer days than the 
previous record-holder, George 
Canning, who lasted just 120 
in 1827. Ironically, Canning 
was the successor to Lord 
Liverpool, whose 15-year stint 
as premier was frequently 
cited as the target for Mrs 
Thatcher to beat. 

The bad omen for Major Is 
. that Lord Liverpool’s long role 
was followed by a succession 
of short-lived premierships. 

Nor are the omens good for 
Kenneth Baker; the home 
secretary of that era, William 
Huskisson. was the first person 
on record to be killed by a 
train. 


Producer? 

■ Film-buff colleague seeks 
backers for an epic, starring 
Bob Hoskins in revolving bow 
tie, entitled Who Shopped 
Roger Levitt? 


GOLD FIELDS GROUP 

MERGfftOF 

NEW WITS LIMITED 

(ReWstradon No. 05/04822/06) 
l*New Wtel 

SELECTED MINING HOLDINGS LIMITED 

(FteflistraborNa 05/24731/06) 

<-Seleci«n 


WITWATERSRAND DEEP LIMITED 

(FteWstraOan Na 01/01189/06) 
rWh Deep') 

(afl incorporated in the Republic of South Africa) 

Approval of Merger/AUotmentand issue of 
Share Certificates 

The terms of the merger of New Wits, Selected and Wit Deep, which were ssr out ; 
in the scheme document posted to shareholders on 2 November 1990, have ] 
been approved by the s hareholders concerned and, where appBcable. by ttie 1 
Supreme Court of Sou*i Africa (WHwasmsraxi Local OMaion). New Wits has 
slotted new shares for Issue to the relevant registered shareholders of Selected 
and Wit Deep in terms of the merger. 

Surrender of Share Certificates 
An explanatory dreutar c on tatotn g a Form of Surrender has been posted to the 
registered s hareholders of Selected and WH Deep. S ha reholders of these com- 
p ytioii s h ould submltthe completed Ram of Surrender together with their share 
ceitiflcate(s} to the "narrator Secretaries at the a ddres s shawm on the Form of 
Surrender 

Fractional Entitlements 

Fractions of shares In New WtetowWch shareholders of Selected and Wit Deep 
are entitled have been aggrega te d an d wil. Hpos8tote.be sold by New Wte on 
The JWi a rewtotjg Stock Ex c hange fUSE*) at the best price reasonatoty obtain- 
able tar the benefit ofthe rele v a nt sh are holders Cheques in respect at the nei 
proceeds of the sale of fractional entitlements writ be available from 
31 December «90, to such ahsrehokisre an surrender of their Selected or WH 
Deep share certificates. However, should the net proceeds of such sale in 
respect of any one holding amount to less than RSUO, the lull proceeds of the 
sate shaS be retained for the benefit of New WHr 

Stock Exchange Listings/Dealings 
The Es8ngs of the Selected and WH Deep shares on me JSE terminated at the 
dose of buftwwon 14 December 1990. The Bating of the new New Wits shares 
on the JSE commences an 17 December 1990. On The international Stock 
Exchange of the United Kingdom and toe Republic of Ireland Urntted, deatings 
commence on 17 December 199ft 

Brokers to the Companies: 

(In die Republic of South Africa) 
Fergusson Bros, Hal, Stewart & Co, Inc. 

(Registration No. 72/08905/21 ) 
(Member ofThe Johannesburg Stock Exchange) 

Inhannari-inm (to the United Kingdom) 

Joh0mesbuf3 Cawwre&Ca 

17 December 1990 (A member firm of The Irttemattenal Stock Exchange) 
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ennas -managers could 
be forgives for being in 
two minds these days. 
On the one band, they are keen 
to take advaatageof the oppor- 
tunities in the flyenew eastern 
states of their country, already 
a source of surging demand for 
western goods, German and 
foreign. On . the other hand, 
they are aware that many of 
their markets abroad, notably 
foe OS, the UK and Scandina- 
via, are moving into recession 
and that the Gulf crisis puts a 
question mark over the world 
outlook. 

Thus, while Germany ]& by 
no means Immune from the 
economic problems starting to 
afflict the rest of the world, its 
industry is in a position to off- 
set modi of the downturn else- 
where by pushing goods into 
,‘jfan east Germany where people 
have long been deprived of 
attractive, quality products. 

German economists call this 
the “uncoupling effect", a 
handy term for the impact 
eastern demand is having on 
foe west German economy at a 
time when customers abroad 
are ordering less. The German 
economy is awnimfag the loco- 
motive role, especially for 
western Europe, that the US 
was so keen to see it take on in 
the' mid-1970s. But this time, 
the .propulsion is coming not 
from deli berate policy but from 
the addition of X6m people. 

Bringing the economies of 
foe new states up to the levels 
of the west will, however, cost 
huge stuns. Zt is fortunate for 
Chancellor Helmut Kohl that 
the economic pre-conditions for 
meeting these costs are so 
favourable, even though the 
costs are causing tensions in 
financial markets and concern 


A cushion against 
recession abroad 

The effects of unity are providing a measure of 
optimism for German industry as international 
demand shrinks. Andrew Fisher reports 
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citizens in foe east are helping 
to finance their own recovery 
by purchasing western goods. 

As a result of this buoyant 
demand, west Germany's real 
economic growth is likely to be 
about &5 per cent this year - 
third-quarter growth was a vig- 
orous 5.5 per cent - after 
nearly 4 per cent in 1988. Man- 
ufacturing output should 
expand by 5 per cent, twice as 
hast as the rest of foe European 
. Community. The benefits of 
eastern demand are most pow- 
erful for companies - many of 
them small or medium-sized - 
in the retail, consumer, and 
construction sectors, where 
foreign com petition is limited. 

His bigger com panies such 
as Daimler-Benz and Volkswa- 
gen which tend to take a more 
ambivalent view of events. 
They stand to profit considera- 
bly from business in the east, 
though most of their turnover 
is outside Germany. The fall in 
foe dollar, reflecting increasing 
> pessimism in foe US. dents the 
overseas profits of these ' 
groups. It also represents a 


blow to the big chemical 
groups, bringing steep ftlidps in 
third-quarter profits. 

Daimler, which ships DMsbn 
(£2.ibn) worth of Mercedes- 
Benz cars to the US each year, 
is experiencing an earnings 
squeeze from its sales in North 
America. Yet it is profiting 
from the eagerness with winch 
east Germans have been buy- 
ing second-hand western 
vehicles and from increased 
truck sales. Because of the 
jump in used car prices, many 
west Germans have bought 
new models, thus keeping foe 
car upswing going in Germany 
as it is fadirtg abroad. 

“This is a special German 
boom that we have," says Mr 
Gerhard Liener, Daimler's 
finance director. “Bow long it 
will last 1 don't know. But it 
will continue some Hm»» into 
next year." Once it ends, “I 
could imagtwA we will have an 
upturn in foe economy of east 
Germany to a degree that will 
give consumers enough pur- 
chasing power to appear as 
customers for new cars." 

For that to happen, west 
German and foreign companies 
will need to tafcg up foe invest- 
ment challenge in foe east At 
present, uncertainties over 
property rights, and environ- 
mental clean-up costs are still 
delaying spending decisions. 
“The investment wave has not 
started rolling yet," says Mrs 
Renate Braun-Reiber, head of 
research at B Metzler, the 
Frankfurt private bank. 

The latest information on 
corporate finances suggests 
that when foe tide does turn in 
east Germany, companies in 
foe west will be in a strong 
position to move in, even 
allowing for slacker growth or 
toiiiiM hi profits as a result of 
the strong D-Mark and lower 
exports. Bundesbank figures 
show that foe pre-tax profits of 
industrial companies rose by 
10 per cent last year. 

Thus the central hank reck- 
ons capital spending will con- 
tinue to rise, despite higher 
energy, wage and interest rate 
costs. VW plans to invest some 
DM5bn In east Germany and 
Daimler DM2bn. Such projects 
will initially help suppliers in 
foe west. Already, the engi- 
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western order books. 

The retail trade has seen 
business jump from the same 
sources of demand. This year is 
likely to be a record one for foe 
sector, with a 9 per cent rise in 
sales (including inflation of 
about 3 per cent). 

• Construction. This peren- 
nial sluggard in German indus- 
try has received a big boost 
The infh«f of immigrants 
boosted demand for housing 
and stimulated orders for 
building machinery. This is 
happening at a time when the 
n ee d for new homes in west 
Germany is already increasing 
because of greater affluence. 

“Construction will be a 
growth industry in the medi- 
um-term in a united Ger- 
many," says Mrs Lydia Korten- 
kamp, a WestLB economist. 
The population decline has 
been reversed by immigration 
from eastern Europe. And 
while demand for housing »nd 
public buildings will keep west 
German builders busy, foe 
needs in foe east are huge. 
There is enough work for an 
army a[ workers until foe next 
century, putting up and reno- 
vating homes, offices, shops, 
factories, and public buildings, 
not to mention modem power 
stations, transport links and 
tel pram miml rations networks. 

• Food, drink, and tobacco. 
This sector has also long been 
among the weakest performers. 
*1)118 year, it is set to record a 
10 per o gqt jump in production. 


neerisg industry is gaining 
from internal demand, fuelled 
by investment in the growing 
east German n « r fc gt. Machin- 
ery makers, often highly-speci- 
alised, are working at such 
hi g h capacity that the tailing 
off in foreign business - partly 
as foreign customers turn to 
suppliers who can deliver more 
quickly - has come as some- 
thing of a relief. 

East German demand ha« 
helped these sectors of west 
German industry: 

• Cars. Production bas 
touched monthly records and 
new registrations have soared. 
The negative effect is that the 
autobahns are heavily con- 
gested. "The purchase of a 
western car takes absolute .top 
priority in east German house- 
holds," says Mr Bruno Kesse- 
ler, head of sector analysis at 
Westdeutsche Landesbank. 
This year, he expects up to 
800,000 cars to be sold there, 
about a thir d of them new. 

• Consumer goods. East Ger- 
mans have been eagerly snap- 
ping up cosmetics, clothes, 
kitehgn equipment, toys, televi- 
sions, video recorders and a 
host of other goods of a range 
and quality previously 
unknown to them. Those who 
streamed over the former bor- 
der to live in west Germany 
before the D-Mark’s introduc- 
tion in the east have given 
west German wympanipii a con- 
siderable lift. Those who 
stayed put have also swelled 
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Pay bargainers should 
beware pitfalls of RPI 


Subsidiarity amounts to a platitude 


)S GROUP 


I IMHi l> 


lOl PIN* 


; S LIMIT® 


i n* * r 


limit® 


f 


fltinf - ,,u1 








.tier' 


..is:!- 




.~>i 


I 


From itrILK Price. 

Sir, Tour leader (“Adapt now 
or pay later", December 7) 
rightly i nd i c ates that jobs win 
be needlessly lost unless pay 
settlements faff But pay bar- 
gainers should beware your 
proposal of settling on the 
basis of the forecast retail price 
index (RFT), plus an element 
for “feasible” real wage 
growth, with a guarantee to 
make up any difference. Bad 
this formula been operating, 
the majority would have found 
themselves locked into an 
arrangement requiring higher 
settlements than they are actu- 
ally attaining. 

Devolved pay determination 
clearly works better than could 
artificial and contrived 
national “co-ordination". Set- 
tling locally by reference to 
their own circumstances - 
and foe need to remain com- 
petitive against international 
uxdt labour cost increases of no 
more than 2 to 3 per cent a 
year - those responsible for 
pay rises in foe trading sector 
are achieving lower results 
than your form of central guid- 
ance woidd have required. 

The Hnk between pay settle- 
ments and the RPI - whether . 
forward or backward-looking 
- must be broken if competi- 
tiveness and jobs are to be pro- 
tected. Many elements in the 
RPI are beyond the centred of 
employers - from the commu- 
nity charge to the price of oiL 
To tie a cost for companies like 
labour to something beyond 
management control - the 
Index of consumer costs - is 
most unwise. The folly is com- 
pounded when the means 
adopted for containing con- 
sumer spending - rises in 
Interest rotes - itself feeds 
thromfo. via mortgages. Into 


More often than not, average 
manufacturing settlements 
have been naming a percent- 
age point or so below the RPI 
over the last quarter. But 
annual productivity growth, 
although stm outstandingly 
rood in many companies, has 
fallen back from the rates of 5 
per cent or more achieved In 
the 1980s. That means fewer 
firms are closing foe productiv- 
ity gap with international com- 
petitors. If a damaging deterio- 
ration in unit labour costs is to 
be avoided, pay settlements 
must fall still further, and 
quickly. The {>otnt is under- 
lined % ERM membership. In 
France, pay increases fell from 
about 15 per cent to around 8 
per cent following ERM entry, 
but even so bah a million jobs 
were lost The lesson for the 
UK today is dear. 

The CBI has never suggested 
companies should pay real 
wage increases equal to their 
individual productivity growth. 
As we made dear in a letter on 
these pages on February 21, 
“the Confederation of British 
Industry most certainly does 
not bebeve that there must be, 
or can be, some simple 
one-to-one relationship 
between changes in pay and 
changes in labour productiv- 
ity". Rather the settlement 
must reflect all of foe circum- 
stances and needs of the com- 
pany. And these vary. 

That is why we could not 
commend your advice. Settling 
pay on a basis of RPI plus, 
whether forward or backward 
looking; would cost companies 
dear, and their employees too. 

RJH. Price. 

deputy directorijeneral. 
Confederation of British Indus- 
try, Centre Point, 

103 New Oxford Street, WCl. 


Prom Mr Andrew Adonis and 
Mr Andrew Tyrie. 

Sir, Your leader writer (“A 
democratic Community”, 
December IS) should have read 
Joe Rogaly (“Europe in thrall 
t o_a slogan”, December 7) 
before enthusing about subsi- 
diarity as the answer to 
Britain's fears of burgeoning 
Community power. As Mr 
Rogaly says: “it all depends, of 
course, on definitions - and 
that is the trouble”. Far subsi- 
diarity amounts to no more 
tbsw foe platitude: “as much 
decentralisation as possible, as 
much centralisation as neces- 
sary”, which, of course, can 

Intermediaries do 
benefit some 

From Peter G.& Wills. 

Sir. One advantage of foe 
tntermediaxy system for stock 
lending, not mentioned in your 
article (“Money brokers step 
into financial limelight”, 
November 22), is the benefit to 
small market makers. Under 
foe present system, institu- 
tions will lend a variety of 
stocks, in a variety of sizes, to 
a money broker at a standard 
rate. The latter splits these 
stocks between large and small 
market makers, all of whom 
borrow on similar terms. 

In a direct lending system, 
institutions would, quite rea- 
sonably, prefer to lend large 

italised market^na£ers with 
substantial parents. The small 
market makers, who service 
the private client market, 
would find it difficult to bor- 
row the small amounts of stock 
they need except at premium 
rates. They would have to 
increase their dealings spreads, 
and thus the cost of dealing to 
the private client 
P.G.B. WHls. 

consultant, James Capel & Co, 

6 Beats Marks, BC3 


m ean whatever you want it to. 

Jacques Delors, too, has 
embraced subsidiarity. If M. 
Delors were also willing to 
dftest the Community of some 
of the functions which all com- 
mon sense suggests should 
never have been given to It in 
tiie first place, of which rules 
on wild birds and cigarette 
packets are amnng foe more 
farcical examples, then his 
claim that subsidiarity could 
protect the interests of member 
states might cany some credi- 
bility. 

Andrew Adonis and Andrew 
Tyrie, 

Nuffield College. Oxford 

Coupling ECB 
and BERD 
would enhance 
City’s status 

Prom Charles Pooh. 

Sir. Martin Wolf's article 
(“Champions enter lists for 
Emu”, December 12) that 
there would be little damage 
done to the City from foe 
establishment of a European 
Central Bank In which the UK 
is not a participant. 

This, however, ignores foe 
advantages that can be gained 
from having the ECB, should it 
come to fruition, placed in Lon- 
don. 

Not only are there employ- 
ment opportunities to be had 
from servicing a large organi- 
sation (one could cite foe 
wam pia of thp Parliament in 
Strasbourg), but also the finan- 
cial credence it imparts. 

London starts from abase of 
trust and coupling the ECB to 
its sister, the BERD, could only 
enhance the City's status as 
the leading European financial 
market 
Charles Park, 

21 Redbum Street. SW3. 
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Out of the evil of the Kuwait crisis could yet arise some good: a strong UN 
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From Mr Frank ABamL 
Sir, Contrary to US Defence 
Secretary Cheney's statement 
that the release of the hostages 
changes nothing, your editorial 
(“Linkage good and bad", 
December 7) rightly welcomes 
President Hussein's decision. 


, . . • il President Hussein's decision, ana j 

■ • : L . ■ Equally valuable is your pled , 

. - r " . a ' V. [ ? appraisal of the new prospects. If ti 
• rf " f .What will be even more tayoh 


^ What will be even more 
important, you write, “is an 
assurance that, if he does with- 


draw, Iraq will not be 
attacked”. This advice Is 
needed by at least two conser- 
vative newspaper editor* who 
urge that evacuation of Kuwait 
Is not pwniig h- Iraq must be 
“destroyed", says one paper, 
and Hussein must be “top- 
dedares another. 

_ the worst disaster - war 
involving a rafik™ servicemen 
- is to be avoided, it is hardly 
diplomatic to threaten the 


intended victim with this. 

Hussein bas given up - in 
advance of any dtocnSMoas - 
his blackmail weapon — "an 
important concesdon on the 
road to negotiations", as yon 
put it The trade embargo, pat 
ticulariy on oil, which consti- 
tutes 97 per cent of Iraq’s 
exports ami which is now com- 
plete, is begi nn i n g to bite. 

Another hopeful sign is that 
tiie State Department win not 


block a UN conference on the 
whole Middle East, Including 
Israeli/Palestinian peace. It 
could just be that out of the 
evil of the Gulf crisis may 
emerge something the world 
has been waiting for since the 
UN was founded 45 years ago: 
collective security against 
aggression. 

F rank Album . 

vfee-aresident. CND. 
n&^^hBoad, Manchester 


more than triple the rate of 
1989. However, this year's 
growth rote in foe whole sector 
is obviously a one-off develop- 
ment; next year’s is likely to be 
about 4 per cent 

The reinvlgorating effect of 
unity has maske d the effort of 
falling exports, which in turn 
are bringing down Germany's 
embarrassingly high trade and 
current account surpluses. 
Goods and money are thus 
being diverted into a needy 
east Germany at a time when 
the country is all too aware 
that bringing the new states up 
to the economic level of the 
west wQl cost hundreds of bil- 
lions of D-Marks. Hence the 
Bundesbank’s desire for a 
strong currency and high inter- 
est rates to keep inflation at 
bay and attract funds Into Ger- 
many. 

Exports, therefore, wifi con- 
tinue to suffer. But this is not 
causing as many alarm rf gnnTg 
to sound at German companies 
as it would have dime in past 
years. “The slowdown in for- 
eign business has not really 
damaged sentiment in indus- 
try,” says Mrs Braun-Reiber. 

Inevitably, the pace of inter- 
nal Homarifi will slow down as 
the post-unity consumption 
wave fades and recessions else- 
where in the world take 
greater hold. “Germany is so 
strongly anchored in world 
markets that it can't com- 
pletely escape downward influ- 
ences from abroad,” says Mr 
Kesseler. Thus, WestLB esti- 
mates that west German manu- 
facturing growth will ease to a 
rate of 2£ per cent in 1991; the 
hawk is looking for «»T ]wr>«fftn 
of total gross national product 
of 3 per cent 

Once foe industrial desola- 
tion in the new states is fol- 
lowed by rebirth, however 
painful, economists expect the 
stimulus for growth from east 
Germany to continue to liven 
up the all-German economy for 
many years, waning up to a 
percentage point to national 
growth. Mr Wolfgang Leoni, an 
economist at Metzler, reckons 
that even with a high eco- 
nomic growth rate of 8 per emit 
in east Germany — gjwifiar to 
West Germany's in its postwar 
“miracle” years — it wuniit f»k«» 
more than 15 years before GNP 
per head reaches the west Ger- 
man level 

So while consumers cannot 
continue indefinitely to fuel 
ttefimnd at its present streng th, 
a more resilient phase of 
investment-led growth in the 
east should eventually emerge. 
There will be a lasting growth 
impact from foe east," says 
Mrs Braun-Reiber. “Now, it is 
mainly a German affair, bnt 
our solo position wfil not last. 
Foreign companies wUl move 
in more eagerly once tiie econ- 
omy in east Germany picks 
up." 
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An unhappy Christmas 
for economy watchers 

By Samuel Brittan 


T eenage scribblers" is too 
benign a name for those 
City writers - by no 
means all - who, after the UK 
has been little more than two 
months in the Exchange Rate 
Mechanism, are already chaf- 
ing at its constraints and clam- 
ouring for just that devalua- 
tion and injection of budgetary 
red ink that membership was 
intended (by those who under- 
stood it) to prevent Judging by 
the one-year forward quotation 
for sterling against the D- mar k 
on Friday afternoon, foe actual 
financial markets, as distinct 
from those who claim to speak 
for them, are working on the 
assumption that sterling will 
still be within its present band 
a year from now. 

But one should be adult 
enough to reject quack medi- 
cines without trying to play 
down the severity of the ill- 
ness. For the recession, like 
foe boom before it, is much 
more severe than either the 
Treasury or the mainstream 
forecasters to which ft likes to 
compare itself, imagined or 
expected. 

If one averages together the 
past three months, unemploy- 
ment is now rising by well 
over 400,000 a year on a season- 
ally adjusted basis. The unad- 
justed figures, on which the 
media focus when times are 
bad, are likely to exceed 13m 
in February and could touch 
2m if the winter is very severe. 

UK manufacturing produc- 
tion in the three months to 
October fell by 2V« per cent 
compared with the previous 
three months - which would 
be reported in the American 
style as an annualised drop of 
more than 10 per cent. 

Worst of all, however, is the 
December CBI monthly trends 
survey which shows a balance 
of 30 per cent of respondents 
expecting a fall in output vol- 
ume over the next four 
months. This is the biggest 
negative balance since August 
1980 when it reached 43 per 
cent What goes down will usu- 
ally go up if the surrounding 
background and policy are 
right Nevertheless, I am sure I 
should be forgiven if I devote 
this Thursday’s Economic 
Viewpoint to ways in which 
the self-correcting forces of foe 


economy can be encouraged. 
(More festive items, such as 
the bestowal of prizes for the 
best alternative expression for 
teenage scribblers, or nomina- 
tions for president of a mini- 
malist European federation, 
will have to wait until nearer 
the new year.) 

But can we at least say that 
foe UK is gaining some bene- 
fits from the squeeze in the 
shape of reduced inflation? 

There is every expectation of 
so doing. But ! am afraid ft has 
not happened yet Just as the 
headline Retail Price Index 
overstated Inflation ridicu- 
lously when it showed annual 
rises of 10% to 11 per cent In 
August to October, foe latest 
fall in the headline rate is 
equally misleading. 

Some three-quarters of the 
drop in the headline rate to 9.7 
per cent reflects the impact of 
the recent cut in mortgage 
rates, together with the effect 
of the November 1989 rise drop- 
ping out of the comparison. 
The remaining quarter reflects 
falls in petrol and domestic 
heating oil prices. 

The core rate of inflation, 
excluding the poll tax and 
mortgage interest distortions 
and oil, remained unchanged 
at 7.5 per cent and has indeed 
hardly altered since August. 
Perhaps I should explain that 
which 1 call foe core rate dif- 


fers from foe published under- 
lying rate in excluding oil. os 
well as mortgage and poll tax 
charge distortions. Although 
all the information for the core 
rate derives from official esti- 
mates, some Treasury officials 
seem to call it the “Samuel 
Britton rate", os I may have 
stimulated them into calculat- 
ing it. 

The headline rate will fall 
further to about 9V» per cent in 
December, as a result of fur- 
ther oil price cuts which came 
too late for the November 
index, and there will be some 
further mortgage effects. Some 
time in foe course of 1991, 
when the Gulf uncertainties 
arc over, foe RPI headline rate 
will foil below the core rate 
and it will be the opposition 
rather than the government 
who will want to emphasise 
foe latter. 

Economics was once known 
as the theory of price. Yet most 
of the reports about adjust- 
ment to recession involve stock 
run-downs, lay-offs, asset dis- 
posals and almost everything 
except downward adjustment 
in prices - and wages are a 
particularly crucial price, 
whether people like it or not. 
Prices will adjust In the end. 
but until they do it is nonsense 
to talk of stimulating the econ- 
omy: and when they do It may 
not be necessary. 
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Funny, isn't it, how views 
of the future change so 
rapidly. 

just ask any visionary 
you happen to meet. 

Today, scores of peo- 
ple are trumpeting the 
virtues of networking. 

We at Novell defined 
the industry. 

Since then, we have 
become synonymous 


with Network Computing, 
and our software prod- 
ucts are now in their 
eighth generation. 

You see, we’re not in 
the prediction business. 

We're in the reality 
business. 

We don't look at the 
world through a crystal 
ball. 

We look at it through 


the eyes of our customers. 

Which is why, if you 
have an eye on the 
future, you’d do well to 
consider the people who 
made it possible. 



The Past. Present, 
and Future of 
Network Computing. 
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ANC presents talks deadline to Pretoria 


By Patti Waldmeir in Johannesburg 


THE AFRICAN National 
Congress yesterday ended its 
most important conference for 
30 years with a firm commit- 
ment to continue negotiations 
with the South African govern- 
ment, although it threatened to 
pull out of talks unless a strict 
timetable is adhered to. 

Delegates voted to maintain 
ANC support for all existing 
sanctions against Pretoria, 
though they agreed that con- 
sultations should begin on eas- 
ing trade, academic, cultural 
and sporting sanctions. 

However, the European Com- 
munity’s decision on Saturday 
to lift its ban on new invest- 
ment In South Africa, and to 
relax other sanctions as soon 
as apartheid legislation is 
repealed, pre-empted the 
ANC's more conciliatory sanc- 
tions policy. 

Resolutions passed at the 
end of the three-day conference 
were couched in militant rheto- 
ric, reflecting dissatisfaction 
among many of the L.600 dele- 
gates - a large number of 
whom were youths - at con- 
cessions made by their leaders 
at the negotiating table. 

But Mr Nelson Mandela, dep- 
uty president of the ANC, 
appeared to have consolidated 
his authority over radicals in 
the movement, with the resolu- 
tions appearing to reflect little 
significant hardening in the 






Oliver Tambo (left) at his welcome rally with Nelson Manila and Walter Sisulu 


ANC position on key issues. 

The ANC did, however, 
impose a timetable on negotia- 
tions for the first time. It 
warned that it would “consider 
the suspension of the whole 
negotiation process" unless 
Pretoria acts before April 30 
next year to halt township vio- 
lence, release all remaining 
political prisoners, allow exiles 
to return, repeal remaining 
security and other "repressive" 


legislation and halt political 
trials. 

Progress in these areas has 
been stalled for months 
because of a dispute between 
the two sides over the ANC’s 
decision to continue recruiting 
and training guerrillas despite 
its agreement last August to 
suspend armed action against 
white rule. 

The conference warned Pre- 
toria that It must act to end 


violence, which has left more 
than 1,000 people dead since 
August, threatening that the 
ANC would consider resuming 
the armed struggle if this was 
not done. 

Defence committees are to be 
set up to counter such vio- 
lence, and will involve mem- 
bers of the ANC’s military 
wing In what officials said was 
a purely defensive role. 

This hardline position. 


US-Iraq Gulf talks postponed indefinitely 


By Peter Riddell in Washington and Richard Tomkins in Baghdad 


THE FIRST of the proposed 
direct talks between the US 
and Iraq due to take place 
today have been postponed 
indefinitely, amid continuing 
brinkmanship over the timin g 
of meetings but some fears 
that the chances of a peaceful 
solution may be fading. 

Iraq confirmed yesterday 
that Mr Tariq Aziz, the foreign 
minister, would not be leaving 
Baghdad because the two coun- 
tries had yet to agree a date for 
the reciprocal visit to Baghdad 
by Mr James Baker, the US 
secretary of state. Mr Baker 
was last night flying to Brus- 
sels for a meeting with Nato 
foreign ministers. 

The US is seeking to avoid a 
Baghdad meeting too near the 
January 15 UN deadline For 
Iraqi withdrawal from Kuwait 

The dispute, accompanied by 
increasingly strong language 
used by each side, points to a 
hardening in both sides’ posi- 


tions. 

Mr Latif Jassim, Iraq’s infor- 
mation minister, said yester- 
day: "If we start from a posi- 
tion where the US is dictating 
dates to us, then what are the 
chances of a serious dialogue 
taking place?" 

Several US senators cur- 
rently visiting Saudi Arabia 
yesterday expressed concern 
that the region is nearer to war 
and urged early agreement on 
the meetings. 

Democratic Senator Bob Gra- 
ham sensed that “the prospects 
of war are greater than they 
were two weeks ago in large 
part because of the way in 
which President Saddam Hus- 
sein is using the meeting as a 
form of manipulation rather 
than serious discussion.” 

Similarly, Rear Admiral 
Riley Mixson, commander of 
the US Navy Red Sea task 
force, said Iraq was acting as if 
it was preparing for war and 


the chances for peace are "no 
better than 50/50”. 

Mr William Webster, the 
director of the Central Intelli- 
gence Agency, said at the 
weekend that the Iraqi leader 
would not withdraw his troops 
Bom Kuwait until convinced 
he "Is in peril of Imminent mil- 
itary attack". Until then, the 
CIA believes, Iraq will try to 
stretch out the crisis by moves 
short of the United Nations 
resolutions. 

The danger, Mr Webster 
suggested, is that the Iraqi 
leader would continue to 
believe he could succeed "until 
the first shell is lobbed over 
him”. 

One prospect of an early 
breakthrough rests on the pos- 
sibility of talks later this week 
between Mr Aziz and EC minis- 
ters in Rome. Mr Aziz had ear- 
lier accepted an invitation to 
call on EC ministers on his 
way back from Washington. 


It was not clear in Baghdad 
yesterday whether this invita- 
tion would remain open with 
the Washington meeting called 
off. Iraqi officials said Mr Aziz 
was still ready to meet EC min- 
isters. 

Within the US, Congressio- 
nal pressure increased for 
much larger contributions by 
Saudi Arabia and other Gulf 
states, which have benefited 
substantially from higher oil 
prices, as well as by Japan and 
Europe to the costs of the mili- 
tary operation and of economic 
assistance to states hit by the 
crisis. 

Mr Richard Gephardt, the 
Democratic House majority 
leader, released figures show- 
ing that pledges of support 
from allies in Operation Desert 
Shield will cover only 29 per 
cent of the estimated $37bn 
first year costs. 


BBC to broadcast World Service on TV 


By Raymond Snoddy in London 


THE GULF crisis has 
persuaded the BBC to launch a 
daily television version of its 
World Service radio news pro- 
gramme in the spring. 

The programme, which will 
provide part of the output of a 
new corporation subsidiary, 
BBCTV International, is due to 
start in March but could be 
aired sooner If Gulf hostilities 
begin. 

The news programme will 
initially run for half an hour. 
The aim is to move to three 
programmes a day within 12 
months and add different lan- 
guage versions, possibly Ger- 
man and Japanese. 

Mr John Tusa. managing 
director of the BBC World Ser- 
vice, said yesterday: "The cri- 

Finance groups 
call for rapid 
Soviet reforms 

Continued from Page 1 
ing to restructure, and estab- 
lishing a social security safety' : 
net for the poor and jobless. 

It suggests that Soviet prices I 
for energy and raw materials , 
cannot be raised to world mar- 
ket levels swiftly without 
bankrupting most Soviet enter- 
prises. and suggests a tempo- 
rary system of border taxes to 
protect them. However, it also 
says that such measures must 
be phased out within a time- 
scale of two to three years. 

The final version of the doc- 
ument is expected to be pub- 
lished in Washington this 
week, before it is presented to 
the Finance Ministers of the 
Group of Seven industrialised 
nations in January. 

However, it is understood 
that the study will caution 
against granting substantial 
western aid until a coherent 
economic reform process is 
under way. Instead is ts likely 
to recommend that such assis- 
tance be concentrated on tech- 
nical. legal and analytical 
advice rather than the pay- 
ment of big loans. 


sis in the Gulf shows more 
clearly than ever the urgent 
need for World Service Televi- 
sion News. 

“This new venture will pro- 
vide [BBCTV International] 
with tiie springboard for us to 
launch a daily bulletin early 
next year." 

After a period spent trying to 
raise external finance for a 
television version of the World 
Service, the BBC has decided 
to go it alone with a £6m loan 
arranged by J. Henry Schroder 
Wagg, the merchant bank. 

The TV news service is being 
linked with the gristing BBC 
TV Europe, available by satel- 
lite to nearly 7m homes in 
Europe almost entirely 
through cable television net- 


works. About lm subscribe to 
the service. 

The World Service television 
news will be part of the 18 
hours-a-day subscription ser- 
vice broadcast all over Europe 
by the Intelsat VI satellite. 

Apart from world news the 
relaunched satellite service 
will include BBC English lan- 
guage teaching programmes. 

Mx Christopher Irwin, con- 
troller of resources at the BBC 
World Service, will become 
chief executive of BBCTV 
International. 

"By developing the BBC's 
international business we aim 
to create a TV equivalent of 
BBC World Service,” he said. 

Finance will come from the 
existing European earnings of 


BBC Enterprises, the commer- 
cial arm of the corporation. 
The World Service Television 
News will also be sold to other 
countries for rebroadcasting. 

Attempts to set up a televi- 
sion version of the radio World 
Service go back to the early 
1980s but the government, 
which funds the radio World 
Service with a grant, refused to 
put money into a television 
equivalent 

Apart from its own editorial 
resources the BBC has agree- 
ments to broacast news footage 
from Visnews, the interna- 
tional television news agency, 
and NBC, the US network com- 
pany. 


US bank deposit fund warned 
that it may lose $5bn in 1991 


By Peter Riddell, US Editor, In Washington 


THE FEDERAL FUND which 
Insures US bank deposits is 
likely to lose $5bn in 1991 fol- 
lowing an expected $4bn loss 
this year, Mr William Seidman, 
chairman of the Federal 
Deposit Insurance Corporation, 
warned yesterday. 

Mr Seidman said the fund, 
already at its lowest level in its 
56-year history, could drop to 
$4bo in reserves by the end of 
next year, which was "clearly 
not sufficient; that's why we 
need a recapitalisation plan." 

Mr Seidman and the US 
Treasury are working on a 
recapitalisation plan which 
would be paid for by the banks. 

Mr Nicholas Brady, US Trea- 
sury secretary, stressed that 
the recapitalisation would be 
accomplished “through private 
sources alone, that is, the 
banking community”. 

He also drew a sharp distinc- 
tion between the collapse of 
the savings and loan industry, 
which had $10bn of reserves 
when it got into trouble, and 


the hanking sector which now 
has reserves of $2QQbn-plus. 

Their comments were made 
on the eve of the release of 
report prepared for a House 
banking sub-committee which 
warns that the deposit insur- 
ance fund will not have 
enough money to cover expec- 
ted bank failures over the next 
three years unless its resources 
are increased. 

At most the fund will have 
$29bn-$32bn over the next 
three years, compared with a 
conservative estimate of cost of 
between $3lbn and S43bn. 

The total requirement may 
be as much as $63bn if there is 
a deeper recession. 

However. Mr Seidman yes- 
terday noted that with recapi- 
talisation the fund would have 
more than $50bn in hand. 

"So at worst there would be 
a small additional amount 
needed to be borrowed from 
the Treasury." 

Mr Seidman was also highly 
critical of banks for continuing 


to maintain dividends when 
their earnings fall sharply. 

He will be working with 
other bank regulators to 
develop new controls in this 
area. 

Ahead of a meeting of the 
Federal Reserve’s policy mak- 
ing Open Market Committee 
tomorrow, Mr Brady said there 
was “ample room for a further 
reduction in Interest rates”. 

He declined to say whether 
the US was in recession, 
though he acknowledged that 
there was a "significant slow- 
down". 

He said this was “a cyclical 
downturn. It will return to a 
good, strong level sometime in 
1991." 

Similarly. Mr Michael B os- 
kin. chairman of the presi- 
dent’s Council of Economic 
Advisers, said yesterday that 
any recession should be "mild 
and brieT if It occurred and he 
went on to predict that there 
would be a recovery next year. 
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which Pretoria Is likely to 
reject as exacerbating unrest 
in black townships, reflects 
consensus within the ANC that 
violence has been inspired by 
the state to weaken the anti- 
apartheid movement 

Mr Mandela stressed in his 
closing address to the confer- 
ence that “the overwhelming 
majority of our people gener- 
ally and the delegates here in 
particular support negotiations 
between the ANC and the gov- 
ernment", a statement greeted 
with applause from the floor. 

In a maste rful address which 
showed Mr Mandela at his 
most imperious, the ANC 
leader acknowledged criticisms 
from the floor that the ANC 
had faile d sufficiently to con- 
sult its supporters on major 
policy decisions. "The leader- 
ship has grasped the principle 
that they are the servants of 
the people and that they must 
seek guidance from the 
masses," he said. 

But in a remarkably candid 
attack, Mr Mandela firmly put 
down radicals within the ANC 
“who play to the gallery, 
whose aim ... is to prove how 
revolutionary they are... who 
are Incapable of putting for- 
ward constructive ideas and 
who are quick to pull down 
what others have built." 
Inching in from the global 
cold, Page 4 


Second man 
is held with 
Polly Peck 
chairman 

By Clay Harris and 
Richard Waters in London 

MR Asil Nadir, chairman of 
Polly Peck International, was 
still being held last night at 
Holbom police station in cen- 
tral London after being, 
arrested on Saturday at Heath- 
row airport as the result of a 
Serious Fraud Office investiga- 
tion. 

A police spokesman said last 
I night: "The Investigation is 
continuing and at this stage I 
cannot tell you any thing - fur- 
ther." 

A second man was arrested 
yesterday and was being ques- 
tion last night at Holbom. 

Mr Nadir, under whom Polly 
Peck grew into a company val- 
ued at nearly £2bn ($3-8bn) 
before a precipitous collapse, 
had been in Turkey and his 
native northern Cyprus for a 
month before he returned to 
Britain on Saturday. 

Mr Nadir had been sched- 
uled yesterday to meet admin- 
istrators appointed In October 
to oversee the affairs of the 
fruit, electronics and leisure 
company which has liabilities I 
of more than £l-3bn. 

Two of the three administra- 
tors, Mr Richard Stone and Mr 
Christopher Morris, warned 
yesterday that the arrest 
might hinder their work. 
Administrators previously 
complained of “disruption’’ 
after the SFO searched Folly 
Feck’s London offices on Octo- 
ber 30 and removed papers. 

Mr Morris, who was 
appointed to look into possible 
claims against Mr Nadir and 
his fellow directors, as well as 
against the company’s audi- 
tors and legal advisers, is 
thought to be investigating 
whether any of Mr Nadir’s 
actions may have contributed 
to the group going into admin- 
istration- 

Saturday was also the first 
time Mr Nadir had entered 
Britain since the home secre- 
tary, ordered a fuller inquiry 
into "certain matters" con- 
cerning Mr Wyn Jones, an 
assistant commissioner of the 
Metropolitan Police whose 
relationship to Mr Nadir had 
been investigated earlier. 

Mr Nadir was first ques- 
tioned by the SFO am Septem- 
ber 20, the day after It sent 
police officers to search the 
premises of South Andley 
Management, a private com- 
pany owned by family trusts 
of which Mr Nadir is a princi- 
pal beneficiary. 

On that occasion, Mr Nadir 
voluntarily accepted an SFO 
Invitation to be interviewed. 
He was served with a notice 
under Section 2 of the Crimi- 
nal Justice Act obliging Him to 
answer all questions. 

Polly Peck’s shares were 
suspended the same day after 
losing more than half their 
value in a few hoars’ trading. 
Administrators were 
appointed on October 25, and 
the SFO searched the com- 
pany’s headquarters five days 
later. 

Background, Page 22 


Sawing the chair 
in two 
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The argument about splitting 
the jobs of chairman and chief 
executive In UK companies is 
plainly not going away. In the 
past ten days the bosses of 
both Siebe and Carlton Com- 
munications have been moved 
to state publicly that they 
intend to appoint chief execu- 
tives below them. A chairman 
is being sought to curb the 
exuberance of Mr George 
Walker of Brent Walker: BOC 
is to split the two functions at 
the start of next year, only to 
join them up again a year 
later. 

It is not surprising that as 
the UK goes into recession 
some institutional sharehold- 
ers should seek to limit the 
power of the more autocratic 
type of manager, at least in 
those companies which are 
creaking imriwr the strain. But 
it is dangerous to assume that 
one structure is better than 
another regardless of the char- 
acter of the company. It is not 
obvious that Mr Tiny Rowland 
of Lonrho is constrained by 
having a chairman set over 
him , nor Lord Weinstock of 
GEC. On the other hand, some 
of the more old-fashioned 
hank« and insurers might ben- 
efit from swapping their tradi- 
tional chairmen for 

more professional managers. 

Much of the argument comes 
down to differences in corpo- 
rate culture. ICI gets on very 
well with a combined chair- 
man and chief executive, but 
has kept a vigilant eye on each 
incumbent ever since the twen- 
ty-year tyranny of Lord McGo- 
wan ended forty years ago. 
And since ICI tends to bring its 
directors up through the ranks, 
the rhairman is surrounded on 
the board by powerful divi- 
sional barons very much like 

hlmsalf- 

Similarly, a company like 
BOC can combine the two jobs 
precisely because it has a man- 
agerial culture stretching back 
over several generations. It 
also controls the chairman 
through a team of non-execu- 
tives who exclusively man the 
audit and compensation com- 
mittees and can act as an 
upper supervisory tier of the 
board in case of crisis. If the 
culture does not exist, it can- 
not be invented overnight. 
There seems precious little 
point in trying to impose such 
a structure on a first-genera- 
tion entrepreneur like Mr 
Walker. You either take him as 
you find him or not at alL 

Mortgage rate 

The recent tough words on 
interest rates from various UK 
Treasury ministers cannot dis- 
guise the fact that the political 
clock is ticking away all too 
fast There will be an election 
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within the next 18 months and 
UK mortgage rates are still 
standing at their second high- 
est level ever. They have to 
come down, and quickly too. 

The Government's chance of 
re-election would improve con- 
siderably if mortgage rates 
were cut by around a quarter, 
say to around 11 per cent, by 
election time. The growth in 
home ownership from 56 per 
cent to 67 per cent over the last 
decade is one of its real success 
stories. But to win re-election 
the Tories need to capture the 
votes of many of the l.4m 
households which bought their 
council houses during the 
period. It is those skilled work- 
ing class voters, so important 
to Tory election hopes, who are 
feeling the brunt of penal inter- 
est rates. 

The pressure for an early cut 
in mortgage rates is even more 
intense than this timetable 
suggests. Around 40 per cent of 
the country's 9m mortgage bor- 
rowers have their mortgage 
payments fixed once a year, 
with the agreements heavily 
weighted to the opening 
months of the year. Last Octo- 
ber’s ERM-insplred cut in inter- 
est rates only neutralised the 
previous one per cent rise in 
February. The 35m or so bor- 
rowers on annual mortgage 
agreements are not going to 
enjoy any reduction in their 
monthly mortgage payments 
unlftgg the authorities engineer 
a sizeable cut in interest rates 
within the next couple of 
months. 

hi the case of the vast major- 
ity of the Halifax’s borrowers, 
for example, the mortgage rate 
will have to be cut before the 
end of January if it is to lead to 
lower payments next year. 
Given that the spread between 
base rates and mortgage rates 
is unusually narrow, base rates 
will probably need to be 
reduced by at least l ‘A percent- 
age points to trigger a one 
point cut in mortgage rates. 
The current bearishness is 
good for building society 


inflows. But next year they 
will be wanting to rebuild their . 
margins, especially if any f 
recovery in the equity market 
means they have to compete 
more aggressively for funds. 

This is the political backdrop 
for current interest rate policy. 

Bare rates will probably have 
to fall to 12 per cent to get 
mortgage rates down to 13 per 
cent. This is still unusually 
high by historical standards 
and is not going to prevent a 
politically damaging recession. 
Despite the brave words of a 
new and untried Chancellor, 
the political pressure to cut 
interest rates is Intensifying. 
The point has not been lost on 
the foreign exchange markets. 

Capital goods 

As the UK economy started 
slipping downhill this year, so 
investors stopped talking about 
earnings multiples and went 
back to stressing dividend 
yields. Perhaps the next ratio 
to start watching closely con- r 
cems order book backlogs, par- - 
ticularly in heavy capital 
goods. And for better or worse, 
in view of the huge European 
cross-border mergers and alli- 
ances since 1987. this means 
thinking in continental rather 
than narrowly British terms. 
An interesting investment 
theme for 1991 is the fact while 
earnings per share are either 
static or falling this year for 
the sector’s juggernauts - Asea- 
Brown Boveri, GEC and Sie- 
mens - the order books are still 
sound. 

Lord Weinstock ’s cautious 
comments with GEC's half- , 
yearly figures and the group's 
decision not to raise the 
interim pay-out are not hopeful 
signs, and the group's strategy 
is not yet proven. But a lot of 
the caution relates to defence 
electronics and the domestic 
UK bits of GEC. It is striking 
that at £llbn, GEC's overall 1 
order book is still standing at > 
over 90 per cent of this year’s J : 
likely group sales. One can j?. 
find similar or better ratios at 
ABB, Siemens and France's I 
CGE. | 

Demand may be slowing rap- i 
Idly for smaller products, espe- 
cially electrical equipment for 
the building trade, something 
which has been hurting the 
likes of the UK’s Hawker Sid- 
deley. But at the bigger end, in 
power generation and rail 
transportation especially, the 
order book picture is healthy, 
thanks to things like the 
French trpms a grande vitesse, 
not to mention East Germany. 
Added to that is the simple fact 
of market concentration - pos- 
sibly bad for the European cus- 
tomer, but comforting for the - 
shareholder in times like these. 


This announcement appear* as a matter of record only. 
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Kerkorian’s baffling 

charge into Chrysler 

Mr Kirk Kerkorian has a 
reputation as one of 
America's most skilled 
traders in corporate bits 
and pieces. But his fat- 
est move has Wail 
Street completely baf- 
fled. It was revealed last 
Friday that he has spent 
just over S270m buying 
up 9.8 per cent of the common stock of Chrys- 
ler , the third largest US automobile manufac- 
turer and a company with a large question 
mark over its long-term health. Martin Dickson 
reports. Page 18 


Linking Ireland with France 

France's government bond market has 
replaced that of the UK as the benchmark for 
investors In Irish government securities. Fund 
managers track the relative performance of the 
French and Irish markets and switch funds 
between the two. Page 20 


Into the Moulinex blender 


\%% c%% Cmc\ 


A boardroom row has been settled, and Mouli- 
nex. the French maker of kitchen equipment, 
has decided to pursue its takeover of Krups, 
the German household appliance group. The 
argument was settled when Mr Jean Mantelet. 
Moulinex's 90-year-old founder, who has been 
in semi-retirement for the past two years, con- 
ferred his post as group president to Mr 
Roland Darneau, who was already managing 
director. Page 19 


French Eurobonds display 
a marked change of image 

(t has shrugged off its image as a quiet haven 
for French retail investors. This year the 
French franc Eurobond market has become 
actively traded and truly international. The 
market's development has been boosted by the 
surge in new issue volume., the strong perfor- 
mance of French government bonds and grow- 
ing international confidence In the French 
currency. In addition, a more aggressive 
stance on marketing and trading by the French 
banks had paid off; Page 21 
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Gencor 
denies 
deal with 
Lonrho 

By Philip G a with 
in Johannesburg 

GENCOR, South Africa’s second 
largest mining house, yesterday 
denied speculation that it was 
c ons i deri ng an outright merger 
with Lonrho, a move which 
would create one of the world's 
largest mining’ groups. 

Mr Derek Keys, Gencor’s exec- 
utive chairman, said in a state- 
ment, “Gencor is not considering 
merging with Lonhro. At the 
divisional level there are discus- 
sions from lime to *im«> aimed at 
possible synergies between busi- 
nesses in the two groups.” Mr 
Paul Spicer, a Lonrho director, 
refused to comment on the spec- 
ulation yesterday. 

Observers thought it likely 
that exploratory merger talks 
have taken place without prog- 
ress having been made. In South 
Africa there has been specula- 
tion that something might be 
going on between the two 
groups. This was fuelled by the 
recent behaviour of the Lonrho 
share price on Johannesburg 
Stock Exchange (JSB) which 
suggested strategic rather than 
purely investment buying. 

In August and September the 
share price was respectively the 
fifth and third most actively 
traded share on the JSE. One 
analyst estimates that the three 
Cape based life offices - Old 
Mutual, Saul am and Southern 
life - bought approximately 11 
per cent of Lonhro’s equity dur- 
ing the period. Most of the deals 
were booked through local Afri- 
kaans brokers Ed Hern Rudolph 
which lent credence to the 
rumours, given that Gencor’s 
ultimate parent is ffemiam, the 
predominantly Afrikaans life 
office. 

Gencor and Lonhro are 
already co-operating successfully 
in platinum. In October 1989 
Gencor merged their new plati- 
num operation Karee with 
Lonhro’s ~ contiguous Western 
Plattmuai-operatioh, In return 
Impflla Platinum, Gencoris plati- 
num arm, acquired slightly over 
25 per cent of the equity and 27 
per cent of the protits of the 
merged mines and of Eastern 
Platinum, a Lonhro operation. 

Local analysts are split as to 
whether a frill-blown merger 
would make sense. Some wonder 
what interest Gencor would have 
in some of Lonhro’s activities 
such as agriculture and hotels 
and suggest co-operation will 
probably be limited to the plati- 
num Add. Others see. merit in 
the idea, suggesting that Mr 
Tiny Rowland, 75-year-old head 
of Lonhro. might be looking far a 
n»Mn< of bobte rin g hit manage- 
ment team and bringing in a suc- 
cessor. 


Administrators track Polly cash 


By Richard Waters and David Barchard in London 

MUCH OF the £200m of cash 
belonging to Polly Peck Interna- 
tional wb&ch bad previously been 
untraced appears to have been 
invested in hotels, holiday vil- 
lages and other leisure develop- 
ments, according to the group’s 
administrators. 

The money represents the bulk 
of the £300m ($585m) shown in 
Polly Peck’s unaudited manage- 
ment accounts at the end of June 
as cash deposited in the near 
East 

The administrators had earlier 
been able to trace only around 
£lOQm of this, and had been ham- 
pered by a court injunction in 
northern Cyprus which barred 
them access to Polly Peck's sub- 
sidiaries on the island. 

The two administrators respon- 
sible for investigating the 
finances of the fruit electronics 
and leisure group - Mr Michael 
Jordan and Richard Stone of Coo- 
pers & Lybrand Deloitte - said 
in a statement yesterday: H It 
would appear that a sizeable pro- 
portion of the cash balances 
reputed to be in the island have 
been invested in property assets 
in the island and Turkey, largely 
associated with leisure property." 

They gave no Indication of the 
scale of these investments, or 
whether they had been made 
before or after the June manage- 
ment accounts which showed 
them as a cash hal»n™» 

However, the 405-bed Sheraton 
Voyager hotel, opened as recently 
as September, cost over £50m to 
complete. Cash held In the near 
East decreased by £160m between 
the end of Jane and the end of 
September, according to the man- 
agement accounts. This has been 
explained by Polly Peck execu- 
tives in London as the result of a 
seasonal increase in working cap- 
ital. The adminis trators gave lit- 
tle away yesterday about the 
state of Polly Peck's businesses 
in the near East, the powerhouse 
of its steadily rising profits in 
recent years. 

They reported only that 
Meyna, the fruit and vegetables 
subsidiary in Turkey, and the 



Mr Peter Knight, Mr Asii Nadir’s lawyer, from law firm Vizards 
leaves Holborn police station late yesterday afternoon 


related packaging business had 
been profitable last year and in 
the first half of this year. These 
businesses had suffered a "sharp 
impact" as a result of the Gulf 
crisis, but still appeared to be 
operating profitably. 

While the adminis trators have 
said little about what they have 
found since gaining access to 
Meyna in the past fortnight, 
bankers and analysts in Turkey 
have repeatedly questioned the 
scale and profitability of its 
operations. Its citrus fruit busi- 
ness in the port of Mersin had 
export earnings of $4.5m last 
year, making it the town's fifth 
largest exporter. 

This does little to explain its 


reputation among City analysts 
as Polly Peck's biggest single 
profit earner. Mr Stone has said 
in recent weeks that most of 
Meyna’s earnings come from the 
domestic Turkish market - a 
suggestion that is questioned by 
industry and financ ial sources in 
Turkey, where Meyna is regarded 
as a relatively minor force in the 
local market. 

Mr Nadir left the UK for Istan- 
bul and Cyprus on November 17. 
Since then, while several of his 
personally-owned businesses 
have changed bands, none of 
Polly Peck’s businesses has been 
sold. For several weeks, its 
administrators have been saying 
that they do not plan to sell off 


any of its businesses, at least 
until late March when they are 
due to present proposals for the 
group's future to 60 creditor 
banks. 

One of the group's star per- 
formers. Vestel, the Turkish con- 
sumer electronics group, last 
week said it had been given a 
SlOm loan by Goldstar of Korea 
to help tide it over. 

Some or Mr Nadir's personal 
businesses have not been as 
lucky. Ten days ago, Bozkurt. 
one of his newspapers in Cyprus, 
was shut down. A similar fate 
overtook two Istanbul based mag- 
azines, Gelisim Spor and Erkekcc 
last week. A satellite television 
joint venture with a German 
company has also been liqui- 
dated. 

Last week buyers were found 
for lmpex Bank of Istanbul, the 
small trade finance bank bought 
by Mr Nadir last year. It was sold 
for about S25m. 

Other enterprises, especially 
Mr Nadir's loss-making press 
empire, are struggling to remain 
afloat, Mr Nadir's principal lieu- 
tenant in Istanbul. Mr Fahri Gdr- 
giilu, a former provincial gover- 
nor and one-time Turkish police 
chief, noted for his toughness, 
has played the main part in keep- 
ing the show on the road, trying 
to drum up funds to pay discon- 
tented employees at Mr Nadir's 
papers. 

Although it was generally reck- 
oned that the newspapers (Mr 
Nadir owns three in Istanbul, 
another three in Cyprus, and sev- 
eral of Turkey's leading maga- 
zines) would be the last to go, 
there was speculation last week 
that a French publishing group 
might be willing to buy them. 
Several Turkish publishers say 
they would like to buy Gelisim 
Yayinlari, Mr Nadir’s magazine 
company. 

Throughout the past month, 
few Turks were even aware that 
Mr Nadir was in Istanbul, still 
less that he had paid an unpubli- 
cised one-day visit to Ankara for 
talks with the government, evi- 
dently in a fresh appeal for help. 


No longer the stuff of Turkish headlines 


THE ARREST OF Mr Asfl Nadir 
was only the third news item 
when it was finally announced 
on Turkish radio at 2pm local 
time yesterday, a sign of how 
Polly Peck international has slid 
from the top of the political 
agenda since the early autumn, 
writes David Barchard. 

In recent weeks, the Turkish 
government has disclaimed all 
knowledge of the company's 
affairs - even though in Septem- 
ber, one of President Turgut 
Ozal’s ministers wrote to the UK 
government pressing the case for 
a rescue operation. 

"Polly Peck is a British com- 
pany and Mr Nadir is a British 
business man, not Turkish," an 


Ankara government official said 
recently. He was not wholly cor- 
rect Mr Nadir has Turkish and 
Turkish Cypriot nationality, as 
well as British. 

Mr Gfine? Taner, minister for 
economics and the government 
minister responsible for handling 
the Polly Peck affair, has brushed 
aside questions for nearly three 
months, telling journalists who 
pressed him at cocktail parties: 
“You wouldn’t expect Douglas 
Hurd [the UK foreign secretary] 
to reply on this sort of thing." 

Opposition politicians and jour- 
nalists privately accuse the gov- 
ernment of partiality. Few people 
in Turkey seem to have bought 
the line that its troubles were 


simply the result of a Greek Cyp- 
riot dirty trick6 campaign, 
although Mr Rauf Denktash, the 
Turkish Cypriot leader, said yes- 
terday : “Had Asil Nadir not been 
involved in Turkey and Turkish 
Cyprus be would not have run 
into these difficulties." 

One of the group’s main Turk- 
ish critics, the left-wing weekly 
magazine. Towards 2000, was 
shut down in June by the govern- 
ment. using special emergency 
powers aimed at suppressing dis- 
sent over the country's guerrilla 
war against separatist Kurds. 

But over the last three months, 
coverage in the rest of the Turk- 
ish press has been remarkably 
limited, despite a welter of 


attacks on Mr Nadir in the past 
“I thought that this was because 
no one understood a financial 
scandal here, but actually there 
seems to be a sort of secret 
embargo on the news," said one 
Turkish journalist after his inves- 
tigative story failed to see the 
light of day. “But it may only be 
because newspaper proprietors 
are hoping to buy some of Mr 
Nadir’s titles and don't want to 
offend him." 

Most Turks until yesterday 
thought that Mr Nadir's prob- 
lems were over. The latest turn is 
likely to be deeply embarrassing 
for Mr Ozal and Mr Gunes. 
Additional reporting by John 
Murray Brown in Ankara. 


Struggle 
to secure 
News Corp 
refinancing 

By Stephen Fldler, 
Euromarkets Correspondent 

A $7bn loans package necessary 
to allay a liquidity crisis at News 
Corporation, Mr Rupert Mur- 
doch’s debt-laden international 
media group. Is proving a strug- 
gle to complete, according to 
bankers familiar with the trans- 
action. 

A minority of the company’s 
150 bank lenders are objecting to 
the package, which aims to res- 
chedule repayment dates on 
SSJjbn of debt owed to banks and 
provide the company with a new 
short-term loan of 1600m. 

The bankers said that by late 
last week around three-quarters 
of lenders had agreed to the pro- 
posal One deadline passed with- 
out Incident this month and the 
package may now not be agreed, 
as planned, by the year end. 

The restructuring is necessary 
because of the heavy repayments 
schedule faced by the company 
next year. International banks 
have become extremely cautious 
about lending to highly-lndebted 
companies and normal loan 
arrangements to refinance 
maturing debts would, it was 
thought, be impossible to 
arrange. While the support of 
the company’s main lenders 
appears to be assured, some 
smaller banks in the lending 
group have said they want to be 
paid back. However, many lend- 
ers will usually only agree to 
such restructurings if all banks 
are treated equally. 

Tbe three-year restructuring 
allows for an 8800m repayment 
at the end of the first year and 
four semi-annual repayments of 
8400m after that, a rate of repay- 
ment which bankers say sug- 
gests asset sales are likely. Lend- 
ers will be paid an extra 1 per 
cent on tbeir current lending 
margin, and a front-end tee of 1 
per cent 

Around 25 larger lenders are 
being asked to provide the extra 
$G00m in a 364-day loan, 
although other banks are free to 
join if they wish. That pays a 
margin of 2 per cent over inter- 
bank rates, rising to 2.5 per cent 
after six months. A 1.5 per cent 
fee is offered to participating 
banks. 

A separate Slbn In loans 
arranged by Manufacturers Han- 
over to finance tbe takeover of 
the publisher, Harper Collins, is 
not included in the package, - 

The leading banks, led by 
Commonwealth Bank of Austra- 
lia in Australia. Citicorp in the 
US and Midland Montagu in the 
UK, axe said to remain confident 
the restructuring will ultimately 
be agreed, because banks recog- 
nise the alternative - the col- 
lapse of News Corporation - 
would be disastrous. 


Economics Notebook 


Japan gets to grips with bubbles 

There is a growing acceptance that booms can eventually burst 


“BUBBLE" has at last become 
an In’ word in Japanese finan- 
cial circles. 

Normally, Japanese are 
quick to adopt the latest buzz 
words and labels from abroad, 
as well as being adept at creat- 
ing a few of their own, such as 
zaitech and the short-lived 
heaven and hell bond. 

But, for fairly obvious rea- 
sons, they resisted as long as 
possible suggestions by (envi- 
ous?) foreigners that Japan's 
financial and economic booms 
of the past few years had many 
characteristics of . previous, 
great bubbles, with tbe impli- 
cation that they would ulti- 
mately burst 

In the wake of this year’s 40 
per cent slump in the Tokyo 
stock market and the more 
recent sagging of property 
prices, it has become more dif- 
ficult to avoid the word, and 
most people have stopped try- 
ing. Indeed, it was given 
acceptable status last week 
when Mr Yoshihisa Tabuchi, 
president of Nomura Securi- 
ties, evoked four bubbles in a 
part y speec h . 

• There were, of course, tire 
stock and property market 
bubbles which, he hoped, had 
already burst Then there was 
the bank asset bubble, and it . 
was not quite clear that he 
would regret seeing it burst 
And, finally, be cited a con- 
sumer spending bubble - an 
observation which perhaps 
revealed more about Mr Tabu- 
chi ‘s discomfort with some 
affluent life styles in Japan 
these days than about the 
economy! By any standard, 
Japanese remain modest con- 
sumers relative to their spend- 
ing power. 

Mr Tabuchi went on to relate 
bubbles, to beer, noting that 
even after all the froth was 
taken off, the beer underneath 
Still tended, to taste good. 


Indeed, he fe it that despite the 
setbacks suffered by the Japa- 
nese financial markets and 
economy this year, the under- 
lying beer was still tasting 
much better than it was four 
years ago. 

He has a point. One cannot 
help but feel that some of the 
gloom and doom emerging in 
recent analyses of the pros- 
pects for Japan’s economy and 
financial structure are rather 
ovenlane. 

No doubt the long boom that 
began in tbe spring of 1987 is 
coming to an end, but the econ- 
omy has shown remarkable 
resilience this year in the face 
of the stock market slump and 
the Gulf crisis. While the US 
and the UK are sliding into 
recession. Japan is cruising to 
nearly 5 per cent real GNP 
growth in the fiscal year to 
March, 199L 

The problem is the outlook 

for next year. The coincidence 
of the end of the cycle with a 
series of major external uncer-. 
tainties’ - the possibility of 
war in the Gulf, the danger of 
the world trading system 
crumbling and the. threats to 
the stability of the world finan- 
cial system - provide a testing 
challenge to those who would 
forecast what will happen in 
an economy as sensitive to 
world economic currents a s 
that of' Japan. 

But unles s things go very 
wrong. It is difficult to see 
Japan suffering as much as 
many other countries. It is in 
surplus in both the public and . 
private sectors, so the govern- 
ment can easily start the pump 
if circumstances warrant And 
its industries have been invest- 
ing at a cracking pace to main- 
tom their competitiveness. The 
fruits from some of that invest- 
ment - aimed at using energy 
more efficiently — have been 
impressively on display in the 


past few months when the rise 
in oQ prices has scarcely been 
felt in the economy. 

At a time of potentially 
momentous upheavals, the 
consensus view is less valuable 
than it would be in normal 
times. But, for what it is 
worth, most Japanese econo- 
mists believe that the economy 
will grow at something 
between &5 per cent and 4 per 
cent next year. In Europe or 
the US, that would be the best 
that could be hoped for at the 
peak of the cycle. In Japan, 
however, anything less than 3 
per cent would represent a 
recession, in the sense that the 
contraction from the current 
high growth rate would hurt 
profits and employment 

The strains in the Japanese 
financial system do give real 
cause for concern, but these 
too can be exaggerated, as Jap- 
anese bankers do not hesitate 
to paint out to their foreign 
friends these days. Yes, banks’ 
capital ratios have slipped 
below 8 per cent but very few 
have gune.nnder 7 per cent and 
stfQ fewer below 5 per cent 
And even though liberalisation 
has proceeded apace, it is at 
least arguable, given the well 
known Japanese collective sup- 
port. instinct that a Japanese 
bank with a 5 per cent capital 
ratio is still safer than a US 
one with an 8 or 9 per cent 
ratio. 

Similarly, ft is easy to exag- 
gerate the impact of the stock 
market slump. The figures 
involved are nothing short of 
staggering. From the peak at 
the end of last year to the bot- 
tom on October I. Y800J)00bn 
(&l*5bn) was wiped off share 
values. A fell of that magni- 
tude in the US or the UK 
would have severe repercus- 
sions but in Japan, where some 
70- per cent of shares are 
closely held by financial insti- 


tutions and industrial compa- 
nies, no real pain or squeeze is 
being felt by most investors. 
The value of their share portfo- 
lios has simply come back to 
where it was three years ago. 
Of course, if the market tum- 
bles another 40 per cent.... 

External balances 

For the past five years, virtu- 
ally every presentation or trea- 
tise on the Japanese economy 
opened with a discussion of 
external balances. First, the 
question was when the coun- 
try’s trade and current account 
surpluses would stop growing. 
Later, the focus was on 
whether or not they would 
come down fast enough to pre- 
vent the US from taking some 
retaliatory action. 

At a recent informal gather- 
ing at the Bank of Japan, dis- 
cussion proceeded tor a good 20 
minutes without the subject of 
external balances coming up at 
all The reason, of course, is 
that they have been dropping 
rapidly and are no longer a 
source of dally bickering 
between Japan and its trading 
partners. 

Similarly, while the world's 
economic policy makers used 
to wring their hands over 
whether enough Japanese capi- 
tal would flow into US trea- 
suries to enable the Fed to 
avoid raising interest rates, it 
turns out there was nothing to 
worry about 

The US government funding 
requirement today is bigger 
than ever, but capital is now 
Sowing into Japan rather than 
out of it, and US interest rates 
have actually declined. "The 
world is more resilient than we 
thought." a senior Bank of 
Japan official said drily. 

Ian Rodger 


Aker turns 
down Euroc 
merger plan 

By Karen Fossil in Oslo 

AKER, one of Norway’s 
biggest industrial groups, has 
rejected a merger proposal 
from Euroc, tbe Swedish 
cement and building materials 
group. 

The deal would have created 
one of Scandinavia’s biggest 
companies with an annual 
turnover of NKr25b ($4.3bn) 
and a staff of 23,000. 

Aker and Euroc have bad 
close ties for several years. 
They own a joint cement ven- 
ture, Scancem International, 
and in 1988 they jointly 
acquired Castle Cement, the 
second largest UK cement pro- 
ducer, from RTZ of the UK for 
£230m. 

Aker’s board, according to 
Aftenposten, Norway's leading 
daily newspaper, was 
approached by Eoroc at the 
end of last month. This was 
followed by a rival merger 
proposal from Kvaerner, 
another big Norwegian com- 
pany, which sought to block 
Euroc. The latter wanted to 
dispose of Aker’s offshore con- 
tracting operation. 

Asea Brown Boveri (ABB) is 
understood to have been a key 
force behind Euroc’s merger 
plan because of its interest in 
Aker’s offshore contracting 
operations. ABB wants to 
merge this part of Aker with 
Etectrisk Bureau (EB) its Nor- 
wegian offshore electrical con- 
tractor. 

However,' Aker’s vulnerabil- 
ity to a takeover has been 
reduced due to a considerable 
improvement In its finanwfli 
health this year. 

After a series of earlier 
ill-fated investments, which 
cost It close to NKrSbn, it has 
significantly improved its 
financial position by divesting 
a large part of Its investment 
portfolio. Because of this Mr 
Gerhard Heiberg, Aker’s board 
chairman, says the timing for 
a merger is not ripe. 



Newton found 

that great ideas 
d/y grow on. trees . 


Newton was lucky. He was also 
smart enough to realise the gravity of 
his discovery. Developing our 4M 
DRAM semiconductor, although diffi- 
cult, was a lot more down to earth. But 
vre immediately recognised a world of 
uses. That’s why you’ll find this bril- 
liant chip, capable of holding 
16 pages of newspaper text. , 
at the very core of computers. 



medical and office equipment around 
the globe. An example of how we at 
Toshiba are putting intelligent technol- 
ogy to practical use. 

Our dedication to research and 
development is proof drat we’ve willing 
to work hand to improve the 
quality of life around us. XXfe’re 
planting the seeds for a better 
tomorrow. 


TOSHIBA 411 DRAM 


Inl buch with Tomorrow 

TOSHIBA 
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securitises 
steel contract 


Citicorp 

Thyssen 

By Tracy Corrigan 

CITICORP Investment Bank 
has arranged a *60tn placement 
of floating rate notes, backed 
b >( the future payment flows 
from the sale of steel to Thys- 
sen, the German industrial 
group. 

is the first securitisation of 
the cash flows from a long 
term supply contract placed in 
Europe, but the market could 
grow swiftly, given the billions 
of dollars of trade contracts 
which could be repackaged in 
thjs way. In securitisation, var- 
ious types of assets can be 
restructured to provide a cash 
flow which provides interest 
and redemption payments of 
the asset-backed debt 


The issue allows Siderurgica 
del Turbio (Sidetur), the steel- 
producing subsidiary of lead- 
ing Venezuelan industrial 
group Siveusa, to tap a fresh 
investor base. Other South 
American borrowers have 
tapped the Eurobond market 
but in many cases the debt has 
been placed mainly with 
“flight-capital" investors - 
that is, high net worth individ- 
uals from the home market. 
This new structure could pro- 
vide a fresh source of funds for 
similar borrowers. 

For investors, the structure 
of the deal avoids any uncer- 
tainty over Venezuelan credit 
risk, since the debt Is issued 


through a special purpose 
vehicle called Tytan Securities, 
outside Venezuela. 

The floating rate notes are 
secured on the fixture pay- 
ments for steel deliveries. 
These payments will be made 
by Thyssen Sudamerlca NV, 
the Latin American trading 
subsidiary of Thyssen, the Ger- 
man industrial group. Effec- 
tively. the Thyssen payments 
will pass through the vehicle 
to pay interest and redemption 
of the notes. 

The notes have an average 
life of three years and pay 
interest at 1% points above six- 
month Libor. Fees are undis- 
closed. 


TVS quiet on directors resignations 


TVS Entertainment will be 
under pressure from the City 
to! explain what is going on fol- 
lowing the resignation of two 
non-executive directors from 
the board of the ITV contractor 
for the south of England, 
writes Andrew Bolger. 

The company refused to give 
any reasons for the departure 


of Baroness Pamela Sharp, 
who had been on the board for 
nine years, and Mr John Elton, 
a director of British Alcan and 
a former director of Consoli- 
dated Goldfields and will Sam- 
uel, the merchant bank. 

Mr Elton was one the com- 
pany’s main links with the 
City, which had already identi- 


fied TVS as the ITV contractor 
most likely to lose its franchise 
in next year’s rebidding pro- 
cess. 

TVS shares have fallen 
sharply since It paid $320m for 
MTM Entertainment in 1988, 
only to see the OS production 
house plunge into losses last 
year. 


CROSS BORDER M&A DEALS 


BIODER/UfVESTOR 

TARGET 

SECTOR 

VALUE 

COMMENT 

Volkswagen (Germany) 

Skoda (Czechoslovakia) 

Car making 

N/a 

£35n+ investmnt 
planned 

Volkswagen (Germany)! 
Fqrd (US) 

Joint venture 

Car making 

N/a 

To build space- 
wagon 

Barclays (UK) 

European n e de Banque 
(France) 

Banking 

eiQ0-£200m Barclays' push 
est Into Europe 

continues 

RWE (Germany) 

Vista Chemical (US) 

Chemicals 

£305m 

Buyout bought 
out 

MD Foods (Denmark) 

Assad aled Fresh Foods 
(UK) 

Food 

E92m 

Sale preferred 
to float 

ISS (Denmark) 
* 

Units of Electrolux 
(Sweden) 

Contract 

cleaning 

£70m 

Big step for 
ISS 

Bolder (Austria) 
• 

Uddesholm (Sweden) 

Tool steel 
making 

N/a 

Merged company 
world's biggest 

B 5N (Francs) 
* 

Gslbsni (Italy) 

Food 

£41 m 

BSN now has 50% 

Alcatel (France) 

w 

Telettra (Italy) 

Telecoms 

equipment 

£1 ISm 

Alcatel now has 
75% 

France Telecom /South- 
western Bail (usy 
C&rfos SHm (Mexico) 

Teltnex (Mexico) 

Telecoms 

£909m 

Group wins 

controlling 

stake 


Samar. FT & Acquisitions InMrnattonal 


An investment that baffled the Wall St pundits 

Martin Dickson looks at Kirk Kerkorian’s puzzling $270m stake in Chrysler 


I N THE Hollywood hills, 
where the clash of outsized 
egos has raised the catty 
one liner to an art form, there 
is a saying that you should 
never, never buy-anything from 
Mr Kirk Kerkorian. 

For Mr Kerkorian has a repu- 
tation of being one of America's 
most skilled traders in corpo- 
rate bits and pieces - a man 
who has amassed a $lbn per- 
sonal fortune through a lifetime 
of West Coast wheeling and 

i jfaling 

The son of an immigrant 
Armenian fruit-seller, he once 
stranded himself at Madrid air- 
port by selling his private jet on 
the tarmac to Mr Adrian Khash- 
oggi, a Middle Eastern middle 
man. 

And just last month, at the 
age of 73, he capped his career 
by selling MGM/UA, the Holly- 
wood film and television stu- 
dios, in a $i.3bn deal to Palhe 
Co mmunica ti ons 
But Mr Kerkorian’s latest 
move, revealed, last Friday, had 
Wall Street completely baffled: 
he spent just over $270m buy- 
ing up 9B per cent of the com- 
mon stock of Chrysler, the 
third largest US automobile 
manufacturer and a company 
with a large question mark 
over its long-term health. 

The deal mnrip him the com- 
pany’s biggest single share- 
holder and a wary Chrysler 
quickly responded by strength- 
ening its “poison pill" defences 
against a takeover. 

Mr Kerkorian’s investment is 
puzzling in two respects. First, 
it seems a curious departure 
from his normal line of 
operations, which have tended 
to be at the more glitzy end of 
the services sector. 

Admittedly, his first busi- 
ness, which he set up in the 
Depression, involved buying 
and selling used cars, but be 
quickly turned to trading air- 
craft - one of his passions is 
flying - and eventually built 
up his own independent carrier 
before moving on to entertain- 
ment, hotels and gambling, 
through MGM, in the late 1960s. 

The second reason for Wall 
Street’s surprise is that Chrys- 
Ler’s problems would seem to 
make it a most unpromising 
candidate for large speculative 
gains - at least in the near 
term. 

So far, Mr Kerkorian has 
given next to nothing away. In 
a statement on Friday he said 
his stake was for “investment” 
Chrysler, for Its part, revealed 



Lee lacocca, rescnrer of Chrysler ten years ago, now faces a new challenge 


that Mr Lee lacocca, its feisty 
chairman and the man who res- 
cued the company from near 
bankruptcy a decade ago, bad 
sought and obtained a rm-oHng 
with Mr Kerkorian on Decem- 
ber 7- 

And at this gathering in New 
York City the consummate Cal- 
ifornian trader was reported [by 
Chrysler] to have told the con- 
summate Detriot marketing 
man that he considered himself 
a passive investor, supported 
management an a thou ght the 
company's shares were under- 
valued. 

The most plausible explana- 
tion for Mr Kerkorian's behav- 
iour is that he thinks a take- 
over bid for Chrysler may be in 
the ti ffing , or that his action 
will somehow put it into play, 
or that he can sell the parcel cm 
at a higher price to another 
interested party. But none of 


these outcomes seen all that 
likely. 

Chrysler, it is true, has just 
been involved in year-long take- 
over talks with Flat of Italy, 
and it is possible that Mr Ker- 
korian built up a stake of less 
than 5 per cent (the level at 
which purchases must be dis- 
closed) some months ago in the 
hope that this deal would go 

a hear! 

But the Flat marriage never 
made it to the altar, for reasons 
which help explain why, on 
fundamental Investment, 
grounds, a stake in Chrysler 
seems unlikely to prove very 
exiting over the next few years. 

In breaking off their secret 
engagement in early November, 
both companies cited the deter- 
iorating world economic out- 
look - which is slowing car 
sales in Europe and creating 
deep gloom among US automo- 


bile manufacturers. 

-The Americans are bracing 
themselves for a sharp drop in 
demand as the economy slips 
into recession - and this at a 
tinra when a buildup of Japa- 
nese plants in the US has cre- 
ated an excess of manufactur- 
ing supply over consumer 
demand. 

The result fierce price cut- 
ting, particularly by Detriofs 
Big Three manufacturers, who 
have been battling to preserve 
market share against the 
extremely popular Japanese 
models. 

All of the Kg Three - Gen- 
eral Motors, Chrysler and Ford 
- expect to go into the red In 
the final quarter of this year 
and the outlook for 1991 is little 
better. 

Chrysler looks particularly 
vulnerable because It is much 
smaller than the other two, 


does not have their large and 
profitable European operations, 
and has suffered a particularly 
sharp drop In domestic car mar- 
ket share over the past two 
years, taking it down from near. 
UJ5 per cent to about 9 per 
cent 

The loss of share Is due 
partly to a withdrawal from the 
less profitable small car mar- 
ket, but also, say analysts, 
because the company’s model 
range is old and unexciting. A 
new range - which could 
transform the outlook - is not 
due until late 1992 at the earli- 
est and Involves heavy capital 
expenditure. 

And if all this were not suf- 
ficient to give a bidder pause 
for thought, the company is 
stuck with particularly large 
pension and health liabilities. 

Still, the company is not in 
the desperate ffwaneiai straits 
of a decade ago - in part 
because it has built up a $4bn 
cash pool, its highest liquidity 
level ever, to see it through the 
. lean years. 

Many analysts reckon that 
over the long term Chrysler 
will have to strengthen greatly 
its ties with another manufac- 
turer or merge completely, but 
it is hard to see that happening 
in the present climate. 

The company does have an ll 
per cent stake In Mitsubishi 
and joint ventures with the Jap- 
anese company which are likely 
to be strengthened following 
the Rat break-off. But a full 
Japanese bid seems highly 
unlikely, not least because of 
the political furore it would 
provoke. 

So any potential for large 
capital gains from an invest- 
ment in Chrysler looks quite a 
way off. The shares are cer- 
tainly cheap, trading at around 
$12 against a book value of 
around $33. But it says a lot 
about the risks and liabilities 
fariwff one of the largest manu- 
facturing companies in North 
America that someone can buy 
nearly 10 per cent of it for a 
mere J272m. 

Chrysler’s large dividend - 
which does not look too inse- 
cure and currently yields 
nearly 10 per cent - means 
that Mr Kerkorian will have lit- 
tle or no cost in carrying his 
stake. 

But the septuagenarian 
investor may need a great deal 
of patience for more exciting 
returns - unless, of course, he 
knows something Wall Street 
doesn’t 
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powergen 


PowerGen pic 

£1,000,000,000 

Revolving Credit Facility 

Arranged by 

S.G. Warburg & Co. Ltd Midland Montagu 

Underwriters and Lead Managers 


Deutsche Bonk Aktiengesellschaft 

London Branch 

Banque Nationale de Paris 

l.ondun Brand) 

Midland Bank pic 
BNS International (Ireland) limited 

The Chase Manhattan Bank, N.A. 

Citibank, NA 
Kredietbank N.V. 

I .on dun Branch 

The Sanwa Bank, Limited 
The Sumitomo Trust & Banking Co„ Ltd 


Amsterdam-Rotterdam Bank N.V. 
Commerzbank Aktiengesellschaft 

London Branch 

The Tbronto-Do minion Bank 
Bayerische Landesbank Girozentrale 

London Branch 

Chemical Bank 
Credit Lyonnais 

Nomura Bank International PLC 


Ijindun Branch 

Canadian Imperial Bank of Commerce 

The Mitsui Trust and Banking Company Ltd. 

The Royal Bank of Scotland pic 


The Sumitomo Bank, Limited 
Union Bank of Switzerland 

Lamina 

Westdeursche Landesbank Girozentrale 

London Branch 

Co-Lead Managers 

Societe Genentie Barclays Bank PLC 


S.G. Warburg & Co. Ltd 


Den Danske Bank 

Ijindun 

NMB Postbank Groep N.V. 

The Yasuda Trust and Banking Company Limited 


Managers 

The Toyo Trust and Banking Company, Limited 
Co-Managers 

BfG: Bank Banque Bruxelles Lambert SA 

London Branch 

Participants 

Banca Cornmerdale 1 tali ana Banco Central SA. 


London Brandi 

Banco di Roma 

londim Branch 

Bank of Montreal 
Banque Indosucz 
Credito Italiano 

London Branch 

Hie Fuji Bank, Limited 
Hcssischc Landesbank— Girozentrale— 

London Branch 

The Mitsubishi Bank, limited 
Osterreichische Lander bank 

Lxidon Branch 

Unibank pic 


London Brandi 

Bank of Ireland 

Banque fran^aise du Commerce Exterieur 
Banque Paribas (London) 

Daiwa Europe Bank pic 

Girozentrale Vienna 

London Branch 

lstituto Bancario San Paolo di Torino 

laxHhm Branch 

Notional Australia Bank Limited 

Oversea— Chinese Banking Corporation Limited 

Westpac Banking Corporation 


Agent 

Samuel Montagu & Co. Limited 


This announcement appears as a matter of recant nniy. 


December iWO 


A STRONG 
FINANCIAL 
PERFORMANCE 

Extract from the Chairman's interim 
statement. 

'This important first half year has been 
a successful one for Welsh Water. A sound 
income base and effective control of oper- 
ating costs have been combined to produce 
a strong financial performance. 

'Investment is now being undertaken 
at approximately double the rate of two 
years ago. 

'Welsh Water has adapted well to life 
as a publicly quoted company. The manage- 
ment team is running the core business in a 
manner which brings improvements to 
customer service, water quality standards, 
the environment and for shareholders! 


John Elfed Jones CBE DL, Chairman. 

Copies of this statement are being sent to shareholders. Copies are also available from the Company Secretary, 
Welsh Water PLC Plas y Ffynnon, Cambrian Way, Brecon, Powys LD3 7HP. 

W 

WELSH WATE R PLC 



Unaudited Interim Results for the 
Half Year to 30th September 1990 

Turnover up IB per cent to £146 
million. 

Profit before tax up 20 per cent on 
1989 pro forma to £72.7 million. 

Interim dividend of 6.5 pence per 
share (net), an increase on the 
notional 1989 Interim dividend of 
16.3 per cent 

Satisfactory progress made on the 
capital investment programme. 

Continuing pursuit of group strategy 
of developing non-core business. 
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COMPANIES AND FINANCE 


Moulinex ready 
to proceed with 
Krups takeover 


By WttUam Dawkins In Paris 

MOULINEX, the French wiatow 
oftttchen equipment, is to go 
ahead with the takeover of 
Krups, the German household 
appliance group, following the 
resolution of a boardroom row 
over whether to proceed. 

The argument was settled 
whan Mr Jean Mantelet, Mouli- 
nex’s 90-year-old founder who 
has been in semi-retirement for 
the past two years, conferred 
his post as group president to 
Mr Roland Daraeau, who was 
- already managing director am** 
favoured the deal. Mr Gilbert 
Torelli, formerly commercial 
director, now becomes manag- 
ing director. 

The move puts, an end to the 
opposition mounted by Mr 
Michel V aimoorenberghe, Mou- 
linex ’s former finanw director 
and holder of a significant 
minority share stake, who 
tried to block the deal on the 
grounds that the group was too 
heavily in debt to afford it. 

Moulinex, which announced 
it was negotiating with Krups 
last TT>nnth , m*id details of the 
takeover would be announced 
shortly, once the deal 


had been signed. 

The French company's debts 
have risen to around FFrSOOm 
($5 1.2m) due to its £l&2m 
($34.Gm) acquisition last year 
of Swan Housewares, a British 
producer of kettles and toast- 
ers, and Germi, an Italian 
maker of kitchen blenders. 
Last March, Mr Mantelet sold 
control of Moulinex to its man- 
agement and staff to pave the 
way for his succession- The 
French group recorded a 
FFrS.lbn turnover last year, 
while Krups’ sales were 
DM516m ($349m). 

Moulinex argues that it 
needs a production base in 
Germany, already its biggest 
foreign market, to help sell 
into eastern Europe, Krups' 
products are broadly comple- 
mentary to those of Moulinex, 
according to company nffteuix 
The German company is best 
known for its coffee machines 
and hair dryers, while Mouli- 
nex specialises in microwave 
ovens and ki t c 'h e n auulianc 
Krups Is also active mt^US, 
while Moulinex is not well 
known outside Europe- 


Societe 
Generate in 
Shanghai 
joint venture 


By John EMott 

SOCIETE Generate of France 
has linked with two Chinese 
institutions to form a financial 
services joint venture in 
S h an g hai. Called Associated 


Sharp profit falls at 
two HK companies 


By John Elliott in Hong Kong 

TWO BIG Hong Kong 
companies have reported steep 
Mis in half-year profits. The 
declines reflect growing pres- 
sure from world economic 
trends and Hong Kong’s prob- 
lems of high labour costs and 
falling consumer c onfidence. 

Winsor Industrial, one of the 
colony’s largest textile and gar- 
ment manufacturers, 
announced a 28.3 per cent 
decline to HK$li7.5m 
(US$15. lm) in profits attribut- 
able to shareholders for the 
half-year ended September 30. 
This included a 37.7 per cent 
plunge to HK$93.05m in the 
operating profits of its core tex- 
tile and clothing activities, 

Dickson Concepts, a leading 
wholesaler and retailer of big- 
name designer label luxury 
goods, announced a 19.5 per 
cent drop In net profits to 
HK$lLL26m for the same 
period. This ended 10 years of 
rocketing growth for the com- 
pany, which is 51 per cent- 
owned by. its 34-year-old. 


founder, Mr Dickson Food. 

Mr T. K. Ann, Winsor chair- 
man, partly blamed the drop in 
profits an a “rampant rise in 
production costs”. This meant 
that “the merits of Hong Kong 
as a manufacturing centre axe 
ebbing day by day". 

Winsor manufactures most 
of its textile and garment prod- 
ucts in Hong Kong and the 
nearby Portuguese enclave of 
Macao, but has recently moved 
some of its spinning and weav- 
ing (derations to Malaysia to 
cut costs. 

Its profits have been foiling 
since the first half of 1967, 
when the net figure was 
HK<233.4m. 

Its half-year turnover was 
15.26 per cent down, from 
HKfUhn to HKJLlbn. It is 
recommending an interim dtvi- 
- dead of 20 emits, the same as 
this time last year. 

• Dickson reported turnover 
up from HK$982.32m. in the 
first half of last year to 
HK*L06bn. 


Finance Shanghai, it is expec- 
ted to start operations by the 
middle of next year with regis- 
tered capital of UBCOm. 

This is the first such Joint 
venture by a western bank 
outside China's special eco- 
nomic zones since the late 
1940s, when foreign banks and 
other companies left the coun- 
try after Communist take- 
over. 

Another joint venture, 
Shanghai international 
Finance Company, is also 
being finalised. It involves 
Asian institutions which each 
have 25 per cent stakes. They 
are the Sanwa Bank of Japan, 
the of East Asia from 
Hong Kong, the Bank of China 
and China's Bank of Commu- 
nications. 

Societe GAnMe is taking a 
50 per cent stake in - and will 
manage - Associated Finance. 
This Is because the other for- 
eign partner, the Bank of 
Tokyo, was refected by Peking 
after it opened a branch In 
Taiwan in August If a replace- 
ment is found, Soctttt Gener- 
ate will hand over half its 


The two Chinese partners, 
each with 25 per cent, are the 
Shanghai branch of the Con- 
stntcthm Bank of China and 
the Shanghai investment and 
Trust Corporation. 

Societe Generate said yester- 
day it would develop merchant 
banking activities aimed at 
providing financial packages 
for industrial and other pro- 
jects in China, including 
Shang hai's new Pudoug devel- 


opment area. 

Support from the Chinese 
government is further proof of 
its open door policy. It is also 
significant because it reflects 
Peking’s i nterest in redevelop- 
ing Shanghai, which is open- 
ing a stock exchange next 
week,' tato a ffnancial centre. 
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James Capel to 
cot bonds staff 


JAMES Capel, the 
stocfcbraking unit of the Hong- 
kong and Shanghai Tta wiring 
Corporation, is to stop trading 
bonds in France for Institu- 
tional clients in order to focus 
on the French equity and 
options markets, Reuter 
reports from Paris. 

James Capel said the move 
would cut about 40 jobs but 
added “it will affect a number 
of people well below that”. 

"Some will leave through 
early retirement and some win 
he offered transfers elsewhere 
within the gnnqi,'’ it said. A 
series of French brokers have 
laid off staff recently due to a 
trading slowdown. 


Casino to sell petrol outlets 


By Georgs Graham in Paris 

CASINO, the French 
supermarkets group, is selling 
its petrol stations to Shell for 
FFrBSOm ($1223n), the UK oil 
major, and Agip. the Italian 
statecontrolled oil group. 

Shell will take control of 90 
petrol stations attached to 
Casino supermarkets and 
hypermarkets in southern 
France, while Agip win take 
over 82 stations, mostly In east 
era France. 

The deal wtarfcn a big shift in 
the French petrol market, 
where the big retailing chains 
have won a third of the market 
away from traditional oil com- 
pany petrol stations by aggres- 
sive price discounting. 

Casino, which will continue 
to manage the petrol pumps for 
Shell and Agip, said it did 
not make money on the 
business and had concluded 
that the market was going to 


shift to 
fuels. 


more sophisticated 


"We are convinced that we 
are moving in this sector 
towards higher added value 
products, and no-one is better 
placed than the international 
oil companies to provide 
these said Mr Georges Plas- 
sat, head of Casino's retailing 
activities. 

France currently consumes 
only 40 per cent lead-free pet- 
rol, while the international 
average is 75 per cent Lead- 
free petrols have only recently 
been launched on the market 
and are expected to develop 
dramatically in the next few 
years. 

Mr Henri Pradier, chairman 
of Shell France, said his com- 
pany was investing around 
FFrlbn a year in refining 
capacity for these more sophis- 
ticated products, and it was 


Dutch newspaper for sale 

By Ronald van de Krol In Amsterdam 


THE Netherlands’ only 
financial dally newspaper. Het 
Financieele Dagblad, is to be 
sold by its owner, Mr Hendrik 
SijthofL 

hi a story on the front page 
of its Saturday edition, the 
newspaper said Mr Sijthoff 
wanted to dispose of the publi- 
cation in a way that would 
ensure its continued editorial 
independence. 

The newspaper has a circula- 
tion of 40.000 and a staff of 140. 
It is estimated to be worth at 
least FI 100m ($60-2m), depend- 
ing on the conditions attached 
to its sale. 

On Mr Sijthoff s Instructions, 
Pierson, Heldring & Pierson, 
the Amsterdam-based mer- 
chant bank, lms begun to nego- 
tiate with the paper’s staff to 


clear the way for talks with 
potential buyers. Under the 
paper's complicated ownership 
structure, the staff has a vir- 
tual veto on the transfer of 
shares from Mr Sijthoff to a 
new owner. 

Efforts to sell will be compli- 
cated by an unsettled legal suit 
and a multi-million guilder 
claim brought against the 
paper by the agency which for- 
merly handled its advertising 
acquisition. 

As the only leading Dutch 
newspaper not yet owned by a 
big publishing group, Het Fin- 
ancieele Dagblad is expected to 
attract interest from publish- 
ing companies and investment 
groups at home and abroad. A 
buy-out by management and 
staff is also possible. 


necessary to assure outlets for 
this new production. 

The deal will propel Shell 
into third place in the French 
petrol distribution market, 
with a share of over 9 per cent, 
behind the two French oil 
majors Elf and Total but just 
ahead of the two leading retail- 
ing chains, Intermarch£ and 
Lederc. 

Agip, which began to pene- 
trate the French market much 
later, will reach a market share 
of nearly 2 per cent after the 
deal. 

The deal will allow Casino to 
reduce its debt, at FFr4J2bn 
since its acquisition earlier 
this year of the La Ruche 
Meridlonale supermarket 
company. 

Mr Plassal said the group’s 
sales in the first 11 months of 
this year were FFT4lbn. up 31 
per cent from a year ago. 

Denison names 
new president 

DENISON Mines. the 
struggling Toronto-based min- 
ing and energy group, has 
named one of Canada’s best- 
known mining personalities. 
Mr Bill James, as its president 
and chief executive, writes 
Bernard Simon in Toronto. 

Mr James. 61 , who Is famous 
for bis directness, was at the 
helm of Falconbridge until the 
nickel producer was taken over 
by Noranda and the Swedish 
group. Trelleborg. test year. 

Mrs Helen Roman-Barber, 
daughter of the company’s 
founder, Mr Stephen Roman, 
was previously chief executive. 
Mrs Roman-Barber, whose fam- 
ily-controlled company has a 38 
per cent stake in Denison, 
remains chairman. Denison's 
former president, Mr Jake 
Fowler, is retiring. 


Disney drops Muppets deal 


By Patrick Harverson in New York 


WALT Disney has abandoned 
plans to acquire Henson Asso- 
ciates, the company behind the 
popular Muppets characters. 

The talks - ended, late last 
week with the two sides unable 
to agree terms on a deal that 
analysts estimated would have 
been worth between $100m and 
8150m. Disney and Henson had 
been negotiating the acquisi- 
tion for almost eighteen 
months. 

The death in May of Mr Jim 
Henson, founder of Henson 
Associates and the instigator 
of the deal, sparked disagree- 
ments between Disney and Mr 


Henson's five children, who 
took over the business, from 
their father. 

It is believed Disney argued 
Henson Associates was worth 
less after its founder’s death, 
because he had been the cre- 
ative force behind all its suc- 
cessful characters Mr Henson's 
c hil dren were thought to have 
been demanding a higher price 
The deal, announced in August 
1989, envisaged Disney acquir- 
ing publishing and licensing 
rights to all Muppets charac- 
ters, except those created for 
the “Sesame Street" television 
programme. 


Brazil may close state ship line 


PRESIDENT Fernando Collor 
de Mello of Brazil is consider- 
ing fbe closure of Lloyd Brasi- 
leiro, the ailing state-owned 
maritime transportation com- 
pany, writes Victoria Griffith 
in Sao Paulo. 

The move reinforces the per- 
ception that the new adminis- 


tration is not prepared to lend 
any financial assistance to Bra- 
zil’s troubled state enterprises. 

One of the country’s most 
respected newspapers, Jornal 
do Brasil, reported that the 
president had already made 
the decision to shut down the 
company. 
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Eurotunnel PX.C. 

Registered Ofbcc; Victoria Pinza. U1 BucktagbaiB Palace Ro*4, 
London SWIWOST. 

Registered in E&amd and Woles No. 1660371 
Eu r o tu nnel SA. 

SocHW anoayme flu capital de FRF 3.333.017.800 
Registered Offlceilbur Franklin. 100 Itrraaac DotenUeu. 
Putcaux Gedex ll . SZOai Paris La Mfeose , 

Rcgteuxcd In fttanlene No. RCS B 334 193 408 

Notice to Holders of Warrants 
Issued in 1986 and 1987 
1986 WARRANTS 

Holden of me 2.893.000 iwtoned warrant* IUk -1086 Mmsta'I foe abanr* In 
EurotonoclKl-C.(-EPLC*J and In Eurotunnel S .A.fESA’1 Uaouabte in Qte Form 
of Unit*) ceuuiluted. In toe caae of EHJC. by an Inatrumeat datnl I Septraiber 
»aa las amended by a Supplemental matnuamt dated 4 Septnmrer 13001 and. 
to fbe cue Of BSA, bya Board nroatutloa dated 13 Anguat Waa |ia amended Dr a 
Board resolution dared 4 SeptemOer 1990 with tor approval of me 
warrau (holders given at a general meeting heW on 3 September 19901 anr 
informed that, aa the result of the otters Bjr EPLC and ESA to Uteir nespeclMr 
share Holder*, by wavof right*, of an agsregarr of I99.439.08H New Untta to be 
■ubarrtbrd for on me boats of 3 New UnHa lor every a exladoa Coif* Held at a 
price per New Unit of ntF2S.26 0r28Sp or FRJF 14. t2S plus 142. 9p. the tuaaOe* Ot 

aharea In S)*u: and ahareatn ESA, twinned aa Units, much a bolder of a 1986 
warrant may subscribe on nerdse of such 1986 Warrant has. subject to the 
issue of such New Utdta. been aiQitMedL 

A* a result of the adjustment, each KWI0 warrant end (tea the holder mere of 

to subscribe (or IO.T8 Units M a price of £0.72 and PUT tOO-SUbaerlptUnttlMa 
muter the 19 S6 Warrant* are pwt e actrt aa h *r In rcaprcl of whole wattew of 
Units. 

As a result of the suspension, in connection witb the right* issue, of the rUbt 
to emrtar the 1086 Warrants from and toriudtng 26 October i<no until 13 
DrraabrrWDOtDrhsiir, the 1966 Warrants will ag a in become eaerctnabtc on 
and bom 26 December 1990. The above BtSustmentwfll apply iai9*M warrants 
exercised on and after (hat dale. 

L987WAKRANTS 

Uotdera of urn 220.000,000 twinned warrants low 'tSSTWOnMi’l fur shares 
in encand ESA liswtoMr In IM (orm of Units] ronsUtutriLin the rase of EPLC. 
by a Share Warrant tastramnii dated 13 November HHI7 sad. ut the case of ESA. 
fay Board rraoiuftous dated 9 and 13 November HM7 me Informed that, as the 
result of Uw offers by VPLCand ESAto their shareholders, by way of ri*h to of an 
amtrtWMe ot ta9.43h.068 New UoHa to be subscribed (or on the basis of 3 Nrw 
Un&* toe every S eatethre Untta held at a price per New Unit of PRP2H. 29 or 2B3p 
or RRP 14023 plus i4Up,tiw number of shaves in EPLC and share* In ESA. 
twinned as Utils, which a bolder of a 1967 Wurant may subscribe on rxrrrlse of 
such I9B7 Warrant bis. aobjert to lire issue of such New (talcs, been adlusted. 

Cenfficarea aa to the requited adjustment have been obtained trbaa Morgan 
Grenfell a Co. United and Basque btdostrea pursuant to the provisions i w the 
Instrument and the Board resolution rrtrrrcd in above. Copies of the 
certUcsie* are aiaBaMe fbrtospreUon by bolder* of the dM? warrants at the 
registered offleea of EPLC and BBA apectttrd above. 

As a result at tbemVusbnnob ten lM7WhmuiW eollUr thr lnddtr thereof to 


subscribe for t.l Units at a price at £2 .30 and FHF23.00 t*J87 Warrants a/r only 
exercisable In tens and tat nurgral mulUplea of ten and outv If and to the extent 
that sufficient 1967 warrants are exercised so aa to entitle Uw bofclrr ui nr 


allotted one Unit or an Integra] multiple of one Unit. 

As a result of the stt^WMloo.ln eonoecoon wtth Uw right* issue, of thr right 
to exercise (be IB87 Warrants from and including 13 November 1990. oa which 
date they would otherwise have become cxrrelaaoir. until 23 December HMD 
Inclusive, uw MW7 Warrants will become nndaiMe on and from 26 December 
1990. The above adjustment will apply to 1987 Warrants nwretoed on and after 
Uui dale. 


By order of uw Board 
DA Hogg. Secretary. 
Eurotunnel PX-C. 


The Board of Directors, 
Eurotunnel SA 
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FTSE 100 


Dec. 2176/2186 -6 
L4/22 


WALL STREET 


Dec 2584/2596 -23 
Mar. 2214/2224 -4 I Mar. 2605/2617 -22 


5pm Prices. Change from previous 9pm dose 
HOW WELL DIP YOU JUDGE TOE MARKET? 


TW* advartfawoMHit is tesuod by Hoaro Govott Corporate Rnanco Umitod. which b ■ mornbor of Tho 
Securhfaa Aamictotion. in eompflanc* wihh th® radutramonts of thu Count* ofTha Intomational Stock 
Exchange of tho United Kingdom anil ttm RopubHc of Iraland Limited f*Th® Stock Exchanga"). ft tfoas 
not constitute an offar or an invfiafion to the public to subacrBra for or to pureftaaa any mohMm. 
Appflcatlon has been made for grant of pmmisaion to deal in tha Unlisted Securities Market on The 
Stock Exchanga in tha ordinary share capital of tha Company. It Is emphasised that no application 
has bean maria for those securities to ba admitted to listing. It is expected that admission to tha 
Unlisted Securitas Market writ become e f fe c tive and that dealings In the Ordinary Shares wfll 
com m ence on 17th December. 1990. 


Authorised 
£ 

300.000.00 


ML 


lABORATOMES PIC 

_ ( to coipo ta tod In England tattler the C o m pa ni aa Act 1985) 

(Rogisfsred Numbar 2148007) 

INTRODUCTION TO 
THE UNLISTED SECURITIES MARKET 

sponsored by 

HOARE GOVETT CORPORATE FINANCE LIMITED 

Share Capital 

Issued and fiiBypmd 
or 

cmtBtod aa fuHy poid 
£ 


Ordinary Shares of Ip each 


249.353 40 


The principal activities of the Group are the development of phenneceuticel end medical products end the 
provision of regulatory advice to the pharmaceutical industry. 

Deuto are included In the Companies Hche Service available from The Stock Exchange. Copies of the 
Introduction parthadere may be obtained during normal business hours on any wee k d a y (excknJng Saturdays 
and prtfle hoEdays) up to end indutSng 19th December. 1990 from the Company Announcements Office. 
The Stock Exchange. 4&-50 Finsbury Square. London EC2A IDO (by collection only) and up to end including 
3 1st December. 1990 from: 


Hoere Govett Corporate Finance Umliad 
4 Broadosse 
London EC2M 7LE 

17th December. 1990 


M.L. Laboratories PLC 
MarotW House 
293 Regent Street 
London W1R 7PO 



For business in the east of Germany, WestLB has addresses 
that can make a decisive difference. 


DlHB 

Deutsche Industne- 
undHandebtonkAG 
Unter den Linden 2600 
1080 Borin 
telephone: 2S32 87 01 
fttox: 114 127 


WestLB’s expertise is now 
available at 10 key locations 
in the east of Germany. 
Through DlHB - the German 
Bank for Industry and 
Commerce. 

DlHB is the new banking . 
partner for international com- 
panies in the east of Germany. 


A universal bank for corporate 
customers end a joint venture 
of WestLB and DABA, DlHB ■ 
combines in-depth experience 
and excellent contacts in 
eastern Europe with the inter- 
national business expertise 
and service you expect from 
WestLB- From today, DlHB 
branches in the east of Ger- 


many's key business centres 
will provide full corporate 
finance facilities, funding for 
building projects, advice on 
new markets as well as help 
in the search for business 
partners. To acquire business 
in the new Germany, contact 
DlHB and get it right from 
the word H go". 



WestLB 

Tha Westdeutsche Landesbank 
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INTERNATIONAL CAPITAL MARKETS 


UK GILTS 


Interest rate doubts hurt short end 


THE SHARP rise in prices in 
the past month on the 
gilt-edged securities market 
showed signs of coming to an 
end- Last week. 

The market ran out of steam 
as investors took profits, 
uncertain about the likely 
pattern of interest rate cuts 
over the next few months. 

There were muted gains last 
week for long-duration bonds, 
where yields declined 
marginally, indicating a price 
increase. 

At the short end of the yield 
curve, however, prices declined 
as the market recognised that 
Britain's 
high 14 per cent base rate may 
- against the expectations of 
two weeks ago - stay for a 
while. 

On Friday night, the 
benchmark 9 per cent Treasury 
bond maturing in 2008 was 
quoted at 90ft, only slightly 
higher than the previous week. 

Much of the uncertainty in 
the gilt market was due to 
worries about the likely 
pattern of Interest-rate cuts 
next year. A mass of economic 


data has appeared in the past 
few days to support the view 
that Britain is in danger of a 
deep recession. 

The indicators - including a 
large jump in unemployment, 
sharply declining lack of 
confidence in the retail sector, 
and a 3 per cent year-on-year 
decline in manufacturing 
output - have underlined the 
damage that could be done to 
industrial prospects should Mr 
Norman Lamont, the 
chancellor, fail to ease 
borrowing conditions soon. 

But Mr Lamont is 
constrained by the weak 
position of sterling in the 
European exchange rate 
mechanism. Any early cut in 
rates could make sterling less 
attractive to overseas 
investors, poshing the pound 
perilously close to its effective 
ERM floor. 

Mr Lamont must therefore 
feel a bit like a rabbit caught 
out on a motorway. Should he 
sit tight, or make a dash for 
safety, possibly running into 
more danger? 

Opinion in financial markets 


UK gilts yields 


latpar(%) 



10.5 


10 . 0 , 


is increasingly that Mr Lamont 
will choose the former option. 
By sitting out the next few 
weeks, he can demonstrate his 
willingness to take a long view 
in relation to the British 
economy, allowing interest 
rates to fall only at a gradual 
rate. 

One piece of good news for 
the government on Friday was 
that the annual rate of 
retail-price inflation foil below 


10 per cent in the first monthly 
drop for three years. The 
decline of 12 per coat, from 
1(19 per cent in October to 9.7 

per cent in November, was the 
biggest since April 1988. 

One part of Mr Lament's 
plan may be that, by keeping 
interest rates high over the 
next few months, further 
reductions in inflation will 
come relatively quickly - in 
which case the scope for a 
more significant easing in 
borrowing conditions later in 
the year would be increased. 

Against this argument is 
that at some point soon - 
assuming that sterling fails to 
climb markedly in the next 
month - Mr Lamont may be 
forced to chance his arm with 
an interest rate cut of perhaps 
half a percentage point and 
gamble that the foreign 
exchange markets will not 
mark sterling down as a result. 

For the time being, the gilt 
market cannot make up its 
mtnd about the strength of Mr 
Lament's resolve. 

Peter Marsh 


IRISH BONDS 


Low inflation fosters continental links 


INFLATION in Ireland is 
running at an annual rate of 
2.7 per cent - the lowest rate 
In Europe - according to retail 
price figures for November, 
released last week. 

The figure is in stark 
contrast to the 9.7 per cent rate 
in the UK and underlines the 
divergence between the two 
countries’ economic 
performance. 

The difference between the 
two economies has broken the 
historic ties between the 
performance of the Irish 
government bond market and 
UKgflts. 

New relationships with 
continental European markets 
are now more important and 
international investors are 
increasingly attracted to the 
small Irish gilts sector. 

In addition to the rosy 
inflation outlook, the Irish 
economy is running a balance 
of payments surplus equivalent 
to 2 per cent of gross national 
product and the government 
has a small current account 
surplus. 


By other measures, the 
economy is healthy. Bond 
Investors, however, like to see 
unemployment running at over 
15 per cent; there is little 
chance of economic 
over-heating. 

According to market 
analysts, the key relationship 
is now between the Irish and 
French government bond 
markets. 

Fund managers track the 
relative performance of the 
French and Irish markets and 
switch funds between the 
two. 

This placed the market 
under considerable pressure 
for the first half of the year, as 
French government paper 
performed better than any 
rival. 

At the 10-year maturity, the 
benchmark for most European 
government bond markets, the 
yield spread between Irish gilts 
and French treasuries widened 
to 120 basis points by the 
summer. 

However, Irish gilts now 
offer a yield pick-up of Just 20 


basis points over the French 
bonds. This tnrn-around 
reflects both the massive 
correction that took place in 
French bonds in the wake of 
the Gulf crisis and the recent 
strength of Irish gilts. 

Like most other European 
government bond markets, the 
Irish gilts market has suffered 
something of a roller-coaster 
ride over the past 12 months. 
Moreover, the relatively small 
size of the market - Just 
I£l2.5bn in total - has 
accentuated both rises and 
fells. 

Iraq’s invasion of Kuwait 
sent Irish gilt yields spiralling 
up. At the long end of the 
curve, the yield on the 
benchmark SYi per cent gilt 
maturing 2010 stood at 8.99 
per cent before the Gulf crisis . 
but widened out to a high of 
KUO per cent in the immediate 
aftermath of the invasion. 

Throughout the autumn, 
prices hive staged a strong 
recovery. 

The benchmark longdated 
gilt now stands at a yield of 


921 per cent The yield curve 
remains sharply inverted, with 
six-year government paper 
yielding 102 per cent Supply 
of new Irish gilts iB liable to be 
limited during 199L This year 
the government has been very 
active at the shorter 
maturities, accumulating 
I£750m in excess of its funding 
requirement 

The total government 
funding requirement for next 
year is likely to be only 
around l£500m, so there is 
little prospect of fresh 
issuance. 

The fundamental economic 
outlook remains encouraging 
for Irish gilts. Under 
government incomes policy, 
wage inflation has been 
running at around 22 per 
cent over the last three 
years. 

The agreements are now 
being renegotiated, but a 
favourable outcome could see 
the Irish gilts market entering 
1991 in a positive mood. 

Simon London 


This announcement appears as a matter of record only. 
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US MONEY AND CREDIT 


Treasuries rally runs out of steam 


MR ALAN Greenspan, 
chairman of the Federal 
Reserve, will be centre stage 
this week as fixed income 
Investors look to Washington 
to see if the Fed’s Open Market 
Committee (FOMC) Judges the 
deepening US recession suffi- 
ciently worrying to ease US 
interest rates further. 

The bond market feels the 
lowering 10 days ago of the Fed 
funds rate was a step in the 
right direction, but not a big 
enough one. Economists, 
meanwhile, are now forecast- 
ing a fourth-quarter slump in 
GNP of as much as 4 per cent, 
having digested Friday’s news 
that US industrial production 
tumbled by 1.7 per cent in 
November - the sharpest drop 
since the 1982 recession. 

But Mr Greenspan is cau- 
tious, and is well-known for ids 
reluctance to ease monetary 
policy unless he is satisfied 
that foe demon at inflation has 
been exorcised from the US 
economy. Hence the curious 
current situation - in which 
there is persuasive evidence 
alm ost every day that Mr 
Greenspan's “meaningful 
downturn’’ is becoming a deep 
recession hut there is continu- 
ing uncertainty as to whether 
foe Fed will move to further 
ease rates because last Friday’s 
producer price index (PPQ may 
have rekindled inflation fears. 

The PPI figures for Novem- 
ber showed a 02 per cent rise 
in tbe “core” index, which 
excludes food and energy. And 
even though the overall PPI 
data represented a slowing of 
inflation after three months of 
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ofl price-driven increases, foe 
rate was still above expecta- 
tions. 

Many economists believe the 
PPI numbers to be lagging 
behind the US business cycle, 
bnt foe market, clearly ner- 
vous abut Mr Greenspan's 
intentions, lost heart toward 
the end of last week. The two- 
month rally in Treasury paper 
ran out of steam, with the 
benchmark 30-year 8.75 per 
cent bond being marked down 
by a solid fl on Friday. 

The strong recession-induced 
rally in Treasury paper - 
which has seen a 10 per cent 
jump in the price of the bench- 
mark long bond (and a drop of 
89 basis points in foe yield) in 
eight weeks - has thus ended 
for the time being. 

Added to foe inflation con- 
cern. whether it is spurious or 
not, are other factors that have 
dampened the market’s enthu- 
siasm. One was good old-fash- 
ioned profit -taking and the 


other was renewed concern 
about the prospect of a Gulf 
war (and, with it, the prospect 
of a new inflationary hike from 
crude prices) as president Bush 
toughened his attitude toward 
Saddam H ussain 

The view at Salomon 
Brothers was, nonetheless, that 
investor wariness represented 
a consolidation phase rather 
than a decisive end to the bull 
market.' - Fundamentals still 
argue for lower bond yields 
and a cut in the discount rate 
foam its present level of 7 per 
cent 

The problem for market 
players, who are in any case 
busy with Christmas parties 
and the closing of books, is 
that Mr Greenspan has been 
more Inscrutable than ever in 
recent days. 

For many on Wall Street, the 
Fed's behaviour has been 
downright exasperating. Ten 
days ago the Fed added 
reserves to signal a nudging of 


the Fund’s rate down to 725 
per cent. The market tried to 
send foe signal back to Wash- 
ington as the rate was pushed 
even lower. But last Tuesday 
the Fed executed overnight 
matched sales to hold the rate 
up. a clear response to the mar- 
ket Thai, last Wednesday the 
FSd turned around and added 
reserves, pushing the Fed 
fund’s rate down again. . 

Mr Robert Brusca, chief 

economist at Nikko Securities, 
spoke for many to the market, 
on Friday when he poob-pooed 
foe Fed’s inflation fears by not- 
ing that. In times of recession, 
inflationary pressures tend to 
dissipate rather than rise. 

Mr Brusca first complained 
about foe “lack of leadership” 
and then lobbed a verbal hand 
grenade at Mr Greenspan. “The 
Federal Reserve," he optoed, 
“appears to be totally confused 
In its policies or engaged In the 
most amazing episode of fine 
timing since the Fed chairman- 
ship of G. William Miller." 

Mr Greenspan's determina- 
tion to assure himself about 
the inflation trend before eas- 
ing rates further may be sin- 
cere, but Mr Brusca is right 
The Fed’s fine tuning to recent 
days implies more uncertainty 
than consistency in US mone- 
tary policy. 

Tbe net result of all this may 
be something of a policy stale- 
mate at the Fed, with only a 50 
per cent chance that foe Fed 
will ease again before Christ- 
mas. It could be a tense week 
for the markets. 

Alan Friedman 
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Euro-French franc sector outgrows old retail image 


the. FRENCH franc sector of 
the Eurobond -market h ag 
evolved Into an actively traded 
international market this year, 
shrugging off its image as a 
quiet haven for French retail 
investors. 

“Foreign investors buy the 
most tiqnl d part of the market 
- government bonds - first. 
Now they are familiar with the 

interest rate and currency 
Implications of the French 
market, they have started to 
boy spread (paper which yields 
a margin above government 
bonds),” cme French banker 
observed. 

The development of the mar- 
ket has. been boosted by the 
stage in new issue volume, the 
strong performance of the 
French government bond mar- 
ket and growing international 
confidence in the French cur- 
rency. In addition, analysts 
said a more' aggressive stance 
on marketing and trading by 
the French banks had paid off. 

The volume of new issues so 
far this year stands at just 
under FFrSObn, up from 
FFr29bn in 1988. . The growth 
In overall volume has been 
matched by an increase in 
average issue size and a trend 
of launching additional 
tranches which can be traded 
interchangeably with older 
issues. There are now three 


issues of FFrSbn or more. 

“[The French Treasuries 
market] has been widely 
spread ibr several years. The 
problem we h«d [in the Euro- 
French franc sector] was not 
lack of demand but luck of 
issuers,” said Mr Christian 
d’Allest, syndicate manager of 
Sotietd Gen&ale. 

A watershed for the market 
was last month’s FFtSbn deal 
for the Kingdom of Spain, the 
largest single amount ever 
launched. The psychological 
impact of the deal was all the 
stronger because Spain was 
known to have been looking at 
the Ecu bond market. Spain’s 
choice of the French market 
and the success of its deal, 
attracted institutional inves- 
tors who previously eschewed 
the sector. The eight-year issue 
went secondary last week, and 
will be among the handful of 
benchmark issues which can 
be traded In large size. 

So the boom in the primary 
market is starting to feed 
through into the secondary 
market International institu- 
tions will only buy bonds 
which can be sold quickly and 
in large tickets. The bench- 
mark Issues are regularly 
traded in FFrSOm blocks. 
Basks charge a spread between 
bid and offer (buy and sell) 
prices of 30 basis points on 


French Franc Eurobond issues 



Lead Managers 


Sourer Eummanay Bondman* 


these benchmark istmes a mar- 
gin which has narrowed from 
about SO basis points a year 
ago. 

In the primary market, a 
handful of issues have been 
launched using the fixed price 
re-offer technique, which only 
works if distribution is institu- 
tional. Like the Ecu sector, a 
two-tier market - for institu- 
tional and retail 
developed. 

Underpinning the gro wt h in 
international demand are 
s tr on g economic fundamentals. 
The French government’s 
“franc fort” policy has helped 
the franc hold up well against 
the dollar and the yen this 


year. French an d German infla- 
tion are expected to converge 
next year. Even though the 
spread of 120 basis points 
between French and German 
markets is historically quite 
tight, this economic outlook 
suggests it could narrow fur- 
ther. The yield differential 
between Ecu and French franc 
bonds Issued by the French 
treasury has been eroded from 
40 basis points in July, accord- 
ing to Ms Esther Baroudy, a 
Credit Lyonnais analyst. 

These are the fundamental 
concerns of international 
investors, who buy French 
franc Eurobonds as a higher- 
yielding alternative to govern- 


ment bonds. Many only 
became active In the govern- 
ment bond market a couple of 
years ago, largely as a result of 
the efforts of the French 
authorities to boost interna- 
tional participation. The will to 
create a broad international 
market was also visible in the 
treasury's recent decision to 
allow non-French banks to lead 
manage Eurobond issues. J. P. 
Morgan scooped this first last 
week, with a FFrSOOm deal for 
Compagnle Bancaire, but oth- 
ers are expected to follow. 

Nevertheless, the way for- 
ward for the French franc 
Eurobond market will not be 
smooth. Again. Che problem is 
likely to be a lack of issuers. 

The supply of state-sector 
borrowers may abate next 
year, if plans afoot at the trea- 
sury to reduce the number of 
state guarantees go ahead. 

Even it there is no signifi- 
cant decline in issues by the 
likes of Electridtd de Fiance 
and Soci&6 Nationals des Che- 
mins de Fer Frangais, which 
would not be severly hampered 
by the loss of the state guaran- 
tee, the market still needs to 
attract more international bor- 
rowers, especially sovereigns 
and supranationals. 

However, many of these bor- 
rowers do not have a natural 
requirement for French francs. 


and the swap market does not 
provide attractive opportuni- 
ties for borrowers to swap pro- 
ceeds raised in the French mar- 
ket into other currencies. 

The market for interest rate 
swaps - from fixed-rate to 
floating-rate French francs - 
is quite active, having grown 
to service France’s sizeable 
domestic corporate bond mar- 
ket. But the market has never 
been able to offer issuers more 
than a small margin below the 
Paris Interbank Offered Rate 
(Pibor), the floating-rate mea- 
sure used for most swaps. 

The currency swap market 
has rarely provided swap win- 
dows for new issues. 

Some analysts say the 
increasing correlation between 
European currencies in the 
exchange rate mechanism will 
encourage more borrowers to 
keep funds in French francs. 
For borrowers in European 
countries with higher Interest 
rates, the risk is minimal and 
the benefits attractive. Others 
point to the deterioration of 
arbitrage opportunities in 
other bond markets. Tf other 
markets get much worse, ours 
will start to be relatively com- 
petitive, but there’s not much 
hope of movement in the other 
direction," one banker said. 

Tracy Corrigan 


NEW INTERNATIONAL BOND ISSUES 


Borrowera 
US DOLLARS 

Amount 

ra. 

Maturity 

Av. life 
years 

Coupon 

Price 

Book runner 

Offer yield 

* 

NicMei Co.4# 

130 

1994 

4 

4*2 

100 

Yamaicbl InL 

4JS00 

Nippon Syn.ChemlcaM# 

100 

1094 

4 

43g 

100 

Yamalchl InL 

4.500 

Nippon Soda Co.(e)*# 

90 

1094 

4 

4% 

100 

NHcko Secs. 

4^75 

Otitayantn Corp(g)t# 

400 

1994 

4 


100 

Nomura InL 

4.500 

Kaken Pharmaceutical* 

100 

1994 

4 


100 

Yontolclil InL 

4JD0 

KOP# 

» 40 

1991 

1 

zero 

M£1B 

Mitsui Taiyo Kobe 

5B02 

Nippon Kosbura Steel{f)t# 

80 

1994 

4' 

5 

100 

Yamalchi |nt 

5.000 

IADB# 

300 

1995 

5 

Bh 

m 

J.P.Morgan Secs. 

8.407 

Tokyu DepLStore Co.*# 

350 

1994 

4 

4*2 

100 

Nomura InL 

4.500 

SwedBank# 

12D 

1981 

1 

zero 

33.677 

Senwa bit 

6.750 

SMek InL(m)**# 

50 

1995 

5 

12 

92976 

(Odder Peabody InL 

14.490 

Mitsubishi Motors*# 

400 

1994 

4 

4^2 

100 

Nacko Secs. 

4500 

Dowa Mining Co.4# 

120 

1994 

4 

4^2 

100 

NHdco Secs. 

4.500 

MOL Rn4Pivacw>Mq># 

BOO 

2D01 

id 

8^ 

IW 

Mfeubishi FKim. 

BBT5 

Tytan Secs.(k)**t# 

60 

1996 

W 

(k) 

100 

Citicorp Inv.Bk 

- 

Freedom Flail BV(r)t# 

126 

1969 

8.167 

« 

mao 

IBJ InL 

- 


CANADIAN DOLLARS 


Royal Bk of Canada# 
JVC# 

AUSTRALIAN DOLLARS 


100 

75 


1999 

1994 


11 


101.15 

101*. 


RBC Dominion Secs. 
Herabros 


101582 

10.938 


Borrowers 
SWISS FRANCS 

Amount 

m. 

Maturity 

Av. IKe 
years 

Coupon 

Price 

Book runner 

Offer yield 

IADB# 

ISO 

2001 


7*8 

101 ^ 

Credit Suisse 

7S72 

Gunza Sangyo lnc.ll)**§ 

100 

1995 


6 

100 

Swiss Vcfebsnk 

5991 

Kawasaki Electric(ni**4 

60 

1996 


Sh 

100 

Banca Del Gottardo 

5.125 

Oliver Corp**4 

40 

1995 


su 

100 

Nomura Bk (Switz) 

5.250 

City of Turku**# 
FRENCH FRANCS 

40 

1996 


7^| 

101V 

Norcffinanz Bk 

7.514 

CEPME(h)# 

ibn 

1995 

4*2 

10 

38.70 

Credit Lyonnais 

10J40 

Credit Local de France(p)# 

Ibn 

1999 

8 

93, 

98h 

JP Morgan Secs. 

9843 

Compagnlo Bancaire# 
YBi 

500 

1996 

5 

10^2 

101.67 

Paribas Cap.Mkts. 

10.057 

Abbey NaLT reas-S erv. (a) # 

20bn 

1994 

4 

8 

101% 

BTI 

7.515 

Nagase Rn. Europe BV# 

13bn 

1995 


7*2 

101 $ 

Dahra Europe 

7.010 

Rash Series Ofc)1# 

2.T0U 

1933 

22j 

w 

mfo 

Sanwa InL 

. 

Mitsui Real EsL Dev.(l)t# 

£9 bn 

1998 

7^4 

(I) 

101J7 

YamaJcW InL 

- 

Bank of Canada# 

20bn 

1993 

3 

8 

101% 

Bankers Trust Int 

7.472 

IMI Bank lnL(o)# 
LUXEMBOURG FRANCS 

10bn 

1993 

3 

8 

101% 

BTI 

7.472 

Codama Hlgs.**# 

300 

1994 

3 

101, 

101% 

BIL 

9.552 

Cregem Finance**# 

500 

1994 

3 

10 

101% 

Cregem biL 

9.305 

Credit Agricole**# 

300 

1994 

3 

10I« 

102 

Cregem InL 

9.350 


Toyota Finance (Aim.)# 


D-MARKS 


75 


1994 


13 


101.82 Hamfann Bfc 


13390 


IADS# 

Btyb ;♦ 

Snow Brand 
Mbunra Homes 


Fboda(d)*# 
es Co.Q)4# r 


300 . 2000 '10 ' 9 101% Deutsche BK 

300 1997 7 . 9 102% Deutsche Bk 

60- 1B94~ 4 5% ■ 109- Commerzbank . 

90 - 1995 ■ 4 . . 6% .100-' Nomura KrtJnibfr 


8.731 

8JS0 

5.125 

5.125 
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SYNDICATED LOANS 


Oil groups exploit 
firm price of crude 


OIL companies are taking 
advantage of the strength in 
the price of oil to secure finan- 
cing needs that will take them 
through the next few years. 
Many US oil groups raised 
equity in the international 
market and several energy 
companies are talking to banks 
about an approach to the syn- 
dicated loans market 

In spite of a slightly ambiva- 
lent attitude by bonks to the 
two most recent oil deals - 
Citicorp's £700 m multi-option 
facility for the UK subsidiaries 
of France's Elf, and NatWcst's 
£450m two- tranche deal for 
Total Oil Marine, a unit of the 
French petrochemicals group 
- the energy concerns arc 
looking to lock in finance early 
in the New Year. 

At least three leading oil 
companies arc looking to 
secure funds by approaching 
the market through UK subsid- 
iaries with activities in the 
North Sea. These will refinance 
existing operations in the 
industry and provide a tax 
advantage for a unit to 
approach the market directly, 
rather than securing funds 
through its parent. 

But the deals are unlikely to 
carry the guarantee of the par- 
ent and will be judged on the 
basis of the subsidiary’s cash- 
flow only. For this reason, 
banks may be looking for 
slightly higher returns than 
they would for a deal whicb 
carries the weight of the par- 
ent 

Added to this, the deals 
under consideration will run 
for 10 years in a market with a 
current appetite for short-term 
risk and it looks as though the 
pricing achieved by Total will 
be taken as a bottom limit. 
Other oil companies tapping 
the market will have to pay as 
much - if not more - than 
the 425 basis points over the 
Loudon Interhank Offered Rate 
achieved by Total, which rose 
to 60 points over the life of the 
loan. 

This is not cheap, but the 
energy companies may want to 
get into the market before the 
resolution of the Gulf crisis 
and resulting plunge in oil 
prices, which will cast a 
shadow over their credit out- 
look. 

Citicorp relied on the 
strength of Elfs credit to bring 
a finely priced deal a couple of 
months ago; but ' this was 


quickly repriced and ended up 
being oversubscribed to the 
tune of £i50m. showing there is 
ail appetite for oil paper at the 
right price. Nevertheless, 17.? 
basis points rising to pay- 
ment for an interest margin w 
still low In today's climate. 

The size of the deals under 
consideration vary widely 
from ESOUra to £30Um. but com- 
panies are still only m explor- 
atory discussions with banks 
and no announcements are 
expected before January . 

Pricing in the loans market 
continues to rise, albeit more 
slowly than in recent weeks 
and some deals continue to 
face difficulties . A finely priced 
DKrTSOm multi-option facility 
for FLS Industries, a Danish 
industrial company, was with- 
drawn from the market last 
week by Its arranger Unibank 

Market participants said the 
deal met with little interes! 
because of the low interest 
margin, which was fixed at 2!i 
basis points fur the first year of 
the three-year facility, rising ta 
37.5 for the rest of its terra. 

The two loans for the elec- 
tricity generators were finally 
signed last week, shifting the 
focus from electricity until the , 
two Scottish power companies - 
come to market in January ’ 
Scottish Power and Hydro 
Electric are expected to borrow 
around £500m each prior to 
their notation in the middle of 
the year. 

• Southdown Building Soci- 
ety. created by the merger of 
Sussex County and Eastbourne 
Mutual in October, has agreed 
a £5i)m sterling commercial 
paper programme. 

Deborah Hargreaves 
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JF Fledgeling Japan Limited 

INTERIM RESULTS 


! 

J : 

i ; 


Increase in Net Asset Value 
since launch (April 1985) 

Net Assets (at 30/9/90) 


NAV per share over six months 
to 30/9/90 


(Sterling) 

P’en) 


(Sterling) 


Decrease in TSE 2nd Section (Sterling) 
Index over six months to 30/9/90 


+ 127.3% 

(+89.~ , ?i>) 

£97.5 million 

(Y 25.5 billion) 

-15.7% 

- 22 . 2 % 


Extracts From 
Chairman’s Statement 

“\bur Company has continued to perform relatively well, both 
against market indices and competitive investment vehicles. Under 
the difficult drcurnsanccs outlined in the Investment Manager's 
report, the tow liquidity of the securities in which we invest made 
it impossible io avoid a .short- term reduction ill the Company's asset 
value. 

Markets dm have Cdlen do, however, mean cheaper, more anr.ic- 
tive investments. The warrants issued at the bunch of the Company 
expired on 30 th June 1990, raising approximately USSR million, ihe 
additional liquidity will enable the Investment Manager io take 
advantage of these marker conditions. A new issue of warrants was 
declared on the basis of one warrant for every seven shares held on 
I5th August 1990 and dealings commenced on 18th September. 

There is now some underpinning provided to the Japanese 
equity market by the bond market 
and by the currency. MR: expect both 
of these to remain in place. These 
circumstances wilt provide the oppor- 
tunity for last-growing companies 
to provide excellent returns. The test 
for your advisers will be- their ability 
to identify companies which avoid 
the impact of a slowing Japanese 
economy in 199i. ?J 


PA.F. Gifford 
20th November. 1990 
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WORLD STOCK MARKETS 


AUSTRIA 


FRANCE taurtinoed) 


GERMANY (awthwof) 


ITALY fcMtlaaed) 


SWEDEN 


1990 
High Low 


December 14 


Price 

Sen 


5.430 2.100 
7J00 3.200 

29.S90 16550 
19.600 MOO 
1.450 MO 
24230 8.000 
2J380 1.360 

1.400 645 

3.400 1.460 

230 115 

1.510 654 
770 425 

7.380 4.100 


Austrian Airitaa . 

Credluasult . 
EritaAHgeMa* 
Janqtuuljuer . 

LMMertunk . 

OeMV 

Pa-tamnrr . ... 

bdn 

IWntogtain ..._ 
Sw-DaJ ruler .. 
Vrtacher&Ut 
VRtMtBrlA 
Wlemrberger .... 


3.000 

3.390 

2£2S0 

8.600 

1.3% 

3.060 

1.530 

780 

1.850 

169 

680 

505 

5J50 


BEUaUMMtXEMBOURC 

1990 

High Low December 14 
5. 170 2.230 ACEC-UntoB Mh . 

5.750 2.900 Arbed 

3.520 Z410B.B.L 

15.700 13000 Bra* loti, a Lux 

15.000 L3.000 Barer Sol Dels. 

2.470 1.178 Brno 

16 650 7.460 Betaert 

9.900 5,550 amen CM . . 

5.990 4.630 Cabepn 

6.030 4.630 Do AFV1 

214 132 Codraill 

2.970 1.860 Colruyt 

6.970 5.000 DrteliN - 

4,560 3.7» EleclraM 

4.490 3.670 Do. AFV 1 

7.490 5.900 Electro! lu 

544 54 FabriqneNrt. . 

1.476 1,082 GIB Group 

I. 460 1.050 Do. AFV .. . 

4.640 3.220 GBUBnu) 

4,630 3,205 Do. AFV 1 

952 628 Gcctcm 

930 602 Do AFV 

5 900 4.110 Generate Saak .. 
6.100 4.350 Do. AFV 1 . ... 

8.990 6.300 Geaaert 

4,625 3.M0 Kredletbaak 

4.650 3 100 Do. AFV 

15,430 11.400 Paa Koldiags ... 

12.750 9.960 PttraHna.. 

6.050 4.200 Royak Beige .. 

6.900 4.250 Do. AFV 1 

3.305 1.875 SoeGM Beige.... 

3.650 1.900 Do AFV 

14 700 10290 Solan _. 

15,325 9.200 Satoy 

10.300 4.910 Tesseoderta .. 

10.025 4.900 Do AFV 

9.740 6,710 Traattri 

9.500 6.510 Do AFV 1 

26.950 16«B UCB 

25.000 14.856 Da. AFV 

2.645 2.060 Uoeig 

2,615 2.095 Do. AFV 1 

12-250 5.850 MUgonUti .... 

II. 400 3.630 DO. AFV 


Price 

Fn. 


2.650 

3,055 

2.460 

13.000 

13.000 
1.1150 
7,900 
3,690 
4.880 
4.880 
147 
2.700 
5.820 
4.350 
4.363 
6.170 
65 

1.096 

I. 104 
3XU1 
3.405 
678 
672 
4,200 
4.420 
6-380 
3,330 
3-S00 

II. 950 
9.960 
4.310 
4.280 
1.950 
2 350 
ia7so 
10.800 
5,980 
5,630 
7,790 
7.730 
18.400 
17X00 
2.275 
2.255 
7.800 
6.500 


DENMARK 

1990 Price 

High Low December 14 Kr 
1.015 701 Balllca Hldgi .... 885 

1-375 L2Q0 Cartsberg 1.362 

980 809 DAflhco 878 

36585 253 Den Damkf Bank . Z77 

285 178 EauAiIaUc 179 

1.055 715 8 FlSImb. B 819 

953 2 680 GH Groat Nordic 730 
1.080 680 Hjfnta Invest A .. 800 
940 780 IS5.BSiaonl 868 

445 348 Jyike Bank 348 

1.870 £170 LaioiUMfJIB .. 1.210 

990 400 NKTA/S 430.5 

363 277 Non/Vwdlsk .... 363 

540 480 Royal Cliogea A 540 

£300 1.018 Sooket Bereutsen 1,260 

6.000 4.420 Superior 4.500 

1.480 1,010 TopOannarh 1,140 

322 231 UnhMmnark 250 


FINLAND 


mo 

High Lra 


December 14 


Price 

Mka 


165 SO 
943 323 

26.73 11.9 
121 66 
52.6 28 

712 450 

123 50 

100 47 

1353 22.5 
46 21 

235 80 

125 28 

32 18 

167 5 85 
4713 360 


Amer . .. . 

Cut tor 

Enso-GuUdl R .. 
HuMrauhl I Free 

KOP 

tCooe , 

Krnnmc 

Nokia Pref Free . 
PotiJoU ■B' Free 

Ranma-Rrpola .. 

Stockmann 'B* ... 
Tampella(Free) . 

UBFX 1 

II UL Paper Prf. .. 
WamtlablU -. 


60 

40 

11.9 

795 

36 

460 

54.5 

50 

675 

24 

100 

395 

195 

86 

376 


.199® Mm 

High Lra Decanbto 14 Fn. 

1.063 644 Acor 687 

723 545 AirUqoide 657 

3.180 1.540 Arjomari-Prtaa 1.631 
1.215 810 AnillaieiTEm _ 1.190 

800 453 BIC 517 

894 688 BSR 753 

665 323 BantalreOe 476 

489 216 9 BNP (Cert Uw ).. 254 


1486 

High Lra 

December 14 

Price 

Frt. 

| 1990 

| High Low 

Dctembcr 14 

Price 

Dm. 


657 

BcgMn-Sxy 

660 

658 

3785 BMW - 

425 

685 

480 

Do ecru .... ... 

558 

459 

103 

BJici-VnT(n .... 

355 

3.480 


£409 

855 

315 

Betertdnrf 


683 

369 


441 

175 

109.5 Btallner Kraft _ 

1252 

736 

356 

CFAO 

365X 

528 

343 



£534 

814 

CCIP - . 

879 

£004 

604 

BOftegrrABcrg - 

D27 




IDS .9 

1.010 

sao 

Brown Bowl .. 


TO 

766 

Cooal+ 

880 

£480 

955 

Colon In Vmidi 

1.280 

3.780 

3.065 Ctfrttouf 

3.383 

955 

457 

Da Pref 

67S 


106 


136.6 

336X 

205 

Commerzbank _ 

235.7 




468.7 

344 X 

191 

Continental AG . 

222 5 


US 

Qurooura 

735 

890 

515 



£013 

413 

Cl matte Fr 

995 

955 

550 

Daimler-Benz... 

614 




486 

240 




345 

OHifl 

384.5 

m 

Z70X Dagmu ........... 

316X 



CGE 

568 

2S3X 

126.5 Dandle Babcock 

141 




500 

050 

553X Drtitvhc Bank.. 

649 


14£2 CCF 

160 

285 

150.2 fridter-Wakie ... 

184 X 




890 

9295 

711 

Douglas Hldgs ... 

792 




572 

380 

238 

Dragvrwirh 

279 




990 

472J 

331 

DrestewrBank ... 

389.5 



£218 

507 

232.5 Fog KubriHshw .. 

254 



3.830 

373 

220 

Gerreshrlmer .._ 

330 

643 

338 

Doiihe&Htea 

338 

750 

477 

Gokttdsafest (TiW) 

700 



£290 

232 

163 

H raring Etakt . 

180 




314 

SIS 

320 

HopagLMyd.— 

349 

W, 

K5 

Flf-Acultdlor .... 

297.6 

14495 

940 

IteMellxrgerZem 

£140 




210.2 

693 8 

511 

HbiM Pref 

531.0 

£400 

B72 


872 

3% 

2128 HcrilU 

3b2 



299 

£383 

470 

Hochtief 

£240 


2-515 1,331 Elf* L«J 

2.690 1.261 Emham - 1-350 

1.225 637 Eurocrat 715 

108 2 75 7 Eoro Disneyland . 99.95 
4.920 2.930 EmomaRhe .... 3-375 

2.029 1.231 Eeor 1.277 

221 123 FI next el 138 

1.120 605 Fondcre Lyons .. 830 

2,700 1.575 Fromagerta 1.950 

453 278 GTM-Cimepase . 394.9 

1.126 802 GaumontCSocM 904 
1.409 756 Gan Geonbyshtre 756 
B75 521 Cea.OccMeeUle . 620 

484 8 143 HaAettr 1675 

698 4235 Herat — 462.9 

375 1985 Imeul 227 

1,685 1.101 tamoiMesdeFr. 1,145 

860 640 ImmotMnque 690 

9.400 4.000 InbOiMM - 4,500 

540 370 litter ball 420 

1.470 962 murtectaiHiue ... 1.070 

5.450 3.110 LVMH 3.680 

491 314 LafargeGoppec . 326 

710 476 La Herin 485 


1.890 1.300 PecOribrann L320 

1540 909 Perood Rtenrd .... 981 

1,869 1.034 Porter 1.185 

919 479.1 Peugeot SA 518 

659 380 PolM 440 

1.240 878 Pretatull StcomJ . 1.007 
777 431 PrlntemptAa .... 996 

2.280 1.750 PramodB - 2.000 

730 310 RadMcea 340 

3,640 2.190 Redoute 3,280 

4855 191 RhwPiiul (Os) . 233 
2,379 1,630 Rooaef-Uclaf .... 2.080 

869 556 SILK 645 

1.700 1598 Sagem 1594 

670 3265 SLGahabi 368 

Lbl8 1.SJ05 SaM Loots L302 

1.142 706 Sanofl 858 

1.179 587 Sdmetder 675 

1580 991 SebSA 1.261 

530 383 seflmeg 458 

645 475 Slmco 540 

1.090 700 SkH Rosslgaoi ... 80S 
629 335 Soc.Gen.deFr .. 422 

2,229 848 SOHMWHAIIBen . 1,203 
892 3585 SpIe-BaUgoilla .. 435 

498.4 2605 Suer (Fin del . .. 306.7 

5.990 3.335 TaltUnger 3500 

1515 90 Thomson (CSF) .. 118 
730 516 TdUl-Priiolts Fr. . 641 

715 436 UAP 546 

484 185 UFB Locabril .... 196 

729 Uniball 750 

707 525 Union ImmabFr 615 

846 293 Valeo 355 

489 201 Vafloaee 224 


1990 
High Lra 


3365 2005 
1.022 646 
1.100 650 
2.963 1.938 
587 389.2 

629 
843 520 

324 184.4 

273 205 

334.5 1955 
462 5 2928 


Price 

Docemfrer 14 Bm. 

AEG 227 

AGM&Vmkxbr.. 840 
AactamMaOttg)^ 712 

Allianz AG 2,285 

AKana 510 

Asko Deutsthe K 9725 

Do. Prf. 785 

BASF 223.7 

Badenwert 2295 

Barer 232 

Bayrr-Kypa 336 


319 177 Hoedst 227.8 

371 194 Hoeseh 216 

1.779 1.057 HaUnum (PI .... 1.250 

369 168 Harm 205 

327 231 tedaurtefcredlt. _ 246 

495 258 Industrie Werlce . 312 

2805 1325 Kail & 5alz 1535 

756 565 Ksrttadi blB-2 

700 496 Kanfhof 515 

291 1415 KHD - 196 

2585 114 tUecdwerWcrte - 132 

342 290 Kraft Werkc Rh . 290 

1,280 850 Lib merer L076 

875 625 LrifbeH. 795 

1.059 702 Unde 800 

234 5 101 LuftAansa 117 

203 93 Do. If/VPref 109 

545 315 MAN 385 

419 259 Do. Pref. - 333.5 

4055 224 Maaneraano 2825 

10845 779.5 MmfeetmerVen 840 

799 457 Mercedes Hid .... 496 

7145 418.2 Meuiigaril 4585 

2.920 1,750 MmntkBckDNfll . 2530 


555 

420 

L'Oreil ...» 

506 

307 

204 

PWA 

228 JS 

t.590 

3.135 Lew»d 

3.515 

5EQ 

500 

PtMIte Kamna. 

520 









745 

435 

iyea Earn Owner 

532 

491 

272 

Prensag 

287.8 

134X 

M2 

Matsons Phnli 

13 £5 

3.180 

1.960 Bkel nrtektra . 

£690 

420 

205 

MiLra S.A. 

240 

51* 

340 

Rhein West Elect , 

409.5 

»39 

450.2 Merlln-Gertn .... 

492.9 

415 

280 

Do. Pref 

333 

[76.8 

58 

MldwIteB .... 

67.65 

400 

784 

Rbetanrtall Berf . 

296 





303 




l.« 

706 

Moulinex 

76.05 

427 

340 

RaseailLU 

370 

£299 

£145 Rntgatloa Min 

£300 

856 

559 

Scfwring 

712 

206 

116 

NonfErt 

124.6 

327 5 

168 

Scfimaibacb-liA 

315 

US 

533 

Mouvrtle Galer. .. 

602 

8162 

514.6 Siemens 

629.5 

£994 

1.310 OFP - 

1,501 

Wft 

007 

Springer AMf Rg 

712 

*94 

U7 

□nan 

124.2 

82S 

560 

Sud^homlr 

600 

714 

419.9 Paribas 

490 

335 

178 

Thyssen 

204.9 

503 

243 

Paris RwDOTptv 

247.1 

45Q 

287 

Varta 

317 


492 2885 Vaha 3JL5 

2965 196.8 V.E.W 206.6 

455 314 VMnWn 332 

311 Vlag 345 

643 332 Volkswagen 3715 

543 284 5 Do. Pref .. 328 

783.5 609 WWaPref - 734 

368 190 Zinden Feta* per 220 


ITALY 


1990 

High Lra December 14 


Price 

Ur 


■ 1990 

| Hlgb LB* 

OecHaber 14 

Price 

Lit* 

1 11235 9,995 ShtlSpa 

10.790 

£275 

LIDO SMI 

£321 

3,025 

1X60 SntaBPO 

£506 

£B4C 

£610 STET 

£906 

1 27.020 1£3 

0 ToroAssleor .... 

20.480 

36.280 2SJ 

1 TosJ Franco ..... 

28.910 

| ULSOO 9X30 Unlcem 

10X50 

| NETHERLANDS , 

I 1990 


Price 

High 

Lam 

December 14 

Ft*. 

36 

X 

ABM AnroHMjp 

3£bO 

42X 

30 

ACF .. 

33 DO 

132.8 

103.9 AEGON 

109X0 

148.4 

UlXAJWId 

136X0 

14£2 

631 

AKZO 

70.10 

63.1 

43.6 

AMEV 

40.80 

191 

198 

BobLueat 

177.00 

94 

67* 

BoruimiJ Weftry 

73X0 

75.4 

45J 

Burtomann-Tct 

46.90 

9L2 

77.i 

Centra le Snlker . 

85.00 

42.9 

17 X 

DAF 

19X0 

120.4 

76.7 

DSM 

69X0 

14L1 

1193 OWBditl'UliAn 

121-50 

96X 

70J 

Elsevier Dp Dm 

75.00 

533 

J22 

Fokktr 

32X0 

104.8 

7B 

Gamma 

9450 

35.4 

22 

GU Brocades ... 

30.60 

1363 

102 

Hrinefcoi 

136-50 

219 

1443 Hull. Bcun 

199 00 

89.9 

49 

HuegtJsrtB 

56.90 

1UX 

56 

Hunter Douglas . 

58X0 

57 

36.1 

IHCCalland 

5£20 

106.5 

37 

kit Mueller 

79X0 

S02 

IB.* 

KLM 


17X 

85 

Kern pen 

1£20 

535 

35.1 

KNP 

38.1 

54.5 

37.4 

HMB Pnsthlak . 

40.40 

76 

47.7 

Hal Red Cot 

4980 

1078 

36-b 

HedHoyd 

39.00 

U7X 

7b 

NUvnrdal-Ten a 

81.00 

117 X 

76J 

Nalricia VerS. 

115.70 

63X 

35X 

CteGriaten — 

36.90 

*0.8 

34 

Ommeren (Van) . 

44.40 

Z2S5 

1432 Pa timed 

193X0 

474 

18X 

Philips .......... 

21X0 

37X 

79.3 

PolyGram 

31X0 

110X 

83 

Hotiem 


82 

48.3 

Rodamca 

53.90 

1098 

77.6 

Rnllnco 

82.10 

60X 

57.1 

Romia 

6010 

1547 

126.7 Royal Dntdi 

128X0 

164.9 

134.6 Uullevar 

151X0 

59.6 

41.4 

VMF Stork 

44.10 

113.5 

73.7 

VNU .. 

8600 

76 2 

S3.9 

WuuMn 

6V20 

56 

43.7 

Waters Khmer 

48X0 

(NORWAY ( 

I 1990 


Prin 

High 

Lra 

Becember 14 

Kroner 

205 

84 

Aker A (Fred .... 

90.00 

Z31 

107 

BaroeseaA 

130.00 

104 

70 

onumatUFm- 


154 

130 

DtanmtoBkFne . 

140.00 

170 

91 

Dm Ind 

115.00 

322-S 

114 

Elkflni (Free) 

130.00 

230 

135 

HafsiRycoAFrte 

154.00 

360 

203 

Kramn 1 (Free) _ 

217X0 

395 

250 

Nora Ind A Free- 


56 

30 

Norsk Data A 

38.00 

2543 

160 

North Hydra -... 

183.00 

104 

111 

Home Stag A Fr. 

127X0 

285 

1H0 

Oriila Bor (Free). 

207.0 

169 

81 

Saga Pet A Free 

117.0 

193 

84 

Saga Pet B Free 

113.0 

1X8 

105 

Surrtraad (Free) 

116.00 

182.5 

08 

VardASA- 

72,00 

(SPAIN | 

1 1990 



[High 

Low 

DetMtber 14 

Ptfc 


5,949 3,941 Banca CsnTle .... 4,480 
9510 5,010 Baaca Naa Agric 5,750 
7.944 5,700 BaotoLariano ... 6.150 
381 225 BmugURBS 319 

14,750 7,250 Bargo (Cartlere) . 7,945 

5,790 2595 OR 2.645 

1,490 686 Caffara 754 

4.275 L410 Conmtlr 2.015 

6,199 2,990 Ogifiotel £205 

4.960 2.560 Wide 2.785 

3,039 2,060 Credftoltallano . 2.460 
12.930 7.050 Drafell 7.470 

I. 670 965 Enlnntt 1,570 

10.365 7,051 ErMaola .... 7.760 

3287 1.901 Femuzl Fin 2531 

1X320 5.169 Flat 6.050 

7.820 3,991 Do. Prtr. 4500 

8.478 5.445 Ftdh 6.499 

64.160 37J0B Foedlaria 40500 

£450 X521 Geotioa 1,759 

40.809 2T.ua Generali Adair . 31500 
5.385 2,620 Gllardlnl tads. ... 2.840 

30.680 13.220 IFI Prf*. 15550 

1X000 4.600 Rateable 7.175 

3X420 18.000 Kateementi 19.800 

3,120 2502 halgas 2,736 

10.400 1X280 LkvdAdrlitfca .. 1X245 
£248 850 Magneti Merrill 930 

22500 12550 Mediobanca 14.550 

2.108 1.080 Moated Hoa 1510 

7.699 3.030 Ollrattl 3.520 

1X400 5,050 Pirelli CO 5.930 

XUS 1501 Pirelli Spa X770 

8.038 5580 RlnascemeLa .... 5,895 

28.250 16570 RAS 18.650 

L692 X053 SIP — 1.258 

II. 741 7.030 SaftaA 7,330 

X600 X701 Salpem - 1.849 

8,465 5.800 SASB 6,850 


3,895 £413 Banco SDhaoVU.. 2.600 

5.100 3.995 Banco Central .. 4570 
3.430 3.060 Banco Exterior .. 3.420 

3.910 2,150 Banco HKpano .. 2.745 
10.000 6500 Banco Popular ... 8,980 
5,842 3.650 BawoSataed* .. 4,790 

4.975 2,700 Banesu 3.650 

5500 3.300 BotOgai Briddat 1900 
13,3a o 4.600 Citroen Kbpaala 6.500 
0550 4510 Coni Fbi Aitu - 1400 

8.910 3.545 corn. Mapfre .... 4500 

1091 1073 Dngados 1450 

3.600 1,900 Ebro 2550 

3.250 1440 Etectra Vlesgn 3.190 

2590 X770 Endesa 2-285 

2-270 892 Eaeigla IndAra .. 1.073 

X841 595 Enm 633 

1250 3.030 E» Carbarns Ml 4.SQ0 
X550 790 EspAcmTedor. 983 

5.100 2570 Fasa Renault 2.670 

690 440 Fecsa 564 

X910 1590 Hldrori Cantab. . 1585 

580 381 HMrala 440 

732 540 Btetdum 676 

55<M 2,900 Kotae 3.100 

1,650 X000 Metal Dam-FMg.. 1525 
2,460 X460 PetrotantCaEwl-. 1.850 
26.450 1X000 PwtlrafVaHL... 11600 

1925 1010 Rental 2.200 

885 2U 5MIACE ... 773 

X670 571 Sairlo 620 

648 411 Seri llaa Elec.... 522 

4.445 1715 Tabaealcn — - X770 

970 765 TeMontea 848 

603 427 Union Ekc-Fen. . 528 

11500 4,900 Union y el Ferie . 6,500 

3.870 1.485 Ural iu , — X765 

2.350 X195 Ui6kSer5 X530 
3.820 X890 VaUetwtnoao .... 2.115 


1990 
High Lra 


14 


Price 

Kroner 


320 

284 

850 

S60 

too 

380 

311 

233 

235 

173 

340 

235 

188 

288 

356 

228 


225 
160 
463 
357 
373 
143 

124 
136 
95 
115 
152 
60 
118 

125 
185 
12S 

9X5 54 

184 675 


377 

130 

103 

190 

453 


185 

695 

87 

94 

196 


AGABIFree) -... 
AHj-Uta B Deed - 
Asm B(Free) . ... 
AsoeAtFreri .... 
Astra B (Fieri.— 
Atlas Ccpeo A IFrari . 
EtMtoimBIFnel.. 
Ertesson B Uteri _ 
Sneftr 8 (Fred 
tMtfro 8 Free .. 

Ms Oct Don B Free. 

Nobel Free 

PMcvriiBIFrN)- 
SMfrScnHBFrae . 
Sendrik B (Fred 
SkMdlalFreri ... 
Skan EnsklldaC . 

SKF B Free 

Stora KoopBFm 

SCAB (Free) 

SriuftadlBFr .. 
TrriWmg B Fr .. 
Vohro 8 (Free) ... 


272 

190 

520 

502 

505 

171 

170 

186 

97 

142 

220 

60 

156 

140 

240 

127 

565 

B2 

245 

89 

103 

105 

Z» 


SWITZERLAND 


1990 

High Lra Decendter 14 


Price 

Fn. 


2030.0 

276.0 
X590 
133 
X560 
6XU 
X20O 
£710 
3X20 
X230 
3000 
3-340 
2X50 
2X90 
413 
2.940 
7X75 3,1 
5.900 4,. 
2X50 
463 
X375 
147 


1X43 


XUS 


B05X Adla Ml (Brl 

76.0 Da. Ptfl.Certl. ... 
85B Alusatsce Lanza .. 
69 Do. Pta. Certs. ... 
1,733 BalotaeHMPtg . 
3X40 Brawe Bo* (8r) .. 

683 DO. ptg. 

1,560 CS HUBS. 

£270 CRM Grig* (Br) .. 

1,865 Do. (Reg) 

1X25 Do. (PtCts) 

2.800 Elektrowett 

X600 Ehria 

X290 FHdtorlGaoJ .... 

193 Do. Ptg 

1,740 Forbo 

800 HoHerbank CBri . 
600 Kolcstoff (Bri .... 

1.400 Jefowli 

270 Do. Ftp. Certs .... 

925 Landis and Syr .. 

83 Da Priority Ptg .. 
XD50 LenHtdgsIBri ... 

175 Do. Ptg 

725 Mag. Globus Ptg 
396 Mlkrm (Reg) — 
1305 Maur-CshndtB . 

6.960 Nestle 

6.640 Da. (Reg) 

400 Oer-Buftrle 

995 PargesaHMg 
345 PlrrilJ . 

6.800 Rkhemeot 

6.000 Rod* Hldgs (Brl 

3X40 DolGenwri 

8X00 Sandu CBri 

X540 Do. (PtCts) 

4X00 SefttadterCBrt .... 

770 Do. CPlCtS) 

700 Slka 

5.062 SenrilUev CBri . 

555 SwhBBlr 

260 Swiss Bank (Bri . 

219 Do. Ptg. 

£450 Swiss Rrinsc* .... 

431 Do- Ptg. 

X025 SwIrtVollcit* .... 
£380 Union Baric (Bri. 

103 Do Ptg 

3X00 Wfdtfftta* 

574 Da Ptg 

3.470 Zoricn las 

£600 Do. Ptg. 


80S 

76 

923 

76 

2,160 

4.120 

745 

1X60 

£420 

£010 

£970 

3.190 

1X15 

1X80 

217 

ytsn 

4,170 

4,700 

£560 

335 

£060 

87 

£125 

175 

785 

460 

£400 

7X80 

7X80 

450 

£030 

351 

£080 

6,800 

3.720 

9X00 

1.905 

4X00 

845 

780 

6,450 

630 

273 

228 

3X50 

560 

£140 

£780 

114 

3,800 

702 

4,110 

£875 


SOUTH AFRICA 


1990 
HI* Lew 


14 


18.75 11 AEO 12.75 

82X 55 Allied Tnrti 80 

100 70 Anglo Am Coal... 83 

147.75 89 S Anglo Am Carp _ 95 

412 218 Anglo Am Gold .. 223 

54X 29.75 Bariow Rand 37 

72X5 44.4 DulTriS 44.4 

18 102 CNA Gallo 18 

107 60 DeBeoVCtom-y. 69.25 

21 7.7 Deri kraal Gold-. 7.7 

57.75 33X Drlriomain 33X 

19.75 6 East Rand Gold .. 6X5 

40.5 20X5 Elandwaol Gold. 20.75 
32 23 First Nat Bank . 31 

59 28X FittMQmMl— 283 

110X SBX Gold Fields SA ... 6X5 

36X 17 HartebeesL 17 

19J 11.75 HighveMSteri ... 13X5 

2X4 £65 (5C0R £9 

78 47 KhnaGoW 51 

46.75 27.25 Kloof Gold 

11 2 U town Gold 

22X 12X5 Mtaor 

8 .75 Nedcor 

13 OK Beams 

47X Palaban Mtetag . 

15.75 12.2 Rembrandt 

912 56 ItastPM 

SO 30 Safnarlne& Rot . 

.55 AS Sage Holdings 

26X Smith ICG) F* .. 355 

42.25 29.75 SA Brewon 40X5 

31 15X5 SA Itang Amcor. 223 

30 20X5 Tiger Oats 295 

20X5 1£S TongaatHUett .. 13.65 

451 185 Vail Reefs 185 

195 94 Western Deep .... 94 


123 

20 

82.5 


£05 

16X 


Dec. 7 

Nov 30 

Nov .23 

year ago (approx.) 

11 

14X5 

Dmr Industrial 01*. Yield 

3.98 

4.01 

4.06 

3.90 

60 

14.9 

59X 


Dec 12 

Dec. 6 

Novxa 

year ago (approx.) 

S & P bdaortal dbr. yMf 

3X1 

331 

3.42 

£92 

44 

6.95 

S ft P tadi. P/E ratio 

15X9 

15X9 

15 J7 

. .. M-82 . 


JAPAN 


■6 Lra 


December 14 


Price 

Yen 


£840 1.250 Allnomoto - .... 
1.200 630 Akfbona Brake . 
2.160 1.010 All Nippon Air .. 
£510 1.310 Alps Electric 

£230 1.030 AnUKU 

£550 £610AmaBO 

£790 929 Ando Construct .. 

£960 £280 Anritsk.. 

£450 615 An kl Coro 

14.900 4X50 Arabian oil 

£100 1.050 AsaM Breweries . 
1,240 651 AsaM Chemicals . 

£380 1.040 Asahl Glass 

1.150 483 AsaM Optical ... . 

£010 416 Aries Coro 

£417 772 Altogl Nylon . ... 
1.720 750 Bray* Ptiran .... 
1.740 995 Bridgestone .. 

1X70 530 Brother Indt 

6.800 3.650 CSX Cop. .... 

£770 850 Caleb Food 

£300 510 Cilionlc Coro. ... 

£940 1.220 Canoe 

5?170 3.500 Cawa Sain ... 
1.740 930 Casio Gompotcr.. 
1360 484 Central Finance . 
1.820 480 central Glass .. 

1.700 790 cniba Bank 

£690 981 CMyodaOwm .. . 
1.410 634 CM rods Fire . ... 
4.970 2.000 OiuOu Elea Pwr 
£150 986 Clregal Ptuim .... 
3990 1.743 Owgolri El ftmer 
1.200 72S ClUrni Watch .. 
1.140 632 Dokei Chemical 
2.960 £970 DalkMStlyak* .. 
1250 494 Dakta Suef .. . 

3 050 1.130 Dale! 

£910 1 690 Dailske 

3.180 1.600 Dal RSI Kan Bank 

2.160 1 400 Dalklnladi 

4 350 1.550 DarlyoKanhi . .. 

£770 RH Daunaru . .. . 

947 421 Dai Nippon Ink .. 

3 290 1.710 Dai Nippon Ptur 
£390 1.280 Dai Nippon Pig 
1.070 431 OalN woe* Tory* 
3.480 2 950 Djlthowu Paper . 
£550 590 0 ji Toiyo FtM . 
1.720 1 040 Daiwa Bank . .. 
2770 1.630 Oalwa Home . . 

2 360 095 Dalru 5*c 
5.880 £87Q Dewy's . 

1470 570 Dm Fur A Mar. 
1.550 440 Dowa Mining .. 
2JJO 1.130 Dura . .. 

£320 1 430 Ebal . . . . 

1650 074 CuklGIKO 

8.590 4 20Q Fanuc 

1.550 810 Fndo Cuntnict . 

3 610 1 640 Full Bank 

1 260 700 Fall Electric 
4.500 3 227 FiiiI Film . . 
1.630 BOO Full Fire i Mar . 
949 440 Fuji Hta** Ind 

1X20 590 Fgpkura 

£390 1.270 Fujisawa 

937 480 F*n Spuming . 

5 070 £SOO Fufita Tourist 

£640 936 Fujitsu Ltd . . 

1.160 540 Fmokawi Elect . 

3.370 L 200 Gotten 

1.930 830 GenSeklyu . ... 

£420 829 GodoShostl 

£200 950 GreenCren . . 
1.760 988 Glm-CIDwm .. 
1X70 660 Cum . .. 

1,408 575 HrakywCorp . . 
1X80 440 Haoshin El Rail 

1.650 720 Hauko 

6080 4040 Hatlori 5rlko ... 
1X40 695 Hasoil-Cuml . . 
2.310 801 ttelwa R*al E9 .. 
£300 780 Hlno baotors 
7.460 4.860 H trow Eltctrte .. 
1360 840 Hliotatma (Bank) 

1.710 1.030 HlUCbl 

£320 801 HiucbJ Cable .. 
£000 1.000 Hitachi Credit 
£420 1.120 Hitachi Kohl . 
3.620 1.B70 Hitachi Maxell . 
1.740 1.090 Hitachi Metals .. 

£400 665 Hitachi Sales 

914 390 Hitachi Zoua ... 

4100 £ 750 Hokkaido Elen. 
1.600 M3 HokkudD Takmk 
4.190 1.790 HokcrikB El Pwr 

1.910 1.24QN9M*.. 

4,990 1.340 Honrim Paper .. 
£770 1.460 Home Food Ind . 

£430 £000 Horn 

£480 500 IHI 

1X50 536 llura Chemical .. 
£200 £070 IhegamUsmb .... 

1.960 £080 hue 

6.520 2.100 ImH Bank Japan 

1300 500 NeklSCd - 

4.850 £200 hctUl 

940 464 liMbnSangyo 

1360 445 1 urn Motors . 

1X90 562 IUMt3 

1930 780 lulMin Foods ... 
£620 482 Homan & Co .. 

4.680 3.10Q lUYohado 

1.320 671 IwauoElrctrtc . 

4 0» tflbO Irumfya — 

3.180 1.750 JGCCoro 

1X90 830 JEOL 

5 000 £630 7aP*oeSro Hack - 

£920 931 JAL 


£590 

701 

1.340 

1.440 
1,140 
1.850 
£280 
£700 

855 
7,600 
1.220 
749 
£260 
635 
532 
971* 
£040 
£080 

649 

4.290 
989 

650 
1.310 
3.820 
£050 
550 
575 
■94 
£760 

856 
3.020 
£130 
£540 
913 
829 

2.290 
621 
£450 

2.440 
1.920 
£660 
£780 
866 
519 
1.960 
1.500 
535 
3.150 
07? 
1.200 
1.870 
1.200 
£500 
791 
705 
1.400 
1.950 
£010 
4.560 
930 
£250 
785 

3 350 

980 
325 

829 
1.550 
581 
2.700 
1.010 
710 
£450 
1.000 
£070 
1.160 
£170 

830 
696 
565 
880 
4X40 
1.200 
1.080 
930 
5.010 
911 
£150 

981 
£300 

1.290 
£010 
1.320 
755 

518 

2.600 

770 

2.690 

£290 

£300 

1.750 

£170 

735 

670 

1.270 

£210 

£190 

679 

£590 

543 

577 

734 

860 

535 

£760 

747 

1,980 

£090 

1.000 

£700 

£160 


1990 

Price 

High Low December 14 

Yen 


£180 635 
£030 £850 
1.150 476 
1.350 592 
1,480 560 
£240 £130 
£180 490 
3,030 £180 


Japan Metals .... 

Japan Ratfia 

Japan Steel Wb 
JapS Battery .... 
Japan Synth Rbr 
Japan Wool ...... 

Je|o Paper 

Junto 


£990 

£180 

£609 

4X60 

932 

£150 

£380 

4,960 

1.520 

£714 

£100 

£150 

829 

1.800 

£650 

1.720 

3.810 
£540 
£040 
824 
£800 
5.400 
5,110 
£380 

1.750 

4.750 
1.560 
£280 

1.450 
1.430 
1,900 

1.8 10 
1X« 
£710 
1.370 
9.230 

1.070 
£440 
1.500 
1.850 

4.050 

£290 

2.510 

£220 

1.920 

3.060 

1.170 

£700 

3.640 

2.450 
£390 
2.133 
£920 
1.870 
1.000 
1.130 
1.220 
1.530 
£610 
1.260 
1.150 
£230 
3.210 
1.990 
1.150 
£470 
£060 
£160 
£030 
1.200 
1.700 
£300 
£480 
£130 
896 
£510 

3.030 
2.300 
£690 
1.380 
£010 
992 
£160 
1.720 
£860 
2.690 
1.000 

2.050 
£900 
£720 
£350 
1,240 
£020 

5.070 

1.050 

4.600 

£570 

2.250 

1,730 

£730 

1.030 
785 
£640 
£220 
£230 
6.360 
£610 
£500 
£290 
£080 
£460 
1,220 
1.150 


£320 Kagome 

£230 Kajima 

£120 KMatPharm .... 

£030 Kandenko 

455 Kaatbo 

562 KaxgafueMChm . 
550 KanoraouCorpa 
£090 trail Elect Parer 

530 Konsal Paint 

£160 KodCorp 

420 Kawasaki Heavy . 
391 Kawasaki Kbco . 
373 Kawasaki Steel .. 
650 KeMn Elec Exp 
598 Krio Tel W Elec .. 

710 Klkkomae 

£160 Kledro 

683 Ktakl Nippon m . 
£280 Kirin Brewery .... 

436 Xobe Start 

£800 Kolia Mfg 

£600 Kaksul Electric 

£800 Kokaya 

910 Komatsu 

795 KoMu 

2.500 Kora keen 

830 Koyo Seiko 

560 Krttata 

660 Kumagil-Guml .. 

600 Kamlai Chemical .. 

550 Knraba hurt. ... . 

£110 Kmray 

560 Kurtha Ckeakal .. 
1.630 K*riu Water .... 
600 Kurosakl Rrfrac . 

9,300 Kyocera 

490 KyodoShlryg . .. 

£500 Kyotan 

710 Kiowa Bank 

920 KyowaHakke .... 
1.740 Kyushu Electric .. 

570 Uon 

1.130 Long Tom Cred. 

£170 MaedaCorp 

1.020 Itaklnn Milling . 
£310 Matlta Elect Wk.. 

535 Marubeni 

865 Marudal Food .. 

£050 Moral - 

1.400 Maruichi Steel... 

£560 MEI 

1.343 HatmtkcLWb . 
1.480 Matsmktta Kota . 
960 Motonhlu Rtfrig 
530 Mocda Motors ... 

930 Mel)l Milk 

570 HriJI SeRU 

764 MereianCarp .... 
£200 Mlkmd Coca ODU. 

680 Mlnebcn 

57b MlmluCanMna. 
1,510 Mlawa Homes .. 
£470 M'blshl Bank .. . 

£120 M'bhMGoro 

590 M'bHMElK ... . 
£050 M'btrid Estate .. 
475 M-MsUGatCkem . 

618 MHI 

461 U'blsMKaSel .... 
478 M'bhkl MatertaH 

640 M'MsblOil 

505 M-Mrtil Paper.... 
615 M'btail Petchem . 
500 M'bhhl Plastics . 
414 M'blshl Rayon ... 
970 M'Msnl Start ... . 

£120 M'Mdil Tst 

£060 M'UskJ Warrine . 
768 M'boriil Belting . 

610 Mitsui Co 

400 Mitsui Eng Ship . 
41L MKMIMng&Sm. 
410 MltselOdiUne . 
650 Mitsui IVtctwm . 
1.140 Hltsd RtalEsOW _ 

1.170 HltadTaiia Kobe 
365 Mitsui Taatsu ... 
£040 MKsriTs&Btg- 
729 Mitsui Warefne . 

£020 MKsiikaM 

£040 Mitsumi Elea ... 
559 MiyaJilroaWks. 
1.280 Mtaiw Spatting . 
£000 MocnidpPnann . 
478 MorinagaMllk .. 

2X40 MoriSeiki 

£850 Murau Mfg 

1.240 NEC 

980 NGK insulatin .. 
780 NGKSpdrk Plug . 

070 NHK Spring 

350 NKKCorp 

700 MOKOtrp. 

620 NTNTd|4Brg .. 
S85 Hathl Fujlkmtn . 

3.230 Kagauiiya 

879 Nagra 

540 Nagoya Railroad 
979 Noilaul House. 

£350 menu 

650 Nlchliei — 

712 NihoriOentert.... 
425 W boa Noun 


877 

701 

670 

1.560 

665 
£420 
£400 
£620 
£440 
£900 
565 
749 
718 

3.130 
737 
£280 
368 
517 
445 
894 
864 
999 
2X10 
790 
£540 
496 
3,060 
3.180 
£300 
1.000 
924 

3.130 
904 
730 
814 
690 
1,020 
£230 
695 
2.450 
682 
5.600 
625 
1.770 
£090 
1.020 
£610 

674 
£370 

1.870 

1.140 

1.480 

728 

1,010 

£170 

£660 

1.670 

£620* 

£660 

1.070 

663 

695 

715 

£020 

£770 

870 

653 

1.730 
£100 
1XSO 

666 
£430 
600 
717 
585 

kU 

888 

675 
874 
695 
511 
1.210 
i.67a 
1.520 
912 
791 
595 
513 
550 
057 
1,360 
1.780 
527 
1.340 
£040 
£220 
U50 
650 
1X60 
£760 
611 
£600 
£280 

£330 

1.190 

92D 

598 

422 

940 

710 

750 

3.730 
£110 
737 
£180 
£400 
820 
1,020 
589 


Z9M 

High Lra DetradwM 


Tan 


1,390 675 
1.930 900 
£230 525 
£720 710 


£200 480 
£170 470 
£520 738 
£230 5IB 
£480 700 


£790 870 Nlhoa Parkcrli. . 1,070 

1.050 500 Niigata Eng 675 

£880 747 NlkkoScc 969 

£750 969 Nikon Coro - 1.130 

18.400 8,100 Nippon Cred Bak .. £700 
£220 470 NtepoaDenhO .... 697 
2X10 £590 Nippon Demo .... £650 
3X30 £320 Nippon Elea Gl . £370 
£720 550 Nippon Express _ 805 

£780 560 Nippon Fhe 821 

£150 498 Nippon Flour 631 

3X30 £990 HtMOU Hadn .... £700 
1.500 661 Nippon Kayaks .. 790 
£200 . 574 Nlppw U. Metal 915 
2X90 £090 Htnm Mmt Pack _ £360 
£130 430 Nippon Mining - 536 

£910 790 Nippon Oil 980 

1X70 600 Nippon Palm . 682 
£250 £280 Nippon Rood .... £530 
£110 490 Nippon SanSO ... 699 

Nippon Seiko-... 759 
Nippon Sharyo ... £170 
Nippon Si Gian . 648 
Nippon Shbipaa . 838 
£200 1X40 NlnanSHnyaka . £260 

1X20 525 Nippon Soda 740 

1X30 660 Nippon Stabdess 795 
791 372 Nippon Steel .... 450 

£040 479 Nippon Sultan _. 623 

37.400 20400 Nippon TV 2£800 

1.250 453 Nippon Yakta .... 610 

Nippon Yusen .... 612 

NIppMZaon 570 

Nlriitautsu Cons £310 

Nissan Diesel 664 

Nissan Motor .... 735 
3,080 £500 Ntael Saugyu — £730 
£980 £020 NteMn Floor £420 

1,460 898 MflhtaOII 986 

1.870 835 Ntasbtabu Inds. .. £080 

£230 519 Nimbo Mai 659 

1X60 940 Nbrin Electric ... £120 
4,290 £940 NteJn Food .. . . £360 

£720 762 Nltsokn 998 

969 431 NHUBokM 610 

£320 920 Nltu Denko 1.210 

3.430 £380 Naan £820 

1,910 1,090 Mori take . - £410 

1.760 730 Odakju Elec Rty ■ 904 
£760 £000 OfabayxihMtaml £240 

£730 680 0)1 Paper 878 

£240 590 Oki Electric 695 

£930 £210 Okuiiu Mach . ... £200 
£050 1.040 OtamvXtaml .. 1X50 

£710 950 Olympus £030 

3X70 £600 Omroa Coro £850 

£U0 495 Onoda Cement - 647 

6X40 3X20 Ooo Pharm 4.460 

£380 1X50 (hand KasWyaaa. £680 

1.860 890 Orient Cor? £020 

6.77D 2.110 Orix Coro £960 

887 362 Osaka Gas SOS 

£430 992 Ptota Ocean Con B95 

6X00 3.270 Pioneer 3.800 

l.UO 466 Prime Meal Park 632 

£380 680 Rename - 743 

1X30 686 Ricoh . .. .. 748 

3X70 1.730 Royal Co.. 1X30 

1.100 540 Rrofil .... 705 

£870 870 SoHaauBank . 995 
1.440 670 saodro 772 

2.990 £970 Sankyo 2X10 

8.990 4.050 Sanrio 4.410 

£770 1.450 Sonwa Bank ..... £910 
£700 £200 Sanwa Shutter ... £650 

I. 060 536 Sanyo Elect 647 

MOO 420 Sanya Kotaaako . 568 

£040 1.000 Sapporo £320 

7.000 £780 Secoat ... . 4.690 

7.790 3,100 Saibu Railway.... 3X00 
£660 £620 Srtna Transport . £260 
£670 £340 Sdia Food Sys~ 1,600 

3.120 £210 Setyn £520 

£770 1.010 SokHol Cham £170 

£430 £?80 SekKul House .... £480 
£380 6*3® Serna 770 

II. 000 5,400 Seven-Eleven 6,900 

1.960 £090 Sharp £220 

3,920 1,780 Shikoku EJ Pwr.. £630 
£220 £ 400 SMmkea Corn.. .. £610 
£040 £040 9un-Etsa Cbrm . £200 

1.810 953 Shlonogl £050 

£520 £ 750 Sbhalda £110 

5,740 £800 Sbochlku 3.640 

£470 654 aaJmstaJutahu.. 780 
£230 665 ShMHAleaHui 835 
1.09Q 4Q0 Shows Denko — 494 
£280 514 Shorn Eire Wire . 720 
LOW 510 ShowaSangyo _ 570 
£750 930 Show* Shell Sek. 1.060 

3.630 1,880 Shylmk 2,590 

£400 657 SoowBruod Milk . 840 

4.080 5.500 Sony 6.010 

£260 652 Stanley Electric . 778 
968 475 SkmftnmoB’Uie . 610 

3.630 £570 SomiuaM Bank . 1.940 
943 445 SaaNamaCeneat 390 

92S 390 Sumitomo Cbcm 903 

£73o 9S7 San Homo Carp . £10O 

1.790 £140 Samltomo Elea . £350 

1.U0 490 SuatltamHem 612 
939 484 SurtmUfttM . 605 

£570 650 Sam llano Manse 985 
845 388 Sumitomo Mctla . 481 

£270 955 SartbxMlfttM*. 1.100 
£UD 872 Sam Kamo Realty.. £020 
£800 £090 Stadium TrARt . 1.650 
£470 570 Santana WM*. 815 
1.020 335 Sunlil Motor.... 650 

7.590 4.000 TDK 4,310 

£560 820 Tatsri Caro - £030 


1990 • 
HI* Ira 

Decanter 14 

Prise 

Yen 

£570 

bl7 

Titta Marine . 

. £010 

£8M 

£650 Tatoa Pharm .. 

£390 

984 

398 

Tadyo FMmy ... 

488 

£450 

btiS 

Tataofca Elect. 

985 

£160 

50H 

TdkaraSbuto .. 

TOO 

410C 

£000 Takashimaya .. 

£270 

£400 

£240 TafcKte 

£730 

£790 

855 

TanabeSeiyakn 

981 

979 

481 

Tallin 

551 

£040 

90/ 

TrikokuOII 998 

£<KM 

787 

TekkeaCoastr. ._ £220 

£280 

S/4 

Taa 

879 

£890 

780 

TobWilma ..... 

980 

£680 

bid 

TabuRaihror . 

830 

£880 

695 

Tort Co. 

930 

(51X00 22.900 TolM 

27.000 

4X30 

£760 Tohofcu Elaark 

£730 

2X80 

£078 Total Rank 

£400 

£190 

491 

Tokai Carbon ... 

635 

£250 

510 

Tokico 

622 

£130 

946 

ToMaMorloe .. 

£370 

£040 

4/3 

TakuyamaSoda 

615 

£970 

891 

Tokyo dtenkJ ... 

£000 

£320 

1.980 Tokyo 8*0011109 

£130 

6,050 

£700 Tokyo EfcOfc Par 

3.750 

4.025 

2X00 Tokyo Electron 

£650 

£140 

449 

Tokyo Gas ... — 

bio 

£610 

923 

TokyuHOpe £000 

5X70 

3.060 Tokyo Steal 

3,470 

£990 

£500 ToSryoStjfe 

£700 

£750 

£260 Tokyo Car 

£380 

£650 

£000 Tufcjii com £240 

£500 

500 

Toivei Land 

665 

£230 

£040 Tonen Coro 

£480 

2X70 

£260 TonOOlt Print 

£4«J 

£030 

555 

Toray 

640 

£310 

6U0 

Toshiba Elect ... 

769 

£750 

970 

Toshiba Eta Coo 

£650 

£440 

/JO 

IteNtebtatteay 

860 

1.930 

£240 Toihota - 

£400 

9*0 

411 

ToscaCcfp 

578 

£800 

£460 Told 

£660 

£270 

600 

TOftJ CoinlnxcL » 

785 

3X70 

£120 Tbyoda Art Loro 

£330 

£030 

tal 

Toyo Ink 

625 

£790 

853 

ToyoJoxo 

£(K0 

£470 

590 

Toyo Kanctsu .... 

748 

5X90 

3.100 ToyoSettao 

4,490 

£610 

£730 Toyota Motor ... 

£750 

£850 

5*0 

Toyo Jin 

715 

£300 

6U 

TtDbaklmta Cka - 

841 

1.480 

556 

Tsogaaii 

672 

890 

450 

UBE in* 

559 

889 

390 

UnHJka 

485 

3.060 

£350 VktorUVa 

£580 

£720 

908 

Waeoai 

£0*0 

£190 

£370 Yamaha Carp .... 

£680 

£430 

700 

Yamaba Motor . 

840 

£880 

770 

YamakhlBro ... 

938 

3X80 

£340 yamaoaocbl ... . 

£850 

3.1SO 

1X90 Yamatake lfrotll 

1.630 

£450 

1X00 Yamolo Kogyo .. 

1X90 

£860 

919 

YMUto Trans — 

£190 

£290 

£300 Yamarakl Baaftq 

£530 

1.700 

621 

Yasuda Fire 

958 


556 

Yasakawa Elect 

768 

1.840 

£070 Yataigm Elea 

£160 

£700 

940 

Yokohama Brak 

990 

£460 

R20 

Yokohama Ba»er 

984 

4X00 

1.430 Yomtari Land ... 

£650 

£900 

£050 Yosmrnl Pham 
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£630 
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£240 
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Zend Carp 

690 
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1.96 

0.9 
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0.98 
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5.26 

3.65 
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3X6 

6X6 

0X2 
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033 

4.48 

3.46 

AnMYkr 

3.99 

3 

2.05 
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2X0 

6 

462 

fireom 

i * .m 

1X1 

£2 

Ashton 

1X5 

6X8 

3.4 

AMZGraug — 

3.52 

£1 

IX 

Amt Gas Light .. 

£00 

£91 

£45 

AastHatlnfe 

1X5 

U5 

*74 

BMP 

uxa 

0.68 

0X5 

BHPGoM ...... 

0.42 

3X9 

2.-J4 

BTS Nr if 

£31 

4X1 

2.92 

Baral 

12 

£47 

063 

BVHie cesser - . 

075 

15.15 

U.l 

Srombles Inds .... 

14.40 

1 

066 

Bridge OH 

0.67 

1.6 

0.77 
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0.77 

4.45 

2X3 

nmTOhrn^njir .. 

3.00 

375 

2.17 

Buns Ptalp 

£65 

13.4 

93 

CRA 

10 05 

5.7 

4.43 

CSH 

4.60 

2.7S 

2.04 

Callez AusL 

2.23 

10.05 

6.92 

Coal Allied ind ... 

7.00 

12.8 

942 

CoaC&laAaatll . 

10.40 

ax 

712 

COMMycr. . . 

0.16 

4.45 

3.69 

Gomaka 

3.31 

1.15 

073 

Crouder 

0X0 

£09 

0.72 

DamioiM Mag - 

0.72 

3,95 

756 

Emil 

£70 

2X0 

U 


£50 

£83 

1.15 

FAl lasunmes . . . 

LIS 

3.48 

7.4 
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Z.4Z 

1.1. 


L4S 

2.9 

248 

Gen Prop Trust.. 

238 

1.93 

£19 

Goahnss Fteteer .. 

1X4 

£75 

£95 
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L4 

1.76 


£01 

b£6 
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3.16 
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1.99 
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1.00 

12.4 
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14.95 

122 

■■'-ir.!pwp 

14X0 

£62 

1.7 

HIM 

L70 

6X 

9 

NteraeNUdass 

5X0 

295 

L 66 

Metal Hsnnf .... 

£85 

1 

UX3 

MlnprocHktgs .. 

0X3 

6.94 

5.56 

■; r T». T n%-. rT n.Tf 

5.70 

£28 

0X2 


0X8 

14.85 

4.39 

News Coro 

620 

£0* 

L99 


204 

5S 

4X5 

Pacific Dunlap ._ 

4X8 

2.4 

17 

PaneoM'l ....... 

1X3 

2X 

1X1 

Pasmloca — ... 

1.54 

£66 

1.00 


205 

3X5 

2XH 


3.10 

312 

£4 

^ - ” 1 

1X2 

LX 

£2 


127 

9X6 

6X 


6X0 

U2 

7.5 

RDthniaiB AosL 

10X0 

£73 

2.13 

SA Brewlog 

2.40JT 

524 

4.06 
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4X4 

6.1 

3X 

Smith IHJ 

4.00 

£1 

£78 

Stockland Tst .... 

£93 

2.97 

1X4 
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£73 

3J* 
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Tyco Ins ........ 
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4.4 

2 X 


281 

6X6 

4.04 


4.0* 

£3 

£92 

1 1 1 -■ * J . - • '1 1 \ ’ -Bn*! 

230 
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1.53 


1.83 

6J. 

3.7 

WotJMC 

3X1 

3X 

27 

Wooddde Pvcrnl 
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WHIG HONG 


pHpg 

O 

liOl 
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£45 

12.7 


3.7 
16 

10 6 6.8 
143 9.4 

16.4 1£9 


29X 

15X 


21 

13.4 


10.8 7.8 

£05 L17 

4.1 2.52 

6X5 3.48 

23 8 16X 

9.4 6.6 


2X £69 
8.95 6.05 

22.4 13.1 

12.8 8.9 

10.3 7.5 
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S3 
7 

5.45 3.7 

6X 52 
3.87 2X 
132 
1.44 1.06 

11.4 6.9 

4X5 £7 
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Cathay Pact Dc ... 

Oreswg Kong 

China Ugh. 

China Motor 

OasH'tmrTnl 
Dairy Fann tail . 
Oao Heng HMgs . 



Hang Lung 

Haag Seog Bank . 

Harixnr Centre 


3.67 

15X0 

725 

13.30 

16.40 
23X0 
14.00 

10.40 

1.40 
2X7 
5X5 
23.70 
6.85 


4.17 

4X2 


18.4 

7.05 

6X 

1£7 

7.B 

16 


5.05 3. 52 

£7 1X8 

4X5 £5 
£97 L74 

22.4 
3.8 

9.4 
9.4 
8XS 5.7 
« 6.8 
4.72 3.02 


Hendersoala*. — 1.91 
Henderson Land . 8X5 

HK Aircraft 14X0 

UK China 10X0 

HK Electric 10X0 

HK Land 7.45 

HKReattyATrA . 4X7 
HXShmpriBm . 4.75 
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Hopewell HMgs .. 3.07 
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Hyson De* 1.17 
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SHK Props - 15X0 
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Slme Darby 3.60 

Sun Huog Kal CO 1X6 

14.1 Swire Pro A 15X0 

£5 Da. B £67 

Sx Teies-cm 6X0 

6X5 Wturi Hldgs -... 7.90 

WlPgOaCo 7.15 

Wl near tad 7.10 

World tail Hldgs 4.17 


13.2 

5.3 

4X5 

783 

5.75 

l£2 
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High Low 


14 


Price 

MVR 


3.04 2.2 
8.25 5.4 

8.4 4.04 

10.7 5.3 

3X4 £65 

1X2 0.92 

£4 £26 

488 3 5 
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Malayau Banking . 
Matayra Utdtad - 
MufU Purorn ... 
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Sim# (tarty 


£50 

8X5 

4.40 

6.15 

1X4 

1.07 

1X9 

4.10 
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Srtn. Stock 18(6 Law CSom Chng 

TORONTO 

Closing prices December 14 
Onnlam m com* untM mprtHf £ 

TrtGSAbMIPr *T2£ 12 k Qk * S. 

754OOA04COE 98tg S A+ k 

Bin Arerta Eii Jink tsk wk - k 
2375 AtartO N SI2k « 12 - k 

f22\ 233, ak- k 

22k 

HJ2+ ^1 

, 

mn see mow swk nv ws 

8200 BC Sugar A Sis Wk 10 + k 
6470 BGH A 18 7k 8 + k 

23M BP Canada SIBk W 16k + h 

B9M3 Bk Mond S»k 391, »k- k 

*»k 12k Wk- k 

21 2D 21+ 1 

S»V 15k Wk" k 

m 6 \ 

^SBromnA IJk k 

14136 BC Phran SWk Wk 18k" k 

*a "I "A" * 

42030 CAE 4B0 406 4DS- 9 

73J CCL 8 f 57 k 7k T\ 

8U0CPCF » 

12100 CamWor S« 

W200 Caitaridg 

5000 Camp Ron 95 35 35- 1 

2*407 Camp Soup »k 21k *ik 
S7000 Qunpeaa I 52 48 48- I 

20740 C NOT Ham as aa 82- a 

8612 C Packn STOk <0k Wk + k 

940343 C Eapms f Wk If k «k +-3k 

400 OQ Inwosi 837k 37k 37k 

133602 a 8k Com S27k 20k 27k- k 
5B71 C Ocdantat Jt3 k Wk Wk - k 
1200 CP For** S3) 28k 20 + k 

713624 CP Ltd SZOk 20k 20k~k 

m C Boxy SBk 8k Bk 

63538 CTk* A i S21k 20k ZOk - k 
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12568 Canamax o 48 42 42- 2 

790 CanamA 1 34S 349 349+ 10 

56S0 Cantor SS2 22 22 

uooo Can *16 IS IS 

2D400 Cara A f SWk 14k 14k * k 
008200 Carona S12 ilk tik~ k 

win Caacadta 455 ooo 4H* to 

2104 Catenae S3lk 31k 31k 

7350 Can Cap)* 38k 6k 8k 
8878 CanCap A 460 479 480 - 5 

8000 Cerefd A 475 469 *05- & 

tODOCGtarTrc S8 k 8k 6k+ k 
asooChamn 9 9 9-1 

2000 Cbtettn »k Zik 2ik+ h 

1404 CHUM B I SWk nk TSk - k 
15300 OMptal m 251 286 + 9 

500 Co sreoi f Sisk wk tsk 


ark '4 7% 


Mgb Low Own Chng 

14440 ICC Bw SlOk Uk Wk - k 

64530 C o ntai ca 122 21 k 21k- k 

8300 Cangndlog 350 948 3«- fi 

206 C NCSA I H B 0 + k 

128200 Con TVX 430 429 425- W 

mrotfum Gh SMk «k Hk 
1300 Cnamn Pkg 19 490 400 -40 
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7000 Conan S8 ■ ■ 8 4- k 

500 Crowns S9k _ Sk 5k 
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1 - % 

3U0 Didaian At 37D 
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28048 Defaoco S17k 17k 17k 

Z1408DTMS6 SSk 5k 6k~ k 

BOOT Dumttr S10 9k 10 

3144 Du POM a »k 24k 24k + k 
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H00 E-L Fin 946 40 40 
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17410 Franco o *1bk 19k Wk 

9140 GMT INI 536k 36k »k 

1W 112 116- 3 

290 200 290 + 30 

820 19k 19k - k 

8200 Gbmla 300 299 300 + 9 
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12000 Harris A 
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0750 Haas tad 
27840 Heiuto 


S21k 21k 21k- k 
*12 11k 12 + k 


nrk i 7 k t 7 k+ k 
SUk 0k iok+ k 

3024 HoUbigr Silk >1k Uk 

122600 Hanham f S9k 9k 9k +• k 
302 H BayMn a SSk 5k 9 U 
2889 H Say CP *Nk »k 19k - k 
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20000 Pourin A I SSk 6% 6 - k 
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9000 PBnCan P 920k 29% 29k 

*13% 13k »%+ % 

*0% 409 6k+ k 
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37200 FUent At 


976QPtaorDm SIBk 17k 17% 

6800 POCO Per *7% 7k 7%+ k 
3078 Poor Cor I SWk W% Wk + ,k 
iPowrFta 918k Wk 1«k" .% 

Sr w ?1 w ? 

i Rayrock t 98k 7% 8k + % 

HdSlantaaS 926k 28k 36k . 
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G005COM f SW IS W 
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reaps Sou*am SWk Wk w% 
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296078 Tor Dm Bk SU M% W% - % 
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OHIO Total Pgt *Mk «k >»k 

94033 TTOAMa U *12% 12k 12% 
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SSOWMtai SUk Uk 30k- k 
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STOk 

SM% 

614 

* 11 % 


18% 17k + k 
15% 16% 
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Dec. Den. Dec. Dec. 


1880 


DOW JONES Dec 

Dmc. 

Ok 

Dec. 

1 1890 

I Since compilation 


14 

13 

12 
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HIGH 
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HIGH 
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fkghmrlrii 

2593.81 2U4J6 omm 258614 

2999 J5 

236510 

2999.75. 

4L22 

Knae Boris 
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06/71 

(11/10) 

06/7/901) 

(2/7/32) 

9125 

9L12 

9U0 

9304 

0/1) 

1212.77 

8B.44 

<24/9) 
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90301 

916.79 

91529 

905X7 

1532X1 

12X2 

urnua 
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<2/1/901 
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330.19 
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368.95 

29S.46 
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4.40 
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3.62 
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06/7/90) 

(25/4/42) 

Arnex MU. Vabe 
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NEW YORK ACTIVE STOCKS 
Stocks Clewing Change 


TRADING ACTIVITY 
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Mmiong 


Friday 

traded 

price 

on day 


Dee. 14 

Dec. 13 

Dec. 12 

Geo. Mount 

£140.900 

33% 

- 1 

Hew York 

150X80 

163 110 

182-270 

Pblllp Maris 

£81£2D0 

50% 

- % 

Amec 

10.954 

10.912 

10X56 

AT ft T 

£642.000 

30k 

- k 

NASDAQ 

(11) 

122018 

122296 

Skater 

£536.900 

57% 

- 2% 

hsoH Traded 

£004 

£027 

£035 

MMaob 

£52£900 

49% 

• k 

Rises 

502 

782 

957 

Chrysler 

£512.000 

12% 


Frils 

£009 

750 

589 

Ford Motor 

£469,000 

5% 

- % 

Unchanged 

493 

495 
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atkoro 

£436900 
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■ % 
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6 

30 

34 
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£435,200 
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- Ik 
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43 

42 

50 

Wane Magna. 

1X98.900 

35% 

- % 
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Composite 


2783.70 Z7BZ-90 2803.41 2766X9 3453.05 (4/1) 2486X0 W1D 

3244-ZZ 3252X6 325254 3239X5 4009.47 0/1) 3009.9106/10) 


MUHTBEAL PorlfoIlD 1729.66 174101 174379 1731X3 2060.90 O/ll 160774 06/10) 


Base raltaB of All hWtea are 100 em* NY5E All Comnioe— SO^Uadanf and Poor's- 10; ami 
Toronto Composite and Metals -1000. Toronto Indices based lore and Montreal Portfono 4/1/ 
33- T Excluding bondsX IndpstriBl pirn UUIJtles. Financial and Transportation, fad Dosed, (at 
UamliBble. 
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WORLD INDUSTRIAL REVIEW 


The FT proposes to publish this 
survey on January 14 1991. It will be 
of particular interest to 54% of Chief 
Executives in Europe's leading 
companies and 94% of Captains of 
Industry in the UK who are FT 
readers The US Senate and House of 
Representatives receive hand delivered 
copies of the FT Daily. If you want to 
reach these important audiences, call 
Brian Heron on 061 834 9381 or fax 
061 832 9248. 
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tamuioa price Hftwflta. Oh b* (Me ndgH tea 

— — i*-"- T ** i Tin . ira r 11 

•to gfe aanto In ckcHoakncra * ones pan q 
. a teto tafaaai ri narai * rata ne auyan 
TIME; Tba ora OM naaguda ta Ind 
■tatauft omn h ke taa ante van (ntft 
**»*■ p m rt iu auiu Mac h kaaw to 
kpHtototehMtalHiiam 
no totaoto WM lOtete (to! -000) an 100 
tami»)- ntn taMOo hMtai+ j. iroi i» 
17a > “"j (4) - 1701 kntttad. Daar gaga 
odcas av a* ■ *u hh at ka robata 

pm: a s&an pram 01 im im rapto bdM 



MMaMOPritodtoMl 
E PARTICULARS AND 
ITStn.Mtemqrora 
1 can pe eomad baa * araga mu Pnd 


Qdg 

■ caupciM 

FTHmotoFkttSateu 

BUi 


T* 171 -171 -0444. 


IIIWMSIJIK 
pjcille Ba-jn . 
Edt'irGrrahAcc 

HigtelKAccan 
Hite hr Dm 

JbUdf tal Dm 5ft 
W DU tau Crate Xft 
9rlLd'WI5aec Sft 
II) f Wffl WiTi 1 Xft 
KtaenToomp .SL 
Jjpoon Iroeliag 4ft 
EraapNn. . 6 
6ft 


p?a 
1*1214 
■minb 

I9Hm9 

185(41227 

95(41223 


2850 2050 3038 
44 01 44 01 46 80 
190 9 >90 2*208 7 
1290 1290 137 91 
9DM 9153 98.90 
44 78 44 78 47 67 
37.95 3795 4044i 
>4 60 14 00 30 80 
0127 55 78 59 31 
106 8 106 8*113 8 
57 44 67.44 fcl.44 
64 » bl 30*09 2?' 

77 05 78 25 84 14 

ftojri luriM (Juft Tst Mgn Ud U0W»H 
feral LAi Htr. CUcPectirCOl IRA 0706764400 
Grown nods 

78 88 78.88 83 41 
W09 66 09 7094 
38 88 39 41 41.43 
9995 99 95 106 31 
1116 1116 128.71 
9015 46 15*4904 


UnH Tst Mngmt Lid U2M)F 

r Hnrjhjrr WD3 5629J 

6 5085 508 5 546 813 92 11441 
-- 6 6005 60X0 6S 12(2 17 41429 

£»Era". 6 75 05 75 05 80 700:0*143 

WrateBM 6 42 9) 42 97 45 79p 19 414ft 

wralmhl 6 30 t>5 30 65 32 9b)h 17 11*:? 

kattolRMBlapi 6 37 J4 37 JA 48 15ll <A H47B 

Emma 6 63 47 63 42 68 On l 98 1U79 

EtaMrlncana . . .6 59 56 59 56*64 04(5 09 llt» 
PHtfalto ... . 6 «9 51 49 51 53 2dl5 MHIAJI 


(iraJra Sun Life of Cvwh Unit Mgn Ltd fiOOOffl 

6 6U0 

0 10957 
|ac; (Mu 
2144054 


6*04 BrataoilM. BMnonotr Hans 


Amenta* Gromte . 
UaniQtfiantn 

UKferanr 

UK Growth . 

Worldwide Growth 


37h 


Annul Crowd r. sft 
ErantnGrawtteF Sft 
sraErai Crowd r Sft 
Japan Growth F. 5ft 
Spec ill Sits F Sft 

UK Growth F . . 5ft 
l ac awa Dwris 

[■MlianrT . Sft 156 53 5651 60 78 

Wkraf , SL 9016 9O30TO97.10 „ 
kurae&Cnrarr 5LIU44 11* 4* L2J StfUlSa UK Growth Att IL 

*!»>>,. » « m » STxiB.dofiiai uk SaS ' ‘ sl 

orate Crowd f 5ft|4i 03 4] 63*44 49(0.00(40(7 kra'bmPurata 
FncdiCimthr 5ft ja.l3 SB IXWJoasI? 17(«th7 wZtSSSS* 

3S« 38 M 41 raloooluHi SSSSS? 

U1 Mara I tetlte Tata ta 
U4 «talH*[7MIAa 

® **?«?** 


Oroiron Gnrah a F Sft 
luluaftrawinF . Sft 
SuWkGraatiiF _ Sft 
SwMGrawlfaF Sft 


47 25 47.25* 50 99 S 
38 56 J8 56 41 20* 
3527 35 27 38 00k 
Saw A Prosser Group (0900W 


2S Wnuro Rd fenfoid RM1 3LB 
Cav-ul Hsr. 2 FtsiitJl Sa ’ 
IRdRitoai 0708-700900 
AnfllacACwlli 5b * 
AnWt5BttaQta. Sft 

£3?" -■ ** 

[A w iaPil . ... 5ft 
EamnDBco * , ; Sft 

EarlgfUAt . . 5ft 


18 00 IB BO 20 lliO 95 *7795 
92 05 93 18 99 bbft (U toil 
2112 30 49* 32.61 IS 2!0 *1412 
28 09 29 IS 31 l&p!41 IUS 
19«d 19 65* 21 02 to 871*1441 

Sun Life Trust Mngmt Ud (12MIH 

10L CWOi Sl Umbo ECU SAD 
Mntei 4 Cm. 0714004044 Dtllmq 07 -6066018 

30 53 30 S3 J20S ’57 4[«s 

3J5S 43 55 1S8S l 12 114ft 

25S52 11£ '1419 

2012 27 40 29X1 Sl? 11443 
MS6 5450 WX4LX2 41W 

SIH « 8f »ra«A« 

i55? 95.69 1 00 414*6 

40 az 47 55 5086 362 41*41 
52.23 52g1 55X6 4 a2 *1449 
42X9 CXI 4SS5 1C 4LW9 
2357 2357 2519 7.94 0)32 

as as 2ai9Tw3mo 

SS 97 55 97 Wllb i n [Ug 
61 61 64 67* 65 96 7 12 IlSl 
,6493 6493*6144 7 12 SSh 
5683 56 3adM45S7vGl4S2 
58 42 59 15*6126 5 72 CW 
S64 2364 2500 inom 


MraurPnmolie 5L 
taro Growth Am. .XL 
top Pienaar Aa .sl 
toePronctartac . 50 
Eero Giowih Act SL 
FarCnlCwiteltt . 5ft 
JaenCnMnAa SL 


■*>)*< 


AtatfirMrCram SL 
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/ 


FT MANAGED FUNDS SERVICE 


For comm Unit Trust Pries* on any telephone 


EL 


Unit 


UH Cat Bid 

curt* Mu mu 


SIS £22 *fc tsu 


M & C (Guernsey) Ltd 

KLmdGaM . 1*54 2 1547.0 

lAKWI.Uatni . ...12634 7 2802.41 

Merrill Lynch Guernsey 
Ban*** NAV Bet 12 j 16390 
lOnj PurthJta NAV I S10M I 

NM Financial Hopit Intf Ud 
EWCinnnGiB«) 

NN PnrtMln Srlectta 
Comciraw 

F» bn Gwth 

.SoullirCni 
SeroalSin 
Ml Bond 

Airrarsan Fund 

AmmjtSaulItrCi) 

Aouialirei fMd ■ ■ 

BfitrthFtid 

CimntnFud 
Cold Find 
Hon Knttq Fund 
Wifuinui Fund 

JitUMTiM 

Jjtua Smaller Or. 

.Jtaumr&MaLrara 
Dollar Fired UlrrBI 
SurUngFiiedlnL 
CMsdnutCamn 
(MLuCamr 
USUriln Currency . 

YnCwtWT-. 

Maaagrd Cnrmcv 

Niftko Capital Mngt flfanrari 
jHfunHidnFimd. JW 734 2.7*7 
HereG'rexMKwFd* »yg 

Jodjh Inara AKM YIM* 7.748 
Jao 5«lnr faulted JY6 746 6 149 
JaoCaaGnthCB 


lJ*Ui * tZ 


-145440 


Hill Samuel Fund Mgis ( Jsy) Lid (XOflO)F 
PO Boa 63 Bond Strett. S£ Hri». Jerwr ®M?M>24 
Sill Find in . . 5to Kl W 1IM I WSP 
ffinmHiprM! . jG£l*47 IMI IMn 
CfohJl Etettv Fuad M.B13M 13 63 14SS 
EmnnH Emit 5‘j IjNB.kf 1*67 lljal 



iwdnau'orpei si 
miiAwflcn Da ..S': 
Far EMem Eqtr I'l 


1 158 d 158 4 447t 
0.828 0.820 4.401 
1917 4035 9*63l 


brtcraatt«nl CdraqrF 

■-I s«*i 


HjItlOJa 102b 104* 

.ftBUH 


1365 1455 



Scimitar Worldwide Mow Fuad Ltd 

Sibling - I MWj I 14.0 


115 Prior Mreaftdf 56fe2891 28 41 30 54 
5Urtln«» 6(23*5 23 6S 23 65 

U500lur«8 OE3TO0 37 08 37.08 

Dadsdtnurt • 8 . .ofHCa 500b 50 0* 


H 24.68 3b 12| Jgjjg 


H 4*250 
46251 
H 46252 

46253 

46254 
45502 
45304 
45506 
45508 
45510 
jub 

«si* Lloyds Bank (CD U/T Mars. 

-- 0534 27561 

ouujKun 

Dealing Aw >7 

Midland Bank Fund Maiuqtn (Jersey] Ud 
P0BCU26 StHHUr.Jmn 053437788 

Ul Cbm Portfolio 6)04 6s 84 03 4445n0Oj4UZ7 
cm 314144 4144 4484ll26S«M* 


Staling 

USS 

D-Mark .... 

SreW Franc 

JMincirrm. 

ammluns 

Creudian S 

Ecu 

U$5 Managed 
Sterling Manaqed- 


DM68 5744 
SFlS£2Z70 
Y690S1S1J 
ASM 3445 
029.530b 
■ EaUi'Oai 

P6.4W1 

D9 4SE annul 


14.05 

70S 

763 

771 

740 

1226 

11.41 

416 


^^M010352403 04qgr Q71-630 5858 

FknbnflagittiFud-^^^^^^^M 


Fleming Gram Cu) 

45800 45 Roc Do Milas W529 UnjUd I.UiMbOng 

45810 

«rai 

45812 
45013 
45814 
49815 
4501b 
45017 


Scimitar Worldwide Selection Fd Ltd 

war** 


Jnwaaryfn** . . 0 Y4.731 4 721 4 721ta.47 WS72 
SnnFRKtt.. 0 Ml 45* «5J6ftMleOT 

trim Punts#* 0 cn« 2L44 2L4ni7 63MWR 


PO Boa 145, St HtUrr-JavT _ 

UOJtbTu. dill _ 2ljtaJ85 4J8S 9.6301 


AumSaflrMkn. 

Eangmu 

Cold 

JWHimr 
Pacific Benin.. . 
■TunMUdadH . 
Utd Kingdom 

vtratewlar 
Worldwide Income - 
WarMwtdr Warrant 

HniggdOmFtd 

Worldwide. .... 

Band Clten Foods 

tea 

Suiting 

VS Del Ur. . 

Worldwide. . . 


? LL22 
1183 
51148 
53.60 
S27J8 
Sir 20 
S8J3 
£807 

S700 


11 43 

12 57 
IE. 7? 

3.84 
2884 
1835 
883 
854 
14 71 
10 43 
7.38 


Ff F American . . 

fFFCMmacingt . 
FFF Canon OpH. . 
FFFEmowm ... 
FFFCtablCon . 
FFF Ml Sand . .. 
FFF FnJ Emmy . . . 
FFF Jwttac 

FFFPjtillc .. _ 

FFF ye 

FFF USDlKairv 


S- 13 65 14.58 
$- 1437 15.29 
5- 1.96 low; 
5- 1363 14 51 
S- 11 33 1206 
5- 10 51 1134! 
S- 26 M 28 2 8 
5- 14 14 20 35 
4- 1037 11 46 
t- 107 115 

if- 1224 1321 
~ Ddilt DBillng 


4577B 

45700 Cartmore Luxonbaarg SA (a) 

34AliMSckc(fer I L 2520 Lm 

JJKUn WdfTJOt 


46810 

lain 

WMl 



45781 

45782 
4S7B3 
43786 

45784 

45785 
43788 
437B4 


150 52 9 04 1 ->43707 


HIM Britaiwia lutematioul (Jersey) Lid 
PO 8o> 271. 51 Heller- Janrr OEM 73114 „ 

jtTvjGin.il) sbluibH ojbCAMJTUN 09»fii Scrlmgew K 

H3gEg Boyal Trust Jsy Fd Must Ltd U4001F 
46350 


Eca4 32 
£417 
54 01 
54 47 


484 
960 
434 
10 01 


- 45784 

- 45780 

- 4570b 

- *5740 


801 Anar E<Mn 
8rrf Mi Evrili 
KMicEaM) - 
OMUndiaaEgwy. .. 
JJtUO Eomt* 

Pacific Eouhr . . 

Dnrfoiilag Mkts 

•bum Htncrcn 

Mfeddc Reencry ... 
Ml Egaitr . 

Dollar Bond 

Stall*? Bond.. .. 


OB mu 

Prudential Inti Financial Sendees Ltd 

HdMni Qmwnc) Pied 


.loucimni Staii»s 
VjugnlOallu 

run lag DttMii 
OalUrDtpMt 

DMOneut 
iiSMTr DmnK 
J VMOqHHIl 

Saudi Internal! 

Ml Bond 
UlBffiOota 

ten Enui it 

FdcoaHinli I>wttv 


"’j 


129.6 130 0 

514 25 14 30 
100 0 too o 

uo 00 10 00 
DM50 M 50 H 
ST 15000 WOO 
75.041 5 060 

il (Guentsey) 
510 34 1032 

310 27 10 29 

510 56 10 X2 

S89 28 0428 


10 00 
794 
1037 


5 JO 
Ltd 


*5637 

45618 

45634 

45640 

45641 

45642 

45643 


46774 

46775 

46776 
44741 


TSB Trust Funds (CD 
POB0*S38.S(He<(er. Jtray 

- - 1 F valUd 


Six DmllCUa . _ 
Gwanodteumi .5, 

BbcOvACteCdgM _ S 


1104 26 104 26 10739 UStteSS' 
002.96 102.96 106 05 1161KJW6 
44 73 *4.73 47 46 


iDUnwUaejl Said .300LM 10168 106 7b 


uk En^i« 

Hmutiocil lumrtj 
FjrEasUni . ...Si 

Eima - . 5 

RgnAniertun .. 5! 

TSaEMFMLU 
OutedlSnar. . 3 96.44 
•teutWf Start . . 3l 


|7 52 1 


83.06 83 06 89.70 1 62 *1472 
S3 66 83 66 89 44 1 43 0569 
75 56 7536 80.66 > 00 43461 
70.1b 70 16 74 29 ] 42 0450 
01 24 81.24 86.2*6 79 0570 


M3472 


JWa 745711 

SKC hicanv Full .1773 0141 032145742 


TSB That Finds 

TS8 Jw Ewiltj Fd 

TS0 CwEnuItt Fd . 
TSB Blind PaeiSld . 
TSB GIU FA Lhfl Ltd. . 


(CD 

36.6 
36.6 
2233 
4b 44 


0WJM4654M-513 
4 00 4 211 -MS09O 


C- 

SKr- 

Mfr- 


5- 

S- 

(r 

E**- 

$- 

5- 

Cr 

0M- 


- 47034 

- nos 

- *7816 

- 9755b 

- CB 17 

- m# 

- *7870 

- 97839 

- 47961 

- 475* 

- 0929 
_ - 775*1 
>7 09 47567 

9M42 
9300 


C1O30 10 73T ZOO 45838 


TirtM Jjrtcnsrt. F|1_»»a8*m*irt_(Jersgr) LM 

SSwcSm aStrit!'" ’ 

lautemida Irani Id 
r«4H IPS ItaM Port.. 

Enb2>UdbllS(r'« 

1*90 IFIIDeMMr KID. - 


77.77 
[0 83 
£9 44 
(0 44 
10 60 


7 98 
885 
937 
B 79 
11 16 


9431 HUHiiaa jassur^w 


nite^ 


'SfSjSS' .“ 1 sH 5 r L “ii »i -I«« 

^ “^ F ^ ,d Y" Hj™, 

QH teome Starev . ■ 5864.15 1 -145944 

YamalcU Capital .Mangml (Gnemsoi), Ltd 

Jnvai Mru Gfoath . I 110 7U [ -I 46000 

riVJSukM ISS Fend. .1 57 59 - 46541 

Yumifc»CBPtaF»M .1 S 0 26 [ - 47 J 3 S 

TZuil In* Fund . I 59.41 I -146443 

IRELAND ( 5 IB RECoefflSED) 


Wil JERSEY (RESUUTED)n 


Allied Irish Fund .Mara^m^fCTJ Ltd 


F«r 

1992 Fd 
Gill Fd 


443.4 465.7 

239.6 251.7 

113 5 119 J 

546 2 573 6 

1203 126.4 

51 070 1 125 

29033 305.06 


StHlIag Clarence Fd. . 
SUugrd Chtokt Fd 
OnSterltbj&taUtaBL 
Ecu . 

Imb Cut Fd. 

Inti Managol Dollar, 
tell Managad Band . . 

Barclays Inti Funds 


544 4817 
£22-6844 
Ec*13 5423 
ICJ4J 0063 
S2te.0645 

aS' mmI 


-144661 
-(44684 
— J 44685 

46562 

46563 

47336 

47337 


IntouaUuMl _ .- . 

Warhurg Asset 
OibteBd&teL 

Emgrlm , 

Mfroar Bond DrC 1 
MiUhTret Dec 6 
Mnc Monty MM Site. 

Item hbcrntteol terTstUd 
CtatJEiimFd ((6190 



184 
LOO 
7.66 
15.33 
447 00 
286 00 
096 
2.06 
134 
L14 
E09 
106 

iWCtavEMiS "I ~0- 207 

DDturRnm . 5 - eio 

Sterling lleiinc. . . I 0- 1 U 

Otaucbnab Knurt .1 0M- 5.14 

Yea Rearer I V- 522.00 

3 28 1 45830 Henderson Management SA far) 

3.28 45831 21 -H Alter Scteffer L-2520 Laiaidnn 
-J 45832 071-638 3757 0-010-352462232 

551 45635 BcMenoa Hstfio* PM 

IKUDOC Ponfatn ... 5- 10 618 U 72 

tau Stair CmPmo 5- 21 64a Z2.8S 

Pacific Portia* hi _ 5- 112081183 

HU Unnon Kfolto . . 5- 4 504 405. 

Caraseu Portfolio.- 5 - 7.14m 735 

UK Portfolio . 5- S.74ad 6 07 

GMwJ PorttaUc .... s- 0.B9M 4.40 

Filed Im Partial In . £- 9.15 9 hi 

UAirUmdHrPMU.. 5-0006108447 

SUgLxauitr Ptoftcp- 1- 10950 1 1473 

lev C*y, PanTd lo 3- 933 1001 

Hill Samnel In* Sendees Inti SA (u) 
UarMqjTU- 63/65. 3001 Bene. Switzerland 224051 
HOI Sanaa Globe* Pertlalla 
UK Eqalir 
UK5auflcrCB-.£4V 
Mb 4nMncjei Ecwlr 
IIS SmUwCa* Edit. 

Pacific Beia EcBlly 
JjgiiesEqillf - 


fid Hi 

met w 

UanwaKUSB^ I 5165064 

KSSSsF? '. I SFrraZUJ 
Cortex* International tu> 

Corlpu I0UU . . . J P6S1 

Credit Commercl 

ESSiSSSJgSS 

SSSSiS 
SffiBSL*. 

ISr 

Kttev? Mat Fa CS 

CSStejrt TmBdSA . 

! Efi^V 

§£ 32 sat .. 

IP® 




I i 


Of 


BM 

Md 


m 


vm 

8«H» 


•arSffi a teted pe»£nc VAT 

EE US % 


RS 


YHM 

Gna 


atr< 

(Ik 


M 

Price 


-1 4«57 


asttrss - 0831 

tnM Wartarg Aran Moot London 

World Capital Gwth FA-SI CAV iu) , Giuffo^j 
Ufprft: CapGwliiFd 1 SI 1.48 12 *2 1 0.74(45497 CaUH fdy 

Ine Adv Warfivrg Aed Mngt London 

Yamaichi Advanced Tednology. Fd , 

MmKatToJi I SZE14 I -146002 


CW Investment Mngmt Ltd 

CV* Cazranterd F IMS Ud-5rr I MAY Julf Jl U5S4 
fi^ CdrrWf 11WH 

5294 37 TblW 
50ZJ9 #4.49 


N^WirTMt^lWLhj, 
Norm Star Find 


CaM HBMFin 
Cjlu Cld Crrxcr - 

SSS^SSSS^SLmim 
Eztxgr— 


-1 462*1 
-i 46270 
-I45W0 
-(45241 


WAV 


381 

235J| -( 45832 

99331 1105)45035 


46351 

46352 
46593 
46017 
41663 


E14 
1.B3 
072 
1006 
10.06 
1101 
960 
2 Jl 




<5211 

4S2M 

*5Z« 

ea» 

*5Z» 

4S2J7 


CSKowoWTJAlBPti 

■SHgasBPiza/BSFr. 
CS Em* F« A/B 
C5Ew4Fa>AlB 


Dai wa Japan Gent 
Dm Japan Cm 


im.71 ix* /1 
oouna i3w<4 
ImwTj ias7* 

(SSSm 1 netjf 

0(109 03 90 74, 
0M 141 61 tSZK 
s»7 59 97 60 
512201 ia 
NS 13 *834 
11640 11601 
E093 75 94.W 
Ecul26M 12707 
0890 69 9161. 
'HI113J4 U428J 
SU3 90 il60T 

J9 arm 

a 1962!, 

C5JWJ* iaa 
WrllDM 2732 
SET. 77 S«7 30 
5143 38 194 20 
31*8 65 17103 
PtJ0 733 21 Ml 
SF.277Z0 20296 
07320422 208 Jl 
5FrL’J« 17799 
Fund 

5856 


SWITZERLAND m REEOfifflSEm 


Genesis Fond Manafers LM 


100 

£1.15 

L01 


1L40 46320 
300 46321 
2 18 4*372 


12 60 
11 02 
0824 


Chile F ml Mr W 
Enn9l*l Mkti 04*30 .. 

SS. oSS SSS 

08V Die J. I DM1674 62 I 

Gwtnst SA 

gatnergi Port Ml la 


-147861 
- 47430 
-1 41567 


teem Fuel 

limflitkiend 
HiOhPoi Find 
B<wdFl»a 

5ccMUmRn6F4 

SmM tenu Pntanr Fd 
Mltfd IMI Fd 
Irani FdlCjiuvo) 
HKHPiefFdlbrun' 
Hod FdlCzenwn' 

UinaFdtCziraJdi 
H«65Kat"YFd 
Hiin li«9U>rFd 
ML* Growtn Ftf 
Poltar teromr F4 


tart* Star towaatM OmncrFind 


aaaM B.IJb. Band bnestments AG 
2^ 10 Bajrmffas* CH^lZoj.^wUK 
Bjfn-ST Serin A I SFr- MjDOsgfS 
BarrrSf. Serfs 0 I SFr- 897 J) 954 


217180 


ISFr2H0B 27k 901 -145098 


46*83 


OTHER OFFSHORE FUNDS 


% 


46586 
47852 

47053 0M Offer YMd 

47»4 Prior Prtw Gw 

47tM 
4njB 

48006 ATSP Management Lld 

as 1 -i *74,7 

4^ 3 Aberdeen Farad Managers (Gsy> Ud 

*3756 Tbe Hr* Ada Feed lid 


8MI 


-I 4*837 

Dahra Japan Small Equity Fd ,(n) 
lUeaJaat&nanEa 1 510 40 I -143757 

D«n Witter World Wide Invest. Tst SA 
HAV. „ .. . ...I 529 6* I -144874 

-HSr 3 * The Dragon Fund Sica* 

HAV Dec 11 I 595?2 I 

DresAierbank Asset Management SA (u] 
Thcesiop-lro rr?rr 1DMS7 02 59 07) -I 


Adig Investment 
A46XOU . . 

AAiilb i 

FooKfe. .. 

Foodte. .. 


-WZ39 


GAM Arbnrigr 
GAM ASEAN 
GAMAtetmlla. 
uKtaUt . 

GAM Eunwtda . . 
GAMEomMFd 
GAM Frjtcr 
GAM Fr.mc-v*ISFr 
GAM GMol Fd . .. 

GAM Hlffi YK*d 
GAM Hung Kwd. . 
GAM tetenadMotJ Fd . 
CAM Japan. 

GAM Hill America F4. 
GAM Moorj Mil USS . 

Do Steel -ted. . . 

DaSeraFr . . 

Da Drmviiaiart -. 

Do Yen 

Gall IWr-ttev-auud 

(UIUiHlbrft.El 

GAMMdLFtarlrWteq 
lUim Huy 01*40. 
GAM Parilic _ .. 
GAM Pacdic Bad* Fd 


Start mgFiudL. 
Eoraiten Find Int 
Global Eqnilr 
Global Bond 


Dad- 


906 
920 
724 
821 
_ 943 

DM- X 71, 
S- 915 
S- 10.19 
5- 9 JO 


-144488 Alliance Capital 

Eorectt Management S-A. , , OMsarpastB 

Emnfd I9AV Dec* 1 EcoZ* 04 i -146341 


'4799c Eorope Plus Ii w est lssa ment (SI CAY) (u) 

1 d« NAVI«14 I EcuUb 06 I -144936 

12S Europe Value Fnttd (n> 

EK HAV r ill 8b I -1*7850 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


MONEY MARKET FUNDS 


MONEY MARKETS 


A short tale of woe 
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HOPES OF lover EE interest 
rates have faded as sterling 
fails to live up to the market's 
high expectations; it has for 
some time been the weakest 
member of the the European 
exchange rate mechanism. 

Any hopes of a rate cat this 

year were seemingly laid to 
rest by Mr Norman Lamont 
the HE chancellor of the exche- 
quer, when he told parliament 

W damfig bank base Fending rate 
14 per east 
from October B, IBM 

last week that any redaction in 
rates must be justified by 
sterling's position in the ERM. 

The three-month London 
interbank offered rate 
indicated at delivery of 
December short sterling on 
Litre on Wednesday rose to 
about 13% from 13A last week, 
as the price fell to 86.10 from 
86.68. Cash rates showed an 
even more pessimistic picture, 
with three-month Libor rising 
to 14 from 13% per cent over 
the same period. 
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POUND SPOT - FORWARD AGAINST THE POUND 


December short sterling has 
been unusually , active so dose 
to delivery. At the equivalent 
point for the September 
contract volume had all bat 
switched into December, but 
last week December was only 
slightly less active than 
March, 1991 as disappointed 
traders continued to unwind 
long posticus taken out on the 
assumption that last Friday’s 
UK inflation data would 
produce an immediate cut of at 
least ’A point in UK base rates. 

The way in which sentiment 
had chanced can be eauaed bv 
the fact that short sterling 
futures continued to fall after 
the announcement that 
Britain’s annual igAri inflatio n 
rate fell to 9.7 from 103 per 
cent in November. It seems 
that falling infla tion and a 
probable UK recession are no 
longer seen as harbingers of 
lower interest rates. 

Mr Lamont says the pound 
must improve, but the strong 
D-Mark is threatening to put it 
under increasing pressure, 
with another rise in German 
rates not ruled out for early in 
the new year. 
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FT Share Service 

The following changes have been made 
to the FT Share information Service: 
Additions: BTR Warrants 1994/95 
(Section: Industrials) 

Daimler-Benz (Industrials) 

PoKhand (C.P.) (Foods) 

Siam Selective Growth Trust 
(Investment Trusts) 

Do. Warrants (Investment Trusts) 
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FINANCIAL TIMES MONDAY DECEMBER 17 1990 


4pm prices December 14 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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0% 2% URS X 8% 3% 3%- % 

X% 7% USFO 1 0. 35132 8% 8% S%- % 

44 37% U8R3 prt.18 14. 182 30% X% 28%- % 

5% % USO U 0T7 lb 1% 1% 

34% 14% USUCO 1 87 7 38 17% 0% 17%+ % 

34% 34% UST 1J2 401806033% 33% 33%- b 

37% 29% USX IK 45 103689 30% Xb 30%- % 


7.1 0 3m 23% X% 21% - 

asm m a% ts% xb 
15 M 8% ■% 6% 


x% »%vweo til asm m zs% 26 % sb 

0% 8b IMnW X 15 M 8% 8% 8% 

38% xiwahrtiaix *5 113061 sob 28% 2S%- % 
W% 3 WrtdCp IX 3% 3% 3%+ % 

18% 0 XMVI 154* W. 42 0% 0% «%- % 

Oh 43% wngmy ta 15M X4 34% M% 34%+ % 

«% 8 % vaymui x 24915411% 11% n%- % 

Mb 0%Wynaa 20 3* % 12 Mb Mb U%+ b 

- Jl-T-Z - 

M% X Xam- 3 MS 72BM Mb M% 35% -1% 

K 42% xam pK0 05 X «%«%«%- % 

32% 18 XTRA .72 62 2361 14 0% 13%+ % 

25 0% XTRA pTJ4 14 74 0% 0% Mb + % 

4 5-M Zapata 598 % 7-18 7-18 

9h 3 zaoma 65 si 3% 3%+ % 

13% 4 ZarfBM 1801 7% 7% 7%+ % 

19 ObZtadM 1 *0 8 302 0% 0% T2%+ % 

7% 4% Zrntia XX 276 4% 4% 4% 

17% Bb Zero K 55 O X9 II 10% 11 

61% 29% Zombi X 25 W 204 38% 33% 3S%- % 

»% »%Z»nl0 1.100 It 285 11 Mb 10% 

10 7b ZWfigin M 0.7 M40 1% 8% 0% 


X xam- 3 65 72884 M% Mb 33%-1% 

42% xam pKU 05 X «%«%«%- % 

18 XTRA .72 62 2301 14 0% 13% + % 

0% XTRA *154 14 74 0% 0% 13b + % 

5-M Zapata M0 % 7-18 7-16 

3 ZOOM* 65 si *% 3% * % 

4 ZanWM UB1 7% 7% 7%+ % 

ObZaotH 1 *0 I 302 0% 0% T2%+ b 


276 4% 4% 4* 

MS 11 10% 11 


X% 30% — b 
K 4W»-b 


91 T2h UWV 182* 25 14 27M 90% 

39% XbllnCtnplH 4J 10 9M 38b 


30% 81. + b 


31% 26% SwtPB 250 7511 286 Z0% X 20%+ % 

31% 10% Spain 568 *4 48 11% 11% 11%+ % 

•b ' 2% spnrwn .131 84 3% »b 3b- % 

7% 3 SpragusJM 1511 32 3% "3% 3%+ % 

30% HbSprioMlX 54224 2» 22% 21% 22%+ % 

60% 33bS<t«blX 44 02781 S3% X, 60% -2b 

15 4% SfflPnl 38 3% Sb 6b , 


11 % 6 % 

5% lb 


8% smem X 47200 0 11 Mb 11 + b 

5% 8*<Sk K 678433 7% 8b7-b 

15% rf Saiear X 45 0 MO 7 8% 7 

M 4% SUPaa 8a 3* 2 483 3% 5% 5%- b 

H% 0%SMFM K 3514 401 0% 0% 0b+ % 

27% X%Staad*fi 22 13 0 2 21%. 21% 21%+ % 

34b a*% Otartaa X 18 13 M8 3S% 32% 33 — % 

40 28% StanlM IX 43 11 424 Mb 57% Xb 
a% M% surra! X 14 7 90 20 % 1 9% 20 + b 
6% SUMSe IX It 03 9% 8b 9b 

TtBMM 22 2 % *% 2 %+% 


37% M% USX tK 45 105699 Xb Xb »%- b 

48% 44%USXot45W *5 45 Mb 48 48% - % 

8% 1% Itarnm 276 lb 1% ib 

17% l»b Italfl K 13 II K 17% T7b 17b 

Mb 13% UolFot .0 511 30 18% 15% 18 - % 

54% 40 % UnHua 1.80a 30 14 K Mb 53% Kb- % 

91 0% UflMV 252* 1514 2710 90% 00% »b“ % 

39% XblMtaplX 43 10 M0 38% 38% X%+ % 

Mb MbUOrt 1 6J 7 SIS 17% 0% 17% ♦ % 

28% WbUtionC m 20 23% X 23%+ % 

Xb 34%UaEme 118 naw xi 28% 29% - % 

40 27% UnB p&X 0L1 n00 38% 38% 36% 

47 42 bUoB p< 4 85 Ml Kb K% 48%+ % 

Xb 4l%UaBpMX 63 *009 31% 51% 51%+ % 

KXUBpMf 9.1 7290 87b 57 67%- % 

79% «1%UnPac 180 18 U U« M\ 88% 86% 

0% 0% UPh* K 67 5 74 7% 7 7% 

Xb 15% UaTaa JO 1584 M 18% Mb Mb - 

M% IbUBtaFXI 209 3b 2b Jb- b 

17b 1% Urtaya JS 4841 It 2% 2% 


matiBctaL Yearly rdgha and tow* raffed Sm 
phi! ma curraot waoh. Out not KM Mart 
a apt* or atoch d Md and amounting to 26 
i boon paht tao yaar'a Itigh-onty rang* and 
i tor dm now aaocfc only. Un iaaa odiarw U n 


lAbUCart 

WbUtionC 


67 7 SIS 

m 20 


Xb 24%UaElaolie 75 M 14S X% 28% 


Mb 80b- 
35% 36% + 
0% 0% + 
X 23% + 


StanlM IX 43 11 424 Mt 
Stand X 24 7 90 20 
SUMSe IX It 03 6 


Mb 8 Utiay pO-79 OL 2303 9b 8 8%- % 

5% 2% Unit 818 2b 8 2% 2b- b 

m 0% UAM AS 8.1 14 738 M 14% 14% + b 

18% 8% UDodn *200 14 0 8 8% 8% 8% + % 

M% MbUDomR IX *4 32 X 14% 14% 14% - % 

Mb XbUSon 252 7.7 9 54 ». 29% » - % 

24% mbUMuprtX 05 non 23b at mb- % 
0 7b ItaUod M 75 9 27 1% 8% 8% - % 

Xb Ubltahw SO 20 10 H Mb 13b 15%+ % 


pravtoua X wooha 
Hwang day. Whero 
porcaM or more ha; 


•Kvtdaad aiao WKil. tromuai rata 9* dMdand phta Mock 
drtttand. a U Ptatag d+ddand. dd-caffecL o-oow yaarty low. 
i+dMdand doctored or paid In pracm fl np 12 momtfeadMdand 
In Canadian Undo, aubiact to 15K non raaldanea tax. KtarMond 
doolarad after spUt-up or amok OMdantf. 1-dMoend paid Ms 
year, amfttad. drtarra* or no nation MMn at lataat d Mdand 
mo atin g- tocMdand dactorad or paid Alaywar. an aoourmtifttrve 
iaau* wfth dMdanda In arrooia. n new Lsaua Intha part 52 
weeks. The rtigb-taw rang* begin* wbb the rtart el badbig. 
nd+iom day delivery. P/E pr i ce .earning* ratio. r-dWidend 
declared or paid to preceding 12 monthejMua Mock dividend. 
■ M ode apDL DMdende begin with date at epflt. einweles. 
I dhldeod paid in acock in ptecea ta g Uaueaht. aatim a to d cash 
value on an-ciMdend or esKatritaiOon dam. u-new yeeHy Itigh. 
v4redtog hu— d vi-ln bankruptcy or nR C O h mra ltip or being 
r*or fl*rv»o d under too Bankruptcy Act or eocur fttoe assumed 
by such companies, wt+dtatrfbtded. w+whon issued, ww wtih 


without warrant*. )+«j+dlvMond aad sale* inftill. yid^fold 
r ea l a e In tai 


AMEX COMPOSITE PRICES 


4pm prices 

December 14 


w 

%*■— . ,. 
btf-H- 


taeek Dhr.K 100* Mg* Low 

AT5E 527 2% 2b 

ATT P8U7e MM X% 

haen « 4% *b 

MX 7 41 15% 14% 

MMW ■ 8 43 8% 8% 

ABIa 36 1 1 

Aflamr 91 6-18 b 

AWntin 32 2% 2% 

Aka 68 8M 46% 46% 

AeuOti .10 9 m 14% 13% 

AMreA X 46 41 tab 17% 

APed 850 10 a 79% 79b. 

MtoCI .IB X 25 a IS. 

ASdE 9 5% Sb 5%- 

AmSwU SO 7 857 uB% 8% 8b + 
Antal 29 1% 1% 1% 

Arown 7 W 1% 1% 1% 

M 1% lb lb 


A-j 

'3- b 
6%+ % 
1 

6-16+V18 

2 % 

78% + % 


* : 

R _w 


b r** ‘ - 

y -* ■■ • 

■i*. v-- 

ZZf. 

it:- 




Atart X 318 2 lb 

AtbCM IK % 11-18 

Aodm 74 1% 1% 

- B-B - 

8 HQ SKe 4 82 11% 11 . 

BAT in 58 1120X1111-1811% 

BSM 10 5% 6% 

Bmutr o * 7% 7% 

Banyan X Mfl V18 

BaryflO 34 3% 3% 

Bans* 10 6% Bb 

BeyUaa ,lk 8 9 0 0% 

Beam *8 3% dab 

B*nA 40 14 BM 27% 27% 

Btaew IX W 12 30% 30b 

BWt 0 0 6 17% 17% 

Kora » 5Bi 17% 17% 

BtaaOA AS a 25 6 7% 

Bom X 3189 2% 2b 

■em * HI % 

Bom X » 189 9% 0b 

Bool o 1.0* ; . T 14 W% 

- C-C - 

cwcp 379 t 15-10 

CaKag Sb it» It 8 

CHme B X 27 2 8% 8% 

CtanCr .48 10 315 15% 15% 

CFOdagOta 2K 4% 4; 

CMhAiOlo 31 093 !B% 18% 

Q«Bi 78 3% 3% 

CWPwr .11 r » 8% 0% 

MRr 133* 0 4 Mb 19 

Mor 1l80 7% 7 

QltaOC X 63 1% 1% 

CoactF ■ 3 M -4% 4 

Qsngn . « 1 % 1 % 

wwbjh a t % 
RCrtAr 1 M 0 2% 2 

CsaOH -71 7 

0 .10* 487. 4% 4% 


7% — % 

V10 

si-- 

13 

3% - 

a:s 

17% - % 
17%- b 

2 % 

0-16+ V» 
»%- % 
M - % 


IV SIR 

Stock Dhr.K lOOe I 
Qroea IX IS 515 
CrCPB 50* 10 U 

Cubic K 5 34 
CUROBd B 77 

Cppribl .139 T98 

- D-D ■ 

a tod 75 

owa sx 

D*tm*d XI 

Qegttire 7 W 

Dtodee 41 

Duoara 18 X • 

Duplex Jt 8 SB 

EAC S 

EaetoCo M « « 
&SBP 230* « 0 

Ectxjey 57 Mil 

EnoEo .» 18 38 

Ertcto n 308 

Batoer fi 78 

EN8CO H«M 

fe«uV 93 

Eapey 50 7 t 

FaMftd X 10 X 

TAiwPr IXa XX 

naekP 5S M » 

Ftanige 2 8 

Flake AO 3 17 
ML 90 377 

MMy or is to 

Freda 15 10 

Rwa. o on 

- fl-6 ■ 

Q» 8 

an io * 

GlertFti SO M 287 
GfrtYl g 41 

GtoBlb IX 0 M 

Otamr IX TO * 


I 033 18% 18% 
79 3% 8% 

r X 8% 8% 

g 4 Mb 19 

IlM 7% 7 

I 63 1% 1% 

! M -4% 4 

. -99 1% 1% 

» \ % 

1100 2b 2 

•77 7 

487... 4b «% 


OfebMR 20 239 

aura 9 in 

Oivnn 9 271 

Qrakwr ^ M IS 

t* - ,, k_ h _» 

SSS 1 ^, M24M 

MtoCb 34 

Htamt ttt 

Hetao .10 17 22 

rtartEn 9 

HtaMvn 208 

HeflyCp .49 r M 
Hrorar 01 

HmaGa 4 IX 

. - . 1-1 ■ 


mi w* 
»% 0% 

%iVo\ 

MI b 
4% d 4 

’% i% 

11 % 

' i% i% 

Mb M 

S ^ 

5-18 % 

2 % 2 % 
1 % 1 % 
Mb Mb 

«% «% 
Bb 8% ! 

7% 7 

b b 
Mb Mb 
« 48% 

Mb' 15% 
A 3b 
Ib 8% 

ft ®% 

2 2 
01 27 
4% 4 VM 

S% »% 
§ V 

9% ft 

S n A 

T-« 7-« 

Ib 1% 

wb to% 
i% J% 

ft 


mS ** 

Mb- b 

5-W+VM 

4% 


1CH - 

mmOIOIK 335 50% 50b 

a 4a S 1 A 

btinok 58| 370 2b 2 

taPwr . 10 % % 

wndi 908 % b 

tatrnr 793 b 3-W 

iroqOTd 6 2 lb 

- J-K - 

JW>Brt M 381 8% 7b 

Jetreo 2 1S-W M-W 

Ktawt 5lo 6 X 4% 4% 

Xbby 14 M 7% 7% 

- t-L - 

LsB*rg 30 % % 

L isi+fiv m « 4 4 

User I ft ft 

LoePta M 1 b 

Lilly un 32 b b 

um x m i% » 

Unex OB/ 64 W . fi% fib 

LynchC 14 3 17% 0% 

- H'M - 

MSR SX 2% 2% 

UopnC 23446 4% 4h 

Marital I I j J 

MeMOl K W% w% 

Maxsm 2 70 34% 33% 

Uedta M . 21 861 17% 17_ 

Udoore 84 % b 

Ken. X| a P| 6 

MeBSfr 400 23 4 4 

UkBlW K B 13 Sb 8% 

HBXE K 21X383 18% M% 

UoegA 7 l« ft I 

- N'N — 

MVR -iq 18 414 5-M b 

NOW 25 938 5% 4% 


P7 8ta 

DM.E 100a Mah Lew 
® ft ft 

K 335 50% Kb 


3Z%+ b 
9%-V10 


8%+ % 
3 

27 - b 
4% +1*16 

6b+ b 
b . 


f i 

>- 

ib 

7b- % 
M48 

a.*i 


M0Ky » 2% d ik 

NoalO I M 183 0 8% 

MMXAr U 5% fib 

RY Tim 56 <3 1335 19% V 

Naso g x a 8 a 

tame ' 33 fi% Sb. 

-O-P-O- 

OEA 4 JS a T79 35b S4% 

cm Xo j a ft ft 

OMS 15 38 6% S% 

OtaW X 0 46 0% B% 

patios SO X 3X 34% 33% 
PagCUd .10a J2J824 t2 11% 

PSM 50f 7 30 7% 7? 

PDtort 1-70 0 8% 8% 

mu .180 5 X2 10% TO 

Ptamrjn X fi 67 Z7% 026% 
PBwy A 1.16 8 188 18% Mb 


6%- % 
15 - b 
7-16 

J* , 

1 + % 

mb* % 

2 %- % 


2 %+% 

a*-i 

17b + % 
» - b 
8b+ i! 

r 

8-M+V16 
5. + % 
It- % 
3%- % 


"A 

% 


Stock Dhr.K 160* Mrti Low CtoeeChng 
PlyGem .It W1M8 8% 5% 5% - % 

Praia A .10 875 5% 5% S%+ % 

PrcCoet 4K b KM % 

Priam 7 KS 2% 2 2%+ % 

Protoad K 8 33 4% 4b 4% + % 

PKtiCra M 0% 6% 6%- b 

- R-R - 

RSW MO 4b 4% 4% - b 

Recap 0 41 12% 13b Mb- b 

rental M tb 8b 0b- b 

Regan .« a 17 IT 17 - b 

Rudfcfe X* 9 0 21% 21% 21% - b 

- 8-8 - 

SM IX 8 3 25b * 26%“ % 

Seheb S9 1M 8 t3 13 IS - b 

SMCp 50 T 0 117 117 117 +2 
SoUCoa 1206 Mb T2b Mb 

SpaBng 25 200 *b 5% 5b 

Stalls X| 14 X 1% 1% 1% 

9WBW « b b b 

Suamm 222 2b 2 I 

- T-T - 

TIE 804 b 3-10 ' b 

Til SO 1% 1% 1%+ b 

TlBPrd K 8 22 lit 11% 12b+ % 

TaOto x 42 MB 31 sb »b- % 
Teleaph 8 262 2% 2b 2%+ % 

Ttaned SI 141 tb • #%“ % 

Urta X V 15 M% is 

TaM« 20 Tfi K Xb Xb 30%- b 

TwQy - 3l» 1% 1% 1%+ b 

Titatoaa m ft It 8%+ b 

- U-U - 

Urteorp X 5-16 W6' 5-M-Vl* 

UoVaiy K 3-M b 3-16+1-18 

modAJSa 6 a 1% Ib 1%- b 

UFoodB 50a 5 1 1% 1% 1% 

USCaO 121 20b Xb »b 

UnPet 35 6% 5% S%- % 

- Y-W - 

lffitak M 1V18 1V18 1VM-V18 

MtangR IDS 2% 2% Ib- % 

Wfldrd 373 6 % 5% 8%+ % 

VMSid U a 3 .2% 3 

WArsSc .44 3 73 18 15% 15%+ % 

WDitfti 8 BIZ 4% 4% 4%+ % 

WSET1K 12 61 >4% 14% l*b+ % 

Worm -7 9 tt 11% a + % 

-X-I-Zr 

Xymai M 18% 15% Wb + % 


NASDAQ NATIONAL MARKET 


4pm price s December 14 


Keck ON. T00s HR* lM LmdCtaQ Otock 
ABWBd X am 31% 31 31% , Cytoga 

ACCCp .10 M 33 7% 7% 7% 


14 on x a% a%- % _ . 

ACT 1 fi 558 Z2 21% 21% - b OH Tfi 

AST 82144 27% 26% S7% - % CNA P 

Actam 5 813 3% 3% 3V - % 35 Bn 

ACmcSt M MB 13% dU 13 - % DSC 

Aextom « 8X tf% 11 % «%• % owfe 

Adapt 8 10834 0% d 8% 9% + b Qewta 

Artagie B 102 12 u% lit- % tsadu 

34445, 18 QUU a 21 21 -1 PM** 

Adobes JA 157220 20 27% 27% -1% Itatacp 

AtaOr* 4 Wt fib «% 4%- % Dauph 

AdvLag 7 786 9% 8% 9 - % DtbSB 

AdePrty X0 2b 2% 2b DeUOf 


27% X% 27% - % ONAh X3 3% 3 3 

3% 3% 3% - % 95 anc IX 9 38C 14 13% 14 

13% dU 13 - % DSC 8 3276 6% 5% 6 


Rww* OK. MO* W01 LOW LaMOm 

Cytoga 444 M% 0% 15%* % 

- D-D - 

or Sou is* 3X7 8% 6%- b 

□H Tea 8 206 7 j 7% 7% 

ONAh ^ 3% 3 a -3-18 


8 3276 6% fi% 6 - % 

443 ;j% II 1«b- % 

I? W 12 % 12 % -J% 

9 XI 9b 9 9 - % 


Stock Ota. too* tag* Lto. UrtCttaB ton* Ota. «•* I 

JoaTyn 1» 12 32 3a 23V 23% - % Runt * 11 3*2 8 

Juro 29 II IX K Mb 16% - % RaDya » IK .’ 

taint K 16 90 14% 13% 14%*1% RaatrOp » 409 » 

- K-ti - Raymd 18 41 8 

KLA 19 143 8% 7% 7% - % RgcyCr 101774 1 

K Sanaa 49 ub 15% 16b » b Rapiga 4 38 0 

Kanan 44 7 » ft 7% 7% - % n a u WW JS8 7 

kJKta M 34 »5 6% 8% 6b flaiilnd K X 14 

Kaalar » 34 KOS 12% 12 12%- % RmaHd 81a rt 7365 X 


II 312 5% 6 6 - % 

M IK .’b 7 ' 

» 486 »% 14b 14% - % 

it 41 t :>j .*%- b ’. H 

181M4 1% I |.1|1M»-M» 

438 9b ■% 6% - b 

S» Jb 7 7% - % 

0 X 14 □% 13% ’ % 


2 21 21-1 ptS-tah W 85 4 3% 3%-% 

9 27% 231$ - lb (tatacp M 543 30 % 30b 30b- % 

fib 4b «%- % DauphnlK 8 fi 7% 37 27 

9% 8% 9 - % DekSBp X 7 110 7% 8% 7 

2b 2% 2b DtUDE 22 11 X 21% X 28b 


0b 6% 0 

2b 3% 3b 


ACaTta fi 1857 18 17% 17%- % OMbGn 80 12 u 32% 32% 52% -lb 

Manta .12 8 M 10b M 10 - % OMcnm 4* u i« X% Xb S6b - % 

AOveSy 13 793 fi 11% 11%-b DeBQO 15 3030 15% 14% Mb- % 

Aegea 2.71* 10 lM Mb Mb 85 - b OeJpFrt- 4X8% 8% »% » % 

tow. TJ 3% 3b 3b- b Dapthy 158 7 «* 2Vj 31b 21%-% 

Attoen fi 232 to 0% 9%- b Oeasoa X 8 M Mi 18% »%- % 

AgncyR JBi 101883 7% 7% 7%- b DtaeO X 11 8 » 19% X - % 


Agncyfl J» 101883 
Aatieog X 403 

Akwp 08 

AwUd M 73 


Mao 1M> 8 109 B 

AMUR 172036 2S 


77 3% 3b 3b ~ b I D*f<py 158 
a 232 to 0% »%- b | Denson X 


Klyan 20 12 77 34 33 34 n*XM • 

KeiyOu NO 270 7% 7 7%- b ncMd 15 

hetySA .fifi O 63 32 % 31% 31% -1 Rl0*M 1» tl 

KjC<U K S 138 Bb 7% «%* b RhFar 29 18 

KyMed * 4X0 8% 0% BneriSv 1 10 IS 

Kiffl&Ai 68 9 34 17% 17% If % « % RWPtu 

KncULr 1484 1 W-M %- % HedCS M 8 

Kmctn 47 10% 10 10% Rnlf! H 

KnoW SM XV X% 20% H08*3V 8 

Kemaa 19 505 fib 12 12 - % AoTace X 

KulckB X 127 IS 6% 8% RouM 60 


« Mb 30 - % 

: 8 b •%- b 

15 KM 8b 0 IV 

23 tl 452 0 4 1 IV- V 

X 10 M 23 22 % a 


8% 

6b 

Rotate 1 10 

15 IMS 

XV 

37% 

38 * % 

17% 

if%< % 

RMPrt 

M 

3 

a 

9 - % 

RLW 

i- >» 

flOdCS 56 

0 02 

?i 

?% 

7J+ % 

TO 

10% 

RnW* ao 

2» 

Bb 

7 % 

•b- % 

=0% 

zo% 

RcaaS* 

9 Mi 

ft 

SV 

SV - % 

12 

12. - % 

floTech 

X 533 

0% 

3 % 

ft- b 


7% 7% - b (kbreB 

5% SV * % Drpl Irt 

Bb 8% + % DigUic 

ft 5% 0*8*30 


no apt a% a% a% 

8 109 23% zav 3% 
172038 Xb 24% »%- V 


Otvwr, 20 M M 10 


M 347 u77% 16% 17% “ 1% 

171547 MV IB MV- % 

5 lb lb lb-l-» 

35 11% 14% 19% « % 

W M 19 % »V is% - % 


26 127 8% 6% 8% Hmm 60 

“ L-L - RygpF 

182382 »% 16 18% - % 

8 X fi% fi 12% * % sas*a 


3007 3%3 5-16 3% t I'M | SCI 


AioBr 56 15 2024 9% fb 9% + % DtrOol X 10 322 7% 7% 7% - % 

AtortM 20 9 IBM By 21% XV 0om» n 2C use 7% 7% 7% — % 

ABaafl 25 2 M% 14% 14% (bcldtu 30 29 2 0% 6% 6% 

Anew 7 70 5b si Si OrecoE n 8fi 7% 7% :%+ % 

AtaOrg KB M « X 28% X +2 Dral M 834 8% 6V 6b 

AW> T87 9 8% •%- % Dind a 17a X 401 21% 21 21% 

Ataant 1436 b % %-VM OregE Me W 3M 7% 7% z% - V 

AOdCip 54r 8 195 IS 14% M% - % DurW a 50 11 03 17% Mb 17% ■ % 

AldCad K* 250 M% M M% ♦ % DarFti X 17 S 3% XV XV » % 


LaPto* 11 448 1*1 av a%« % IFTad 

LaddFr 3 14 373 6% 6 0 5HL Sy 317 3% 9 3% 3 P-M- 1-18 

LaraRl 217 1% 4% 4%- V Sitae 158 8 1678 3* 32% 33V - % 

Lansstr ac 13 160 17b MV 17% ♦ % SagaSh 16 12 >1 W% Mb 

lance B4 1* M3 21% 21 71% • V sums* * 77 1718 39% 34% 36 

74 907 14% 13% M%- b StibulB K 10 734 ■% 6% 1% 

480 XV 29% »%- b Stfbul 2K 7 2701 Mb 83% B3%- V 


00 65* 15% «% 14% - % 

12 3001 5% S% Si 

- S-9 - 

ra 288 7b <1 7b' b 
to 19 23 21 XV Xb- b 
4 na iv av i% - % 

317 3% d 3% 3 »M- 1-18 


8 8% ft- V D>ayOa17a 

b % V-HI OraoE Me 

IS 14% 14% - % DurW* 50 


AtiOCap 54r 0 IX IS 14% 14% - % 

AtOCadM* 2K M% M M% * % 

A1UQ 703 13 fi% 12%+ b 

MM. 93802 4b 3b li — % 

Atoeea 20 7 M 6% 8% 8% - b 

AlmOW Mt X 873 lb 1% 1 13-M+MB 
Ahera 16 4*1 Bb 0% ft- V 

AFFF 150 X 17 M% M%- % 

AlTxf 1 243 a% a B% 

AWAlrl SS • 5% 5% 

ABokr X 5 415 Sb 8% 6b+ b 

AmCaR M IK 12 11% Q 

AmChy 13 24 Mb 5% 0% 

AFtai a 13 3M 3b 3% 3% - V 

AOreat .70 1« UK Mb 33% 33% - b 

ABtotg 7 17 2V 2% 2% 

AM9 M 167 17% 17% 17%- % 

AitodE 31 M Q% 11% 11% - % 

ANOns 1.73 0 IM 31% XV 29% - 1 % 

AmPee 8 Its 6% 7b BV* % 

APwCva 25 230 18% M% 10% * V 


OrecdE 11 812 7*1 7% 7% 

Dra»a 10 83* <% 6% fcV 

Ond a 17a X 401 21% 21 21% 

OregE Me 12 303 7% 7% 7% 
DurW a 50 11 83 17% tab fi% 

DarFti X 17 S 9% 2B% X% 

OrtyFa 21 4K 27% x% X%-1 

OWChC 10 5*3 17 18% 16% - % 


30% 29jj 20* 


SandFm X 11 ll 11% 12% n% > 


iMn 54 « X 27% 27% 27% - V 9aw*vd X 11 3*> 23% 22% 73V - % 

Lac+ttr 13 MS 17% 17 17% - % tod I 46 14 Ml 24% 24% 94% * % 

16 B 24% 74 74% • b Scnae ■ X 17 Wfll X 27% X% » % 

6 147 XV 21% 22 - % Bemad ■ HIM 27% 2*% 27 • % 

16 065 14% 13% US - H Sctin a 07l 6 37* 16 11 % IB - % 

B SS 10V B 10% - % Set alid • 112 8% • 1% * % 

■ g ii io% io% - % serve* « is 4» mV ib re% 

107 61% 60% 80% - V fl eagrt a IBIS ll »% 10% » % 

e X 17% 17 17% saeflep 1 1 * 8 17% 17% 

17 314 27 X »% - % StotM 58 Ii I 4% 4% - % 

6 114 17% MV l»% Start*. 104 1 IM 11% U 13% - V 

11 IDO ub fib 12b- h Seaato 30 19 177 14% 14% 14% 

12 41 54% 54% 54% - % StaJuM 16 919 17% 17 «% - % 

13 3979 30% »% X%-1 Stota • IK 9% 9% 1% 

109 21% 23*; X% 5rv7ch M 11 13% 13 H% * % 


APwCva X 230 16% M% 19%+ % 

ASoem Jl MM70 Ub »% U%+ V 

ATVCai 31 1270 33V 31 32% -1% 

Aire* a a M 10b ob lOb + b 

Amardr M 67 1441 9b 0% 9% - % 

Aagan a K 1MM n5B% S% 50% +2% 

AoticCp 75 9% 6% g - % 

MMR 50| M2 lb 1% 1% 

Antook 10 X III I B - % 

Antay 56 II B27 14% M M% 

Atwogal 50a 5 159 w% «% 10% 

Andrew U 72 21% X% 21% * % 

Androa 10 17 6b 6 I ' V 

ApogEn 54 MM 17 Mb fi - V 

ApptoC K 117774 K% 30% Mb' b 

Aptatme 54* 21 134 6% 7% 6 


n 17 6b 0 8 - b I i 

M M 17 M% IT - V l 

117774 K% 38% Mb' b I PM* * 


X 221 37 % 37% 37% + % 
IK W 0% 9% . 


OnchC 10 5*3 17 Mb MV - % 

2Sa U 71 » 24% 24V- % 

Cl <33 XV X X - V 

21 SB 14% 14% U% 

388 Sb SV ft- V 

10 10 19 ID - V 

to* tau 10 % Mb io% - % 

B» V] 9 9 - % 

288 MV 10 10% 

BBB 4% 3b * 

7 477 3% 3%30-M+l-M 

iBOe 9 n 30 10 30 -1% 

O 986 »% 0 Bb- % 

5483 27 24% X -1 

S3 5% 1% 5b- % 

IS 89 12% U% 12V 

I 55 04 17 15% 17 +1 

.17 12 07 ft 5% 9%- % 

aoi fib is% fi - % 
we 7% 2 b 7% . vie . 
IX 5 72 M% 14% Ub 

10a 93 IX 4% 4% 4%. % 

B7 27K » 32% fib- % I 

21 034 M 1'b *6 - b 

4MRI 3V 3b 3V> % 

11 IMS 11% U% 13% - % I 

2 1 % 5 % IV- % | 

9 103 8%d 7% 7% - % ! 

II 16 18b fi Mb 

- F-f - I 

Frt> l fi 70 14b 13V 1« - % 1 

Farr a 34 ll X U fib 11 - % I 


Le a wen 

LenaSh 
lICFn 2S# 
r — 


L agent 19 87 24% 24 24% • % 

liters 04 5 147 XV 21% 22 - % 

LtataeS 18 995 M% U% U% - % 

LiaTca B SS 10V B MV - % 

ini* A sa> 8 9 11 10% 10% - % 

Una>d I 1157 61% 60% 80% - V 

llncFn 1 12 ex 17% 17 17% 

UncTl i 74 17 314 2) X 26b - % 

l indry I 8 114 17% MV 11% 


s o it Mb 10b' % I Serve* « U 435 mV ib 
107 61% 60% 00% - V 1 Seagal* • BIX <> fib 


a ii* in; H* uij 

17 lU Ub Ub fib- % 

12 41 54% 54% 54%-% 


Ltqect 1 17 41 54% 54% 54% - 

LuCtoO X 13 3679 30% XV 29% - 1 


Start* 104 5 IM 13b 

Saeeer 30 19 *77 14% 


IBS 21% 23% Xb 
806 2% 2% !% - •» 


LICFn 25* M 5 X X X SavCnV 

LoLze 10X51 MV 18% 19% « % SUM 

- M-M - BhriShd 

UO 10 17 32447 19% 16V 10 - % Shprwd 8 

tttCA 31 IB 9% IV •% Shmnz 

USCai W 434 15% Mb 14% - b SmraOn 


WBg SO 6 3D 14b 1*% 14b 

MadGC 280 11 15 34 33% 33% - V 

MagmP M 358 Mb 95 nh * % 

UrjGp tap a M 10% 10% 10%- % 

UatiBr 32 103 17% M% M% - % 

Men.lv. 1 9 65 18% 17% M%« % 

UBmNt 132 • 319 44% 44% 44% - % 

Marten 32 IX 24% Xb 24 

M*r«t 4 SO 5b «V 5% * % 

WerHU » 5% 4% 5 - % 

market 5 4 Ub U% H% 


xb SrvTch M n 13% 13 Ub * % 

2% - % Swim 420 4% 4% 4% - % 

X SevCmr 19 64 11% M U - % 

19%« % ShrMed 64 17 ITS MV M% M% - % 

BhriShd ■ 500 3 019 5 MB 3%+i-M 

10 - % Sktfwd* fi 7DI ■% ■% 6%' % 

■% Shown* 12 MO Nb 24 2*V • % 

14% - b SmraOn U IM 21 Mb Xb - % 

UV+ % StalK M 190 W\ MV Mb* % 


SJgmAl 44 30 741 52% Mb S7% 


SlomOd 
StaViy eOto 
staeavi 


11 IX •% 5% 9% - % 

• 430 MV •% <0% • % 

H 20# 9% •% •%* % 


■ am 10 10% M%- % FvdBnc I 

.12 U 2092 16% 19% 16% - b FKiT a 1 H 

Antava 7 wat e% 6% « + % s+on 

Arker 50 17 36 X% 19% 19b- % FlgtoA a 50 

Aides 6 122 7% SV 7%+ b FkaNM 

ArgoOp IK 7 X BO K 3B% + 1% FlnNw 

Armor 54 18 79 fib 11% 11% FAIaBk 52 

Arnold 1 12 M 36% 36 35% ♦ % FtATn S3) 

Aahta* 28166 6% 6% S% -1% FBOi IK 

Aepcfn a 142 9% ft t%+ % FChrt 52 

Aeeh ll« ib ft >%- b FGollto 44 

AadOnA 45 K 23% 24% Xb FComC 150 

AadCofi 84 H M% 24% 24%-1 RErtn 1.12 

Aadeen K 859 9% d 7% 7% - 1 FWdllle so 

AtiSaAr SO ■ 78 17% 18% 17 - % FtfkCp 54 

Anrod a X 421 20% XV X%- % F«ft 58 

AlwdOe <76 M%d1S% 13% FOtoea 52 


BO B JB 
BHA 
BHAB 
Bi tnc 


1 + % FaaM a X 309 10 17% 17% - % 

I Ftinsnc M 302 8% 7% .’b- % 

l- % FvdBnc I 1 X0 15% 15% 15% - % 

- % FKiTalH tl 403 31% XV 31% - % 

+ % S+On 237 5% 5% 6% - % 

I- % FlgtoA a JO 406 13% 12% 13% 

+ % FkaNM U 191 7% 6% 7 * % 

+ 1% FlnMw 9 153 2% 2% 2% 

FAIaBk 52 B 354 17% 18% W%- % 

+ % FtATn 6 it 857 7% 7 7 - % 

-1% FBOh IK B 51 X Xb 27 - % 

+ % FCM 52 B 5* 15% 13% 15% 

- % FGollto 44 9 61 11% 11% 11% * % 

FComC IK I Ii 1ft 15b Ub 

-1 RErtn 1.12 5 95 13% 11% fi 

-1 FWdUle SO 4 720 11% 10b Mb- % 

- % RFaCp 54 5 130 OV fib «%- b 

- % FWBl S9 8 SM 12% 11 11% -1 

RHw* 52 10 TH 21% 20% 21% 

- % FWCp 52 11 70 •% B% 8%- % 

Fttflaa X6 4% S + % 

-MB FPaoFnIK 4 S IS 14% 15 • % 

+ % FSaeC LX 8 K XV XV X% - b 

- % FTaan IK a 44 X% 72b 22% 

1-1-M FIWFn SO 21001 8% 7% 7% 

FWM0 IX 4 3b 3b- % 

Prater IK K5 IS Mb 9% 9% - % 

Raarv 16 334 XV K K% - % 

- % FtogRi K nr 5% 7.% 7b- % 


Anrod 1 X 421 20b K% Xb- % FFB 58 B 593 12 % 11 

AlwdOe 416 13% d13% 13% RHnre 52 10 Tfi mb XV 

Aetata .40* 21 KM7 46% K 4| - % FlMCp 52 11 TO *b B% 

AutaM K 1064 15-18 4% 4b FUflaa 35 6 4% 

AMtiak 1688 2 MB 2% 3% - 1-16 FPeoFn IK 4 X IS 14% 

Avatar 144 13% 13% 15% + % FSaeC LX 8 90 3% X% 

Andt 52 3M sb 5% 6b- % FTaan IK 6 44 3b 9% 

Attar 1 038 3% 3% 3 3-10- 1-H FIWFn K 21 OW 8% 7% 

- B-B - FTNrid IX 4 3% 

BB&T a 54 7 MT M% 16 16% Farter IK K5 16 30% 29% 

BS B JOB 9 46 0 9 6 FVarv 18 334 XV X 

BHA 34 t 13% Ob 18% — % FtagFn K OT 5% 7.% 

BHAB 33l3MO%13 16% + % Flaw 10 005 24% a% 

Bi tnc K 12M 10% M% 10% FVrwta 6 2S2 1 7-1* l% 


mark*! 5 4 11% 11% 11% 

Mamet JB* II 32 6% a% sb 

MraltSu K 11 33 17% 17 17% - % 

Uemtti IK B 236 27 % 27% 27% 4 % 

klancti 7 124 |% g 6 % 

Maecot 370 4 3% 4 4 % 

MaaiM « 21 n 13b Ub US - % 

Mtokn 17 X W% M% »% ♦ S 

Manor 3 601 4% 4% 4b -5-M 

ItoCow 6377 16% 16 16 - % 

MoCet a 48 M lam 24% 24 24 - % 

McGrth M II 135 Xb 28% »%♦! 
MadcsC 04 15083X31% 20% X -1% 

Under .» 17 35 15% 15% 15% - % 

MedCre 34 2448 44% dV 44 - % 

Unditag 21 4M 11% 11% 11 % + % 

UedSh t 24 17 NC 11 16% 16% - % 

MalWM 24 5 43 6% B% BS- % 

M entor W M WO 14% M% 14%+ % 

UenrGr 54 17 1705 13 W% 12% - % 

UarcBctK 9 206 XV 20 K -1 

MicBka M 8 IM 10% » 10% - % 

kkcMfclX JS 227 15% M% 14% - V 

MwcOa flO B SM 22% 22% S% + % 

UrdKclK 17 4GB 11% 11% 11%~ S 
Market 9 SI 1% 1% 1% 

Marta 1726 29J2 13-M 13-16-352 


Si 2tz i 


BUA 150a 7 Ol Zb ®b 22% 


BMC 61 a 27 415 27 
BBB Bep .72 6 471 U 


O 334 XV K K%- b 
WT 6% 7.% 7b- S 

10 605 24% 23% 34%+ % 
6 2S2 1 7-M l% 1% 

W 112 Bb 9% Bb 

a 307 14 Ob 13%- % 


UntaBc IK IT 4G6 
Martoal 5 SI 

Marta 1726 

Matcal 11 K 

MaVMlA .07 11 524 

MaywF 9 323 

UMIF K 13 17X 
MKMk 2 4 1327 

Mkrag* 7 61 


12b «% «%- % 

7% a< 7% 


0 323 12 1<% 12 + % 

1317X 21% 21% 21%- % 

4 1327 M% 17% 17% -1% 

7 61 10% W 10 - % 

K 372 17% 16% 17% - % 


415 27 a a%+ b FtUoA .13 a 307 14 0% 13% - % 

471 U 12 12% — 1 FdUeB .13 23 411 14b 1«% M%- % 

1256 5% 6% 5% + % For Am IK K 16% 16 16 

a U 9% 8% 5% ForatlO JM 201 5% 5% S%- % 


BMIgwt 451 5 4% 5 + % FrrtD pS.12 

BrtmrJ M 4 1654 6 4% 4% - % Force* 

Bttaye .11 7 10 16% 11% 11%+ % FTWyo* 1 

Bated a MT 33 403 21% K%21%+% FormF K 


Bated* M3 33 403 21% K% 21%+ % FormF 30 « S 6% ft IV 

BcpHw *154 a 321 43% K% 43% + % Fdator 12 a 2% 2% 2% 

Banctac 7 302 11% II 11%- % FifliFa SB IS 264 19 17% 17%-1 

BkSou 52 5i 572 7 6% *%- % Freomt K 4 570 14% 13b « - % 

Bm*ra 52e 197 10% 10 10% + % FuirtS K 14 768 30% X a%-1% 


201 5% 5% 5%- % 

27 16 dl5% T5% 

9 11 6 % 5 % 9 % - % 
9 I 19 H W + % 

a* 29 6% ■% 9% 

12 a 2% 2% 2% 


MdarOr .X X 86 24 
Mttate 52 9 1634 17! 


BkSou 52 39 572 


Room K 4 STB 14% 13b 14 - 


■ BMoumSM 10 II Mb *4% M%+ % I Futon 50b 


Buria 56 19 309 26% 34% 23% - % 

Barton 1 31 9 54 04 64 G&lt .10 

Baku 3ax 2% 1 15-1*2 3-10+3-18 Q8C Be J2b 

Beetf ia a m 34 32% 3Z% — 1 8411 

BayVv .60 S 546 Ub 14 14% Oanma 

BayfltalK 2053 -15% TS% 15% - % QamM 

BEArten X 7% 7% 7%-% OaH -«• 

BanJw 16 M 14% 14 14% - % OBiDX 

Bartday .44 11 117 36% SB X% - % OnBad 59 

BeOLh el JB X 971 40% 40% K%- % Qanattn 

«0B .13 259 Bb 7% 6% 

Btndly 53a X 1U fi% 11% fi ♦ % 

Btoga* 700 2064 28% 27% a - % 

Btovipl2.fi 220 47% 40% *6%-1% 

Btamrt 31 1658106% 36% 36% + % 

BUMR 780 28B 7% 7% 7% 

UtocOv <3 MB 5% 4% 5% + % 

BortBn 2.12 6 474 31% XS Xb-l 

BoOEvn K « 39 14% 13% T3%- % 

Sohama 50) 113 342 u% u 11 % 

BonrtP 9 364 3 13-16 3% 3%- % 

Borttfl 11 44 M 13% 13% 

Bertad M tin M 20% XV- % 

BaaMa K 6 « is U n - % 

BoelTe 73 12X25-16 2% 23-16 

Brand a 16 224 11% 11% 11% - % 

Branco 50 22 46 4% 4% <%- % 

BrTom M IM 6 4% 5 + % 

Bruno* .18 X 9M IB 15% 1S%- % 

Srtte 24 125 W% 15% M%+ % 

BoBdT M 4% 4% 4%+ % 

Bump3 fiS IK 0% 6% 0% 

Boner 12 351 7 •% «% - % 

BuanRe 11 132 Tl% 12% tz%+ % 

BulirMl 0 6 13% 15% a% 

Bytoe 6X5% 5% B% 

- C-C - WO K 

CEM • 18 644 Mb 0% TO + % IBM 

S Teh 2S7 3 7-M 3% 3% + «-M Had&i 

at 15b Ub 15% HamQti .10 

5* 502 io 9% 10 + % Haadae 
2. We 15 116 64% 94 64 + % Hanaln At 

12 97 12% 12 fib HrdgA* 


Futon JOb 7 XI 15% M% 15 - % 
Furor 24 B 29B 9% 8% 9%+ % 

- G-G - 

G&lt .10 151338 11 10% Mb- % 

OSC Be Xb 7 I 15% 15% 15% 

Still 4 MB 5 4% 5 

Oanma 900 5% 5 B%- % 

QamM 50 7% 6% ft 

Oat* .Ma 7 IK 9 B% B% - % 

□BiDX M a 11% 11 11%+ % 

GnBnd 59 16 M 17% 16% 17 - % 

Qenetoi ISM «*% 41% «2%- % 

3 4 S 65% 64% 54% -1 
5 338 4% 3b 4 

314 10% B% 9%+ % 

a M 6%d 5% 5% - s 

ao i% i% i%- % 

1578 ab a% 25% - % 
21 98 12% 11% 12% 

Jl TO U57 K 24V 24%- S 


K 1157 8% 8% 8% - % 

M 4% 4% 4% 

33 495 23 22% 23 

a 0766 74 % 72% 73%+ b 
471 27 25% a%- % 

«5 8% Tb 8%+ % 

MM 6% 5% 5% - % 

9 238 7% 9% 7 - % 

K M 24 a% 23b- % 

9 1834 17% 17 17 - % T 2 

12 119 7% 7% 7% TK 

MB 9% 8% 8%+ % TO 

17 0 1S%lS%!S%-b TC 

IT 905 9% 6% 8%- % TJ I 

BIS 10% 10% 10% 1P1 

1038 7% 7% 7% TVI 


i 59 10 I4J 0% ■% ■% 

9 IM fib 11% 1!%* % 

9 ll 16% US 11% 

176 7 1432 31% 31% 3l%+ % 

X 3 lit 4% 4% 4% 

U M3 21% X MS- b 
7 late 3% a 3% 

9 *17 6% 7% 7% - S 

92 X 14/4 31% X% 31% r % 

X B 7M 11% 18% MS- % 

2J0 0 9 77% 27% 2.’% 

44 I M Pi IV ft> V • 

104 6 MS U% 15% 15% - % 

30m • IV *3% 12% Ub* b 

17 802 8 3% ft 

39 9 340 M% tab 19% 

32 IIN US MV t.*b * % 

M 6 338 17% 17% 17% - %. 

M 11 2867 33% 32% 33 - % 

03a 13 117 Mb 10% 10%+ % 

54 16 IM 37% V% 37% - % 

K 6 103 11 10 % 10 % - % 

K 7 303 14% 13b 14 - % 

1.100 7 74 20V 19% X + % 

71 MB 23% »% 22% ~ % 

32 1144 u3l Mb Mb* %. 

09 12 l.*B 9 b ■% *S- % 

in i m all a% a% 

.72 6 237 MV 14% 14% • % 

SO K 10 1% t%- % 

1101 14 13% «%-%• 

9X4% 3% 3% 

a 7% 7% 7% - % 

11 213 14% 14% 14% 

US631 22% 21% 21% - % . 

15 153 30% 10% 31V . . 

K 01 a470 M U% 13%- % ' 

xo k tun limb »% mv + v 

33 6M 30% a a%- V 

a 304 6% fb ■% 

33 390 a% a% a%+ % . 

I a M3 33V 33 33 - % - 

a X3u»% n io% 

404 10 17% ir% 

07 8% 7% 7%-l .. 

a 121 19% 11% 16V- s 
55* It 311 XV a J3 - % • 


M 5 2b 2b *b- % 

m 24 as a%- % - T-T - 

J34 17% 17 17 - % T 2 Mad 25 SM a 29 XV- % 

IX 7% 7% 7% TK 10 K fi% fi T2%— % 

IM 9% 6% 0% ♦ % TCA K X IB UV 13 13% - % 

■ 15% 15% 15% - % T Gati IK 3 2% 3 

60S 0% B% B%- % TJ IM .42 ■ X 10% 16% 16b 

IIS 10% 10% 10% IP) Eh 73 4% 4% 4% 

0M 7% 7% 7% TVXh 205-18 6 5-160 5-16 

K 14 13% 14 - % TWHM 3357 5 2% 2 O-M+VtP 

W4 19 W% 18% - % Tabran K| IB? 4 3% 3%+ *a 

54 10 % 9% nv+ % Tendon 3 900 1 15-10 1 15-161 U-lfl 

677 »% a% 23% — % TehOta X 122 7% 7% 7% 

452 X 22% 22% — % Tecum U 14 g B X X -2 


MOCN a .18 19 K 14 13% 14 - % 

l*«Ba* 09 11 144 » W% «%- % 

ModMC SB 10% 9% fiV+ % 

Mole* a -02 IB 977 24% 3% 23% - % 

MttiaeA 452 X 22% 22b- % 

Moron J4 12 4M 14% (4 M%+ % 

Mooeom JM 10 175 4% 4% 4%- % 

■dual no J 2 Wt-76 Mb Wb-19%-% 


Maalne J2 141-78 20% U%1S%- % HcriAi 

Mvtittah fi 44 85% X% M itiCn 

Mycogn 282 15 15% 14% TaJaM 

- M-N - Tatocid 1.101 

RAC R* K M X 33% 33% 33%+ % Taiaba 

NEC 52a 32 X 50% K% «%- b Tatxon 51 

NSC U 5% 5% 5% TannaM IK 

•miAOCK 12 49327% 25% 27%+ % Taradto 

NartiF .6Ba 12 255 16% 17% 18% + % Terex a K 

MComBk IK 6 634 18% fiV MS + % Trtm 

WCptr K fi 896 8% 0 0% 3Com 

NDUB .44 1135 13 12% U - V TkrttSf 

NWtab 152a K 1441 15% 14b 15%-% Tocr u* 
«Pro IS 224 17% 17% 17% TohloF 52r 


ax i% i% i%- % 

1575 Mb K% 26% - % 

21 H 12% 11% 12% 

Jl 70 UB? 25 24% 24%- % 

.« 10 174 fib 17% 17% 

52 15 70 SV 23b 23% 

l 17 267 0% 0b B%- % 


Tate if a» 23% 23% 73 % - % . 

Yaw 14 887 fib 12% 12% 

TkmA ■ MOM 12% 11% 12%- %-._ 

TaX R M ft 2% 2% 

TaRM 8 174 5% 4% 4% 

TatoCld LIM If 386 43% M% 43 %+ % ■ 
Taiaba 4 0 M 14% 14 Mb- V , 

Tabun 51 826 14% 13% «%-%■". 

-- -- --- 3S 33 M +1 


Tabun 51 828 14 

TannaM IK W W 35 
Term** K42X 12 ; 


73 X 11 % 11 % tt%- % 

10 UM 15% 16% 13% - % 
56 11 11 11 * % 

XI 396 Mb W% IBS 

IX 2 % 2 % 2 %- % 


16 224 17b 17% 17b 

IK 6 K 16% »b 16b + % 

M 10 WB 7 6% B%- % 

12 45 31b 31 31% - V 


Taradto K42X 12b 11 fi + % * 

Terex a J» 3 2M 0% 6% 0%-%>- 

TeW 611 13 11% 12% + 1% • 

3Com MW 1% Tb 6 - % . 

TkebSI 24 3 5% 8% 0% - % , 

Tocr irt 7 31% 34% 34% 

TtaioF 52r 22 X 51% X X -1%..- 


MS, X II 11 11 

.75 XI 368 18% 18% Mb 

f» 2% 2% 2% 

JO 12 MB 21% 20% 20% 
4N 3% 3% 3b 

-02* 683 2% 2% 2% 

« B TOM 2% 3% 2% 

K B 22 15% 15% IB 


15 1«7 14 13% 14 ♦ % Trim* ■■ 

16 239 8% 7% 6% + h Tricer* 

143064 11 U% 10V - 4 Trtebto 


TotaeUd SM 12% 12% (2%+ % . 

Tapp* 50 151137 M U 13%+ % 
TraRkw 6 ■ Ub U% fib ♦ 4 - 

Tmwoi .45* 10 39 22% Z?% 22% ♦ % • 

13 1 5% 5% 6% 

341 9 7% 7b- % 

17 3714 11-15 4b 4%-1-ig 


»% »%- % I Weq. 


10 33 22% X% 23‘i 


fi 87 fib 12 fib 

21 W 30% Mb 39V ♦ V 
1787 0 % 0b 0 - V 

9 205 7% 6% 7V+ % 


SO, 683 2% 2% 2% 

« 0 TOM 2% 9% 2% - % 

K 0 22 16% 15% It + % 

*601 T% 6% «%- % 

8 912 2% 2% 27-16-1*19 

X at7u27% 25% »i+ % 
11 X 14% dU% 14% 

WO K 10 903 S% 5% 5% 

huo a w sb ab ft- V 

HadEn Bt too wb »% M% + % 

HamOti .10 46 S00 X% 32% 33% + l% 

Haadae X 717 24 xb 24 

Hanvln A* « SB 26% XV 26% 

HrdgA* M 42 MV 14% 14% * % 

Hartoya J4b 7 XI X 73 33 * V 

itormBc K 60S 9 7% 7%- % 

HarpQp 52 11 SM 18% tab fib 

HhCnp II 7M 39% 34% X + V 

HltaCS 07 21 225 22 21% 22 + V 

name an a kb m% w% 


NE Bus 60 11 174 13% I2V fi + % 20Cnfai 04 0 55* XV X X% + % 

Nertnug 147 2% 2 S - % TtotoSt 19 IX 3% 2% 3 + % 

NY Bcp 56a 0XM 9% 0%-% TycoTy 4 U70 ■ 0% 8% - % 

NwbNkg 01637-18 3% 3 3-W-V18 Tyaon SM M 16K 32% 31% 32% - % 

Newpt M 13 41 7% Sb 7%+ % - U-U - 


41 7% Sb 7%+ % I - U-U - 

507 3 7-18 3% 3% - % I UST Cp S3 91042 0 


MtiaOr S84S 9% «% «%+ % iMah 

N 0 < den JO IS H tab 49 Mb - % UnBefe 1.K 

NdTtel JO 10 2514 27% XV Xb + % UAEo A 


Nortel 30 U8M 27% 22% Xb ♦ % ..... 

Nomaa 4 3 6% 0% 8% - b UAEn B 700 12% 12% 12b- V 

NSarU X 132 0 7% 7% - % UKDi .101 887 Xb 19% X - % 

Nrttep 52 MB 7b 7% 7% UCHO* X 14 64 13% 13% 13% - % 

NorTrt a S4 0 5» X% 27b X - % UHKr 03* S M 91b 21% «b+ % 

HvcNG 1CB fi X 75V MV 25%+ % US Bo a 1 7 2255 X 18% 18% - % 

4S4 2% lb 2% + % USEnr I 3 61 7% S% 6% - % 


7 7% + % • 

JV 47-18- 1-16 


UAEo A 
UAEn B 
USCDi .101 


t S% 5% 5 7-M- Ml 

4 40 fib 17% 17% 

S44 12% 12% «%+ % 

709 12% 12% 12% - % 

887 Xb 19V X - V 


424 2% lb 2% ♦ % 

18 1708 M% IB IS - % 
X 3071 X% 31 V fib - V 


US HK K 24 1U1 27 


24 3071 32V 3>V fib- V US Tral IK X 34 »b XV XV - % 


10 X0 10% 0% 


980 4 

- 0-0 - 


3% 4 + V | USteta 40 11 2t« 8V 0 


438 33% XV 35% - V 


ga 14 46% Mb 46% -1% I HRhco JH* 333917 18b 17% 17%+ % 

323 8 10 0% 9V - V I Hlftdya 14 1255 5% 8% Bb 


i SO 24 30 73 K% 28% - b 

X IBM 19 fi% ia%- % 

K* 10 MB 14% fib 13b- H 

11 113 9% I «%+ % 

W T% 6V 7%+ % 
Kb f 303 M 12% 13% + % 

I 8 3X2 0-M21VM2 tt-to 


KIBidya 14 1255 8% 8% Bb 

mhW 66 8% 8% 0% 

Kktrc fi <83 15% 15% 15% + % 

HatrtFd K 10 72 18% 17% IF 

HtegA .18 61548 7% 7% T%- % 

9% Bb 8'; 


UB 3% 3 3 - V 

101 4% 4% 4% 4 % 
2800 13V U V 13% — % 


15 1188 10% 10% TO%- % Urcarc ■ 

U 638 12% fi 12%+ % UHMM 

K 382 14% 14% 14% - % 

X 2812 17 19% 16% ♦ % VLSI 


6 182 6% Bb Bb 

X 115 7 ■%•%-% 

138 fi 15% 15b 


Bisn tv 6% 6%+ % I VrtULg 
ix m v 33 xb »%♦ % | Wyac 
252 11 HB2 41% 30% Mb - % | V*nta 


UnTeter 64 36 XV 3% XV 
IMtag 15 IBS T% 1 T%+ % .. 

Uotain .40* BSB 33V 32V X - % 

Urnm 11 171 0% BV B%+ % 

Urcarc 8 7 1X13 3% 4% 4% - % ■ 

UHMM 18 03 MV BV IV - % . 

- V-V - 

VLSI 016 4b 4% 4% — 

VrtULg 97S 1% 1 1 -1-16 

VWyBC l.tf 7 34 18 % 17% 11V » % 

VeOta IKS 13% 12% fiV- %■ 


• 80S 0 5% B%- b myFt 384 2% 2 2 

6 75 lb <% !%+ % toPlata 0 74 5% 4% «% - V 

318 BV 9 9% HBORg ■ X 19 XI IB 14% M% - % 

31 1432 29% 27% 27%- V Hogan MO 2% 2% 2%-1-fi 

fi 6% Bb a%- S HrwdPk 40e Cl 20 XV X 35 

9H 2% 2% 2% - % Hrtogic fi 410 0V Bb 0% ♦ % 

X 305 28% 27% X% HtaCly 152 0 X X 10% 10% - % 


)X 11 1DX 41% 30% Mb ~ S VeUrt IMS 13% 12% fib - % 

» 19 8 19 1*V 19 ♦ % Valrnm ■ 20 6 41 fi% MV 12V + % 

.15 7 277 23% xb 23% VkOlar 10 21 8% BV 0% + % 


X JB 28V 27% X% HtaQy 1J2 9 X X <9% 10% - V 

480 804 48% 4SV 48 - % HmBea 1 52 7 X 5<V 31 31% + lV 

K 6 08 MV 14 M% + % H wto H IB II W% 10% - V 

X 1 M2 »% 27% 27%- % HOHL to 205 II W% 10b- % 

11 5 11% 11% 11% HtaSuR I IF 2573 7 8% 7 

1778 8% a 8 - % HantadiK fi 24 15V 14% 15 - % 

3 63 BV 6 6 - % Hontad K 7B7 4 3b 4 


1779 8% 6 6 - % 

l « 6V ■ 6 - V 


.R 104IX 11% 11% 11%- % Hamtk 

K 6 M fiV 12% fi%- % Hcrahd 

11 178 9% 0 8% HoapOl 

n » i e% 7 ♦ % h8hj 

X 788 8% 8 S%+ % HhhjB 

29 va 22 X% » +1 V HunlEa 
4 X SV 3 5 - % HunK 

476 3 2% 2b+ % Hnrca 

61172 6% 6% B%+ V HrtekT 

79 K 36% 38% -1 Hyuar 

144 <1 IM MV S3 M-1 

53 25 98 49 48 M+% (CO 


15V 14% 15 
4 3% 4 


1.16 7 227 Xb 23 b 23% VtaU. 

.84 12 6 23% 23% MS- V ftpdC 

X 2 3» »V 4% 5 + % Verne 

25 5 154 10% 9% 9%- % Vena 

6 486 4 3% 4 Vrtto 

2* 2S 2M 28% X% »%- % Weor 

U 99 8% 8% 8% Won 

15 5199 7% 7% 7% VWnf 

273 15b 15 13% Vtatin 

O* 9 131 9% BV 9V VMp 

110 « 5% 5% 5% Vhtao 

67S 14% <4% 14% — % 


1W 42 S% 
675 14% 


Ygraa ■ MO XV 22% 22V - % 

VrtoBd K M IV •% 6% 

Vercar 47iB»aiT% <5% it% + l 

vartin* 301 Fb 9% Blj-1% 

Weor to M% 13% 13% - % 

Vtaap 1! 812 14% Ob 14 - % 

voting fi 141 13 11% 11% - b 

Wtalnfc 8 1183 6 7% 7b - V 

VMgm 31 90 fib 12 «% ♦ % 

Vhha 2.14* 4 78 41% «% 41% - % 

- W-W - 


UK 7B7 4 3b 4 Oebwn IB 8% 6% 6% + % WDM 1.72* 13 31 X 27% 27%- % 

« B 271 Sb 6% 6% CkmBA .418 11 792 23 22 ZZ% t V WPP Gpl II* t Z396 3% 3% 3% + % . 

a IT 396 12% 11% 11% - % OrtATBK 72 Tb Tb 7b - % Wen** 37 3363B.fi 2% 2 8-18 

« 10 fi ft 3% 3% QBrTP IK 14 X XV 25% 28% WaebCn IX 17 271 X% K XV + V 

•Hi 780 1% IV 1%-1-I6 -P-O- WTSL* X 9 410 XV X% XV - V •: 

IX O 119 17% 16% 17 - % PHP 17 23 14% fib M t % WMS8 .44 223 12% 12% 12%- V 

8 284 33V X% X - % WMS8 pfS.71 


897 3 7-16 3 3 7-16+ 5-10 

6 1383 fib fi% 12% - % 

7 K 8% Bb B%+ S 

7 25! 10 9V 10 + % 

4X4 3b 3b- % 


Pacta i* . 

Padteti .62a 24*3 15 Mb » 

PTatcnt 1.16 13 773 XV »%»%-% WauaP BBB 14 16 36 37% 37% - % . 

PactiCr 12 117 17% 17% 17% WrtWk 6 380 8% 7b 7b - S 

Permit K 4» 38% 25V 29 - V Warner ,T2 W 41 15 MV MV- % 

PertC TB 2 14% MV 14% WaMna >88 0 324 23% 22% 23% + V 

FayCliK 50 29 380 19% 18V 19% WlMrt * 22 118 fib 11 18%- V 

P*yeo ■ » 3fi 12% 11% 12% Wrtrtu ii 333 Mb »% n%- % 


25 98 K 40 M+V 

R 817 M% fib M%+ % 
86 4392 0*5% 42% « +1% 

IK 32 16% fiS 16S- % 

IK 6 IDS 10% It fi - % 
1 11 20 24% 23b 23% — 1 
12 365 24% Xb W% 


24 X 4 
- 1-1 - 


S l%- % 

ob 

6% - S 

88 13 T5 UPf »% IDS- % 

OtB FtnlJOa 7 183 16 % 18 18 %- % 

Pto ■ S 219 3% 3% 3V 

NBCtr 654 l*% 13 fi%+ % 

Veneer X 212 l5b 14% Mb -I 

traungn X 11 % 10 % nb + 1 % 

timmu 8*84 30% 35% 36% -2V 

banal <rt 268 22 18 10% -2% 

knprflc .oa 8 36 14 13% 14 


WMS0 .44 223 1JH OV OS - % 

WUS8 pars k 34% xb m% - % . 
WBBrtndK U 144 Mb »% 34% — T% 


12 117 17% 17% 17% WrtWk 8 300 0% 7< 7V- % 

K «X Mb 29% 28 - V Warner .12 W 41 15 M% M%- % 

TB 2 14% MV 14% Wafina *88 9 324 23V 22% 23V ♦ V 

X 3BO 19b MV 19% WlMrt* 22 118 18% II 18% - V . 


.78 17 <7 21% 21 21% Vneear 

43 211 6 4% 4% - V trauagn 

2 12 12 12 bmmax 

1501 2% Ii 2%+ % team w 

Coea R B SB 2X 18% fi 18% + % kmrBc K* 

Co (tel 1877 2% 2 2% MM 

CodeAl 8X7 6% BV irmcmp 

Cognax XXX 27 27 -1 IndBcp LlS 

Cogne*g IS 7% 7% 7b - % tatesr X 

Caaa/nl fi7 BV T% S + % tadtfc 

coborb n ft ft ft wowi 


PayChR 50 29 380 19% 18 V 19% 
Paycoa 24 SM 12V 11% 12% 


PeerMs 50 0 I M% Mb 1«b+ h WUewk 15 873 

PenTn 7 4W 10% 10% 10% - % WmctC J2a 11 200 

PenaEnUO 17 M S X X +3 Warton 37 473 

Paeitar X 11 110 2% 24b 2S% WrtwOn 412 

Parnch 17 1316 6% 58-16611-16+ % WalSaal 13 107 

Penwati zs 248 XV a »% - V Warn* X 13 8*5 

PScWarlX 12 X 14% 13% 14% WMctab 25 X 

FaopHrl 52j 68 3% 3 3%+ % Meal 21 374 

PaeWiI K S 455 US 0% 10 - % Wiliam 180e a not 


Wkktofc 16 873 Mb 34 24 

WmorC JZa tl M a 18 X +1 r. 

waatei 37 473 5% Sb 6%- % 

WWkQn 412 2% li J ♦ % . 

WalSaal u 107 to o% o%- ?■ 

Wear* 04 13 MS XV 27% 27%- V- 

Mdetoh S X Xb 20% x%- % 

Meal 21 374 3 2i 3 


003 3% d 2% 2%+ % 

5 3M 6% 4b 5 - % 
T 51 16% M% 14% 


Quran 46 5S4 22 21 ?1%- % Mim 

Coin Op M 9 5 11% 11% 11% mfeRaa 

OiiGn L7B II K 22% 22% 22V- % tafiMU 

CrtCoa S4 TO 3® 21% 20% 21 WagFti 

Co** .16 X 356 8% 6% 8% taUDv 

Caiwca 8* 3-V 3 3% + % KgSy* 

Comair K 0 82 14% 14% 14% fcdgmbt 

QzacH .12 4216 12 11% 11% MB) 

Cacap .12 <9 m v% ii% ii%- % intaDl 

Ccmarta2K 8S1S1 43 «b 42% trtli 

cm Beta J2 7 K 23 22% 73 Mara 

CmCtr 1 K 23 3 K% 40% 46% +1% biMcto 

QniTak a 13 73 a 12% fib- b bngph 

OamraL 81X87 12% 11% 12% + % krnrt 


61 3487 12% 11% 12%+ % 

13 84 1T% n IT - % 
473 3% 3b 3%- % 

io m av 2 ?i a%- % 

24 150 15% 17% 17b- % 


T%- % tatin*r 34 7 130 It 15% IB + % 

0 + % RxSkTc 37 825 ft ft 8 - % 

S% MbWi 317 b % % —1-18 

21%- % Mom 7 BOB 4% 4% 4 %- % 

11% mfeRaa 15X «% 0% ft- % 

22% - % (ngUUl 52 IS 152 9 7% 7%+ % | 

21 tmagFn ix T2 M t?% 16% fiV- % 

8% tdUDv M 2301 3% 3% 3% 

3% + % ttgSyy « 341 fi IZb D + % 

14% kdgWat 22 41 5% 4% ft- % . 

11b Mai fi 11223 M 35% 36 - % 

11%- % tatoU 207 2 1% l%- % 

42% tame a 104534 22 21 3I%- % I 

23 Mara 12 1355 12 % II 12% + 1% ' 

48% +1% biMeki 24 I 39 8% 0% 3%+ % 

»b- b MSPh 94=82 12% fi 12% - % 

12%+ % mnart 3M 4 3% 3% 

tb- % tntrmgn X 2M 6% 0 0% 

14% - % fnfanac 16 1X0 17% 17 17% 

IT - % hsDrtrA U T2 51 48% K%- % 

3%- b lOamaa ll 537 15% 1 *% 15%+ V 

4 b 4% «i 


PacWH .48 8 455 WV 9 V 10 - % Wiliam IKe 9 110140% M% K%- % 

PETCO 4547 4% 4% 4%- % WrnSoa * 19 1503 M% »% lo\ - % - 

Pam M2 IB 0 21% xb 20b Mtelrix 10 450 58b 30% XV- V 

PhnnMg S3 37 BV B SV Wtoarf) .40* X M 18% 15 U 

Ptaaie M 3 2% Jb+ % Wsatw jgt B » 11% «% iai,+ % ' 

PMrtc 10 141 9% 9 9V WIvEK 4*73 4%d 3% 4% 

PKSmm* Bin ft ft BV WhEkpQK a nVdVJV tt%+ % ' 

ftCK 49 7 27 0 % •% S%- % Wanhg K 17 722 22 % 21% a - % . 

PC1*I M4 11% 10% 10% - % Wynm K SIS 7 8% 7 


PETCO 4547 4% 4% 4% - % WmSce 1 

p*m M 2 is 0 21 % xb a>% wumTrix 

PhnnMg X 32 8% 5 0% HRaaiO 40a 

PtaatTc M3 2% 2b+ % Wrtaha Kb 

PMrtc 10 141 9% 9 9% WhCK 


. 10 % 10 % - % . 

PtaUn 18 ISO 24% 24 M%+ % I 

PtoFBe 3 8% 8% B%+ % j XL Dte 

PtonQo K 7 C 17 18% T7 - % 1 XOMA 

PmnHI T.M H 472 36% 35% 65% - % I XUn 

HcnSva 64 9 w 16 % 17b fib- % Y«®i8 


-x-v-z- 

6 207 0% 8% 8% - » 
MOT a IS X +u 
052 UV fi% «%- «, 


9 HR fib 17b fib- % YrtCn8 1J2 U X 21% K% »% 

6 440 8% ■% 6% VetotP X nine a% mb x% 

91119 4% 4 4 -3-16 VerUta 13 538 «% 9b 10%- % 

87 4« 4% 4%- % Zm 14 345 12% 11% fi%- 

jJ 9h 8%+ % Ztansc tA* 1 31 UV 20% 29% - % r 


PorSh K S IM 9% 9 


24 150 »% 17% 


Hftahs K » 3 5V 5% 


GoaPap IK TO 171 X 35% 36 - % IntShlp JO 8 2 19% TO TO 

CcstiBc 1.44 X TOT 10% 9% TO - % tatTote 6 81 2 ft ft , 

ConOCI 204 20 % 10 % fi% - % maw Ka 12 51 fi% 13 13 - % 

Crated 21 5» 14% 14 Mb tahea 024M 8% 8 8%+ % 

COMB K IB 1709 20% 10% 10%- % Imrcr X 204 21 20% K% 

Copjua 074 10% 8% ft- % Ipmaga S 343 5% 4b 5 

Corrib 38 1378 23% 22% 23% ioWte 2 59 0 31 34% mb 33%- % 

Corea 1JB 6 1700 24 V TB X - % beta* TO lM C 11 % 12 


CcrpBB fi M2 7% 7% 7%- % ItoVaU Ka 29 X 112% 112% TI2%-1% 

CorclCp 37 900 9% 8% ft- % - J-J - 

COBKO 32 3710 K% teV 46% -1% J4J 8fl fi TOT 6% 8% 6% 

CouePr SO 9 4 fib Ub 10% - % JLS 35 9 X WV 10% W%+ % 

CrkSrf * JB S3 4M 27% 27 27 - % JBB Ito 50a 3143 11% JJ% 11% - % 


Cosmo 
CsuePr SO 


QrtiCRi no 5% 4% *%- % Jam a I fi SO 11% »% U% + % 

Creator IK S BBI 10% TO fiV - V JMita a 323 4% d 3% e - % 

CrcaTf SM 2% 2% 2%4 % JWA 11 H 21% 21 21%+ % 

CnrtR* 1U2 8% ft S%+ % JnnaJA 2129 6b 6 8%- % 

CoOnFr 382 8% 6% 6%- % JnaMad Ka K 2M 0% 13% 13% + % 


Powell IS 1 8b ft ft- l, 

PraaU a .09 2 853 3% 3 % 3 % 

Pronto 217 18 14% 15 + % 

PmtaCp K K 9% 8% 6% 
PitcaCo 15 3691 »% K% 30% - 1 

fttTR* m U 421 33% & 23V -TV 

PrdaPi 601TO6 9% 4% b%+ % 

Prtmw 9 2 9% 8% 9V 

PraoOp .16 TO 143 14% M% M%+ % 

PnaGp 88 23-16 2 3-19 2 3-W 

PioBJe 70 6 78 014% M% ie% - % 

PnrllA 52 4 X 17% 15V 16% - % 

PnuS 82 5 2M 16% 17% 16% + % 

PgSdBc TXM 7 533 X% K K - % 
PrtOPb .» 8 42 19% 18% 10% 

PutoBan .12 15 807 22 % 21 % 22% - % 

PytwT 8 852 fi% 12% 13 - % 

OVC .10) 4843 4% 4 4%+ % 

QurO.9 U 7% 7% 7%+ U 

OatoCs .40 11 « 15% 15% 15% + % 

OPart a 24 110 37% »% 37 * V 

Ouraom 1 106567 »% 16% «%- % 

OitiW* 10 85 13% 13 13 - % 

- R-R - 

PPM * .52 IS 6X 15% 15% 15% 

nsFfi 11 295 &% a a 

RatiSy* .10 9 466 11 10% 11 * % 
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Monda y Inter view 

The left’s 

saying 

grace 

Felipe Gonzalez, Spain’s prime 
minister, talks to Peter Bruce 
and John Lloyd 


T here is one European 
leader who professes to 
no concern over the 
issue of sovereignty, or of the 
encroachments a future 
Europe might make upon it 
Mr Felipe Gonzalez, prime min- 
ister of Spain, is as strong on 
one side of the issue as Mrs 
Margaret Thatcher has been on 
the other. 

“Let me say immediately 
that one cedes sovereignty in 
order to share it. Some people 
have the false idea that you 
can give sovereignty to some- 
one else so that they can run 
our country, which is absurd. 1 
agree that politics has its con- 
tradictions. I accept that we 
are in a D-Mark zone. The dif- 
ference between there being 
[one day] an EC institution to 
define monetary policy and the 
reality now is that we depend 
on the D-Mark, but according 
to the decisions taken in the 
Bundestag and not on common 
decisions shared by all 
“So we cede sovereignty to 
have a share in decisions, to 
somehow win sovereignty over 
monetary policy. It is an obvi- 
ous contradiction and everyone 
knows it. But no one says it 
like I do. Maybe no one thinks 
of saying it, of recognising it.” 
Mr Gonzalez has established 
something of a reputation fbr 
saying things which others do 
not - even if he is too self-con- 
scious of it 

There is a debate about 
whether or not this man. still 
young, ever was “really social- 
ist” in the years of clandestine 
political activity which pre- 
ceded his rapid rise to leader- 
ship of the Spanish Socialist 
Workers Party (PSOE) and to 
the top office. 

But it probably does not mat- 
ter now. Mr Gonzalez has been 
leader of the PSOE for 16 years 
and prime minister of Spain fbr 
nine. He has presided over the 
transformation of a dowdy 
market economy into one of 
west's most attractive, yet he 
is still considered one of the 
most successful leaders of the 
European left 

Delegations from the emerg- 
ing eastern European democra- 
cies have made Madrid a place 
of pilgrimage. While they go to 
London and Paris for money, 
they travel to Madrid for 
advice. The Romanians, the 
Poles and the Czechs - ail ask 
the same questions: how does a 
poisoned totalitarian economy 
become a rich one? 

Mr Mikhail Gorbachev, the 
Soviet President, was the last 
one to make the trip and hear 
the (by now) depressing Gonz- 
alez lecture: there are no les- 
sons in Spain for eastern 
Europe or the Soviet Union. 
“What the beginning of 
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O ne of the most poi- 
gnant sights last week 
was Mr Eduard Shev- 
ardnadze, the Soviet foreign 
minister, standing in the White 
House . Rose Garden as Presi- 
dent George Bush' announced 
fibu in emergency food loans. 

The ceremony showed the 
US at its generous best white 
forcing viewers to ponder how ■ 
a once proud nation could have 
slipped Into suchabject depen- 
dency. If capitalism rather 
thwn communism had found- 
ered, it is doubtful that; the 
Soviets would have been as 
magnanimous in victory. The 
US support - plus the billions 
pledged by European Comma- 
nity leaders - is worthwhile 
even if it provides only a tem- 
porary breathing space for Mr 
Mikhail Gorbachev. 

Bat the Soviet Union's 
future will be largely deter- 
mined by Its ability to achieve 
a peaceful transition to capital- 
ism. In this context, the poten- 
tial significance of its proposed 
“special association” with the 
International Monetary Fund 
and World Bank can hardly be 
overstated. 

This represents an historic 
reen g a gement rather than an 
entirely new relationship: the 
Soviet Union, after all, played 
a full part In the 1944 Bratton 
Woods conference that acted as 
midwife to the fund and bank, 
although it shunned hnm«Hatn 






democracy did to us was to 
Ding us up against reality," Mr 
Gonz&lez tells visitors. “For 
socialists it meant the pa aging 
from the accumulation of an 
ideology very removed from 
reality to the need to manage 

- as opposition or government 

- the social and economic 
realities of our country.” 

Mr Gorbachev later 
described his talks with Mr 
Gonz&lez as “perhaps the most 
important I have ever had”. 
Why, one wonders. Here he is, 
48, handsome, and ageing per- 
fectly - the distinguished 
flecks of grey hair, the little 
stomach roll where once the 
stomach was flat. His three 
children are not nwiiira others 
of their age - the boys chase 
girls and perform badly at 
grlinnl Tfls daughter wants to 
be a dancer. His impressive 
wife has finally got a job - as 
a PSOE MP.' The trick may be 
that Mr Gonzfilez is not embar- 
rassed to pronounce himself as 
leftwing even if conventional 
wisdom has long since placed 
him elsewhere. 

“What still identifies me as a 
socialist? Well, my rejection, 
my repugnance of the fact that 
a person’s health can be sub- 
ject to the rules of the market 
place. If you can afford the 
product, buy it. You can't? 
Well, you are finished. If some- 
one without money needs a 
kidney transplant our doty is 
to give them the opportunity.” 
There are not many people 
who talk like this and who are 
still running countries in west- 
ern Europe, which may be why 
Mr Gorbachev seemed to take 
what he heard so seriously. 
"Look,” says Mr Gonzdlez, 
leaning forward out of his 
couch, “Gorbachev is in a terri- 
ble fix because perestroika can- 
not rationally or legitimately 
be explained by the October 
Revolution (which is what he 
is trying to do). That means 
looking to Lenin to explain 
everything while what is hap- 
pening is the exact opposite of 
what the October revolution 
was about” 

“I have said that there has 
never been a Spanish model,” 
he says. After Franco's death 
in 1975 ended four decades of 
dictatorship “we worked hard, 
at moderation, at mutual 
respect at tolerance, that gave 
rise to a great degree of under- 
standing. There was extraordi- 
nary improvisation. No one 
knew how the whole thing 
would work out 
“Also, Spain had a personal 
dictatorship, not a totalitarian 
system. Franco and, later, Pin- 
ochet showed us that market 
economies are perfectly com- 
patible with dictatorships. 

“But the last thing I tell visl- 
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tors from eastern Europe is 
usually the most bitter - 
things are going to be bad. And 
I can say this from my Spanish 
experience. Franco died in 1975 
and the whole world 
rejoiced . . . but we went 
through a terrible economic 
crisis and we dis c overed that 
International solidarity did not 
translate Into economic aid or 
a flow of Investment” 

Mr Gonzalez's considerable 
luck since coming to power in 
1982 just at the time of a global 
economic recovery has often 
led people to make rather 
absurd comparisons between 
him and Mr Thatcher. But he 
is, and he would not object to 

PERSONAL FILE 

1942 Bom in Seville. 

1964 Joins Spanish Socialist 
Party (PSOE). 

1965 Graduated from law 
school. Continued 
studies at The Catholic 
University of Louvain, 
Belgium. 

1966 Opened labour law 
office in Seville. 

1974 Elected first secretary of 
PSOE. 

1982 Prime minister 
1986 Re-elected for second 
term. 

1989 Re-elected for third 
term. 

the description, managing and 
not pioneering. The frontiers of 
the state are by no means 
under attack in his Spain. Nine 
years on, the state still sets 
insurance premiums, telephone 
tariffs and petrol prices. It still 
owns the biggest airline, the 
biggest steel maker and one of 
the biggest banks. It protects 
monopolies in tobacco and 
inefficient nahaia like pharma- 
cies. 

He dislikes labels. “Take 
Denmark,” he says. "Who 
doubts Denmark is a capitalist 
country? But its public sector 
accounts for 60 per cent [of the 
economy]. Or Italy, whose 
Christian Democracy - which 


is by no means a leftwing alter- 
native - has nationalised 
more than the Social Demo- 
crats in Germany or Sweden.” 

- Nevertheless, he enjoys the 
fact that socialist parties in 
Europe have stopped talking 
about wnwww w irHwg the techno- 
logical lioightg of an economy 
and that socialist parties and 
trade unions are gradually 


example: “Many colleagues 
think about what we have 
done in the past and 

say ‘what they have done is all 


very well but it wasn’t what ] membership. 



we (socialists) are about But 
that ig dogma.'” 


But What if anything , does 
the special associate status slg- 


More than any other social- nifiy? Will it have any legal 


ist leader in power, Mr Gonz- 
dlez has been concerned to 
make explicit at least some of 


s tanding ? The White House 
was quick to emphasise that 
the Soviets will not gain access 


the contradictions between to the large financial resources 


Mr Gonz&lez’s -party’s own 
split last year with the socialist 
Union General de Traba] adores 
(UGT), which it founded more 
than 100 earlier, means the 
dreaded deed is done. The 
onion broke away complaining 
about the conservative drift of 
government economic policy. 

T have to say that the party 
would not have taken this deci- 
sion had the union not taken it 
first,” he says with relief. “The 
Social Democrats In Sweden 
are moving - very slowly, as 
the Swedes fortunately do - 
towards the separation of the 
party from the unions. Oskar 
Lafontaine is demonstrating 
this in a dramatic way in Ger- 
many and in the past decade 
what has Nell Kinnock done? 
Basically, revived the Labour 
party." 

He lingers a little on thin 
concept For him, all parties of 
the left are undergoing a simi- 
lar process - “recovering their 
autonomy” from the restraints 
and embraces of natural allies, 
particularly the labour unions. 
They are now free to become, 
be thinks, parties which can 
propose ideas, projects and 
actions, parties with a certain 
tradition - but not parties of 
class, or of a defined set of 
economic principles. They 
travel light 

But Mr Gonz&lez is an odd 
mixture. He craves his auton- 
omy, but wants to drag the 
left, “a new left", with him 
wherever he goes. He wants to 
be popular but he wants to he 
a thinker as welL He wants to 
do the obvious but he con- 
stantly has to tell his support- 
ers what the obvious is. For 


bring “socialist” and institut- 
ing market reforms. Where 
others deny them, or bury 
them, or try to prove the seam- 
lesaness of the web their party 
has always spun, he is rela- 
tively fr ank. 

We left as we came, through 
the Mondoa Palace garden full 
of the bonsai trees which the 
prime minister collects and 
cultivates. The symbolism is 
dear, that the political project 
is no longer a grand system, 
but a myriad of small growths. 
Many of them, as one of his 
colleagues told us, do indeed 
come from Japan. But others 
are planted and raised in the 
soil of Spain. 


of the Bratton Woods institu- 
tions: there will be no loans of 
any description. Nor would 
alterations to the fund’s 
articles or thai bank' s charter 
be required. 

The new status is primarily 
intended to allow the Soviet 
Union to tap the institutions' 
deep reserves of economic 
expertise and provide a frame- 
work for implementing the 
study of the Soviet economy 
commissioned at the Houston 
economic summit. ■ • 

Associate status, however, 
raises a number of questions. 
The ftmd and bank are essen- 
tially a club whose privileges 
are reserved for members who 
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on America 

abide by the rules and pay 
their subscriptions. The only- 
extant long-standing relation- 
ship with a non-member Is 
with Switzerland. But here the 
Bratton Woods twins have 
beep the beneficiaries: Switzer- 
land contributes to the Interna- 
tional Development Associa- 
tion (the World Bank's 
concessional finance subsid- 
iary) and provides a lucrative 
market for bond issues. 

The link with the Soviet 
Union, which will involve per- 
manent representation in 
Moscow and - if it is to have 
any impact - a quite. large 
commitment of manpower, wfil 
inevitably he a drain on. the 
dub. Why should other mem- 
bers, many of whom are much 
poorer than the Soviet Union 
(a billion people in the develop- 
ing world stm live on a SI a 
day or less), allow such a diver- 
sion of resources? 

The short answer is that a 
smooth transition to a market 
based Soviet economy Is in 
everybody's interest In addi- 
tion, the special association is 
evidently' intended as an evolu- 
tionary step. The Soviets, at 
any rate, are dead set on full 
membership. Mr Barber Calla- 
ble, the bank’s president, 
recounts how an a recent visit 
to Moscow he listed the obsta- 
cles to membership and 
warned Mr Shevardnadze that 
“protracted wrangling" was 
inevitable. Mr Shevardnadze 
left the meeting undeterred, 
telling reporters they had 
agreed it was time the Soviet 
Union joined. 

The technical problems 
mainly involve capital alloca- 
tions. The Soviet Union would 
need a 4 to 5 per cent stake 
but, following the tussle over 


Japan’s increased voting 
power, none of the other mem- 
bers would readily concede a 
diminished status. The US 
owns just over 15 per cent and 
does not want its share to drop 
because it would then lose veto 
power over changes to the 
bank’s charter. Ckoup of Seven 
countries own 52 per cent and 
would not wish to lose their 
majority share. Developing 
countries already feel discrimi- 
nated against because they 
own only 42 per cent of the 
hank despite paying its 21 bn 
running costs through spreads 
on loans. 

A more fundamental objec- 
. tion is that the Soviet Union is 
politically and economically 
too unstable for membership 
and borrowing rights to be con- 
templated In the near future. 
How can a nation that may 

annn dis in teg rate j nl" a club HS 

respectable as the fund and 
hank? There is force in this 
objection hut in many respects 
the Soviet Union’s problems 
are simply those of eastern 
Europe writ large. Yet the east- 
ern European states are now 
members and are receiving 
heavy financial assistance. 

The hank, for example, will 
lend the region S8bn to $9bn 
over the next three years, 
which represents about 17 per 
cent of its planned lending to 
middle income countries. IMF 
stabilisation and structural 
support will add another $3bn 
to $5bn. And officials note that 
countries can typically- raise (4 
from private sources for each 
$1 lent by the Bratton Woods 

imafHirH n miL 

The Soviet Union will get 
considerable bilateral financial 
support, particularly from Ger- 
many. But given the momen- 
tous issues at stake, it is ques- 
tionable whether the fuzzy 
“special association” proposed 
by Mr Bush represents a big 
enough contribution by the 
fund gr| d hank Thorp Is a limit 
to what legions of advisers can 
achieve without hard cash. 

In the West, after all. even 
trifling tax reforms are consid- 
ered unthinkable unless the 
losers can be compensated. 
Copious technical assistance is 
much better than nothing but 
history may judge that a 
rather foOer co mmitm ent was 
needed. The risk is that tom- 
raorow will be too late. 
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T he European summit 
which has just ended in 
Rome is arguably the 
most Important event since the 
Community was founded 40 
years ago. The two inter-gov- 
emmental conferences inaugu- 
rated on Saturday should 
launch the 12 decisively down 
the parallel roads towards eco- 
nomic and monetary union and 
much closer political integra- 
tion. If these processes are pur- 
sued successfully, western 
Europe will have made a 
breakthrough towards the kind 
of Community originally envis- 
aged by the founding fathers. 

Yet despite its obvious sig- 
nificance, the Rome summit 
turned out to be a curiously 
dour affair. There was none of 
the exultation that greeted the 
Dublin summit in the summer 
and the first Rome summit two 
months ago - both of which 
marked big steps towards the 
decisions of this weekend. 
Instead the post-conference 
atmosphere was jaded, and just 
slightly apprehensive. Mr Jac- 
ques Delors. the Commission 
president, openly expressed his 
"mistrust" that the negotia- 
tions on Emu would be deliber- 
ately de railed, and warned 
darkly that this would precipi- 
tate a political crisis. 

Four phenomena may 
explain this strange turn of 
events: post-climactic weari- 
ness; the Delors factor; the 
Major factor, and apprehension 
at the immensity of the issues 
facing the IGCs. 

The weariness is least impor- 
tant. but is clearly significant. 
This year has imposed an 
extraordinary load on Europe's 
diplomatic machines, starting 
with German unification and 
the “two plus four” negotia- 
tions, going on to the Vienna 
arms talks and the CSCE sum- 
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mit, continuing with the prob- 
lems of the Soviet Union and 
eastern Europe, expanding 
with the Iraq crisis, and cli- 
maxing with the Rome sum- 
mit. 

At the end or such a year, it 
is astonishing that the US 
administration should have 
imagined that it could force a 
Gatt crisis which would push 
the trade negotiations to the 
top of the European agenda, 
ahead of the future of the Com- 
munity; in the event, the heads 
of government had neither the 
energy nor the inclination to 
derate time to the factitious 
Gatt crisis. 

When history is written, Jac- 
ques Delors will have a tower- 
ing place in Europe's Pan- 
theon; but he does have a 
tendency to take the construc- 
tion of Europe rather person- 
ally. He fears that the IGC on 
political union will result in a 
reduction in the relative role of 
the Commission; he predicts 
that many people will try to 
prevent an agreement on Emu; 
and he believes that his over- 
tures of compromise towards 
the British plan for a hard Ecu 
were spurned by Mr Major. 

Mr Delors' fears are not all 


equally founded. The French 
tendency to Identify with the 
nation state has long been at 
odds with the potentially 
supra-national role assigned to 
the Commission by the Rome 
treaty. So when President 
Francois Mitterrand declares 
that the EC’s end-goal is a fed- 
eration, he counter-balances 
this domestically alarming idea 
with a plan to strengthen the 
Interstate role of the European 
summits. French officials pro- 
test there is no conspiracy to 
weaken the Community; Mr 
Delors, however, still fears that 
atavistic French reflexes are 
too strong. 

Mr Delors is almost certainly 
correct in believing that a fail- 
ure of the Emu negotiations 
would provoke a political cri- 
sis. But failure is not inevita- 
ble, and Mr Delors' alarmist 
talk is not obviously helpful. 

The Major factor Is the most 
immediate explanation of the 
sense of anti-climax in Rome; It 
is also the mirror image of the 
belated apprehension at the 
political undertaking which 

ahwtri 

The new British prime min- 
ister was lavish with assur- 
ances of his constructive inten- 
tions, and the other 
governments were anxious to 
give him the benefit of the 
doubt. They hope his inclina- 
tion is more profoundly Euro- 
pean than Mrs Thatcher’s, but 
they just wonder, in any case, 
they suppose he will need time 
to reveal it 

The problem is that Mr 
Major’s presence in Rome 
seemed to epitomise the long- 
delayed confrontation between 
the European ideal and the 
complexities of political real- 
ity. 

So long as Mrs Thatcher was 
around, the debate over the 


political future of the Commu- 
nity took place in a fairy-tale 
world of ginger-bread castles 
and wicked witches. The 
wicked witch could scream, 
but the children knew that she 
could not stop them getting to 
the ginger-bread castle, where 
they would live happily ever 
after. 

Implausible as It may seem. 
Mr Major has brought an end 
to this reassuring fairy-tale. 
Some fear that be will be much 
more effective than the old 
wicked witch in stopping the 
children from getting to the 
ginger-bread castle; others fear 
that some of the children are 
really secret allies of the new 
witch; and all are afraid that 
there may not be a ginger- 
bread castle, after alL 

The hard, feet is that there is 
no European integration with- 
out political stress; and if we 
are at the most important turn- 
ing point in the Community’s 
history, then the political 
stress will be correspondingly 
great. There is no way to 
finesse economic and monetary 
union with a trick Ecu; that 
kind of ploy is merely dishon- 
est, and if Mr Major succeeds 
in derailing Emu, then Britain 
will deserve the political ostra- 
cism which it will get 

The establishment of eco- 
nomic and monetary union, 
and the creation of a political 
and security union in Europe, 
will require every member 
state to consent to massive 
losses of apparent sovereignty. 
If the two IGCs succeed in the 
task sketched out by the two 
Rome summits, the political 
structures of the nation states 
of Europe will be transformed 
beyond recognition. It is not 
surprising that the atmosphere 
in Rome on Saturday afternoon 
was sober, not to say sombre. 
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The eight nndued six-letter words fora four linked 
twelve-letter pairings form anagrams as foll ows: 

RAPES IN GOLD; JUMBLE RACKET; THE 
CUE. Solvers should identify the pairings and fit the six-letter 
words Into the grid where possible. 


ACROSS 

1 Cancels, as telephone sys- 
tem not working? (53) 

9 Interfered with pet dream, 
being roused (8) 

12 Expandjjnxtting river in for 
one to illustrate (9) 

12 Label's description that is 
expressed in weight (3-2) 

14 Teeth sometimes do; some 
borne sharp (4) 

16 Those who draw with diffi- 
culty irregular rule has pro- 
duced (?) 

19 Plants novice In Important 
fielding position (7) 

21 Savour the dance - not the 
last (4) 

24 Going flat out (5) 

25 Thin barley (not English) 
could produce complex situ- 
ation (9) 

28 Indicate the hour for the 
intervening period (8) 

30 Sweet success? 


DOWN 

8 Clear expanse (5) 

4 rm being sent up in body 
language (7) 

8 Regarding period of work, 
get marching order (5>4) 

7 Nice fish - rice dish (8) 

8 Sits casually - about to eat? 
Order requ ir ed (8) 

11 Taking part in Emmy theat- 
rical awards? That’s pure 
fiction (4) 

15 Always concerned with 
environment, continuously 
providing leaflets? (9) 

17 Do 100 dues? Crazy! Causes 

teeth to gnash (8) - - 

18 One who systemises - In 
secret? (8) 

20 Rock bed that’s undo: the 
window (4) 

21 Scene in which performers 
are frozen stiff? (7) 

28 Topped bean right and left 
(shaped like a kidney) (G) 
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After a period of 
rapid regional growth 
during the 1980 s, the 
strongly diversified 
economy of the East 
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Strain starts 
to show 


THE East Midlands, which had 
enjoyed the fastest regional 
growth in the UK during the 
1380s. now faces, at best, the 
familiar problems of economic 
downturn and, at worst, the 
battering of recession. The 
region, which had done well 
from the Thatcher years, faces 
leaner times under Mr John 
Major. 

Just how lean depends on 
the area, for there is no unifor- 
mity about the East Mirikmrift- 
This is a region which Is not a 
region. It has no homogeneity; 
rather, it is patchwork of coun- 
ties pulled together for admin- 
istrative reasons. Derbyshire, 
Leicestershire, Lincolnshire. 
Northamptonshire and Not- 
tinghamshire have little in 
common and frequently little 
interest in each other. Nor- 
thampton folk find it easier to 

leftCh Birmingham or I-rffuinn 

than Nottingham. 

It is true that there Is a fab- 
ric of organisations which 
think regionally: the Confeder- 
ation of British Industry, the 
Engineering Employers' East 
Midlands Association, East 
Midlands Electricity. But for 
the most part, towns, counties 
and companies pursue their 
own local concerns. 

The concomitant of thi« tan- 
gle of local political and corpo- 
rate activities is a strongly 
diversified economy. No single 
sector assumes the economic 
importance that, for example, 
the automotive industry has in 


the West Midlands. Metals, 
minerals, chemicals, engineer- 
ing of everything from jet 
engines and power generating 
sets to fara+ih=> machinery, tex- 
tiles, footwear, agriculture - 
lots of agriculture - food pro- 
cessing, distribution, printing 
and a growing services sector 
all te stify to a varied economy. 

No single town dominates 
the region in the sense that 
London acts as a focus for the 
whole of the south east of 

Bn ginrai or in *hp cwm» that 
Birmingham overshadows the 
West Midlan ds. No ttingham 
may see itself as the centre of 
tiie region, but Derby, Leices- 
ter, T.fam 1n and Nor thamp ton 

are significant centres in thpir 
own right The downside of 
this is that no town is suffi- 
ciently large to develop into a 
financial centre of much more 
than secondary importance., . 

Nor do large employers dom- 
inate areas. While there is no 
denying the significance of 
Boots, the pharmaceuticals 
group, to Nottingham, or 
Rolls-Royce to Derby or the 
hlntrh of GEC factories to Lin- 
coln, the East Midlands is a 
region of am«n and medium- 
sized companies. 

The Bfflnnmy started to slow 
in 1388 when the growth of 
gross domestic product slipped 
to 3.7 per cent from 4.7 per cent 
in 1388, 6.4 per emit in 1987, 4 D . 
per cent in 1986 and &5 per 
cent in 1965. likely growth this 
year, despite the fact that the 




Tranquil Derbyshire scene: bandsmen playing near the Hobbit Inn at Monyash Village Green. 


regional economy held up bet- 
ter for longer than in other 
parts of file UK. will be a mod- 
est L3 per cent, rlging to 2£ 
per cent in 1991, in the view of 
Business Strategies, the 
regional forecasting group. 

Businessmen state that 
now feels like the early 1980s 
all over again” as dariining 
order-books and heightened 
pressure on margins reduce 
their incBnation to make new 
investment and turn confi- 
dence into uncertainty. The 
rate of business failu res in the 
East Midiamte is running over 
30 per emit higher than in 1989. 
Small companies are having 
problems with their cashflow. 
According to the Northampton- 
shire Enterprise Agency, new 
business is finding that banks 


are demanding a one-to-one 
ratio of debt to equity instead 
of three-to-one in what now 
look like the halcyon days of 
2987-88. 

Notwithstanding the lay-offs 
at BREL, the railway equip- 
ment group in Derby, the rate 
of unemployment is going up 
only slowly. But companies 
seem to be in an interregnum: 
orders and sales are going 
down, unit costs are increasing 
and stocks are beginning to 
mount, but the stage has not 
been reached when manpower 
is being reduced on a savage 
scale. According to the Novem- 
ber edition of the CBI-BSL 
regional trends, capacity utilis- 
ation in both the East Mid- 
lands and Sco tland is holding 
up better than elsewhere in the 


UK. But the ha n,h«»r climate 
has implications which go 
wider ram immediate commer- 
cial lywirpf nft 

Springing out of the chang- 
ing fortunes of the domestic 
economy, it is possible to 
detect three disparate areas 
where activity Is becoming 
more intens e or where existing 
problems are made more 
urgent because of the eco- 
nomic downturn. 

The first of these is inward 
investment. While the East 
Midlands generally has proba- 
bly received a fidr portion of 
ce ntr al gnuer nment relocations 
and a trickle of migrating com- 
panies from the south east of 
England it ban emphatically 
ffaflpd to attract as many over- 
seas i n ve stm ent projects as its 


better organised neighbour, the 
West Midlands 

These projects, however, pro- 
vide new stimuli for growth. 
The search for them has been 
encouraged by the decision of 
Toyota, the Japanese group, to 
build a car production plant on 
an old airfield near Derby. Cer- 
tainly, the Department of 
Trade and Industry, through 
the Invest In Britain Bureau, 
and latterly through the 
English Unit, has sought to 
take the region to a wider 
investing public overseas. 

But the East Midlands has 
neither an active and subsi- 
dised promotional organisation 
like the West Midlands Devel- 
opment Agency nor a wide 
array of financial inducements 
for the footloose foreign com- 
pany. 

The CBI is leading an 
attempt to bridge this gap and 
is finding support in the pri- 
vate sector and among public 
bodies Wka the Leicestoshire 
County CounciL But in Not- 
tingham and Northampton, at 
least, there are reservations. 
The anthnrltiiy in Northamp- 
tonshire do not wish to be 
linked to the East Midlands 
Those in Nottin gham prefer to 
follow their own line. Regional 
diversity is clear, regional 
identity is shadowy. 

Second of the areas where 
the downturn makps ATisting 
problems more serious is the 
tuner cities and the districts 
affected by the departure of 


coal mining. There are no 
urban development corpora- 
tions in the Bast Midlands to 
take the strain. Local authori- 
ties spend, but within increas- 
ingly tight limi ts. 

On the assumption that rais- 
ing the general prosperity of a 
city by. for example, improve- 
ments In its infrastructure, 
will help the distressed areas, 
there is increased attention 
being paid to joint public sec- 
tor-private sector activity. 

Thus. Nottingham Develop- 
ment Enterprise has concerned 
itself with, among other things, 
the proposals for a new rapid 
transit system and city centre 
management; Lincoln City 
Council is seeking central gov- 
ernment approval for a joint 
venture urban development 
company with the private sec- 
tor - like Birmingham Heart- 
lands; business and council in 
Derby have commissioned a 
consultant's report on future 
dty development; North Not- 
tinghamshire Training and 
Enterprise Council is laying 
the stress on enterprise as a 
means of finding a new eco- 
nomic equilibrium after the 
departure of coal mining 

The third area is political- 
stimulated by the economic 
situation and, in the urban 
areas, the poll tax issue, the 
p olitical pace is quickening as 
the next general election 
approaches. There is much to 
play for. 

Generally, the Labour hold is 
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stronger on the local authori- 
ties than in the parliamentary 
constituencies, yet the tradi- 
tional urban-rural divide does 
not work in the East Midlands. 
The rural areas, the shires, 
remain a Conservative strong- 
hold. But the Conservatives 
also hold urban seats as a 
result of the 1983 election, 
although ground was lost in 
1987. Of 42 seats in the East 
Midlands, the Conservatives 
hold 31, and of these 27 are 
held with majorities of more 
than 10 per cent 
The swing of political events 
suggests that in urban areas. 
Labour should strengthen its 
majority in seats narrowly held 
andwrest control of others. 
Unless, of course, there is a 
Major miracle. 



means business 
for companies 

in the 

East Midlands. 


It the 7,000 members of our dedicated team to supply 
electricity to more 2 minion customer* in offices, factories and homes 
spread over an area of around 16,000 square kilometres. 

From Milton Keynes to Chesterfield, from Coventry to Skegness, 
we supplied over 22 thousand million units of electricity during 1989/90 - 
worth over £1 billion - with the capacity to deliver more- 

The same team is also committed to meeting the electrical 
needs of over 160,000 commercial and industrial customers across oar 
region - including Boots, British Coal, Jaguar Cars, Pretty Polly and 
Raleigh Industries. 

East Midlands Electricity’s Business Services have established 
a reputation for giving excellent advice, to. East Midlands commerce 
and industry, on everything from energy efficiency to security. 

Delivering electricity, serving people. 

II yea would HkC » copy of oar annual report, please imre to Corporate Relations 
(AR), F ast Midlands Heancity pic, PO Bax 4, North PDO, Coppice Jtosd. Arnold, 
Notting ham NG5 7HX, or telephone 0602 269711, art. 2052. 
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Panasonic, Toyota, Asda, 


Avon, 


, Volvo. 


Chesterton 


071 499 0404 


C21 200 3111 


Connell 

Wilson 


0604-233123 
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Do you fit in? 

The companies listed above have certain things in 
common. 

They are among the best in their fields. In all aspects of 
business, their standards are rigorous. They make 
demands and they expect them to be met 
Now imagine a distribution centre that can satisfy the 
demands of these companies. 

Magna Park is such a distribution centre. Developed 
specifically for distributors, Magna Park pioneers new 
standards in design, efficiency and access. 

Our warehouse units have a minimum of 100,000 square 
feet of floor space and dear eaves heights of 10 metres 
or more to create efficient volumes of economical space 
for high rack storage. 

Our central location is within minutes of the Ml. M6 and 
M69 motorways and the new A1/M1 Felixstowe Link, 
giving excellent countrywide access. Contact either of the 
agents and have a look at Magna Park if your company 
demands the same standards as our occupiers, we re 
sure you"B fit in. 


The Ultimate Distribution Centre 



Magna PaA b a development bjr The Lutwwanh ParewraHp, a jooti warn Mwmn Gazctoy Propodtas Lid and 0w Chinch CMmMMnm kx Englaid. 
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We've made a move to get closer to your business 


If you're a one megawatt user, you may already 
be able to negotiate with Energy Direct. 

As a business division of National Power, it's part 
of the biggest generator of electricity in the UK — and 
now you can benefit from a high level of service into 
the bargain. 

Why? Because Energy Direct have opened a new 
regional office in your area, headed by Bob Howell, 
the Regional Sales Manager. 

He and his team all have in-depth industrial and 


commercial experience. They are qualified to advise 
on every aspect of electricity supply and application 
services. Including use of electricity in manufacturing, 
heating and air conditioning, energy management 
and metering. 

And, being local, they are very well placed to 
provide the service that you need in teems of speed 
of response, expertise, advice and technical information. 

Phone us today about our regional service on 
0800 444 284 or complete and return the coupon. 


Tb Bob Hbweil, Regional Sales Ma nag er, Energy Direct, Centre Court, S °° TB ^ 

1301 Stratford Road, Hall Green, Birmingham, 628 9HH. Telephone: 0800 444 284 
Please send me a copy of die Energy Direct Brochure. 


Nune^Fcsiriofl. 


Company, 


Nature of Business - 


Address. 


.Postcode. 


Telephone No. — National Power ’ 

I Mon thly Energy Spend £20-£J0KO £30K+O The Heart of the Coun try, j 





FINANCIAL TIMES MONDAY DECEMBER 17 1990 


EAST MIDLANDS 



PROPERTY MARKET 



mm; ?v-/ 



Northamptonshire — tew centuries a centre tor shoe-making trades — is the qulntassendally English county, predominantly rural 
In flavour with market villages, leafy by-ways and stately homes. Pictured above Is the River Nene at the village of DenfortL 


MENTION inward investment 
in the East Midlands »r»f tha 
first word that springs to the 
lips is Toyota. To be sure, it 
was a marked success for the 
region in general and Derby- 
shire in particular that the 
Japanese motor corporation 
agreed to come. Such large pro- 
jects are highly prized and 
there is fierce competition 
from country to country, 
region to region, to obtain 
them. 

But the region attracts less 
inward investment than its 
position in the British econ- 
omy would suggest it should. 
At the Department of Trade 
and Industry, it is noted that 
the East Midlands ’ share of the 
gross domestic product is 6.5 
per cent but its share of over- 
seas investment is about four 
per cent 

The official figures show 
that there are 268 foreign com- 
panies in the region. Some are 
long-established: Caterpillar, 
for pvamp lp- relocated a British 
plant to Daventry in the 1940s. 
Others are new operations, 
some are: capital acquisitions. 
Nearly half of the companies 
are from the US. 

The distribution is uneven. 
Presumably reflecting the geo- 
graphical tilt in the national 
economy towards south-east 
England, there is, in the loca- 
tion of the companies, a dis- 
tinct teas towards the southern 
part of the East Midlands: 
notably Northamptonshire bat, 
to a lesser degree, Leicester- 
shire as well. . . 

Using Invest In Britain 
Bureau figures, Coopers & 
Lybrand Deloitte, consu ltan ts, 
has worked out that the total 
value of overseas Inward 
.investment projects in the East 
Midlands between 1984 and the 
end of the first half in 1990 was 
fil.lbn. 

But this figure is distorted 
by the inclusion of £704m for 
Toyota, taken as one entry into 
the table for 1989. when the . 
spending will be spread over 
several years. With the Toyota 
figure stripped out, the total is 
reduced to £396m. 

Over the same period, how- 
ever, the West Midlands, to. 
which the flow of funds has 
been more regular, amassed 
£1.4bn of overseas inward 
investment projects. The East 
Midlands accounted for three, 
four or five per cent of UK 
inward investment during each 
of the years between 1984 and 


INWARD INVESTMENT 


Uneven distribution 


Foreign companies 

Where they ca 


came from. 


where thev went 



' 1* ' 
countries | 


the first half of 199a But the 
West Midlands, after account- 
ing for four per cent in 1984, 
subsequently recorded annual 
percentages ranging between 
16 and 27 until 1990. 

Investment in the East Midr 
lands from other parts of the 
UK is more difficult to quan- 
tify. Certainly there has been 
some private sector relocation 
by companies seeking space 
and relative freedom from the 
congestion which has become 
increasingly associated with 
the south-east And there is lit- 
tle doubt that towns such as 
Corby and Northampton have 
been a magnet to expa n di n g 
companies. 

The southern part of the 
region was caught up in the 
general expansion of the south 
east economy during the 1980s. 
but the notion of a corporate 
mass migration seems based 
more on chatter than fact. 

That said, the region has had 
its fair share of relocations by 
government bodies engaged in 
both derentralisatin n and the 
search, given a greater degree 
of self-control over running 
costs, for a. cheaper existence 
than that obtainable in the 
London area. The moves of 
English Heritage and part of 
Twianri Revenue to Nottingham 


are cases in point Apart from 
a few locations like Northamp- 
ton, where the pressure for 
development has been intense 
and where local politicians 
would like a breathing space, 
there is a continual appetite 
for new investment from both 
home and overseas. The rea- 
sons are standard. 

The official explanation is 
that inward investment will 
help to ensure that the region 
is at the forefront of technolog- 
ical advance, that it will fill 
gaps where unemployment is 
difficult that more generally it 
provides jobs and that finally, 
it Is a stimulus to new manage- 
ment techniques. 

But the region has problems 
in attracting it despite its 
prosperity, its easy industrial 
relations and, within the Brit- 
ish context its straddling loca- 


tion between south east and 
the north. It tends to be over- 
looked in the scramble. As one 
official put it “Where is it and 
what is ft?” 

There are two factors at play 
here. The first is that the aid 
packages which can be offered 
as inducement to potential 
investors are limited. This is 
not necessarily decisive: com- 
panies are generally interested 
first in location and labour 
availahility and only second in 
subsidy. 

The second and more signifi- 
cant factor is that the region 
has not been sold- to potential 
investors in the same way as, 
say, the West Midlands. Scot- 
land or Wales. As the East Mid- 
lands Region of Chambers of 
Commerce noted: “At present, 
the East Midlands is one of the 
least directly publicised of all 
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DEVELOPMENT IN DERBYSHIRE 

We can offer: 

1. FREEHOLD SITES FROM HALF TO A 
HUNDRED ACRES WITH EXCELLENT 
MOTORWAY ACCESS 

2. NATIONWIDE DESIGN AND 
BUILD SERVICE 

3. TOTAL TURNKEY PACKAGE 

If you require to relocate to 
THIS GROWTH AREA contact- 
AGATE GROUP LTD. 

AGATE HOUSE. HEANOR GATE ROAD 
HEANOR, DERBYSHIRE DE7 7RF 
TEL:- 0773 769991 Fax:- 0773 709324 


EUROPEAN INFORMATION CENTRES 

Helping iKe Region lake Advantage of the Single Market 
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EIC LEICESTER 
0533554464 

Contact 
Mike Coyne 


EIC NOTTINGHAM 
. 0602222414 

Contact 
Anne Pearce 
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Taking a breather 


the regions in England. In 
many other parts of the UK 
regional development organisa- 
tions are active In presenting 
their region's image. They 
receive financial support from 
central government" 

There is no equivalent in the 
East Midlands although the 
Confederation of British Indus- 
try is now behind a movement 
called the East Midlands 
Awareness Campaign, soon to 
be called the East Midlands 
Investment Campaign. 

Meetings have been held in 
the five county towns. York 
Consulting of Sheffield is work- 
ing up a strategy which will 
concentrate not only on inward 
Investment but also on the 
identification of specific pro- 
jects which will plug gap6 in 
the infrastructure. 

How successful this effort 
will he is open to question. It is 
difficult to pull together five 
counties which frequently 
have little in common. Nor- 
thamptonshire leaders have 
made clear they want nothing 
to do with it “we can see that 
our economic future is much 
more closely linked to the 
south east," said one senior 
official. 

in ngha mshiT R the atti- 
tude is at best ambivalent and 
there is no inclination at tether 
city or county level to subsume 
local efforts to attract new 
business in a wider campaign. 
Leicestershire, on the other 
hand. Is enthusiastic. 

Mr Philip Hammersley, 
chairman of the CBTs regional 
council, acknowledges the exis- 
tence of local jealousies but 
observes that the focus of the 
effort is on the private sector 
and claims a large measure of 
support across the board. 

“There is some fear of trying 
to impose a super regional 
organisation which will push 
everything out of its way, but 
nobody i w » said anything of 
the kind,” he commented. 

Paul Cheeserlght 


THE Henley Centre may 
predict that the East Midlands 
will be one of the four regions 
with above-average population 
growth this decade (the others 
are East Anglia, the south-west 
and, inevitably, the south-east). 
But, notwithstanding an 0.5 
per cent a year increase from 
its present population of 3,93m, 
the East Midlands remains a 
secretive part of Britain, not 
ready to flaunt its attractions 
like its more extrovert neigh- 
bour, the north-east 

Thus, while Nottingham is 
the undisputed capital of the 
region - and has just been 
voted the city with the best 
quality of life in Britain - it 
shows little sign of boom or 
even bustle. Perhaps this is 
because it is taking a breather 
after a period of outstanding 
growth, but it may be a rather 
long time out 

Just before the property 
market shut down across the 
country with the onset of 
recession early this year, the 
city attracted a major division 
of the inland Revenue, which 
rented 300,000 sq ft of central 
office space. But such a trans- 
action is by its nature out of 
the ordinary and the SOJXM-lxn 
sq ft of new offices under con- 
struction or proposed at pres- 
ent look like having few tak- 
ers. 

A similar lassitude has over- 
taken the retail sector with the 
council's hopes for east-west 
expansion of the city centre 
unlikely to be fulfilled for some 
time. The north-south axis 
along Clumber Street is long- 
established and anchored by 
two relatively successful shop- 
ping centres - the Victoria 
Centre owned by Capital and 
Counties and Broadmarsh, 
owned by PosteL Both have 
plans for refurbishment and 
possible extension, but not yet. 
Meanwhile, piecemeal refur- 
bishment takes place in fits 
and starts along Clumber 
Street itself. 

Pedestrian-flow east and 
west is sparse, with little to 
attract shoppers off the main 
pitch. And prospects for 
change were dashed some 
months ago when Grosvenor 
Square Properties publicly can- 
celled its proposals for a 90,000 
sq ft specialty shopping centre 
on the ted Pearson department 
store location. That is now a 
level 25-acre site which hardly 
improves the appearance of 
this part of town. Following 
Grosvenor's decision, other 
proposals for shopping centres 
were quietly monthballed. 

Nottingham's retail prob- 
lems do not seem as acute as 
those of Leicester, however, 
where the Fosse Way centre on 
the city fringe has attracted 
shoppers and retailers away 
from the centre. Opinions dif- 
fer strongly among estate 
agents as to whether the centre 
can fight back, but Healey & 
Baker which is joint agent 
with Weatherall Green & 
Smith on the Shires Centre at 
the end of the main Gallowtree 
Gate shopping pitch, is quietly 
confident that it will be nearly 
folly let in time for its April 26 
opening date next year. The 
Shires, a joint venture between 
Imry Merchant and the city 
council, is a 500,000 sq ft 
scheme with two main stores 


Prime rents: compound growth over 5 years 
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Northampton’s Grosvenor Centra: air-conditioned shopping 
facilities on two levels. 


(already let to Dubenhams and 
Lewis's) plus 74 small units. 

The argument as to whether 
Leicester centre will still be 
under-shopped once the Shires 
is open still rages as Arlington 
Securities painfully embarks 
on the piecemeal site assembly 
for its proposed redevelopment 
of the Haymarket and Lewis's 
old store. But that 750.000 sq ft 
project is still some four years 
off and meanwhile the fringe- 
of-town developments con- 
tinue. These so-called retail 
parks are causing headaches 
for both civic fathers and prop- 

The region has 
undersold Its 
attractions, suggests 
CHRISTINE MOIR 

erty entrepreneurs alike 
because they appear to be able 
to pwapa planning controls. 

Originally, planners encour- 
aged the relocation of space - 
consuming and unattractive 
semi-retail, semi-warehouse 
operations such as DIY and fit- 
ted kitchen centres, to fringe 
sites with limited goods per- 
missions. In areas where the 
city centres were not strong 
magnets, however, this soon 
got out of hand. 

Retailers which would other- 
wise have found a natural 
home in the high street were 
attracted to the retail parks by 
their lower rents. Moreover 
they soon found that the limi- 
tations on the planning permis- 
sions stood a good chance of 
being overturned on appeal in 
this age of government-spon- 
sored competition. 

The recent white paper on 
the environment offers some 
hope of closing the loopholes 
with its concern about the 
effects of traffic flows into resi- 
dential areas. But In Leicester 
and Derby much damage has 
already been done and estate 
agents believe it will be diffi- 
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cult to redevelop the city cen- 
tres without either massive 
over-shopping or brutal disrup- 
tion to shopping patterns 
which have even seen Marks & 
Spencer move into retail porks. 

Mr Angus McIntosh, the 
Healey & Baker partner 
responsible for research, 
believes that when the reces- 
sion lifts, the retail sector will 
be the first to recover. He is 
also confident of the region's 
overall prospects as an alterna- 
tive population centre for those 
disaffected by the congestion of 
the south-east. But he concedes 
that in the short term there 
will be a dramatic drop in 

ripmand. 

O there look to industrials to 
lead the way out of a slump, as 
well as making the best show- 
ing during it. The region had 
the most marked growth in 
industrial rents of anywhere in 
the UK in the year to June, 
with prime rents advancing by 
21 per cent, according to Mr 
McIntosh's statistics. There has 
even been some further 
advance this autumn. 

Toyota’s recent choice of 
Derby for its new European car 
plant is a further indication 
that major manufacturers con- 
tinue to see the region's attrac- 
tions. That can only have use- 
ful spin-offs in the smaller 
centres and among component 
suppliers. 

But the Toyota move is an 
exceptionally bright note in 
what is otherwise a dull tapes- 
try. And certain pockets and 
sectors suggest genuine cause 
for concern. Part of Derby’s 
attraction for industrialists is 
that, notwithstanding the 
recent above-average rental 
growth, prime factory rents of 
£4 a sq ft are still highly com- 
petitive against, say, Bristol at 
£6. If the recession persists, 
that margin may narrow or 
become stale news - and that 
would not be good news for a 
region which needs to sell its 
attractions. 












Thinking of 


pulling up your roots? 


CITY of LINCOLN 

IHVIITING FOB TONOIROir • TODAT 


Re-locating any living iking - a tree, a person 
or a company -needs skiO, support and the right 
location to ensure the tra n s p la nt flourishes and 


The City of Lincoln is dedicated ty healthy 
business growth, h offers a comprehensive range 
of support services frtm site location to staff 
training. 

Over the next 10 years, 200 acres of prime 
business land mD be developed for growth and 
expansion. 


Lincoln has a plentiful supply of stilled and 
flexible workers and its tow cost of land ami 
housing give nou ri s hm e n t to any newly 
transplanted company. 

With its cleaner, greener env ir o nm ent, the 
City of Lincoln offers the ideal business dimale 
for companies to Noom. 

Lincoln. A jewel of a City with a golden 
future. 


Information and Advice on Europe 
Agents for BC-NET 




Nottingham: the undisputed capital of the region. 



Get the fKta rijto mow. 
Tdrpho m 0522 5H5U ornrttr to the 
Dmctnr of Economic Dmbpnmf, 
Lincoln CrtyCowtefl.Cny Hufl, 
Baimnunf Fee, Lincoln tStl ID/. 
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LABOUR AND TRAINING 


Skilled workers 


in demand 


SKILL shortages remain in the 
East Midlands, despite the rise 
in unemployment. This Is 
apparent from the surveys 
which the developing T raining 
and Enterprise Councils have 
been carrying out in their local 
areas. 

Figures published in Novem- 
ber by the Department of 
Employment showed that the 
regional rate of unemployment 
at 5.3 per cent remained lower 
than the national average of 
6.0 per cent. Indeed, the unem- 
ployment rate in the East Mid- 
lands was lower than in seven 
UK regions and higher only 
than the rates in East Anglia 
and the south east and southw- 
est of England. 

The number of jobless, sea- 
sonally adjusted, crept up from 
67.900 in January to 75,600 in 
October. The stock of unfilled 
vacancies at job centres was 
falling by 400 each month, on 
average, to last October, white 
the number of vacancies noti- 
fied to job centres over the 
same period was dropping by 
an average of 600 a month. 

Yet the broad totals disguise 
sharp disparities within the 
region. Unemployment may be 
less than two per cent in the 
rural areas around Northamp- 
ton but it pushes up towards 30 
per cent In some of the Not- 
tingham inner city districts 
and in parts of the old coal 
mining areas of Mansfield. 

For all that, the prospects for 
an increase in the number of 
employed are less than rosy. 
Using the Nottinghamshire 
Chamber of Commerce survey 
as a barometer, the proportion 
of companies intending to 
increase their workforce fell to 
29 per cent by September from 
34 per cent in June, white 12 
per cent of companies expected 
to reduce it, against seven per 
cent in June. 

Nevertheless, a third of com- 
panies in the survey are find- 
ing difficulty in recruiting the 
personnel they require. This is 
not abnormal - research by 
the Derbyshire County Council 
and one of the local TECs 
established that over 30 per 
cent of companies in the south 
of the county had recruitment 
problems and expected them to 
continue. 

A Training Agency survey in 
Nottingham’s inner city found 
60 per cent of companies deal- 
ing with skill shortages. 
Another survey by the Lincoln 
City Council found over half 
the companies had recruitment 
problems. 


The Nottingham inner city 
survey found a shortage of tex- 
tile machinists, clerical and 
maintenance engineers, follow- 
ing the general pattern for 

Greater Nottingham. 

Lincolnshire TEC has drawn 
attention to the problem of 
drawing into the county 
enough teachers, solicitors and 
accountants; it has observed 
recruitment problems in the 
engineering, printing, clothing 
and electronic sectors. 

In south Derbyshire, small 
companies are having bigger 
problems than large compa- 
nies; at professional level, the 
difficulty was in finding civil 
and mechanical engineers and 
at the technical level there was 
a need for, among others, labo- 
ratory technicians, computer 
programmers, roofers, plaster- 
ers, metal plate workers and 
welders. 

These problems are not 
unique but probably have been 
exacerbated in the East Mid- 
lands by the surge of business 
which took place in the late 
1980s and is only now begin- 
ning to taper oft In the longer 
run. the region faces the prob- 
lem of nurturing growth at 
generally a faster pace than 
other UK regions while con- 
tending with the nationally 
acknowledged shift in the 
demographic balance. 

Some flavour of this shift 
comes from Northamptonshire 
County Council projections 
which see the number of those 
between 45 and retirement age 
rising from 102.100 in 19S8 to 



Statue of a Corby steelworker In Northampton 


Alan Harper 


All areas face the 
now-familiar problem 
of a shortage of 
qualified managerial 
and technical staff 


133.700 in the year 2000, but the 
number of those between the 
ages of 16 and 24 declining 
from 81,700 to 70,400. A reduced 
number of school leavers 
points to the need for the 
recruitment of both older 
workers and more women. 

Reports from the Greater 
Nottingham TEC show that 
most employers do not have 
any recruitment policy which 
takes into account the chang- 
ing nature of the labour force. 
In that particular area, about 
49 per cent of jobs are held by 
women and the Nottingham- 
shire County Council expects 
that 80 per cent of all new jobs 
will be taken by women. 


But the Lincoln City Council 
has found that three-quarters 
of companies expect to recruit 
people with the required skills 
who are already in work; given 
the expected and steady 
growth of the regional econ- 
omy after the current down- 
turn, that gives little hope of 
any relief to skill bottlenecks. 

All of this points to greater 
investment in both the private 
and public sectors on training. 
Under the terms of the Govern- 
ment's reorganisation of the 
national training structure, the 
responsibility for finding a way 
through these thickets is being 
devolved to local Training and 
Enterprise Councils where the 
mam focus of control will be 
businessmen. 

Seven TECs are planned for 
the East Midlands; south Der- 
byshire and north Derbyshire, 
Leicestershire, Lincolnshire, 
Northamptonshire, north Not- 
tinghamshire and Greater Not- 
tingham. Taking these TECs 
through the process of estab- 
lishing a board and staff, work- 
ing up a corporate plan and 
negotiating the funding from 
central government has been 
slower than in the West Mid- 
lands. Only one TEC. that of 
north Nottinghamshire, has 
started operations and. cer- 
tainly, it will be some years 


before any impact by the TECs 
is visible. 

There has, however, been 
fertile growth in the region of 
organisations set tip to supple- 
ment the internal skills of com- 
panies with contacts, expertise 
and advice on more effective 
competition in the national 
and international markets. 

The establishment, for exam- 
ple, of European Information 
Centres in Nottingham and 
Leicester not only provides 
companies with a service of 
information about European 
Community directives, but pro- 
vides a means of access to com- 
panies in continental Europe. 

At tbe same time educa- 
tional establishments are 
increasingly making their facil- 
ities available to business. 
Thus, for instance. Nottingham 
Polytechnic not only provides 
counselling on business start- 
ups but sells consultancy ser- 
vices which spin off from the 
work carried out inside the 
institution. Loughborough Uni- 
versity provides a technology 
centre. At the local authority 
level, financial help and advice 
comes from bodies like the 
Northamptonshire Enterprise 
Agency. 


Paul Cheeseright 


ENGINEERING 


Strength in diversity 


WATERFALL was the analogy 
chosen by Mr Nigel Chubb to 
illustrate the state of the East 
Midlands engineering industry 
- "you are going down it, but 
you do not know where the 
bottom is." - 

He is the - director of the 
Engineering Employers' East 
Midlands Association and his 
diagnosis of where the indus- 
try sits in the economic cycle 
is based on the regular meet- 
ings held by the association, 
county by county, to exchange 
information. But the downturn 
came later in the East Mid- 
lands t h 31-1 in other regions. 

By the summer it had 
become clear from surveys car- 
ried out by the Confederation 
of British Industry and the 
Chambers of Commerce that 
confidence was beginning to 
droop as order-books thinned, 
but the turning point seems to 
have been the summer holi- 
days. 

That said, the November 
CBI-BSL regional trends sur- 
vey noted that with Scotland, 
the East Midlands had the 
highest level of capacity utilis- 
ation in the UK. While it is 
going too far to say that the 
engineering sector carries the 
East Midlands on its back, it is 
the most i m port an t single area 
of employment in manufactur- 
ing which accounts for a third 
of the working population, 
higher than the UK average of 
24 percent. 

But the great strength of the 

Vast MiiflimrfR S&C- 

tor is its diversity, “making 
everything from knitting nee- 
dles to nuclear power sta- 
tions, 1 * as regional advocates 
like to say, and the relatively 
small number of very large 
operators. Pre-eminently, it is a 
region of small and medium- 
sized companies. If the automo- 
tive sector becomes ill, then 
tbe whole region does not 
catch a cold, as is likely to be 
the case in the West Midlands. 

In 1989, engineering output 
(at 1985 prices) came to £2J)bn, 
having surged by more than 12 
per cent from the 1988 leveL 
This year, according to Busi- 
ness Strategies (BSL) output is 
likely to show a growth of 3.6 
per cent, its lowest increase 
since 1985. to £3.009bn. and 
may rise to £3.Q99bn in 199L 

But BSL points out that 
these estimates may change 
slightly, largely because the 
downturn came later than 
most expected; this would sug- 
gest that recovery will be 
retarded. Indeed, few expect 
recovery until towards the end 
of 199L Although statistically 
the engineering industry is 


RoOa-Royce, with Ha aero engines, la the best-known employer In Derby 
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Imports hit footwear sector 


FOOTWEAR has long been 
synonymous with the East 
Midlands. The industry 
employs around 15,000 people 
in tiie region. 

The biggest concentration of 
exporting companies is in Nor- 
thamptonshire - 25 of the 61 
businesses listed in the British 
Footwear Manufacturers’ Fed- 
eration exporters' directory 
are based there. 

Another seven are located in 
Leicestershire and three in 
Nottinghamshire. 

Northamptonshire is also 
the home of the 500-member 
Shoe and Allied Trades 
Research Association, SATRA. 
Based in Kettering, the associ- 
ation is a centre of high-tech 
efforts to reduce the amount of 
labour by using computer- 
aided design and manufacture. 
It expects to spend £L4m on 
research this year. 

SATRA's efforts are badly 
needed. In September alone, 
the industry lost almost 1,000 
jobs, according to the British 
Footwear Manufacturers* Fed- 
eration. 

The chief culprit is growing 
imports, whose volume has 


grown by 31 per cent since 
1982. Last year import pene- 
tration readied 66 per emit, in 
volume terms. 

At one time, Italy was seen 
as the biggest threat But the 
shift to non-leather shoes 
accompanying the Leisurewear 
boom, and to sports footwear 
in particular, has moved the 
focus of concern to low-cost 
producers in the East Asia. 

Some East Midland opti- 
mists argue that the retail 
squeeze could see UK consum- 
ers going for longer-lasting, 
higher quality footwear offer- 
ing better value for money - 
which would favour the 
regional industry at the 
expense of imports. 

Asian imports have soared 
by 50 per cent since 1982. 
Imports from have Taiwan 
doubled. Import penetration in 
textile-uppered footwear 
reached 86 per emit in volume 
terms last year. 

The reasons are not hard to 
find. The average price of foot- 
wear leaving UK factories last 
year was almost £8- Yet 
importers’ prices averaged lit- 
tle more than £5 a pair. 


Some producers have fought 
back by investing in new tech- 
nology. But only a few compa- 
nies, such as FH (formerly 
■Footwear Industry Investors), 
are big enough to be able to 
afford the necessary invest- 
ment. 

FEE is the UK’s second big- 
gest footwear manufacturer 
and a major supplier to Marks 
& Spencer. It is regarded as 
one of the most efficient manu- 
facturers with profitability 
well above the industry aver- 
age. 

Reckoned to be the third 
biggest UK footwear producer, 
Northampton-based Burling- 
ton International was formed 
when its management bought 
16 factories from the British 
Shoe Corporation in 1988. 
Since 1989 it has been 
strengthening its brand pres- 
ence - it already bad the Sax- 
one name - by buying np 
mostly small, specialist, niche 
footwear producers. 

Others axe attempting to cut 
costs by assembling imported 
components. 


Robin Anson 


seen as a unity, this is far from 
the case on the ground. There 
is a crescent of activity, based 
on the county towns, stretch- 
ing from Northampton to Ret- 
ford in Nottinghamshire, 
flanked by the two stars of Lin- 
coln and Newark, on the north 
eastern side of tbe region. 

While in the West Midlands, 
the Birmingham-Black Coun- 
try conurbation acts as an 
obvious hub, in the East Mid- 
lands each county has its own 
particular puli In Northamp- 
ton, the two largest engineer- 
ing companies are Express 
Lifts and British Timken, the 
bearings group, surrounded by 
a host of electronics, mechani- 
cal engineering, printing 
machinery, pumps and shoe- 
making equipment companies. 

In Leicestershire, there is a 
machine tool sector based cm 
Jones & Shipman and Bridge- 
port Machines, and lighting 
manufacture represented by 
Thom, while British United 
Shoe Machinery prorides fur- 
ther diversification. In Lough- 
borough, there is a concentra- 
tion of Hawker Slddeley group 
companies: Brush Electrical 
Machines, Brush Switchgear 
and Brash Transformers^ 

Rolls-Royce with 'its T aero 
engines and now enlarged by 
the 19® acquisition of NEI, the 
power-generating equipment 
group, is the best-known 
employer in Derby, a centre 
also for BREL, the railways 
equipment manufacturer, and 
Qualcast Garden Products, the 
lawn-mower maker. 

In Nottingham, a city tradi- 
tionally associated with Boots, 
the pharmaceuticals group; 
Raleigh Industries, the bicycle 
manufacturer, employs around 
1,000 people; while GPT, set up 
by GEC and Plessey, makes 
telephone exchanges. 

Lincoln is a stronghold of 
the GEC group, through Rus- 
ton Gas Turbines and manufac- 
turing activity running from 
diesels to semi-conductors and 
valves. It is also the home of 
Ruston Bucyrus, with its earth- 
moving equipment and Rose 
Bearings, a Japanese invest- 
ment. At Newark. Dresser 
Pump Division has its UK 
operations and RHP Bearings 
has its industrial precision and 
aerospace divisions. 

To the extent that it is possi- 
ble to generalise from tbe 
diversity of activities and the 
varied markets in which the 
myriad companies operate, the 
reports coining into the Engi- 
neering Employers show that 
commercial conditions are the 
worst since the 1980s recession. 

Redundancies, although not 
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yet on.any wide scale, are run- 
ning at double the rate of 1989. 
For the most part, though, the 
slack is still being taken up by 
cutting the number of shifts 
and reducing overtime. One 
reason that redundancies are 
not yet widespread is that 
there was, until, early 1990, a 
general shortage of capacity. 
On top of that there is fear of 
entering a period of high 
labour turnover and a general 
reluctance to throw away, by 
redundancy, investment made 
in training. However. Mr 
Chubb has spotted a shift in 


It Is pre-eminently a 
region of small and 
medium-sized 
companies 


concerns among engineering 
employers over the last year. 
In 1989. the pre-occupation was 
with stability of exchange 
rates. That has now been par- 
tially achieved through UK 
membership of the exchange 
rate mechanism of the Euro- 
pean Monetary System, 
although at too high a level for 
the taste of many companies. 

Now. the main concern 
comes from being caught up in 
the vortex of high inflation 
with its pressure on wage costs 
and high interest rates with 
the uncertainty they bring to 
investment plans. The effect of 
these two factors is to put pres- 
sure on margins in the domes- 
tic market, a point which is 
exacerbated in the export mar- 
kets when the factors are com- 
bined with the relatively high 
exchange rate. 

The economic downturn has 
eased the pressure on the 
labour market, where, during 
the late 1980s, there was the 
customary clamour for skilled 
personnel. The downturn is 
also expected to work its way 
through to tbe level of wage 
increases, which, through the 


East Midlands engineering sec- 
tor, have been running at 
around nine per cent 

Engineering companies in 
the region know that they are 
in the stop part of the stop-go 
cycle. But there are counter- 
balancing -factors which in 
some areas will lessen the 
Impact. They spring from new 
investment which mil enhance 
the corporate infrastructure. 

The arrival of Toyota, the 
Japanese motor group, at Bur- 
naston in Derbyshire, Is a case 
in paint While there are fears 
among Derbyshire employers 
that Toyota’s eventual need for 
3,000 employees could suck per- 
sonnel away from other 
employers, the presence of a 
new car manufacturer should 
give a boost to the component 
manufacturers not only in the 
West - Midlands, their tradi- 
tional base, but also in the 
East. And it was significant too 
that in the summer, when tbe 
market was turning, a survey 
by Price Waterhouse, consul- 
tants, and the Nottingham 
Business School found that 
confidence was holding up bet- 
ter in the county than else- 
where in the region. 

The. decision, by Phoenix Elec- 
tric, the Japanese group, to site 
its European light manufactur- 
ing at Coalville in Leicester- 
shire, represented a further 
. step away firomcaal mining for 
the district into a higher tech- 
nology commercial environ- 
ment Tbe fact, too, that Brit- 
ish Gas is going to centre its 
research and development an 
Loughborough is equally a 
long-term boost for tbe science- 
based industry of the region. 

For the moment though. 
East Midlands engineering 
eyes are looking downward, 
trying to see the bottom of the 
waterfall. The longer term 
stimulus will only be visible 
when eyes again are lifted to 
the horizon. 


Paul Cheeseright 
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Case study in retail distribution 


Food retailers lead the way 


OVER the last few years, 
businesses have recognised the 
importance of efficient distri- 
bution in controlling costs in 
the run-up to the European an- 
gle market 

The food retailers led the 
way. Asda, through its prop- 
erty arm, Gazeley Properties, 
established the largest pur- 

r e-built distribution centre 
Europe - Magna Park at 
Lutterworth in Leicestershire. 

Gazeley, set up in 1987, pro- 
vides a comprehensive prop- 
erty service to the Asda group 
but also operates as a separate 
profit centre. At Magna Park it 
combines both functions. 

The Lutterworth site, cover- 
ing 500 acres on the former Sit- 
tewell airfield, had been 
acquired in 1988 by MF1, the 
furniture retailer which had 
merged with Asda. 

After its subsequent split 
with MF1, Asda retained the 
site and ob tained planning per- 
mission for a first phase of 
4.2m sq. ft in 1987. A year later 
a joint venture - the Lutter- 
worth Partnership - was 
formed with the Church Com- 
missioners for England to 
develop it 

To date, some 26m sq. ft has 
been built with some 1.5m sq. 
ft. still available. A p lanning 
application, backed by the 
local and the county authori- 
ties, was called in by Chris Pat- 
ten, the former Secretary of 
State for the Environment, 
whose successor, Michael 
Heselttoe, is expected to reach 
a decision in January. 

Suitable location is vital to 
the success of a distribution 
centre. John Duggan, Gazeley’s 
managing director, refutes 
claims that Mag na park is in 

“the middle of nowhere." On 
the contrary, he says, “it is in 
the centre of everywhere”. 

Situated in a triangle 
bounded by the Ml, M6 and 
M69 motorways, Magna Park is 
ten minutes drive from all 
three. 

Birmingham and East Mid- 
lands airports are half an hour 
away by motorway and the 
ports of Hull, Ipswich, Felix- 
towe and Harwich are all 


within a 150 miles radios. Tim 
western end of the new Al-Ml 
link, due to open in 1998, will 
also be only ten minutes away. 

Another important consider- 
ation in choosing a distribution 
centre is what Mr Duggan 
terms the “economic drive 
time” so that labour and 
vehicles are assured of doing a 
full days work. It is a waste of 
time and money and highly 
inefficient, he says, to send a 
truck and driver on a short 
journey where unloading is 
over by l u n chtime *md there is 
nothing to do all afternoon. 

in addition to being wen sit- 
uated, the buildings them- 
selves should be appropriately 

Asda takes off from 
a disused airfield 


designed for their purpose. 
They need to be very large - 
more than 100,000 sq. ft with 
considerable height. Cubic 
capacity is as Important as 
floor space. The buildings at 
Magna Park are fitted with the 
latest material hamTHng equip- 
ment and the most modern 
computerised management 
information systems. 

They are also designed to be 
visually attractive and to have 
a low density. To soften their 
impact some 200,000 trees have 
been planted in the area, 
including 50 acres of woodland 
which will be a public leisure 
and conservation area. 

Magna Park's occupants 
include Asda itself with 900,000 
sq. ft., Volvo Parts GB, Toyota 
GB, Panasonic UK, Avon Cos- 
metics, Aspro Nicholas and 
German food retailer Aid UK. 
Latest to sign up is BDH, the 
UK associate of the German 

MwrV, which h*we paid Via Mm 

to the Lu tte rw o rt h Partnership 
for a 163,000 sq. ft warehouse 
including 20,000 sq. ft of offices 
on a ten acre site on a design 

anil hiillri b&SlS. 

Rents at Magna Park are 
now at over £5 a sq. ft with 
the highest at £5.25 a sq. ft 
This compares with £2£0 a sq. 
ft In the area for industrial 
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space only two to three years 
ago. 

Mr. Duggan says that he is 
receiving a stream of enquiries 
about Park from both 

UK and overseas companies 
looking to set up or improve 
their distribution networks in 
the run in? to 1992. Some of the 
tenants have chosen Magna 
Park rather than a continental 
distribution rite, he claims. 

While hoping for that phase 
two planning will be improved 
by the government, he says 
that if the space cannot be pro- 
vided quickly in the UK, inter- 
national companies are likely 
to goto Europe. 

flfre a number of other prop- 
erty operations set up by retail- 
ers, Gazeley is quite well 

plac»dto cope with the current 
troubles of the property mar- 
ket. Gazeley contributed 
£l2.4nm to Asda pre-tax profits 
in the year to March 31, 1990, 
and expects a similar result 
from the current year. 

One reason for this success, 
says Mr. Duggan, is that Gaze- 
ley pulled out of purely retail 
developments two and a half 
years ago to concentrate on 
distribution, industrial and 
nffina developments. 

Gazeley has a development 
programme with a gross value 
of mote than fii;ai mostly in 
joint ventures. Its direct invest- 
ment is “very small". 

The company has a 50 per 
cent stake in the Bnrwood 
House Group as part of a joint 
venture with Arlington. The 
partnership, which inrfmtos 34 
superstores valued at £375m 
and prominent town centre 
sites valued at £75m, has pro- 
vided an Innnma s t niam and 
liberated ««»*>- 

Funding for the new com- 
pany was raised through tout 

hant Sumitomo and wnwlu tn of 

£150m of equity, £250m of 
wninr debt and gaim of mezza- 
nine fin«n«>- Any future non- 
food retail development from 
Arlington, British Aerospace or 
Asda will be channelled 
through Bnrwood House. 

In the mpdimw term huddwi 

servicing Asda’s property 
needs, Gazeley will focus ou 




distribution, says Mr. Duggan. 
He sees prospects for addi- 
tional growth in the West Mid- 
lands and parts of East AngHa. 
He also sees considerable 
potential for high quality dis- 
tribution facilities in Europe 
where the same changes to the 
distribution industry are tak- 
ing place. He is looking at sev- 
eral potential sites in Europe 
an a joint venture basis. Gaze- 
ley will also continue with 
selected office and industrial 
developments. As As da’s 
in-house property aim Gazeley 
has built a peat variety of pro- 
jects - mostly in the leisure 
field - which have been 
required for planning purposes 
or have helped to acquire sites. 

The company has, for 
instance, designed ami built a 
library, art workshops and 
multi-screen cinemas »n»i la 
currently working on a second 
large h o te l . Its football stadium 
for Scottish Premier Division 
dob St Janstone was cited as 
a model of its kind in Lord 
Justice Taylor's report on the 
Hillsborough football ground 
disaster. 

Anne Steadman 
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Platurt Oy Ttwror Humphries 

View of St. Mary's, over die River Weftand aft Stamford, Lincolnshire. Historica l ly, foe county developed as an Important 
ajpJcuRural area, especially of foe drainage of Fens In the 171h century. Today many industries In foe county are closely 
connected with farming: they Include agricultural engineering, fnift and vegetable processing and lertfUzar production. 
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Modem shopping faculties: St Martin’s Square, Leicester. 





NOTTINGHAMSHIRE 


Nottinghamshire's greatest asset is her people - both me n and 
women. They are independent-minded folk who have changed 
not just Britain but the whole world. 

The Pilgrim Fathers' leaders. Reverend William Lee inventor of the 
stocking frame, the poet Lord Byron, the author DJI. Lawrence, 
the Salvation Army's founder William Booth, Jesse Boot the 
chemist, John Player and his cigarettes, Frank Bowden the founder 
of Raleigh Bicycles, the rose grower Harry Wheatcroft, Dame 
Laura Knight the artist and Freda Jackson the actress are but few erf 
the Nottinghamshire men and women who did what they believed 
in and often against all odds. 


NOTTINGHAM, according to 
its denizens, is wnwg iw g as ti» 

fmATirial and p r n faa wl nrml capi- 
tal of the East Midlands. 

Some Leicester acolytes dis- 
agree, but there is growing evi- 
dence to support Nottingham’s 
case. The regional irfSiw of 
hank* and accountancy firms 
are appearing in the town with 
increasing frequency - where 
they are not submerged in Bir- 
mingham, that is. 

According to Mr Victor Sem- 
TTrans . deputy Mninr partner of 

EvershedWells & Hind, the 
most substantial corporate law 
firm In the East Midlands: 
“When I first came here 25 
years ago, Leicester was the 
otmng pr centre. I don't think 

there is any doubt now that 
Nottin gham has taken over. 
For instance, most of the clear- 
ing banks are centred in Not- 
tingham now.” 

Nevertheless, Nottingham is 
for from being a complete 
financial centre. It has only 
one venture capitalist of any 
size <30, one mer chant hank 
(Singer & Friedlander) and one 
corporate stockbroker (Chap- 
man Trease, now part of Allied 
Provincial). 

Local professionals put that 
down to Nottingham’s status 
as what one calls “an over- 
grown market town”. Its posi- 
tion tnaans it haw never played 
a part in the finance of trade. 

Accountants and lawyers 
based In the region are accus- 
tomed to boarding a train and 
beading south in search of cap- 
Ital - usually to London 
rather than Birmingham, 
which itself has only a vesti- 
gial merchant banking and 
broking presence. Some want 
that to change. 

“We’d very much like to see 
more substantial commercial 
brokers and merchant bankers, 
and competition for 31," says 
one. 

These prayers may be 
answered, but not soon. Mer- 
chant banks and brokers are 
facing a squeeze on their prof- 
its that investment diffi- 
cult to mount, particularly 
when the flow of corporate 
finance deals waiting to be 
done in the East Midlands is 
slowing down, as elsewhere. 

County NatWest, for 
instance, says it is sounding 
out the market to Nottingham 
at th e moment, but does not 
expect to set up to the town 
until 1992, if at alL 

Derby, the region’s third cen- 
tre, sits uncomfortably along- 
side Nottingham, neither close 
enough be served by Notting- 
ham-based professionals nor 
far enough away to generate 
its own financial centre. 

Of the top accounting firms, 


only KPMG Peat Marwick, 
with 65 staff; is represented to 
the town. Pannell Kerr Foster, 
a second tier n«Himai firm, is 
only other firm of any ri» 
Other accountants watch 
pander from their Nottin gham 
strongholds, but have yet to 
talro Hw plunge. 

“Iti8 only half an hour to the 

car, hut to some clients it 
might as well be 300 miles," 
says one accountant. “We’ve 
often thought about going 
there. But getting people to 
London to agree the invest- 
ment is not easy: they always 
say resources are scarce." 

Peat was followed into Derby 
by Wells & Hind, before the 
law firm merged with Birming- 
ham-based Eveished 18 months 
ago. But there are also depar- 
tures: Lloyds Bank nas 
recently disbanded Its local 
corporate branch. 

Meanwhile, the growth of 
financial expertise to the East 
Midlands, stimulated largely 
by management buy-out activ- 
ity, means that the local cen- 
tres are at least far more 
self-sufficient than to the early 
1980s. 

Mr Roger Cole, who took 
over Si’s Nottingham office this 
year after working in the more 
developed centres of Manches- 
ter and Edinburgh, says pri- 
vate company deals of all sizes 
can be arranged and finannpd - 
locally. “I haven’t been aware 
of a shortage of finance or pro- 
fessional skills, and that was a 
pleasant surprise to me.” 

Public company transac- 
tions, however, gravitate 
towards London. 

Meanwhile, the work oa the 
desk of the typical East Mid- 
lands corporate finance profes- 
sional has changed to charac- 
ter dramatically over the past 
year. The diverse economy of 
the region may have lessened 
the Impact of the economic 
downturn, hut there Is still 
plenty of corporate rescue or 
insolvency work to be done. 

Mr Roger Pedley, managing 
partner of Peat to Derby, says: 
“Boom or slump, the world 
seems to need us." His office Is 
doing three or four times as 
much insolvency and corporate 
recovery work as it was a year 
ago, he says. 

Mr Roger Cole of 8i says 
MB Os are continuing, but are 
of a different character: “We 
are seeing holding companies 
failing and 1 paving attractive 
operating companies for poten- 
tial MBOs," he says. One such 
recently handled by 3i was the 
buy-out of Denby Tableware, 
part of the defunct ColoroU 
group. 

Richard Waters 
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MUCH of the size and high 
price of the coal contracts 
between British Coal and the 
power companies, National 
Power and PowerGen, can be 
traced to the East Midland 
mines, notably those in Not- 
tinghamshire. 

During the negotiations just 
over a year ago, it became 
dear that British Coal's stron- 
gest bargaining card would be 
Roy Lynk. president of the 
Union of Democratic Miners. 
The BC chief negotiator com- 
mercial director, Malcolm 
Edwards ~ so the story goes - 
would leave the negotiations to 
visit Downing Street with Roy 
Lynk to impress on the prime 
minister the dire effects that 
the power company demands 
would have on the UDM mem- 
bership. 

Whether or not the story is 
true Is not important; what is 
undeniable is that had the 
power companies got their way 
on the amount of coal bought 
and the price they paid for it, 
many of the UDM mines would 
be squeezed perhaps to the 
point of premature closure. 

The power companies and 
British Coal believe interven- 
tion on the part of the UDM 
came from the then prime min- 
ister herself. 

A year later, those pressures 
can be looked at in some per- 
spective with British Coal's 
East Midlands pits under the 
protection of the overall 
umbrella of the three-year con- 
tract with the electricity pro- 
ducers. Apart from Gedling 
and Clipstane, which produce 
high-quality industrial and 
domestic coals, the Notting- 
hamshire minima despatch tfreir 
coals to two stations along the 
Trent - West Burton, Cottam 
and High Mamham. 

Those attached to Ratcliffe 
can take some comfort - so 
long as the pattern of pit-to- 
power plant remains 
unchanged - that equipping of 
Ratcliffe with sulphur-removal 
(fine gas de-sulphurzsation) 
equipment offers them a poten- 
tial market stretching well into 
the nest century. This makes 
burning the relatively high sul- 
phur UK coal (when compared 
with import coals) less unat- 
tractive for Ratcliffe ’s owner, 
PoweriSen. 

Whether they can produce 
coal at a sufficiently low price 
to stay In business and keep 
Ratcliffe high on the power sta- 
tion merit order, is very much 
a different question. Thoresby 
will have no trouble if it can 
continue as it has over the past 
few years with operating cost 
below £1 a gigjoule, well below 
the selling price of £1.72 a 
gigjoule to the power stations 
and easily the cheapest produc- 


Asfordby, the region’s newest mine, offers low-cost challenge 

Battle to stem coal import flow 

It 


ing minp in the country, year- 
by-year. 

WeDbeck, Ollerton and Har- 
worth are also among BC's 
prized producers. The conun- 
drum for BC is that the Rat- 
cliffe tends to be supplied by 
Nottinghamshire higher-cost 
mines than those serving the 
Trent stations. And, while the 
Ratcliffe market looks rela- 
tively secure from imported 
coal, those on the Trent are 
anything but secure. The Trent 
stations are among those peril- 
ously Close to the rntpanriing 
ports on. the Humber at 
Tn-imingham and Hull as well 
as the proposed. Associated 
British Forts big coal import- 
ing facility close to 
tmmlngham. 

The planned APB terminal is 
particulary threatening to Brit- 
ish Coal because it can acccom- 

The new Asfordby 
mine Is due produce 
4m tonnes of power 
station coal a year 
from 1992 

modate the largest-sized ships 
carrying coal - Capesize ships. 
These enable the UK to benefit 
from direct shipments from 
South Africa, Colombia, the US 
and Australia. Apart hum rela- 
tively small tonnages coming 
through Liverpool, most UK 
imports are trans-shipped at 
Rotterdam, a process which 
can. add as much £9 a tonne to 
their landed cost 
Fortunately for British Coal, 
ABP, having obtained planing 
permission for the terminal in 
the summer, has subsequently 
gone quiet on its plans. It is 
believed to be looking for both 
backers and for guaranteed 
throughput at Imm Ingham 
before It converts the planning 
permission into wharfs and 
cranes. 

In particular, it is targetting 
National Power for support, 
partly because of National 
Power's large adjacent power 
capacity at West Burton, 
Eggborough and Drax and 
partly because National Power 
has not yet secured the sort' of 
importing advantage enjoyed 
by PowerGen at Liverpool. 

BC once sought to shelter 
behind the false comfort that 
the power stations were rela- 
tively distant foam the ports 
(“You can’t put the power star 
tions on rails and drag them to 
the coast.” in the words of one 
senior BC executive), and that 
rail transport is exceptionally 
expensive and road transport 
of large volumes of coal envi- 
ronmentally unbearable. It is 
now clear that millions of 
tonnes of coal can be cheaply 


and effectively barged from the 
Humber to all of these power 
stations. If - as seems inevita- 
ble - large volumes of Imports 
do flow through the Humber, 
tile very real prospects looms 
of a growing competition for 
the Trent business between 
Nottinghamshire and South 
Yorkshire, the one the home of 
the UDM, the other the heart- 
land of radical ScargUlism. 
There is little to chose bewteen 
the mines of the two areas, 
although some of the Notting- 
hamshire pits face a relatively 
short life. 

The problem for the South 
Yorkshire mines in 1989/90 was 
that, dogged by internecine 
industrial disputes, its produc- 
tivity went against the 
national improving trend an/i 
deteriorated, dropping from 
4J31 tonnes a manshift (t/MS) 
to 4. 14 t/MS. In contrast, the 
Notts pits improved from 4L35t/ 
MS to 4.69t/MS and have 
already pushed further ahead 
this year. There is not doubt 
that both areas can make sig- 
nificant further productivity 
gains, notably following the 
rejection by the National 
Union of Mineworkers* mem- 
bership of a proposed overtime 
ban in persuit of a wage claim. 

Much is now being hyped 
from the newest East Midland 










Bolaover Colliery - one of Derbyshire’s last mines. 


| BAST MIDLAND’S COAL MINES 

MINE 

1969/90 
OUTPUT (mQ 

MARKET 

■ NotUnghamaMra 



‘ Annesley Bentinek 

: 1J» 

Power — Ratcliffe 

Beverootes 

1.36 

Power - Cottam & High Mamham 

Bilsthorpe 

1.16 

Power - Stayttwpe 


0.69 

Power — Ratcliffe 

CKpstone 

0.9$ 

Industrial and domestic 

Cato rave 

0.87 

Power — Ratcliffe 

Gedling 

H&rworth 

0.96 

Industrial and domestic 

•1.28 

power - Cottam, Staythorpe and 


West Burton 

Ollerton 

1.31 

power — High Mamham 


089 

Power - West Burton 

Sherwood 

0.90 

Power - Ratcliffe 

Slfverhill 

0.86 

Power - Castle Donnington and 


Ratcliffe 

Thoresby 

231 

Power — . Cottam, Ratcliffe and 
West Burton • 

Wei beck 

1.30 

power ~ West Burton 

El Derbyshire 



Boisaver 

0.69 

power station 

Crnswetl (dosing) 1 

- 0.78 

Cottam 

Markham 

1.60 

Power station (N Notts) 

ShlnebroOk 

1.42 

Power station (Didcot & N Notts) 

■ LslMMUeisliIrs 



Bagworth 

1.17 

1991 closure 

Asfordby 1 

Development 

Power station 

■ Warwickshire 



Coventry 

1.10 

Industrial a domestic 

Daw Min 

1.80 

Industrial 

I BrfUafi Coal docs not ne 
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mine at Asfordby, a £4 70m ven- 
ture due to produce 4m tonnes 
of power station coal a year 
from 1992. Asfordby is almost 
certain to be BC’s last new 
mine as a national industry 
and the company is prafundly 
hoping that it will contain 
none of the nasty surprises 
that its last venture, York- 
shire’s Selby, sprung. No one 
expects that Asfordby will be 
as thoroughly faulted as Selby 
has proved to be, altho ugh it 
does start life with the handi- 
cap of low heat values and 
high moisture levels. 

Nonetheless, Asfordy will be 
the first mine which starts life 
with the working week 
planned around a six-day oper- 
ation. 

One of BC’s battles has 
always been the public percep- 
tion of Its operations having 
more in common with the 19th 
century than the 20th. Baring a 
totally unexpected marked 
deterioration in the perfor- 
mance of East Midlands' 
mines, nothing should be fur- 
ther from reality. While some 
of the Nottinghamshire mines 
are unlikely to be producing 
coal in the early years of the 
next century, the bulk should 
join Asfordby in an extended 
life as the major supplier to the 
region’s power stations in over 
20 years time. 

Gerard McCtosJcey 


Unseasonal weather hits sales 

Setbacks for clothing 
and textile sectors 
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How can we possibly tell you 
about everything Lincolnshire 
has to offer growing 
companies in an ad this size? 

The answer is that we can't begin to. 

find out just how many opportunities 
there are by calling Gwen Swinbum, 
Economic Promotion Officer, 
Lincolnshire County Council 
Economic Development Unit 
on Lincoln (0522) 553162. 



SOUTH 
KENHROB M 



TU ***} 


□ LOW RENTS 

□ lCWHVa 

□ START-UP GRANTS 

□ SETTLED M1ED LABOUR 

□ EXCELLENT ROAD & RAIL 
COMMUNICATIONS 

Contact CNN EnKutvrti Dept for up-to-date 
mMm on C r w rt h wn (M7« man 



A1 Triangle Park 
Grantham Lincolnshire 


* New Distribution/Industrial Park 

* 1/2 Mile Frontage to At 

* Serviced Sites And Purpose Built 
Units At Competitive Prices 

ESCKITT & BARRELL FRANK INNES HEALEY & BAKER 
(0476) 6537! (0602) 585475 (071) 629 9292 


North East 
Derbyshire 





FULLY SERVICED SITES 
EXCELLENT COMMUNICATIONS 
EASY ACCESS TO Ml 

RMS 0246 231111 
PLANNMG DEPT. EXT. Z448 
month EAsrrrrjco^^ 
BEHBYSHIReLJJ C*53r£RREl0 


THE TKK'T iTJgs and clothing 
industries in the East Midlands 
employ over 100,000 people - 
more than any other UK 
region. 

These sectors play a vital 
social and economic role. More 
thaw ww in five manufacturing 
johs in the region is in textiles 
and clothing. Only Northern 
Ireland has a higher share. 

About 30,000 people in the 
region are employed in the 
clothing sector. Of the 4,000 
jobs in UK lace manufacture, 
almost all are in the East Mid- 
lands. Dyeing and finish ing are 
also important, accounting for 

9.000 jobs - a quarter of the UK 
total. But by far the biggest 
subsector is hosiery and knit- 
wear, employing an estimated 

50.000 people - about two-thirds 
of the UK total 

Today, knitting is a high 
technology industry using 
computer-controlled machin ery 
for making warp knitted and 
weft knitted fabrics, hosiery 
(tights, stockings and socks) 
and folly fashioned knitwear. 

The knitting industry has 
faced some tough periods, but 
the last two years have been 
the worst that many can 
remember. 

Total UK 'employment in 
knitting fell from 84,000 in 1987 
to 68,000 last year. 

The weather has been partly 
to blame. The hosiery sector 
has been hit by two successive 
hot summers, leading women 
to shun tights and stockings. 
Knitwear, too, has been hit by 
the weather, this time by a 
series of mild winters. 

The unseasonal weather 
merely added to the gloom in 
an industry already hit by 
cheap imports and by a swing 
away from leisurewear towards 
more structured garments. The 
late 1980s saw the many house- 
hold names in the industry 
tumble. 

The industry was dealt a 
major blow when Coats ViyeUa 
dosed Its Botany Avenue fac- 
tory. Five years ago the factory 
employed 1,600-1,800 people and 
was Mansfield’s biggest 
employer. 

Other casualties were Pais- 
ley Hyer, the Response Group 
and Corah; Response was 
bought out by Us management; 
Corah, making knitted under- 
wear and leisurewear, was 


taken over by Chart erhall, 
although its Australian 
has its own problems and 
shares have bon suspended. 

Probably the most traumatic 
was the fall of T W Kempton, a 
privately owned family busi- 
ness with a high reputation. Sts 
closure had a devastating 
impact 

The clothing industry 
emerged fairly unscathed from 
the 1980s, riding the back of a 
high street boom. By the end of 
the decade output was almost 
12 per cent higher than at the 
start - faster growth than every 
other ninth mg industry in the 
European Community, except 
Portugal’s. 

Not all parts of the knitting 
industry have done badly. 
Conrtaulds Textiles, the new 
company formed by the demer- 

Courtaulds Textiles 
claims to be the 
world's biggest 
manufacture of lace 

mr of Oourtanlds pic earlier 
this year, is staking much of 
its future on its East Midlands 
businesses. 

Its lace business is based in 
Nottingham, and its Penxt-Nyla 
and Long Eaton Fabrics warp 
knitting businesses are in Long 
Eaton. 

In the 1970s, Conrtaulds was 
a major force in the Lancashire 
cotton spinning and weaving 
industry. But severe Import 
competition led to a wave of 
closures and a .strategy 
rethink. Today, 75 per emit of 
Courtaulds Textiles’ fabrics 
b usiness is run from Notting- 
ham, -although only a third is 
produced in the UK 

Courtaulds identified stretch 
fabrics and lace (both East 
Midlands specialities) for inti- 
mate apparel as having the 
ingredients for future success. 
As well as offering scope for 
greater design input, higher 
added value and high-tech 
investment, these products are 
relatively immune from low 
cost competition. 

The most sophisticated tech- 
nology consists of electronical- 
ly-controlled Jacquard raschel 
machines made by Karl Mayor 
of Germany, The best quality 
lace, however, is produced on 


Leavers machines, based on a 
19th century Nottingham 
invention. Courtaulds Interna- 
tional Fabrics’ Nottingham HQ 
is the centre of the world's 
largest stretch fabric opera- 
tion. 

An important element of 
competitiveness comes from 
being able to offer buyers cus- 
tomised design. This is made 
possible by computer aided 
design, which enables custom- 
ers to view designs without the 
expense and delay of producing 
samples. Sam p lin g need be car- 
ried out only at the final selec- 
tion stage. 

At the Nottingham centre of 
Courtaulds International Fab- 
rics' Laces and Textiles busi- 
ness, would-be buyers can view 
on-screen the effects of differ- 
ent lace designs on finished 
products. At least one cus- 
tomer has placed orders based 
mi a computer image, without 
even seeing a machine-made 
sample. 

Sampling itself has become 
easier. Computerise^; -lace 
draughting takes a matter of 
days where old technology 
took weeks. Ten years -agpjt 
took days, sometimes weeks to 
make changes; today's lace 
machines can produce new 
designs in minutes, leading to 
quick response and customer 
service which Far Eastern pro- 
ducers cannot match. 

Two other well-established 
names. Debtor and Bitkin, are 
now part of the Sherwood 
Group which specialises in 
lace, bras, lingerie, swimwear 
and nightwear. With headquar- 
ters In Long Eaton,. It has 
established an international 
network with subsidiaries in 
the. Netherlands, Calais 
(another of Europe’s lace cen- 
tres), West Germany -and Hong 
Kong selling 160m metres of 
lace annually to 70 countries. 

In curtain lace, traditional 
skills and individual specialise 
tlon are still strong, making 
entry barriers high. Acquisi- 
tion is usually the favoured 
route for companies wishing to 
enter the market, says Mr 
David Rigby, director of man- 
agement consultants David 
Rigby Associates. While Court- 
a\uds Textiles and Sherwood 
have invested heavily in lace 
and stretch fabrics, Coats 
ViyeUa has been moving out. 
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A BUSINESS COMMUNITY 


Spread your Wings 
in Dove Valley 


SHxiatedintoebeaiitifo1DoveV^eyinDeftiyshine,this IK) acne 
business park development will be located directly on a junction of 
the proposed A564 dual carriageway linking the Ml at Derby and the 
M6 at Stoke on Trent When complete nearly 1'4 million sq ft of 
offices, factories and distribution space will be provided in a highly 
landscaped setting with superb communications in all directions. 



Bartley Wood. Hook — a similar development currently 
weU advanced in Hampshire. 



joint Letting Agents for Dave Wiley Park 
Chesterton 021-2003111 
Carter Jonas (0432) 277174 


DEVELOPMENTS LIMITED 

EGGINTON JUNCTION DERBYSHIRE DE6 6GU TELEPHONE: (0283) 732422 FAX: (02831 734325 



Nottingham laca market 

Wrigbtwear, a small Mansfield 
based warp knitted elastomeric 
fabric producer, and J K Lace, 
also small, a lace manufacturer 
based in Sutton in Ash field, 
were sold to their manage- 
ments. Trurtp-fld, Coats ViyeUa 
has invested in its knitting and 
hosiery operations. Its Leices- 
ter factory has become a 
testbed for innovative machin- 
ery. In clothing, Coats Viyella 
claims to have been the first in 
tile UK to install computerised . 
Gerber cutters In the 1970s. 
Coats- has also focused invest- 
ment in finishing. Computer- 
feed control equipment at Stov- 
ensonS (Dyers) has helped to 
make- the plant, based at 
Ambergate, Derbyshire, one of 
the leaders in Europe. 

. Investment in technology - 
reduces manpower needs and 


helps solve one of the indus- 
try’s most persistent problems 
- shortages of skilled labour. 

Recruitment is not helped by 
the industry’s image, which is 
made worse by the emphasis 
on simple repetitive tasks and 
the piece-rate system. But 
Coats ViyeUa has introduced 
-tram working into its Meritina 
plant which makes slacks and 
skirts near Mansfield for 
Maries & Spencer. As well as 
saving money by reducing 
work in progress, quality is 
better, the first finished prod- 
ucts emerge In hours rather 
than weeks and entire orders 
can be completed in a matter 
of days. Workers are better 
motivated, reflected in lower 
labour turnover. 

Robin Anson 


LOUGHBOROUGH 
University of Technology 


Rapidly growing technological UnivcrsHj "with over 6600 
students on a superb 216-acre campus just one mile from the Ml. 

• One of the hugest concentrations of engineering, applied science and 
information technology in the UK. plus strengths in e du c ati o n , 
management, social sciences and selected fumntnitha. 

■ Extensive research and consultancy activities; 

cinim income in excess of £12 million. 

■ Highly rated under gr a d an te and advanced courses. 

■ Qatatanding record in afaon-comse and post-experience training 
meeting the needs of industry and commerce. 

• £5 million residential study centre opens Spring 1991. 

■ Excellent residential and day conference facilities for up 10 I 0 OO delegates. 

> First-class sports and iccxcsnooal facilities 
and anrivalira spotting achievement. . 


Contact: 

The External Relations Office, 
Loughborough Uruvenoty of Technology, 
Loughborough, Leics. LEI 1 3TU 
Tab 0509 223441 Telex: 34319 
Foe 0309 2333 13 
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Yugoslavia’s six 

republics are In 

ferment as power 
passes from the 
ruling communists to 
newly-elected governments amidst 
the revival of ethnic unrest. Efforts 
are also being made to free the 

troubled economy from state 

interference, says Judy Dempse y 

Critical days 
are ahead 



Living standards have fallen sharply this year as energy costs have soared. Above: young people In Belgrade carry coal bom a pile In the street. 
Meanwhile, prime minister Ante Marfcovle, right. Is knpiem anting economic reforms hinged on privatisation and a new, long overdue fiscal system. 
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IT WAS still passable to speak 
of a single Yugoslavia as 
recently as last year. Then, the 
ruling League of Communists 
was trying desperately to hold 
onto power. 

But it was a pathetic specta- 
cle. There was never one single 
Yugoslav co mm unist party. 
Power was concentrated 
among the party iUies in the 
six republics and two autono- 
mous provinces. There, the 
republics were often run on the 
lines of personal ftefdoms, with 
scant regard for the federal 
government The federal gov- 
ernment had no authority. 

The late President Tito, 
through the sheer farce of his 
authoritarian personality, kept 
the country together. All 
important decisions were made, 
by him. The party Hites hrthe 
republics dutifully toed the 
line. 

But when Tito died ten years 
agp, the fragility of the system 
was exposecL The weakness of 
the federal government was 
confirmed. Today, Yugoslavia 
is in ferment as power passes 
from the communists to newly- 
elected governments and. as 
the. economy becomes freed 
from bureaucratic and state 
interference. . 

The coming, weeks and 
months are critical. For the 


first time in over four decades, 
all the six: republics will have 
held free and multi-party elec- 
tions. It will soon be the turn 
of the electorate to choose dep- 
uties for a freely-elected 
national assembly or Parlia- 
ment. It will then have to 
decide under what political 
system the dx republics ahnnM 
live. 

Because the country is so 
diverse - it has two alphabets, 
three religions, a dozen ethnic 
gro ups *nd as many languages 
- each republic has its own 
review on how the country's 
political system should be 
ordered. On the one hand, the 
two western republics of Slo- 
venia and Croatia want some 
kind of confederal system 
which would strengthen the 
autonomy of the republics at 
the' expense of the central 
authorities. In practice, this 
would mean that fiscal policy 
and defence would be brought 
under the direct control of the 
republics. It would also mean 
that these two republics would 
feel less threatened by Serbia, 
the largest of the republics. 

Not surprisingly, Serbia and 
some of the other republics 
want to maintain the federal 
structure. Herein lies the prob- 
lem. Slovenia and Croatia fear 
that this system would confer 


too much weight on the repub- 
lic of Serbia, whose naflonal- 
ists - whether it is Mr Slo- 
bodan Milosevic, the 
communist president of the 
republic, or Mr Vuk Draskovic, 

frpari of «nh' ^n nimiinic t [ 

nationalist Serbian Party for 
Renewal - harbour ammtians 
for a Greater Serbia. The spec- 
tre of the past haunts the 
republics as much as the disin- 
tegration of the country, or 
even the fear of civil war. 

Against this background, Mr 
Ante Markovic, the prime min- 
ister, had attempted to 
strengthen the hand of the fed- 
eral government by implement- 
ing economic reforms. His aim 
is to have a single currency, 
privatisation, a federal-based 
fiarai policy and a tight mone- 
tary policy. He has had some 
success with his first package 
of reforms which were 
designed to bring down infla- 
tion and which were intro- 
duced over IB months ago. 

Last year, the monthly infla- 
tion rate was 180 per cent. 
Today it is had been brought 
down to 8 per cent a month. He 
also converted the Yugoslav 
dinar by tying it to to German 
mark at the rate of 7 new 
Dinars to DML Exporters how- 
ever still complain that the 
dinar is overvalued. But Mr 


Markovic’s intention was to 
make exporters more competi- 
tive, cut production costs and 
attract imports so as to weaken 
the power of “domestic monop- 
olists" in the Yugoslav market 
He has also liberalised Imports, 
freed most prices and has built 1 
np the country’s reserves 
which now amount to a 
respectable $X0bn. 

The reforms have also led to 
a shift in exports away from 
Comecon to OECD markets. 
Since 1969, exports to Comecon 
have fallen by S per cent to 26 
per cent and exports to the 
OECD countries have 
increased by S per cent to 63 
per cent. During the first eight 
months of 1990, the growth 
rate of exports rose by 23 per 
cent and imports by 38 per cent 
over the same period during 
1989. 

These measures and trends 
have bad an impact on the cur- 
rent account During the first 
seven months of 1990, the sur- 
plus in the current account 
was $515m. The target of S875m 
for the end of this year will not 
be reached because of the Gulf 
crisis. Management of the debt 
haw improved significantly. 

Over the past few years, debt 
service liabilities had been run- 
ning at 30 per cent of total cur 
rent account receipts. In 1990, 


debt/service ratio has been 
reduced to 18 per cent Overall, 
the debt has been cut from 
S21bn to $L6bn, an impressive 
decrease which indicates a 
strong sense of monetary disci- 
pline by the federal govern- 
ment 

So far so good. But the cost 
has been Ugh for the con- 
sumer. 

Rising prices 

Living standards have faffan 
sharply. During the first eight 
months, the overall growth of 
retail prices was 80.9 per cent 
and the cost of living rose by 
75.8 per cent Prices, particu- 
larly food, consumer goods, 
taxis and rents, are almost as 
high as Vienna. But unlike 
Austria, which is a prosperous 
country with one of the best 
GDP growth rates among the 
OECD countries, Yugoslavia's 
growth rates continue to 

darfina. 

Industrial output far the first 
9 months of the year has 
decreased by 10.6 per cent com- 
pared to the same period last 
year. The metallurgical and 
wood-processing industries 
have been particularly 
affected; these sectors have 
declined by 15.6 per cent and 
17.3 per cent respectively. The 
federal government blames the 


falling output on poor manage- 
ment, illiquidity and difficul- 
ties in collecting payments Cor 
goods delivered and declining 
toiwnii by the domestic mar- 
ket owing to slack investment 
activity. Indeed, statistics from 
the federal government show 
that between January and 
July, there was a total of 10,150 
insolvent enterprises with a 
total of 3.48m workers and obli- 
gations estimated at NYDl4m. 

The sharp fell in productiv- 
ity is also due to a decline in 
investment as well as the liber- 
alisation of imports, especially 
of consumer goods, whose 
lower prices weakened demand 
for domestic goods. The Gulf 
crisis is expected to lead to a 
sharper fall in the last quarter 
of 1990. In turn, this will push 
up unemployment, which is 
now r unning at 12 per cent of 
the work force, but as high as 
35 per cent in the poorer, 
southern regions of the coun- 
try. It will continue to rise 
unless the government is suc- 
cessful in attracting foreign 
investment and establishing 
small and medium-sized enter- 
prises which could absorb 
some of the unemployment. 

Thus, containment of these 
problems depends on the suc- 
cess of the second stage of the 
economic reforms. Implement- 


ing the reforms will prove if 
Mr Markovic and the federal 
government has the moral and 
political authority to do pre- 
cisely that. Ultimately, it will 
reveal whether or not Yugo- 
slavia can continue to exist as 
a single state. The thrust of the 
economic reforms hinge on pri- 
vatisation and a new, long 
overdue fiscal system. While 
Mr Markovic rightly believes 
that privatisation will facilitate 
the creation of a market econ- 
omy, the raison d'etre of this 
policy is to break the power of 
the local political Elites 
throughout the country. 

No wonder then that the 
newly-elected governments in 
Slovenia and Croatia and 
Serbia balk at this idea. They 
have obstructed implementa- 
tion of privatisation by insist- 
ing that property rights, which 
in the past were nebulously 
defined as “socially-owned", 
should be first transferred to 
the state before being trans- 
ferred into private hands. 

Mr Markovic is furious at 
this. He believes the delay in 
establishing private property 
Tights will delay any substan- 
tial improvement in the econ- 
omy. Hence the other dimen- 
sion to the problems facing 
Yugoslavia. To compound mat- 
ters, the mid of the communist 


era has revived historical eth- 
nic grievances. Nationalism 
thrives on weak economies. Mr 
Markovic is acutely aware of 
this dangerous collusion of 
forces. That is why he is anx- 
ious, os bo says himself, to put 
money back into people’s pock- 
ets as quickly as possible. He 
believes this will reduce the 
impact of nationalism and eth- 
nic unrest. But time is running 
out for Mr Markovic. The 
greater the fears of instability, 
the less foreign investors will 
consider Yugoslavia. It 
becomes a vicious circle. 

Mr Markovic said he needed 
five years to Introduce the eco- 
nomic reforms, to turn the 
economy around, and to reduce, 
the gargantuan bureaucracy. 
He was elected prime minister 
in March 1989. If his govern- 
ment receives another man-, 
date, he has three -and- a-half 
years left to accomplish this 
difficult task. But even if the 
mandate is extended, he must 
convince Yugoslavs that 
despite all the economic diffi- 
culties and the destructive 
force of nationalism, their des- 
tiny lies in a united Yugo- 
slavia. For the moment, unity 
is as elusive as reaching any 
consensus under what sort of 
political structures Yugoslavs 
want to live. 


SOME PEOPLE SAY THEY'RE THE BIGGEST AND THE BEST, 

WE DON’T. 

WE JUST SAY 

WE MAKE PERFECT THINGS EVERY DAY. 

THAT’S WHY WE ARE GREAT, 


Timber, timber products and veneers • Furniture - ready-made or to order » General interior accessories 
Prefabricated houses and caravans • Bureau and computer equipment • Audio-video program 
Boildiiig and installation materials • Chemicals and plastics • Pulp and paper 
Cosmetics and pharmaceuticals • Medical materials and equipment 
• Textile and leather • Sports and leisure goods 
Cars • Machinery 
• Engineering services 
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AUSTRIA 

Slovonijales HOLDING 
Ges«.-!li<lu:fl m.b.H. 
ParadciiorgaNiO 9 I. 

A -90 1 3 KLAGENFURT 
Tel: 35C04.0 

INTRADE Produkfions-'jnd 

HandHlsgcsrilbchaf.' m.b.H. 

Parodaiiorgosse 9 11. 

A-9013 KLAGENFURT 

Ter.; 57oaa-o 

iPH Holsinriuslric Mobelerzeugung 
G. m.b.H. £< Co. KG 
A-9 ) 33 MlKLAUZHOF, Siftci iderf 42 
Tel.; 2525 


GREAT BRITAIN 
SL7 !n!ernclioncl Lid. 

Fourth Floof 

Porcrnounl Houm 

71 -7S Uibrieq-s Rood, Ecling 

LONDON W5 SSL 

Tel,; 579-S399 


CANADA 

U.C.F. International Trading 

INC. 

601 Stinson Rood 

3 St. Laurent, MONTREAL, QUEEEC 
HAN 2 E 1 
;2 Tel.; 74S6367 


USA 

SK Producti Corporation 
I 25 Entin Rood 
CLIFTON, NEW JERSEY 0701. 
Tel. : 92523 10 


UNITED ARA3 EMIRATES 
SLT International Limited 
POB 1 T 485 
DUBAI 
Tel.: 245S45 


WOOD & FURNITURE lv. , |>r<.'M. , nl .1 1 is i. 

REPS. INC. 

125 Entin Road CHINA Beijinq 

CLIFTON, NEW JERSEY 07014 CZECHOSLOVAKIA ■ Prnrji. 
Tel.: 4731777 DENMARK / Copenhagen 

EGYPT / Cairo 

SLT America, INC. GERMANY / Berlin 

2 Clinton Avenue HUNGARY / Budapest 

RYE, NEY/ YORK 1 0530 ITALY Triest 

Tel.: 9672700 POLAND / VVonnw 

USSR • Mo:;cow 
VENEZUELA / Caracas 

THAILAND 

Trade Promotion Office 
Bangkok 


GERMANY 

SLH Aussenhondels-GmbH 
Schillerjtross" 7 
8000 MUNICH 2 
Tel.: 55135-0 

FRANCE 

Slovenijclos S.o.r.l. 

24, Rue Frtydeau 
75002 PARIS 
TEL.: 45080349 


AUSTRALIA 

Euro Interactional Pty, Ltd. 
Co KG 3 Dalmore Drive 

SCORESBY, VICTORIA, 3179 
Tel.; 7641900 


SLT America, INC. 

? Clinton Avenue 
RYE, NEY/ YORK 10530 
Tel.: 9672700 



SLQVENIJGLES. International corporation for trading, engineering, 
production, agencier., consignment vales 
61001 Ljubljana, Titovo 52, P06 94, Yugoslavia 
Telephone: • 33 61/319 266. 326 961, Telefax: 061 ’326 153, 324 749 
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The leading specialists in Yugoslav 
exports, barter, countertrade and 
financial transactions. Worldwide 


Products and Services in: 

Crude oil and derivatives 

Petrochemicals 
and pharmaceuticals 

Metals 

Machinery and cars 

Civil Engineering 

Ships 

Telecoms 

Agro-products, 
food and beverage 

Consumer goods 


Think of Yugoslav trade and you think 
of BSE GENEX in London and our par- 
ent, Generalexport, the Belgrade based 
group of fifteen specialist import-export 
divisions and two joint enterprises 
backed by 1200 partners in Yugoslavia 
and over 2000 abroad, with over 71 of- 
fices in 36 different countries, dealing 
in a wide range of industrial and con- 
sumer products. Generalexport han- 
dles no less than 13-per-cent of ail 
Yugoslav exports while BSE GENEX is 
responsible for 60 -per-cent of 
Yugoslav trade with the U.K. It is also 
heavily engaged in International trade, 
worldwide, BSE GENEX has two wholly 
owned U.K. subsidiaries: 

Yugotours Ltd. 

Chesftam House, ISO Regent Street London WtR BOB 
Tel 734 7321 Telex: 763543 YUTOUR G 
Cables: Yugotours London WT 

accounts tor over 43-per-cent of all visitors to 
Yugoslavia. 

Zastava (GB) Ltd. 

Worcester House, Basingstoke Road. Reeding HG3 0QB 
Tel: Reading (0734) 866821 Telex- 648764 YUQQ GB G 

the fast growing Importers of the popular YUGO 
car 


60% Our share of Yugoslav exports to the U.K. 
13% Our parent company's share 
of all Yugoslav exports 

BSE Genex Co. Ltd. 

Heddon House, 149-151 Regent Street, London W1R 8HP 
Tel: 071-734 7101 (9 lines) telex: 28135, 24581 Genex Ion, Cables: GENEX LON 

Fax:071-434 0134, 071-494 2072 


Parent 


Company GenGTlljEXpCrt 


International Trade Company 

11070 Beograd. Yugoslavia. Narodnih heroja 43, P.Q. Box 636 
Tel: (oil) 222 11 66 Telex: 1 1228 yu genex Cable: Genex Beograd. Fax: (Qii) 609-228 
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While Croats and Serbs trade bitter insults out in the streets, there is a . .. . 

Politician who keeps his cool 


MR ANTE MARKOVIC talks a 
lot about keeping emotions in 
check, about creating a bal- 
ance between the rational and 
the irrati onal. As prime Minis - 
ter of Yugoslavia, be must 
keep a cool bead. He is one of 
the few prominent politicians 
who does so. 

Out in the streets and among 
the six republics, Croats and 
Serbs trade bitter insults. And 
in some towns in the republic 
of Croatia, both ethnic commu- 
nities are heavily armed. Else- 
where, Serbs accuse the Mos- 
lems in Bosnia Hercegovina of 
fomenting an intifada (upris- 
ing). an utterly baseless accu- 
sation. 

Over the past two years, 
scores of ethnic Albanians in 
the once autonomous province 
of Kosovo have been killed dur- 
ing Serbia's attempts to erode 
its autonomy. Today, there is 
as much trust between the eth- 
nic groups as there is consen- 
sus among the republics about 
the country's future political 
order. In bis view, '‘efforts to 
suspend the system [of reform} 
evidently leads to its erosion 
until collapse - and the alter- 
native - either the disintegra- 
tion of the country or the intro- 
duction of dictatorship . . 

In spite of this bleak analy- 
sis, he is one of those dogged, 
persistent, officials who 
believes in adopting a logical 
approach to issues. His placid 
manner and softly-spoken 
voice can be deceptive. During 
the interview, he firmly stack 
to his premise that economic 
reforms will resolve the conn- 
try's problems. But is this 
wishful thinking? 

He looks at it from a purely 
pragmatic point of view. 
“These options - disintegra- 
tion or dictatorship - do exist, 
and I cannot even exclude the 
possibility that someone may 
even wish them to happen. 

“But from the aspect of the 
real existential interests of 
individual nations and nation- 
alities of this country, and the 
individual republics, and the 
numerous ties which join 
them, this option of Yugo- 
slavia's disintegration Into 
many small states is more a 
wish or a theoretical possibil- 
ity than a practical option. 
There are thousands of domes- 
tic and international agree- 
ments involved which would 
take many years to unravel 
This process would take so 
long that objectively, the 


Judy Dempsey and Laura Silber 

in conversation with 
prime minister Ante Markovic, 
a dogged, persistent leader 
with a logical approach to issues 


option is real only in theory.” 

Do these problems really 
bother the republics of Slo- 
venia and Serbia? They are 
politically, economically and 
socially diametrically opposed. 
Slovenes yearn to be free from 
central authority and to secede 
from the Federation. Serbia, 
realising that it can no longer 
control the federal structures, 
alma at creating a ghetto, 
authoritarian state, unless the 
liberal opposition finds its 
voice and prevails. Slovenia 
wants to introduce Its own 
market economy at its own 
pace. Serbia, so for, has pre- 
vented the market economy 
from finding its feet in the 
republic. Indeed, local courts in 
Serbia have been known to 
prevent workers from privatis- 
ing their enterprises. Under 
such circumstances, can Mr 
Markovic bring together such 
polarised views? 

He doggedly sticks to his 
philosophy: “A dictatorship is 
a real possibility only if the 

‘I am not convinced 
that multi-party 
elections by 

themselves will give 

birth to democracy 1 

disorder in the country was of 
such magnitude that it would 
be impossible to govern this 
country any other way. How- 
ever, over the last 20 months, 
this government has intro- 
duced great changes in the 
structures of our society, 
beginning from the systemic, 
which opened the process of 
change; to ownership, the accu- 
mulation of currency reserves, 
the curbing of Inflation, the 
convertibility of tbe dinar, 
market liberalisation, to capi- 
tal and money markets which 
are now being created. All 
these indicate that the option 
of dictatorship would not be 
necessary.” 

Moreover, the prime minis- 
ter believes that the rationality 
of the market will prevail over 
the irrationality of national- 
ism. He also believes free elec- 


tions will take the wind out of 
ethnic hatred. But he admits 
there is no one model which 
would allow Yugoslavia to 
itwirp the transition from the 
one-party state to the 
multi-party system - “is it 
only in Yugosl avia, that the 
transformation from one sys- 
tem to another system is 
expressed through national- 
ism? Can you tell me a single 
country where it has not bean 
manifested? I would even say 
that in every country where 
the socialist system was 
destroyed nationalist forces 
won power on the slogans of 
nationgHam t religion and anti* 
co mmunism which that 

they won on the emotional and 
tbe irrational, not on the ratio- 
nal. 

“Do you really think that 
one can order someone not to 
be a nationalist? There is no 
model for the transformation 
from one system to another 
system. Everything has to be 
done from scratch. There is no 
model to emulate. This is a 
process which requires time." 
Tbe parallels with the Soviet 
Union are striking. 

His sympathetic critics, how- 
ever, believe that the prime 
minister has spoken out too 
late against TiatinMafiani- that 
he remained silent over the 
deaths in Kosovo; that he 
turned a blind eye to the dema- 
goguery of Slovenes, Croats 
and Serbs. 

“Excuse me. everything that 
I and this government has 
done until now was precisely 
to keep such emotions in check 
and to moderate the irrational 
and create assumptions to 
achieve at least a balance 
between the rational and irra- 
tional. 

“The Federal Executive 
Council (or FEC, the equiva- 
lent of a federal government) 
did everything to create pre- 
conditions designed to create 
an option to prevent the 
nationalist and separatist 
forces from being the only 
alternatives. A new option has 
emerged which did not exist 
before:, the option of the 
reformist forces which can no 


PERSONAL FILE 
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Careen 1961-1986, 
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Socialist Republic of 
Croatia. 

1988: Elected president 
of foe Presidency of foe 
Socialist Republic of 
Croatia; elected member 
of the central committee 
of the League of 
Yugoslav Communists. 
March 1989; elected 
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longer be ignored in any one 
republic." 

Mr Markovic was referring 
to the Party of Reformist 
Forces (PRF) which he founded 
earlier this year and which 
acts as an umbrella for 
like-minded political group- 
ings. 

He decided to set up such a 
party primarily with the aim of 
breaking the mould of current 
Yugoslav political parties. 
These parties are ethnic-based 
and are confined to the repub- 
lics. Mr Markovic wants a pan- 
Yugoslav, left-of-centre liberal 
party. So far, the PSP’s perfor- 
mance in the republics' elec- 
U0M has been dlaapprrintlTig 
Mr Markovic remains patient 

“The process of democratl- 
dsatlon takes time. I am not in 
the least convinced that 
multi-party elections by them- 
selves will give birth to democ- 
racy. They are only one compo- 
nent of democracy . . . the 
material interests of a 
multi-party political system 
cannot be identified without 
the identification of the proper- 
ty-owner.” 

He is making some headway 
in introducing private prop- 
erty. But he faces considerable 
resistance from among those 
who believe that property 
rights and privatisation will 
erode their political privileges 
and power. 
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T here are three fundamental reasons for the growing role of 
international strategic alliances and partnerships. The first is the 
notorious fact about the growing internationalization cf world 
markets. The second, of no lesser importance, is the increasing 
complexity cf technological change. The third is the speed with which 
innovations are picked up and disseminated around the world. 

For advanced yet run ftilty developed Slovene high-tech companies 
them were additional hurdles related to the economy system in 
Yugoslavia. 

To ensure that these Slovene companies will continue to rejuvenate 
their trwtitional export orientation, a new form cf strategic. . 
partnership and business strategy is bring explored: a joint venture 
arrangement with investors firm abroad. 

The most recent foreign investment laws along with other measures cf 
the Yugoslav governement show a radical move away flam the rigid 
model cf the planned economy. These allow foreign investors 
favorable and secure terms for capital investment in Yugoslav 
business enterprises such as free transfer of profits, fall management 
participation, major share positioning, etc. 

One particular arrangement triggered huge interest not only in 
Slovenia but around Europe as welL Last year, a new joint venture 
company, based on an approximately 50 million mark capital 
investment by the West German multinational giant SIEMENS and the 
leading Yugoslav electronic corporation , ISKRA cf Ljubljana, was 
established. 

Both SIEMENS and ISKRA describe the new joint venture company 
ISKRA TEL as the most efficient way to jointly address Yugoslav as 
well seme other countries? markets. The public telephone switching 
networks gradual entry into the digital era and into the forthcoming 
ISDN (Integrated Services Digital Network) is a highly competitive 
arena in a highly complex technological environment (electronics, 
microelectronics, electrooptics, etc.). 

Bath partners' motives matched each other, contributed to their 
competitive strengths and neutralized gaps evident in previous 
individual efforts to address some telecommunication markets. 

Both companies* officials agree that the new Yugoslav legislation 
contributed a great deal to the success of their arrangement. 

The experience of the ISKRA - SIEMENS joint venture ISKRA - TEL 
could be a sound base for addressing the challenge of the single 
European Market after 1992. Europe 1992 wtil represent a burden to 
those companies not capable or ready to adjust their marketing 
strategy accordingly. 

iSKRA, of course, offers other fields of activities, which may attract 
the interest of foreign partners : automation, cybernetics, test and 
measurement componets, rotary and automotive products as well €ts 
consumer and home appliances. 


@ Iskra 


For more information please contact: 

Iskra, 61000 Ljubljana, Trg revofnclje 3, 

tel lot. +38 61 213 213, telex: 31 356 fckexp, fax; 214 162. 


At tbe same time, be has to 
pat the country's banking sys- 
tem on a firm footing. “The 
estimate of the losses phis the 
non-per form ing loans . . . total 
about NYD144b& or ft&5bn. 
We need long-term resources 
for this operation to service the 
deficits. In order to carry out 
the rehabilitation progra mm e, 
we have sought the support of 
the World Bank, the European 
Community and the Group at 
24. We also asked for the 
rescheduling, via the Paris 
Club of one part of our debt 

“We hope that our friends 
will understand the efforts we 
are putting into reforms, in 
Yugcelvia and that they will 
support os with relatively mod- 
est sums that we need from 
abroad for xestructnrisg the 
banks. There Is not one repub- 
lic which does not have to 
have a single bank rehabili- 
tated," he adds. 

Yet in spite of the prime 
minister’s p e rsiste nt and con- 
sistent steps at reform in the 
face of growing nationalism, 
there Is considerable scepti- 
cism fiiat his government has 
neither the political nor the 
moral authority to implement 
any of these changes. Unlike 
Mr Gorbachev, he dismisses 
the notion that the govern- 
ment, or other state organs, 
should be invested with more 
powers. 

“The FEC does not need 
power to carry out [something 
that is] a natural process at 
change. If the state has been 
efficient, we would not have 
been in thi s present crisis, nor 
would the other socialist coun- 
tries. There is no choice. For 
the new system to achieve eco- 
nomic efficiency, we will have 
to cany out a change of owner- 
ship. Obviously I do not thinv 
that a market is ideal bat for 
the moment, there is no better 
alternative. 

“The owner we realise flifc, 
the better. If there is any post- 
ponement, it will only cost 
more. But it will not halt the 
changes. The FEC relies on 
this logic and necessity of a 
market economy ... it will only 
help to find the roads, but feels 
that nothing can be accom- 
plished by force.” 



Women working on « production line In am electrical -equipment factory Ip Krnnl 

TEXTILES 

Concern over quotas 


.THE TEXTILE industry was 
this year hit by the liberalisa- 
tion of imports and quotas 
from tbe European Community 
and tbe US, hampering an 
already daunting struggle to 
adapt to market conditions. 

Textile producers give quali- 
fied support to the radical eco- 
nomic programme of Mr Ante 
Markovic, the prime minister. 
But they lament that the 
reforms caught tbe industry 
u n p repared. 

Officials from the' Yugoslav 
Chamber of Economy say that 
a fixed exchange rate, at DM1 
to YD7, is overvalued by at 
least 35 per cent and has 
harmed exports.. Industrial pro- 
duction declined this year in 
most sectors; in the textile 
Industry, production dropped 
by 18 per cent 

Mr Novica Medenica, secre- 
tary of the Association of Tex- 
tile Industries at tbe Yugoslav 
Chamber of Economy, attri- 
butes much of the foil in pro- 
duction to a shortage of capi- 
tal needed to buy cotton, wool 
and synthetic fibres. 

High interest rates Imposed 
by banks have squeezed the 
supply of credit, which the 
Industry's managers say they 
desperately need to modernise 
equipment. Officials estimate 
the industry is working at only 
25 per cent of potential capac- 
ity. 


TRADITIONAL LINK BETWEEN 
THE YUGOSLAV ECONOMY 
AND WORLD MARKETS 



P.O. Box 311 
Deligradska 28 
11000 BEOGRAD 
Yugoslavia 


Cable: Jugo metal Beograd 
Telex: 12 225 jugmet yu 
Telefax: (3811) 643-925 
Phone: (3811) 687-999; 184-555 


Foreign Trade Organization with over 
40 years experience in: 

- Export import and internal trade in: 

• ores and metals 

• non-ferrous and ferrous 
semis and finished products 

• precious and rare metals and jewellery 

• non-metaflic raw materials 
and finished products 

• chemical raw materials, 
finished products and solid fuels 

• industrial equipment 

- Barter Deals with the Soviet Union 
and Eastern Europe 

- Representation of foreign companies 
on the Yugoslav Market 

- F inancial Transactions 

- Capital projects 

- Technology transfers 

Extensive trading activities covered by a broad 
network of wholly owned companies and 
representatives offices worldwide. 

Using established offices and contacts Jugometal 
currently acts as a bridge between The West and the new 
markets of the U.S.S.R., Poland and Czechoslovakia. 

Our wholly owned UK-based subsidiary: 

METALCHEM INTERNATIONAL LTD. 

79-83, Great Portland Street 
LONDON WIN 5FA 
Tel::071-580 3482 
Telex: 885932 MTLCHM G 
Telefax: 071-631 5244 


STOPANSKA BANKA A.D. 
SKOPJE 

One of the leading banks in Yugoslavia 
Operates mainly in the Region of 
Macedonia It is a shareholding company 
with more than 1 ,260 shareholders. With 
a network of main branch offices and 
smaller branch offices and representative 
offices in Europe, U.S.A, Canada and 
Australia, it performs these operations 
with great success. 

STOPANSKA BANKA AD. 

MEAD OFFICE 
91000 SKOPJE 

TEM91) 23S111 TBLEX: 51140 
FAX: 91 239231 
REPRES&tTATtVE OFFICE 

103 NNGSWAY, WNGSVJAY HOUSE, UONDON WC2B 8QX 
TEL: (071)405 6053 TLXSB8314MACSTG FAX: (071) 831 1677 



The textile industry employs 
471000 workers, earning sala- 
ries. equal to about 8320 a 
month, well below the na t ional 
average. Although cheap 
labour gives Yugoslav produc- 
ers an advantage over their 
European - competitors,* the 
advantage Is undermined by 
tbe high cost of health bene- 
fits, such as maternity leave, 
for the mostly female work 
force. Nevertheless, textile 
exports Increased by 9 per cent 
in the first nine months of 1990 
compared to the same period 
last year. Total exports tram 
Jan nary -September were val- 
ued at about Wan.. Around 35 
per cent went to eastern 
Europe, 65 per cent to the EC 
and North America. 

Quotes imposed by the EC 
and the US an Yugoslav textile 
imports are a cause of constant 
complaint by manufacturers, 
who say they dissuade poten- 
tial buyers. 

“The US has Imposed a 
quota of 100,000 men’s wool 
salts which a factory here 
could make in two weeks”, 
says Mrs Vera Paranos, senior 
adviser at the Yugoslav Cham- 
ber of Economy. “Yugoslavia 
represents only US per cent of 
total textile imports cm Gw US 
market, so our imports should 
not be sutgect to such strict 
quotas." - 

The Yugoslav delegation to. 
the General Agreement on Tar- 
tees and Trade negotiations is 
calling for quotas to be 
relaxed, although one textile 
official concedes that “realisti- 
cally, it will probably take 
10-15 years before the textile 
trade is truly liberalised." 

Although tbe federal govern- 
ment has reduced the taxes 
levied an enterprises, munici- 
pal and republican taxes 
remain cripplingly high. The 
government has granted some 


export credits, but not enough 
to allay producers' fears that 
Yugoslavia has risked damag- 
ing domestic producers by 
opening the doors to foreign 
imports, while foreign markets 
have not reciprocated in kind. 

The liberalisation of impests 
has helped the import-depen- 
dent industry to cut production 
costs, through the reductions 
in tariffs and taxes. Cotton, 
wool and yam imports totaled 
$3S4m in 1990. But fabrics and 
ready-to-wear garments totaled 

S567m. 

Liberalising imports has 
proved a mixed blessing, as for- 
eign goods have undercut 
domestic sales. Producers' 
complaints that Hong Kong. 
China and Taiwan are “dump- 
ing low quality goods" on the 
Yugoslav market have not dul- 
led shoppers’ enthusiasm for 
foreign brand names. Costly 
designer labels from Italy and 
inexpensive cotton T-shirts 
from Taiwan have eroded both 
ends of the Yugoslav market. 

Last month, for example. 
Belgrade shoppers were buying 
Mickey Mouse baby clothes 
from the US. Monthly wages 
average only $480, but shop- 
keepers reported that stock 
was selling fast Yugoslav pro- 
ducers have lagged behind in 
responding to changing tastes 
In fashion, and consumers are 
willing to pay high prices for 
foreign brand names and the 
pure fibre content 

Industry officials see capital 
investment as the key to 
Improving textile production, 
especially in the wake of 
import liberalisation. 

“The industry was not ready 
for this year's changes. But we 
will be able to compete, when 
we get the rules of the game”, 
says Mr Medenica. 

Laura Silber 
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Efforts to encourage more joint ventures 


Cautious response from 
foreign investors 


ASK any official from any of 
the republics in Yugoslavia 
about joint ventures, and they 
win wax lyrical. It seems to 
be one of the few issues 
d which invokes enthusiasm 

In a country riven with 
nationalism and ethnic 
disputes. 

Indeed, officials tend to 
believe that the more joint 
ventures which exist 
throughout the country, the 
more this indicates that the 
economic reforms are taking 
hold. And because Joint 
ventures attract foreign 
investment, they must - it 
is widely believed — be good 
for the economy and a 
vindication of the economic 
reforms. 

Mr Andrija Jovicfc. a young 
official at the Central 
Statistical Office in Belgrade, 
says the number of joint 
ventures Is on the increase. 
During the first 10 months of 
this year, more than 2,307 
contracts had been signed. 
This is a large Increase from 


the same period last year, 
when less than 580 were set 
up. So good so far. But do 
more joint ventures mean a 
substantial increase In 
turnover and investments in 
the country? 

Total investments amount 
to DMl.46bn — “yes, the 

So far, the average 
investment for each 
Joint venture is only 
about $365,000 

contracts are numerous — 
but the amounts are rather 
insignificant so far," 
comments Mr Jovfcic. The 
average investment for each 
Joint venture amounts to 
about $365,000. 

The turnover may seem 
surprisingly low particularly 
since the federal government 
last year liberalised the way 
in which Joint ventures could 
be set up. For example, any 
capital invested in a company 
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in Yugoslavia can be In 
foreign currency or dinars, 
capital goods, licences or 
franchises. Furthermore, 
foreigners can fully own an 
enterprise and the 
repatriation of profits and 
capital is guaranteed. 

The old days whereby 
management and the workers 
self management councils 
held sway are almost over. 
Foreigners can set up their 
own management structures 
in the enterprises. 

in spite of these measures, 
Mr Jovicic believes the 
response has been somewhat 
disappointing. 

The reasons are not hard 
to find — “J think foreign 
Investors are cautious about 
Investing in Yugoslavia. The 
present political situation 
does not help matters. But 
as the government presses 
ahead with economic and 
political reforms, confidence, 
hopefully will increase. " 

Judy Dempsey 


II KEY 

FACTS 

1 

Area 



Population 


23 BOm 

Head of State ... 


Borisav Jovrc 

( 1 Official languages Serbo-Croat, Slovenian, Macedonian 

Capital 



i Average exchanoe rate 

.2.88 Dinars/lIRS I1QRQ) 

| ' 11.58 New dinars/USS (1690) 

I ECONOMIC INDICATORS 



1968 

1MB 

Total GNP (US Sbn) 

60.5* 

77.1* 

Real GNP growth 

-1.7 

-3.3 

GDP per capita 

.... 2.476 

n.a. 

Herd currency 



- 

Exports (USSm) 

12.779 

13,560 

Imports (USSmj 

12,000 

13.502 

Trade balance (USSm ) 

+ 779 

+ 58 

Current account 

2,487 

2.427 

Debt service ratio.. 

31.5% 

28.0% 

Debt as share of GDP 

35.4% 

n.a. 

Total reserves minus gold 



(USSbn) 

2.298 

4.136 

Producer prices (change pa) 

203 

1,306 

Inflation (change pa) 

194 

1.240 

Retail sales volume 

-6.5 

-16.7 

Unemployment (000s) 

1,132 

1,201 

Industrial production 

-4.B 

-9.1 

Discount rate (end period).... 

372.0 

8,187 

’Estimate 



1 Sources: IMF, OECD, Economist Intelligence Unit. | 
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The cost of importing oil will increase economic pressures, writes Judy Dempsey 


Crisis in the Gulf clouds the future 


YUGOSLAVIA will have to boy 
oH on the world market, 
exporters win have to find new 
markets and Its current 
account surplus could be sig- 
nificantly reduced as a result 
of the continuing crisis in the 
Gulf, according to Mr Boza 
Jovanovic, Yugoslavia's deputy 
federal minister for foreign 
economic relations. 

Yugoslavia imports 10.5m 
tons of oil each year, of which 
60 per cent is imported from 
the Soviet Union. Contracts for 
oil deliveries are made each 
August between Belgrade and 
Moscow. 

But in common with the 
other countries of eastern 
Europe, the Soviet Union has 
not fulfilled Its deliveries to 
Yugoslavia since August. Mr 
Jovanovic reckons that the 
shortfall in deliveries could be 
as high as 50 per cent 

Beginning in 1991, all pay- 
ments between the Soviet 
Union and the countries of 
eastern Europe, including 
Yugoslavia, will be switched 
from the transferable rouble to 
the hard currency. Many of 
these countries have substan- 


tial trade surpluses with the 
Soviet Union. 

In order to reduce these sur- 
pluses, Hungary, for example, 
effectively banned enterprises 
from exporting to the Soviet 
Union. The remaining surplus, 
reckoned to be about Slim after 
Budapest and Moscow agreed 
to fix the transferable rouble to 
about 76 cents, means that 
Hungary has flbn worth of 
credit. On paper, it could have 
$lbn worth of free oil from the 
Soviet Union, although the 
Soviet Union wants this to be 
spread over five years. 

Yugoslavia has a trade sur- 
plus with the Soviet Union 
which by the end of this year 
could reach 5500m. Fart of the 
surplus consists of debts owed 
by Moscow to Yugoslav enter- 
prises. 

However, Mr Jovanovic says 
that the surplus will not be 
reduced by the Soviet Union 
supplying oil to Yugoslavia. 

On the contrary, he says that 
Yugoslavia will continue to 
pay for ail in bard currency, 
while the trade surplus wOl be 
reduced by barter deals whose 
transactions and costs will be 


calculated in dollars. 

In spite of the shortfalls, Mr 
Jovanovic says the Soviet 
Union h wft uromised to make 
up the oil shortfall during the 
last two months of this year. 

But there is no certainty that 
such obligations will be met, 
given the deteriorating eco- 
nomic and political situation in 

The shortfall In Soviet 
oil deliveries could 
be as much as 50% 

the Soviet Union. Yugoslavia 
may thus be forced to buy oil 
at weald market prices. 

In the past. It could have 
relied on Iraq for meeting a 
part of the remaining 40 per 
cent of its supplies. These sup- 
plies were linked to Iraq's out- 
standing debts. 

For the past three years, 
Yugoslavia’s exports to Iraq 
were worth between 5300m and 
5400m. In addition, Yugoslavia 
had investments, mostly in 
constru ction contracts, worth 
another $870m. “Our country is 
owed about $1.5bn by Iraq," 


explained Mr Jovanovic. Yugo- 
slavia's claims for 1990 are 
about 5678m, 

Earlier in the year, Iraq bad 
agreed to repay 75 per cent of 
these claims. The agreement 
was worked out on the basis 
that Iraq would supply Yugo- 
slavia with &3m tons of oil in 
lieu of payments. By August, 
Iraq had supplied 1.3m tons of 
oil, which amounted to 5240m 
of the country's outstanding 
debts to Yugoslavia. Iraq's 
invasion of Kuwait, and the 
ensuing UN embargo, rendered 
void that agreement 

“The embargo will mean 
that we will now have a bal- 
ance of payments deficit of 
Sl.3bn,” explains Mr Jova- 
novic, who remains somewhat 
resentful that Yugoslavia, 
unlike the "front-line" states 
bordering with Iraq, Is receiv- 
ing no compensation by the US 
or any international financial 
institutions. 

Mr Jovanovic reckons that 
Yugoslavia this year needs 
5500m to make up for the 
Soviet and Iraqi shortfalls in 
oEL In addition, non-payment 
for commodity and construc- 


tion exports to Iraq will cost 
the authorities an additional 
5145m; Investments In con- 
struction total Sl-76bn and the 
cost of machinery and other 
equipment in Iraq is 5250m. 

“Yon must not forget that 
we had 8,000 workers in Iraq. 
They have now lost their Jobs. 
Because we were highly 
engaged in Iraq, this embargo 
is costing us dearly. The Gulf 
crisis is adding Sl-5bn on to 
OUr animal bills." 

Mr Jovanovic believes the 
perspective for 1991 is bleak. 
“Of course It depends on the 
length of the Gulf crisis and 
how it will be resolved and the 
price of a barrel of oil." 

He says that the oil bill will 
cost Yugoslavia flbn; there 
will be a shortfall of 5600m for 
unpaid claims; Yugoslavia will 
not be paid between S850-590Qm 
arising from investments in 
Iraq; loss of markets to Iraq 
will cost an additional 5300m- 
5400m; and to compound mat- 
ters. the drought during the 
summer has reduced yields in 
maize, tobacco, sugar-beet and 
sunflower by 50 per cent, or 
52£bn. 
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Yugoslavia 


via - Slovenia Basic Indicators - 1989 


POPULATION 


Slovenia 


GNP 

EXPORT 

55BILLS 

I33BILL$ 

•1L5HLLS 

3.4BHL$ 



8 % 20 % 26 % 






Slovenia w as the first republic in Yugoslavia, that performed free 
democratic multiparty elections 



IN EVERY COUNTRY 
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BANKING SYSTEM 


Political forces 
stand in way 
of any reforms 


m i*|f 


STOCK MARKET 


THE GRIM reality is coming 
home to roost for Yugoslavia’s 
banking system. No matter 
what reforms are introduced, 
political forces stand in the 
way of implementation. 

Behind the broad smiles 
which often seem a permanent 
fixture on the faces of federal 
government officials, lie com- 
plex problems which cannot be 
resolved by the rhetoric of 
reform or even legislation. 

Enacting the legislation, dif- 
ficult as that may be, is not the 
biggest problem. The difficulty 
arises when officials try and 
implement change. Nowhere is 
the resistance to reform so 
great than in the Yugoslav 
banking system. 

The country’s banking sys- 
tem is a complicated one. The 
structures grew out of the 
workers’ self -management 
model which was set up by the 
late President Tito during the 
1960s. 

On paper, workers’ self-man- 
agement seemed wonderfully 
democratic. For it was a 
means, indeed the means, 
through which Yugoslavia’s 


ruling communists differenti- 
ated themselves from their 
Soviet and east European 
counterparts. 

The system allowed enter- 
prises the right to establish 
their own banks which were 
financed from a percentage of 
the capital of those enterprises. 

In practice, enterprise man- 
agers were automatically given 
a seat on the management 
boards of those banks. Indeed, 
more often than not, they 
became the directors of those 
banks. Shareholders, in the 
western sense, had no mean- 
ing. Bank directors/enterprise 
managers were generally 
accountable only to them- 
selves. 

So it was not surprising that 
enterprises granted themselves 
credits from the banks, even If 
those enterprises did not have 
the capital to back up those 
credits. 

By the end of the 1980s. as 
Yugoslavia struggled with a 
$20bn external debt and soar- 
ing inflation, Mr Ante Mar- 
kovic, the prime minister, 
began to take a bard look at 



a*. 

Belgrade bank customers queue to collect Interest earned on foreign currency accounts 


the structure of the country’s 
banking system. He. and bis 
colleagues at the National 
Bank of Yugoslavia, or Central 
Bank, did not like the look of 
the books. The hanks were in 
debt The enterprises were in 
debt to the banks. The capital 
base of the banks, inevitably, 
was pitiftilly low. 

Such regulations, the norm 
In western-style banking, were 
in any case neglected. Indeed, 
western bankers reckon as 
a result of this system, the per- 
centage of non-performing 
loans in the bank" could be as 
high as 60 per cent, or about 
glObn. Thus, the need for a 
complete overhaul of the bank- 
ing system was placed high on 
Mr Markovic’s list of priorities. 
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Some of the banks responded 
with enthusiasm at the idea of 
trying to break the Gordian 
Knot which bound the hanirc 
to their enterprise parents. 
One of th** se was Jugobanka. 

Set up more than 35 years 
ago, it already had a network 
of 400 offices, 12,000 employees 
and assets exceeding $7.2bn. 
But its creditworthiness was 
wretched. 

Last January, the bank, 
headed by a new supervisory 
board, executive board and 
board of directors, (based, inci- 
dentally on the German bank- 
ing system), was turned into a 
joint-stock company or Deoni- 
carsko Drustvo (DD). It took 

Behind the smiles of 
government officials, 
lie complex problems 

over the assets and liabilities 
of Jugobanka Udiuzena Rawfca, 
its former name , and 21 of its 
24 Basic Banks. Since then, it 
has raised J35Qm on the domes- 
tic markets. 

The first issue of ordinary 
shares was made available 
only to socially-owned enter- 
prises (a unique form of owner- 
ship in Yugoslavia which does 
not correspond precisely with 
state ownership) and former 
members and customers of the 
old hank. 

More significantly, Jugo- 
banka is slowly breaking its 
links with the enterprises. As 
Mr Luka Reljic, the deputy- 
chairman of Jugobanka 

ex plain^ “the manag in g direc- 
tor, who is appointed by the 
general meeting, is responsible 
for maintaining the bank's 
liquidity and solvency. He 
alone can decide on lending for 
periods of up to 30 days." 

The board of directors, the 
new management body, 
decides on leans and borrow- 
ings by the hank at home and 
abroad in excess erf limi ts set. 
Above all, adds Mr Reljic, “the 
bank is interested in profits.” 
Mr Reljic is a great believer 
in the market particularly pri- 
vatisation. Without these two 
factors, politics, he says, will 
continue to interfere in the 
day-to-day running of the 
banks. 

“I must admit that we are 
still in the process of dismantl- 
ing the old ties between enter- 
prises and the banks. There is 
great resistance to change. 
And this resistance continues 
because the multi-party system 
has not yet been established,” 
he says. 

The resistance stems from 
powerful vested Interest 
groups on the local level, or 
communes. These local offi- 
cials fear the multi-party sys- 
tem because it will institution- 
alise a system of public 
accountability. But their great- 
est fear is the market economy. 
Under the present system, 


In swaddling clothes 


enterprises are “socially- 
owned” by the local com- 
munes. This means that “own- 
ership” and property rights 
remain nebulous concepts. 
Property is not invested in 
state-ownership; nor is it 
owned by individuals. 

A percentage of the com- 
munes’ revenues come from 
the e n t e rprises. So, in the case 
of unprofitable enterprises, 
they often issued themselves 
credits from their banks. Those 
credits were used to pay wages 
and taro» and preve nt unem- 
ployment. Furthermore, it 
delayed any serious consider- 
ation about restructuring or 
becoming competitive. The 
banks always bailed them out. 

And because the communes 
often worked on the basis of a 
patronage system In which the 
enterprise director was chosen 

by the wunnnmtt, nn rigff d 

bite the hand which fed it. 

“That is why there is so 
much resistance to privatisa- 
tion on the local level," 
explains Mr Ratfic. The “old- 
boy network” of clientelism, . 
patronage and favours would 
collapse, leaving officials to the 
vagaries of the market econ- 
omy. 

“Only through economic 
pressure win enterprises be 
pushed towards privatisation," 
he says. That is why Mr Reljic 
and his colleagues want the 
economic, fiscal and tax pow- 
ers of the powers erf the repub- 
lics to be subordinate to the 
federal authorities. 

That is also why, as a hanker 
and advocate of the market 
economy, Mr Reljic believes 
that the dinar should not be 
devalued. 

Since January 1, the dinar 
has been pegged to the 
Deutschmark at the rate of 7 
New Yugoslav Dinars to DML 
Yugoslav exporters raised their 
arms in disbelief at this rate , 
saying that ft would price their 
goods, out of the market. 

On the contrary, says Mr 
Reljic, exporters would be 
forced to become more compet- 
itive. mainly by reducing costs. 

And although exporters still 
complain, Yugoslav bankers 
believe that such pressure 
could force enterprises to 
become more efficient by 
choosing competent managers 
and employees. 

Thus, one of the main rea- 
sons why Mr Reljic opposes 
any devaluation - it would 
play into the hands of conser- 
vatives; the pressure on enter- 
prises to reduce dependence on 
banks and the communes 
would be eased; Ihe signposts 
along the road towards the 
market economy w ould be 
thrown away; and attempts at 
implementing the banking 
reforms would flounder. Hence 
the inter-dependability of file 
reforms and the opposition of 
forces to those reforms. 


Judy Dempsey 


MESSRS Branislav Cosic and 
Branislav Jorgic would be at 
home in any of the stock mar- 
ket exchanges throughout the 
world. 

They are young; ambitious 
and energetic. Their smart new 
offices, concealed in a highly 
unusual glasshouse type green- 
coloured building not far from 
the centre of Belgrade, are 
equipped with banks of com- 
puters, western newspapers, 
telephones that work, and 
tastefully-chosen furniture. 

The only trouble is that as 
director and floor operation 
manager respectively. Messrs 
Cosic and Jorgic have very lit- 
tle paper with which to deaL In 
fact, Yugoslavia’s stock 
exchange is grin in swaddling 
clothes, waiting for privatisa- 
tion to get off the ground, 
waiting for companies to raise 
equity on the stock exchange 
and waiting for some foreign 
investment to roll In. 

However, Mr Cosic, who is 37 
years of age, is upbeat, but 
realistic about the prospects of 
Belgrade’s new stock exchange 
- ‘^without privatisation, capi- 
tal markets and the exchange 
cannot function,” he says. 

But in addition to these cru- 
cial elements necessary for a 
market economy, Mr Cosic 
adds that it is up to his genera- 
tion and the younger genera- 
tion to start building a new 
entrepreneurial Hawc, 

“After 50 years of commu- 
nism, we have no experience 
on how to go about setting up 
new institutions. But over the 
past few months, in this short 
space of time, we are slowly 
building an infrastructure gnd 


an information system here in 
. building.” 

Some of the advice has 
already come from -Mr Robert 
Bishop, a former senior vice* 
resident of the New York Stock 
Exchang e. Mr Cosic says he 
has helped Belgrade to develop 
rule and statutes for the Gen- 
eral Assembly” 

But apart from the rules, 
which in retrospect, will 
almost seem the easiest part, 
Mr Cosic believes he and his 

‘We have no 
experience on how to 
go about setting up 
new Institutions’ 

colleagues need to inform and 
protect any future investors. 

What Mr Cosic has in mind 
is a system which is fidr In the 
sense that “the general public 
must know what file risks are 
when they buy shares. As for 
as is possible, we must tell 
them the situation about all 
those shares which will be 
listed on out exchange.” 
Essentially, Mr Cosic wants 
to instil confidence from day 
one when individuals start 
trading. That will al«n maan 

companies will have to pro- 
duce 'annual and bi-annual 
accounts which conform to 
international standards. This is 
another aspect to the reforms 
which are requiring attention. 

But given the economic and 
political situation in Yugo- 
slavia, where attempts by the 
federal government to intro- 
duce reforms ate fiercely 
imposed by the six republics, 


who does Messrs Cosic and Jor- 
gic expect to risk placing their 
capital in untested shares? 

Mr Jorgic believes the 
exchange, like any other, will 
rely on private individuals and 
on tnstitutional/forelgn Inves- 
tors - "if we have good regula- 
tions, we will attract these peo- 
ple,” he says rather 
confidently. 

So far, there have been few 
enterprises willing to take the 

opportunity to trade: But one 
which has - Slavonska Banka 
Osijek, from the western 
republic of Croatia - appears 
to be Hning well. But one or 
two papers alone will not make 
tine exchange a buzzing institu- 
tion. No wonder there is no 
need fin: brokers - yet 

Hie trading hours testify to 
its embryonic stage. Trading is 
once a week, on a Tuesday, 
and starts at 10am. But so far, 
Belgrade’s stock exchange 
backers remain committed. 

It was set up by 32 of the 
country's banks who each pay 
a fee to the exchange. But even 
the banking institution is 
undergoing a long overdue 
modernisation. In fact there is 
today hardly an institution in 
Yugoslavia which is being 
spared the attention of the fed- 
eral government 

For those at the Stock 
Exchange, this is good news. 
Even though the fears of insta- 
bility sometimes dulls their 
enthusiasm, Messrs Cosic and 
Jorgic believe the economic 
reforms will breed competition 
and, eventually, a small but 
buoyant trading Door. 

Judy Dempsey 
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Restructure bill may 
exceed $12.5bn 


MR ANTE MARKOVTC, the 
prime minister, reckons the 
cost of reforming the banking 
system could exceed SlZSbn. 

The costa take into 
outstanding debts owed by 
enterprises to the banks end 
non-performing loans, writes 
Judy Dempsey. 

Plans to restructure the 
country’s 68 banks were 
drawn up last year. The main 
aim Is to audit all the banks 
of Yugoslavia. 

The process has been slow 
because of the lack of 
sta t isti c s and the way In 
which d i fferent republics have 
responded to the reforms. 

The authorities intend to 
dose down or amalgamate 
many of the banks. In doing 
so, H win break the banks’ 


links wBh the enterprises. The 
European Community’s 
“Phare" programme has 
allocated Ecu35m to hel Ep 
modernise the system. In 
addition, the federal 
government Invited back the 
UK-based Coopers & Lybrand 
Deloitte consultancy firm to 
1 Yugoslavia. 

Coopers & Lybrand DetoWe 
first started working In 
Yugoslavia In 1873 when K 
provided training as si st a nce 
to the Special Audit Group 
of the Social Accounting 
Service, (SDK). 

Since September 1989, R 
had been assisting toe 
Special Audit Group of SDK 
under the supervision of foe 
World Bank and the National 
Bank of Yugoslavia. 
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PRIVATISATION is the 
buzz-word among Yugoslavia's 
federal government. But imple- 
menting privatisation is prov- 
ing to be an extremely compli- 
cated and long-drawn out 
process - as Mr Branislav 
Lulac is finding oat. 

Mr Lukic, 36, is one of the 
two young technocrats run- 
ning the Federal Agency for 
Privatisation, a small two- 
roomed office et^uipped with a 
computer which happens to 
belong to Mr Radomir Denda, 
hi s co lleague. Their task is to 
restructure the gristing enter- 
prise sector in preparation for 
its sale; and to establish email 
and . medium-sized enterprises 
with the aim of wuiirfn g than 
the backbone of the Yugoslav 
economy. 

In the other countries of 
eastern Europe, privatisation 
has come up against several 
obstacles. The Hungarian gov- 
ernment, for iTXrtnnr-p Kao htxm 
unduly cautions about selling 
off its enterprises both to 
domestic and foreign buyers, 
even though, it is in desperate 
need of foreign capital to mod- 
ernise the economic infrastruc- 
ture. 

In Poland, privatisation is 
moving along, despite persis- 
tent worries that a few will 
make a “quick buck” at the 
expense of the many who often 
feel excluded from the benefits 
of the economic reforms. 

hi Czechoslovakia, the gov- 
ernment is preparing to sell off 
restaurants and small shops. 
Privatisation of the giant state- 
run enterprises will take place 
at a much later date and will 
be subject to certain restric- 
tions, in particular what per- 
centage of the shares the State 
should continue to hold in 
these large companies. 

Despite these differences, 
there is one common thread 
which together binds all these 
attempts at privatisation: prop- 
erty rights. And defining prop- 
erty is one of the principle 
problems facing Mr Lukic and 
his colleagues. Persuading 
Yugoslavia’s six republics to 
accept privatisation is the sec- 
ond biggest challenge which 
Mr Lukic must confront 

Defining property rights in 
Yugoslavia is like trying to 
make sense of tire political sys- 
tem under which the republics 
existed after the Second World 
war. Under the late President 


The problem of defining property rights delays restructure of the enterprise sector 

Privatisation: no simple task 


TOo, property was embodied in 
“workers a 

system designed to ideologi- 
cally differentiate Yugoslavia 
from the state system enunci- 
cated by the Soviet Union and 
its east European allies. But it 
was a system shrouded in neb- 
ulous rights and Hawed by its 
inefficiency. 

Theoretically, the workers 
owned the enterprises, yet they 
could not buy shares. They 
could not sell the enterprise 
nor could they seek foreign 
partners. In practice, the sys- 
tem became bogged down in 
tedious decision-making pro- 
cesses which facilitated the 
rise of a new bureaucratic 
class which ran the enterprises 
like personal fiefdoms. It is 
that legacy which Mr Lukic 
must now dismantle. It is not 


Far-reaching decision 

On paper, the privatisation 
law, passed 18 months ago and 
refined last August in the Law 
on. Social Capital, sets out to 
define property rights, in doing 
so, it allows Yugoslavs and for- 
eigners far-reaching rights to 
bay and own property, 
whether it be laud , booking or 
enterprises. 

Mr Lukic fully realises that 
privatisation depends on the 
availability of capital and 
equity, and must involve the 
workers themselves. For this 
reason, the federal government 
intends to issue coupons to 
those employees wishing to 
obtain shares in their enter- 
prises. 

But unlike the Polish, or 
Czechoslovak experiments, Mr 
Lukic insists that “nobody win 
become owners of shares with- 
out purchasing. Everybody 
must buy. Nothing is for free.” 

Given the fan in living stan- 
dards. signs that inflation is 
again rising, and less dispos- 
able income, the federal gov- 
ernment has decided to issue 
shares to workers at discount 
rates - “workers and individu- 
als win have the right to a 


discount, ranging between 30 
per cent and 70 per cent which 
will the m aximum discount. 
The scheme will work on the 
basis that for every year of 
employment, an employee will 
have the right to a I per cent 
discount, in addition to the 30 
per cent which will he auto- 
matically given to the work- 
force at the very start of priva- 
tisation, and assuming each 
employee agrees to privatisa- 
tion, ” explains Mr Lukic. 
“Workers will be given the 
chance to pay for the coupons 
over a period of ten years.” 

He reckons that the average 
discount will be 44 per cent 
-“this means that employees 
will be able to purchase its 
enterprise assets for 56 per 
cent of the actual value . . .the 
value of the socially-owned 
enterprises will be reduced on 
average by 44 per cent. In 
effect, the value of capital in 
the enterprises will be 
increased by 56 per cent - that 
is the price which the workers 
will actually pay.” 

The government could have 
introduced privatisation 
through a more circuitous 
route, snch as spending time 
evaluating the assets of the 
enterprises, he adds - “but we 
have between 27,000 and 30,000 
socially-owned enterprises. If 
we bad decided to have an offi- 
cial evaluation of the assets, it 
would have taken a very long 
time. We do not have that 
time. 

“Essentially, we are trying to 
implement privatisation from 
below. Extra capital will be 
provided to the enterprises 
without Interest or other (out 
side) capital.” 

Despite the apparent ease in 
which enterprises can “privat- 
ise” themselves, Mr Lukic says 
tiie opposition to privatisation 
is considerable. “It comes from 
political forces, managers, mis- 
information larfr of infor- 
mation, »twI ignorance.” 

Under the present system 
political groupings monopol- 
ised all economic decisions - 
“that’s why we must introduce 


privatisation." he says. “It will 
shift power away ftom politi- 
cians to the enterprises them- 
selves. No wonder these forces 
resist the economic reforms.” 

He has no qualms in accus- 
ing the republics of Slovenia, 
Croatia and Serbia of blocking 
the reforms, Slovenia, at one 
time the vanguard of the eco- 
nomic reforms, advocates 
transforming socially-owned 
property not into private prop- 
erty but into state/public prop- 
erty. In addition, it wants to 
break completely away from 
the central/federal govern- 
ment. 

Croatia’s freely-elected right- 
wing parliament also wants to 
bring the socially-owned enter- 
prises under state control 
before it introduces privatisa- 


tion. Mr Lukic and his col- 
leagues say these methods 
serve only to replace one clan 
of political chiefs with another 
pro-government clan. They 
also say that both republics are 
attempting to suspend the fed- 
eral laws. 

As for Serbia, the largest of 
the republics, resistance to pri- 
vatisation has been the tough- 
est. Mr Lukic cites several 
cases whereby workers, after 
voting to privatise their fac- 
tory, have bad their decision 
blocked by the courts in Bel- 
grade, the federal and republi- 
can capital of Serbia - “we 
don’t mind if the state takes 
over these enterprises, but on 
one con dition: the state must 
prove that it has invested into 
the enterprise. If the state 


wants to take over an individ- 
ual enterprise, it has to pay. 
All forms of ownership have 
equal rights. Opposition to pri- 
vatisation comes also from the 
management, a trend common 
to other countries in eastern 
Europe - “these managers 
think they can today obtain 
money for free.” he says. “In 
the old days, they simply bor- 
rowed money to cover their 
losses and pay wages and sala- 
ries.” 

Managers’ opposition also 
stems from the fact that they 
are afraid of the market econ- 
omy. After all, workers will 
want good managers who want 
to make profits. 

Disinformation is another 
obstacle. Because the Yugoslav 
media is so fragmented. Mr 


Lukic says that getting the 
message of privatisation across 
to the workers is difficult. But 
be did not expect that a major 
speech made in November by 
Mr Ante Markovic, the prime 
minister, which spelt out the 
need for reforms, would actu- 
ally be banned from broadcast 
in the republics of Croatia and 
Serbia. 

Thus, it is not surprising 
that Mr Lukic spends a great 
deal of time travelling around 
the country, visiting factories 
and explaining to workers 
what privatisation means. To 
help get that message across, 
the federal government has set 
up an agency specialising In 
privatisation and the setting 
up of small and medium-sized 
enterprises, in all the repub- 


lics. The role of these agencies 
is to ronsult the enterprises. 
And potential buyers (although 
the enterprise has the last say t. 
and make sure that if. as a 
result of privatisation, workers 
will lose their jobs, they will be 
paid the required lump sum 
which is the equivalent to six 
months’ wages. 

Furthermore, the price paid 
for the enterprises will not go 
directly into the enterprise 
Instead, it will be channelled 
into the Development Fund 
which was set up in April with 
the primary task of accumulat- 
ing resources ami capital. 

Mr Lukir has no doubt that 
privatisation will eventual!} be 
implemented. Despite alt the 
obstacles, he says it is one ui 
the weapons with which politi- 
cal interference in the enter- 
prises can be once and for all 
smashed. That is one of the 
battles now facing the federal 
government. Mr Lukic remains 
cautiously optimistic that it 
will win. 

Judy Dempsey 


ALEXANDER DENDA 
epitomises the yotrng, ener- 
getic, technocrat. His designer 
shirt (without tie), smart check 
jacket, cord trousers and hand- 
some brown shoes, convey a 
sense of style and confidence. 

Indeed, he seems to be one of 
those up-and-coming Yugo- 
slavs who is determined to 
reap the benefits of the reforms 
which are finally breaking 
down the state's stranglehold 
over the economy. Except that 
Mr Denda is not running his 
own business: in fact, he is the 
secretary of the government- 
backed Agency for Small and 
Medium-sized enterprises 
(SMEs). 

The agency was set up last 
April with the aim of encourag- 
ing Yugoslavs and foreigners 
to set up their own business. 
Any foreigner would have 
balked at such an idea. 
Although Mr Ante Markovic, 
the prime minister, had suc- 
cessfully brought down infla- 
tion from its annual rate of 
2^00 per cent to below 5 per 
cent a month, there still 
remains greater uncertainty 
about the political situation. 
So, new investors and risk-tak- 
ers still remain wary of setting 


Government encourages small and medium-sized enterprises 

Agency means business 


up shop in Yugoslavia. But Mr 
Denda brushes aside these con- 
cerns. 

Equipped with a computer 
(bis own), and assisted by one 
other colleague, this small 
office located the other side of 
town, across the Sava river, is 
optimistic *h«t the SMEs will 
get off the ground. 

The signal for setting up 
SMEs came nearly 18 months 
ago when the prime minister 
reckoned that one of the ways 
in which to revitalise the econ- 
omy. attract foreign invest- 
ment soak up unemploy- 
ment was to allow individuals 
to set up their own businesses. 

Although statistics are unre- 
liable, sections of the public 
seem to have responded. By 
the end of September, Mr 
Denda had 37,866 SMEs cm his 
books. These employ about 
180,000 - six people to each 
SME. He is quick to point out 


that this figure does not 
include the 480,335 craftsmen, 
of which 311,000 own their own 
business and the remaining 
169,000 are employed. 

A small enterprise is defined 
as including all companies 
which employ up to 50 people. 
Mr Denda believes the gross 
annual salary of those 
employed in these enterprises 
does not exceed DM8.000 
($5,300). “The value of the 
assets per employee is less 
than DM6.000,” he adds. 

Medium-sized enterprises 
indude those companies which 
employ mare than 50 people, 
but under 250. The annual sal- 
ary is about DM40,000. 

It is too early to talk about 
turnover - “the accounts for 
the first six months have not 
yet been handed in,” he says. 
“And besides, maybe some of 
the new SMEs are simply too 
small for the moment to bother 


about doing accounts. It is 
early days.” 

The SMEs are concentrated 
mostly in the republics of Slo- 
venia in the west, and Serbia 
in the centre and about half of 
them are involved in trade, ser- 
vices and iraport/export. 

Some sceptics think young 
Yugoslavs and smart foreign 
investors set up an SME princi- 
pally to obtain tax concessions 
and circumvent duty tax on 
imports. But Mr Denda does 
not entirely agree. 

“We have to take these SMEs 
seriously, not just because we 
regard them as the potential 
backbone of the economy but 
because we are receiving sup- 
port from the European Free 
Trade Association’s Develop- 
ment Fund. EFTA has given us 
$100m, which will be spread 
over five years, to develop this 
sector of the economy. In addi- 
tion, the World Bank is sched- 


uled to give us $300111 next year 
and PHARE, ithe European 
Community's economic assis- 
tance programme i has already 
given us S35m Tor this year and 
a further $i35m for 1091.” 

He hopes that such an infec- 
tion of capital will nu.se the 
contribution of SMEs to t’.NP 
above its current 1.5 per cent. 

Legislation, as well as the 
economic and political climate, 
plays a significant role :n mol- 
ing SMEs an mstiuition.il part 
of the economy. 

He believes that SMEs could 
mushroom; that many will be 
set up as genuine long-term 
operations more intent on 
creating an entrepreneurial 
class than by-passing import 
taxes, and that they could 
absorb some of the unem- 
ployed which total 1.24 m out of 
a population of 23m. 

Judy Dempsey 
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INDUSTRIAL EQUIPMENT AND PROJECTS 
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MULTIHOLD (ILK.) LTD 
and 

VARTEX (TEXTILES) LTD 

Palladium House 

1-4 Argyll Street, London W1V 1AD 
TeV 071 437 3912 Fax: 071 434 4260 
Telex 2633 48 

Established in the U.K 26 years ago. 

- Men swear and other textile products. 

- Alumin ium and metal products. 

- Crystal and glass products. 

- Agro products. 

- Various consumer goods. 

Parent company 
ASTRA 
Zagreb 

One of the leading Yugoslav international trade 
companies. • __v ; 
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THE KARAVANKE TUNNEL 


la November 1990 the main contracux; SCT from 
Ljubljana, c o mp l et ed the construction works on the 
rnnnri pipe and the south portal of the Karavankc 
Tunnel, together with the c on c r et ing of the carriageway. 

Before the inauguration of the tunnel in mid 1991 the 
main contractor will have carried out the fini shi n g works 
on the installations, dose circuit TV, telephone, lighting 
and die security systems. 

The main contractor working on the 3540 metres long 
Yugoslav seed on of the tunnel is making an important 
contifbotion to the drawing of eastern Europe doser to 
the West. 

After compktioa in 1991 the 7840 metres long nmnei 
will fink the western European motorway system with 
the bans- Yugoslav highway now under construction, 
beaefitting the economies of European countries. 

SCT, Titova 3% 61000 IJohUana; t&u 314S3 act y«r 
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WE CAN IMPROVE 
YOUR ENERGY EFFICIENCY 
AT LOWER COST 

vEJVSJ 

immuil kotlogradnja 


URALSKA 3. 11061 BEOGRAD. YUGOSLAVIA 
TELEPHONE: Oil 775430 or 01 1 771992. 
TELEX: 12916. 

TCLEfWt 771544 
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Do we have an office 
in Yugoslavia? 

Are there not spots 


on a Dalmatian? 
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The Arthur Andersen Worldwide Organization 
is as at home in Yugoslavia as a glass of slivovitz on 
the breakfast table. 

Our office in Zagreb is already working for a 
□umber of Western companies as well as for 
some local enterprises involved in the privatisa- 
tion process. And we have extensive relations y 
with the business community throughout the » "•' 
country. As well as being well acquainted with both 
Federal and local laws and regulations. 


So if von want to raise your Hag in Yugn>l.ivi.i- 
Arthur Andersen is well placed to help vou knock 
spots ofT the competition. 

Contact Andrea Tecchio at our Zagreb Represen- 
tative Office: Karl Marx, 14, -IIUUO Zagreb. 
_J*' Yugoslavia. Telephone 38 (-11) 53fi 11-17: 
^^"Fax: 38 (41) 535 553. Or alternatively tall 
Dario Caramanti at our Treviso/ Venice office: 
Arthur Andersen. Piazza San Vim 37.31100 Irexivi, 
Italy. Telephone 39 (422) 587 52; Fax: 39 (4221 579 471. 



the Arthur Andersen worldwide organization 
299 offices in 66 countries. 



A fleet of 60 vessels offering 
shippers a truly global 
service ■ with liner and tramp 
trade, worldwide. 

The Line employs the latest 
technology, the most modern 
navigation and communication 
systems. 

In Europe .we have continued 
our expansion by introducing 
the first of our intermodal 
services. 

Let Jugolinija successfully 
solve all your shipping needs. 
Phone us for the name of 
your nearest agent and find 
out for yourself. 



SIOOO ftU£XA. TUCOSLAVU 
Otwla tugosUranvka m wimlci 10 
P.O. Box 379 
Total M2t0 yuJuflM 
TtaohowtOSI) 313 in 
T«Mbc I OS1) 211 300 
TetowamK JugoNnl}* - mjaha 
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FOOD INDUSTRY 

Battle to keep 
pace with EC 




NO-ONE involved in 
Yugoslavia’s food processing 
industry - farmers, enter- 
prises or government - is sat- 
isfied. However, all agree on 
the need for complete over- 
haul 

While food production is 
dominated by small-scale pri- 
vate forming, the processing 
industry is dominated by giant 
socially-owned enterprises, 
more susceptible to political 
pressure than to market dic- 
tates. Managers are all too 
often political appointees. 

Serbia’s processing giant, 
Privredni Kom burnt Beograd, 
recently kept a US delegation 
waiting for hours on account of 
alleged US support for the 
Albanian minority in the 
southern province of Kosovo - 
scarcely a gesture of commit- 
ment to a market economy. 
Prime Minister Mr Ante Mar- 
kovic is working to change 
attitudes formed over 50 years 
of communist rule. 

The industry was beset with 
d i f fi culties. Drought struck for 
the fourth successive year. 
Farmers struggled with rising 
costs and large enterprises 
grappled with falling produc- 
tion. Liberalisation of imports 
provided stiff competition for 
the processing industry. 

Exports of processed fruit 
and vegetables totalled 
between $250m-$3Q0m in the 
first nine months of 1990. 
About 80 per cent of exports 
went to the European Commu- 
nity, 15 per cent to eastern 
Europe and the Soviet Union. 
Most of the remainder went to 
the US and developing coun- 
tries. Germany was Yugo- 
slavia’s biggest customer, buy- 
ing raspberries and cherries 
worth $120m between January 
and October. 

Those figures do not conceal 
a slump in agriculture that 
began in the early 1980s. Offi- 
cials in the processing industry 
blame the stagnation on a lack 
of government support They 
are calling for increased subsi- i 
dies to producers. j 

“Agriculture is only subsi- l 
dised by 8 per cent in Yugo- 1 
slavia, whereas production in i 
EC countries Is subsidised by < 


46 per cent", says Mr Sfovimir 
Radosavljevic, acting secretary 
of agriculture at the Yugoslav 
Chamber of Economy. 


a An influx of imported foods 
l has sharpened criticism. "The 
federal government is not 
'<• doing enough to provide the 
i basic foundations for agricul- 
- hire to compete with the rest 
of Europe”, says Mr Rado- 
s savljevic. 

Imported goods, affordable 
> and attractively packaged, fill 
: supermarket shelves. Bottled 

• vegetables from Austria, Hun- 
■ gary and Germany are no more 
expensive than dull jars of 
pickled cucumbers from Vojvo- 
dina, Yugoslavia’s agricultural 
heartland. 

Managers are trying to keep 
pace with European standards. 
Last month, producers 
attended a se minar sponsored 
by the Netherlands on packag- 
ing and quality control. 
“No-one used to pay attention 
if a label was crooked. Now 
they realise that consumers 
will buy another product if it is 
better packaged", says Mrs 
Miry ana Dukovic, an agricul- 
tural adviser at the Yugoslav 
Chamber of Economy. 

Why with 2.44bn acres of 
arable land is it necessary to 
import milk? Mrs Dukovic 
blames misguided agricultural 
policies. “The government did 
not invest in the long term. We 
need Irrigation systems. We 
need to develop the infrastruc- 
ture and to province form com- 
munities with the conditions 
for a normal life.” 

A rural exodus to urban 
areas, especially among the 
young, has decimated village 
life. The impact on agriculture 
has been severe, as small 
farms represent 85 per cent of 
all agricultural producers. 

Industry officials accept that 
the economic situation pre- 
cludes the grantin g of large- 
scale subsidies to farmers, but 
say more assistance is essen- 
tial if they are to compete. 
“The federal government 
thinks competition is healthy, 
but the Industry needs to walk 
before it can jump”, says one 
producer.“We need basic pro- 
grammes to improve the irriga- 
tion systems, ff this had been 
resolved earlier the conse- 
quences of the drought would 
not be so great," says Mrs 
Dukovic. 

Laura Sllber 



Do’s and dont’s 
for travellers 

Judy Dempsey and Laura Sllber offer a 
few tips for business visitors 









G '5®5 r djsptay* pro*** in a Kosovo shop (above) 
and (left) a peasant farmer on the land. Food production 
Is dominated by small-scale private farming 

Increase in foreign remittances 

Rich rewards for 
migrant workers 
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ESTABLISHED IN THE PAHTZ 
YOUR COMPANY 
HAS NOT REACHED. 


Central and Eastern Europe is full of 
opportunities for companies looking to 
expand. But in order to take advantage of such 
potentially large markets, you need the 
guidance of experts on the ground. 

Which is why we’ve already set up 
offices in Czechoslovakia, Hungary and 
Poland. We are, of course, well represented 
throughout the new Germany. 

And offices in the USSR and 
Yugoslavia are well under way. Which means 
we’re ideally placed to offer selective, 
realistic advice on political, economic and 


regulatory considerations. 

And ideally suited to help you prepare 
everything from a market assessment entry 
strategy and business plan to tax, due diligence 
investigations, audit and accounts. We can also 
advise on how to structure any joint venture 
partnership and provide assistance on 
operational management. 

So if you're thinking of expanding into 
Eastern Europe, call in the experts. 

Call KPMG Peat Marwick McLintock in 
London and ask for Michael Gibbins ' on 
071-236 8000. 


YUGOSLAV gastarbeiters last 
month packed Into planes, 
buses and cars, returning 
home to vote In elections. They 
arrived at the weekend, loaded 
down with gifts from the west. 
On Sunday they left, carryin g 
jars of homemade food, to go 
back to work in Switzerland, 
Germany and France. 

Nearly all of the .30-40,000 
workers who came back in 
November have spent more 
than five years abroad. But 
they remain tied to Yugoslavia 
and wanted to cast their bal- 
lots in the elections. 

More than 500,000 Yugoslav 
gastarbeiters work in western 
I Europe, according to official 
statistics. Between 15-20.000 

workers, over the past five 

years, have returned annnaiiy 
to Yugoslavia. The return 
migration peaked at about 
80,000 In the late 1970s, when 
the Yugoslav standard of living 
seemed comparable to that of 
neighbouring Greece or Italy. 

I Many of the gastarbeiters, 
mostly men, who returned last 
month, had left behind families 
in Yugoslavia. They have no 
wish to assunflate in their host 
country. In stea d , workers save 
their wages - sending home 
monthly remittances to rela- 
I tives - and plan to return, 
with thousands of dollars in 
I savings, to their birthplace. 

Total receipts from Yugoslav 
I workers abroad were valued at 
$8.2ba in the first nim» months 
of 1990, which represents a 57 
per cent Increase over the 
same period in 1989. Out of the 
total receipts, $6.03bn was 
I withdrawn from Yugoslav 
I banks - but the remainder F 
was left in savings, which rep- 
I resents a 54 per cent Increase I 
over January-September 1989. 
What happens to these work- 
I ers when they come back to I 
Yugoslavia after years abroad? I 
Many open up restaurants, 

I ■ after years of waiting on tables 
I in Lausanne and Paris; some I 
return in Mercedes and drive 
' I taxis in Belgrade; and others I 
open up mini-markets, modeled 
on western convenience stores. 

It is not unusual in remote 
Yugoslav villages to discover a 
<»fe named ’Stuttgart’ or 
Stockholm’ - a reminder of 
the proprietor's years abroad. 

The countryside throughout I 
Yugoslavia is dotted with 
houses - in various stages of 
j completion - which gastarbei- 
ters build during holidays to I 
move into on their return. 

I In this country where ethnic 
divisions threaten to break out 
J into open conflict, the many 1 
ethnic groups share the com- 
mon experience of being a gas- 
tobetter, whether a Serb from 
^ Kragujevac or an 
I Aina m an from the town of Pec. 
Returning gastarbeiters can I 
jw an important role in the 
transformation of the Yugoslav | 

economy. After more than 45 J 
years of ‘propping up industrial 
the government, under 
I Mr Ante Markovic, the prime I 
minister, is now encouraging 
the development of small 
j enterprises. The worker who 
returns from the west contrib- J 
j utes more than foreign 
exchange to Yugoslavia’s cur- 1 
rency reserves. They have the 
spirit of private initiative. I 
I Mr Ziyko Marie worked for 
13 years in a West German fac- I 
tory. He returned to Yugo- 
slavia in 1981, and now owns a I 
small plastics factory in the 
town Zeleznlka. just south of 
j Belgrade. After the inttj ai tri- I 
als of starting up, Mr Marie is 
B? w 864 to expand bis business. 

first, everything was very 
difficult, it took more than a 
year just to get the necessary ! 
paperwork in order ” 

The factory produces plastic 
pipes, which are used for auto I 
. brakes and machinery, for 


domestic and foreign custom- 
ers. Mr Marie admits that 
Yugoslav companies are slower 
to pay their bills, but under- 
stands that he has to "help 
them through this difficult eco- 
nomic period”. 

Mr Marie says that foreign 
capital is an essential ingredi- 
ent to building up his business. 
At present, he is negotiating 
with. Blake, a Ge rman com- 
pany which produces 

machinwc 

“The first Investment will be 
relatively small but I am confi- 
dent their Interest win increase 
as our markets expand," says 
Mr Marie. 

His experience abroad has 
taught him the ways of West- 
ern businessmen. Mr Marie 
complains that high taxes, 
especially from the republican 
government, cut deep into his 
profits. 

Yugoslavia’s gastarbeiters 
went abroad with no savings 
and returned richer and with 
solid work experience. The gas- 1 
tarbeiters understand Western 
production standards and qual- 
ity control. It is not just their 
capital that will help Yugo- 
slavia, but also their skill and 
pride in their jobs. 

The thousands of workers 
who will return in the earning 
years can contribute their 
sense of discipline, not usually 
acquired by workers under 
communism. Mr Marie is proud 
of his achievements, but he 
says: “Whoever works, can 
have this, too.” 

Laura Sllber 


YUGOSLAVIA ie a challenge 
for any visitor. The rich 
diversity of languages, 
Hungarian, Serbo-Croatia, 
Slovene, Albanian, Turkish, 
Macedonian, Bulgarian, may 
bewilder the flrst-tlme 
traveller to the country. 

The two alphabets, Latin 
and Cyrillic, depending on 
the republic, will add to the 
confusion. If you spend 
Christmas In the western 
republic of Slovenia, 
everybody will be celebrating. 
! But in Serbia, which is 
Orthodox, you will have to 
wait until January for their 
great feast 

A Tew do's-and-donfs will 
make life easier. 

■ POLITICS: Yugoslavs are 
extremely sensitive to any 
criticism about the political 
crisis. If you say to the Croats 
that you “think Belgrade, the 
federal capital and capital 
of Serbia Is beautiful,” they 
will frown. 

Praise the capital you are 
1 in: And above aJi, avoid 
getting Into a discussion 
about which ethnic group you 
must sympathise with. 

■ TAXIS: On arrival at any 
airport or railway station In 
Yugoslavia, make sure the 
taxi metre is operating — not 
that that makes the slightest 
difference: we have been in 
taxis covering the same 
distances, and the prices are 
always different Draw your 
own conclusions. Negotiate 
the price. 

■ CUSTOMS: Always shake 
hands. It may not be an 
Anglo-Saxon habit, but it is 

a “must" form of 
communication in Yugoslavia. 

■ TIME: It has its own 
dimension in this part of the 
world, particularly at airline 
offices and tourist bureaus. 
Assistants are invariably 
having a coffee-break which 
lasts at least an hour. 

■ HOTELS: The state-run 
hotels are generally badly 
maintained and expensive. - 
Do not be put off. When 
making a telephone booking, 
the reservations desk 
invariably replies, “Full". 

Don’t believe It Persevere, 
send a telex, or go through . 
a travel agency. 

■ QUIRKS: The 
Secession-designed Moskva 
hotel In Belgrade, located in 
the centre of the city and In 
need of a massive infection . 
of capital, is the place where 
East truly meets West During 
■the summer, the right side- 

of the terrace serves Turkish . 
coffee and the leftside serves 
expresso. 

■ PORTERS: If you have 
an appointment In any of the 
grey government offices, or 
Chambers of Commerce, 
never step Into the lift without 
notifying the porter. They sit 
In smoke-filled rooms, - 
seemingly doing very little 
and obllvous to the world 
around them. But they 
suddenly come to life If you 
ignore them, even If you have 
been In the building a 
hundred times. 

■ APPOINTMENTS/TIME: 

Never, never expect to 
complete Interviews or 


appointments within the hour, 
or obtain Information until 
the very last minute. 

Bureaucrats still have all 
the time In the world to give 
“an introductory overview,? 
(minimum length 35 minutes). 
Things are changing a tittle. 
Be patient Yugoslavs love 
to talk. 

■ TOLL ROADS: They can 
be rip-offs: the cost Is much 
cheaper for Yugoslav- 
registered cars than foreign 

I. vehicles. But — and we hope 
this is not the norm - the 
collector recently charged 
us for the full whack of $15 
on the grounds that we were 
foreigners, even though we - 
had Yugoslav number plates. 

■ CAR-HIRE: If you are 
travelling to Kosovo, do not 
rent cars with Belgrade 

1 number plates. Ethnic 
Albanians, whose political 
autonomy was stripped last 
year by the republic of Serbia 
are resentful about this 
political deed. 

■ HOSPITALITY: Never 
under-estimate hospitality. 

If you arrive in a town late 
at night and if there Is no 
hotel, you can be sure 
someone will help you or put 
you up. If you are invited to 
dinner, it Is not just a gesture. 

It is a statement of Intent 

■ THE POLICE: Do not 
argue with them. 

■ TOBACCO: Do not expect 
to find non-smoking sections 
In restaurants. 

■ CURRENCY: Do not be 
surprised if you cannot make 
sense out of the many 
different denominations in 
the Dinar paper notes. Notes 
Issued before 1990 are a little 
like the Italian Lira — you 
had to carry wads of them, 
but they had little value. If 
you have a banknote bearing 
more than four zeros, for 
example, 10,000, drop the four 
zeros and you’ll have the 
right number — and $1. 

■ MORE CUSTOMS: If your 
business partner invites you 
to lunch, be prepared to eat 
huge courses - of meal 
naturally — accompanied by 

. several glasses of Yugoslav 
wine with toasts to youris and J 
everyone else's good health.- 
Rakija or slivovica, 

Yugoslav brandy. Is very 
strong, so beware. You may 
find vijnafc more manageable. 

■ BANKING: Opening a 
bank account is difficult; the 
rules seem to change at the 
whim of a' particular bank 
teller — especially at 
Beogradska Banka. The 
customer Is occasionally 
charged a percentage for 
withdrawing funds. Wire 
transfers can take over a 
month. In addition/ the bank 
debits a hefty sum when a 
personal cheque drawn on 

a foreign account is cleared 
through a customer's account 
By all reports, Jugobanka and 
Ljubljanska Banka are easier 
to deal with. 

■ TELEPHONES: If you 
have trouble with a bank, you 
could phone your own bank 
to speed up the transaction. 

But be prepared to wait The 
telephone system is under 
pressure. 
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